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German jobless 
still rising in 
weak recovery 

News of rising orders promised further 
man u fa cturing-led growth In Germany, but the 
hig hest A pril jobless figures since 1945 showed 
recovery is still too weak to cut unemployment. 
The federal labour office reported that unem- 
ployment fell by 130,400 to 4.35m in April from 
March, reducing the unadjusted jobless rate 
from 1L7 per cent to 1L3 per cent But un- 
employment, after adjustment for spsisnnai vari- 
ations, rose 8,000 to the month to 4.3m. While 
the seasonally-adjusted jobless rate stayed 
unchanged at 11.2 per cent, last month's total 
was 379,800 higher than fast April’s. Page 2 

CVRD auction suspended: An auction of 
shares in Brazil’s Companhia Vale do Rio Doce 
(CVRD), the world's largest iron ore producer, 
was dramatically suspended after a group of the 
company's employees won an injunction against 
the sale while bidding was taking place. Page 16 

Nazi gold In London: Some of the Nazi gold 
lying in Bank of England vaults may weQ have 
come from concentration camp vic tims, the UK 
foreign office conceded. Foreign secretary Robin 
Cook announced that Britain intended to host 
an conference cm the issue. Page 16 

French dash on privatisation: The 

combatants in France’s election campaign 
clashed on the issue of privatisation, with the 
centre-right government insisting on the finan- 
cial need to continue state asset sales. Page 2 

World Bank leads sterling charge: 

Sterling's rally on the cu r re n cy markets 
touched off a rush of bond issues that matched 
the highest daily volume of sterling-denomi- 
nated issues this year. Page 17. 

Charges against former Indian PM: 

An Indian court framed 
formal charges against 
r . MriVV. Narasiznha 
Ran, former prime 
minister, and 19 other 
politicians in a vote- 
. buying scandal. The 
judge rejected a request 
that Mr Rao’s successor 
as Congress party 
leader, Srtaram Kesri, 
be summoned in the 
i same scandal. Page 6 

EU wary of tax poaching moves: Taxation 
experts meeting in Brussels discussed options 
for a code of conduct to stop unfair tax competi- 
tion among the 15 member states of the EU - but 
several delegations indicated that they would 
not want a code to be legally b indin g. Page 3 

Gray power in Poland: The Polish 
government’s plan to move towards a privately 
managed, fund-based pension system has 
received welcome support from the fast-growing 
pensioners’ rights party. Page 3 

Italian mhri-badget vote: A vote of 
confidence called by Italy’s centre-left govern- 
ment in support of the Ll5,500hn ($9bn) mini- 
budget unveiled at Easter passed easily yester- 
day in the chamber of deputies. Page 3 

EU budget fraud rises: Fraud against the 
European Union’s budget rose sharply last year, 
with criminals siphoning off some Ecul-3bn 
($L5bn) of taxpayers’ money compared with 
Ecul.lbn in 1995. Page 2 

K9 and Auchan link: Ifil, the Agnelli family 
ringin g company, and French retailers Auchan 
agreed to pool their Italian interests to form a 
$5-2bn retailing group. Page 17 

Ukraine’s prime minister, Pavlo Laza r enk o, 
defended himself against allegations of corrup- 
tion in a public relations effort aimed at western 
governments. Page 3 
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Brown switches decision-making to Bank of England in radical move 

Chancellor 
surrenders 
control of 
UK rates 


By Robert Chote and 
Wolfgang Munchau 

Mr Gordon Brown, the UK 
chancellor, yesterday surren- 
dered control of interest rates 
to the Bank of England in a 
revolutionary attempt to reas- 
sure finan cial markets that the 
new Labour government will 
not take risks with the econ- 
omy for political ends. 

The move brings the UK’s 
central bank much more in 
line with other European cen- 
tral banks and constitutes a 
key preparatory step for the 
UK's participation in European 
economic and monetary union. 

European monetary officials 
welcomed the move as a step 
in the right direction. Opinion 
in financial markets was 
divided over whether the 
granting of operational auton- 
omy would increase the 
chances of early UK participa- 


tion in Emu. In order to pre- 
pare the Bank for the indepen- 
dence it has long sought. Mr 
Brown announced a series of 
reforms to its internal struc- 
ture, which he described as the 
most radical since its estab- 
lishment more than 300 years 
ago. 

“We must remove the suspi- 
cion that short-term party 
political considerations are 
influencing the setting of 
interest rates," he said. “The 
government will continue to 
set the inflation target and the 
Bank will have responsibility 
for setting interest rates to 
meet the target” 

Financial markets reacted 
enthusiastically, with expecta- 
tions that inflation will faff in 
the future and push down 
long-term interest rates. But 
the pound rose sharply on the 
news, threatening to worsen 
the imbalance within Britain's 



UK chancellor Gordon Brown yesterday: Removing “party political considerations" from the setting of interest rates 


“two-speed” expansion. In his 
first and last monthly mone- 
tary meeting with Mr Eddie 
George, the governor of the 
Bank, the chancellor also 
decided to raise interest rates 
by a quarter-point to 6.25 per 
cent 

The governor agreed with 


the decision, which he had 
been urging unsuccessfully on 
Mr Brown's Conservative pre- 
decessor. 

“My judgement is that we 
have inherited a situation in 
which, in the absence of cor- 
rective action, inflation will 
overshoot the government’s 


inflation target next year.” Mr 
Brown said. The internal fore- 
casts prepared for Mr Brown 
by Treasury officials suggest 
that underlying inflation - 
excluding mortgage interest 
payments - will be nearer 4 
per cent than 3 per cent by the 
end of next year, an aide said. 


Under the new regime, the for- 
mal inflation target will 
remain 2.5 per cent or less. 
Base rates will henceforth be 

Continued on Page 16 
Reports, Page S; Lex, Page 16: 
Sprint to launch a marathon. 
Page 15; Comment, Page 15 


NTT joins 
venture to 
develop 
Malaysia 
cybercity 

By James Kynge in Kuala 
Lumpur and MicWyo 
Nakamoto In Tokyo 


Nippon Telegraph and 
Telephone, the Japanese tele- 
communications giant, will 
today form a joint venture 
company with several Malay- 
sian companies to build Cyber- 
jaya, a multi-billion dollar 
“intelligent city” which will 
be at the heart of what Malay- 
sia hopes will be its version of 
California's Silicon Valley. 

Senior Malaysian officials 
said NTT would take a 15 per 
cent stake in the new com- 
pany, to be called Cyberview. 
The move makes NTT the sole 
foreign stakeholder and the 
most committed foreign par- 
ticipant in Malaysia’s princi- 
pal industrial plan: to create a 
750sq km “multimedia super- 
corridor (MSC) near Kuala 
Lumpur, the capital, for media 
and information technology 
companies. 

The Japanese company, 
which is actively seeking 
opportunities in south-east 
Asia, is also expected to join 
forces with Malaysian compa- 
nies to set op within the MSC 
a “multimedia university" to 
concentrate on teaching and 
research in many aspects of 
information technology. 

Officials did not divulge the 
size Of Cyberview's capital but 
one described the investments 
by participating companies as 
"very large". The new com- 
pany is charged with develop- 
ing the bulk of the new city’s 
i nfrastru cture - roads, offices, 
commercial complexes, hotels 
and a telemedicine hospital. 
Cyberview’s nine stakeholders 
may undertake such infra* 
sfioctn re projects themselves 
or sub-contrad them out 

Cyberjaya, which will be 
about 25km south of Kuala 
Lumpur and eventually have 


Continued on Page 16 
Tokyo to resume selling NTT 
shares, Page 24 


‘Secret laboratory used in gold fraud 


By Bernard Simon in Toronto, 
Manueia Saragosa m Jakarta 
and Ciay Harris in London 

Bre-X Minerals workers used a 
secret laboratory in or near 
the Borneo city of Samarinda 
to carry out history’s biggest 
mining fraud, according to the 
independent audit which 
proved the “world’s biggest 
gold deposit” at Busang was a 
fake. 

Bre-X shares plunged to 6 
Canadian cents when trading 
re-opened yesterday on the 
Toronto Stock Exchange. 
Although they recovered to 8 
cents, the company, valued at 
C$6£bn (US$4. 85bn) last year, 
is now worth less than CjfflQm. 

The 150-page report by 
Strathcona Mineral Services, a 
Canadian minin g consultancy, 
said the “salting” which Intro- 
duced gold particles into sam- 
ples from the Indonesian mine 
site was well organised and 
not an amateur operation 

Although Strathcona did not 
try to identify the culprits, 
new evidence has fuelled sus- 
picion about the death of Mr 


Indonesia bans Bre-X and launches probe 


Michael de Guzman, the Bre-X 
geologist who plunged from a 
helicopter in March. He was 
flying to a meeting with geolo- 
gists from Freeport McMoRan 
Copper & Gold, the US mining 
company which was to have 
been Bre-X's Busang partner. 

Mr Jim Bob Moffett, Free- 
port's chairman, said Mr de 
Guzman “knew we were hav- 
ing problems confirming their 
assays. He was coming back to 
explain what be thought might 
be the problem”. 

Freeport's finding of “insig- 
nificant” traces of gold at Bus- 
ang prompted Bre-X to hire 
Strathcona to conduct an inde- 
pendent audit. After the 
Strathcona report, Freeport 
withdrew from Busang as did 
Nusamba, Bre-X’s local part- 
ner in which Indonesia’s Presi- 
dent Suharto has an indirect 
interest 

The Indonesian government 
yesterday banned Bre-X and 
affiliated companies from the 
country. Work at Busang was 


suspended and licences 
awarded in 1995 for explora- 
tion of areas next to Busang’s 
“richest" field were cancelled. 

Mr Ida Bagus Sudjana, 
mines and energy minister, 
said police would interrogate 
foreigners as part of an investi- 
gation into the disparity 
between Bre-X’s and Strath - 
cona's findings. He said: 
"Some people may think these 
actions are exaggerated but we 
think they are fair.” 

A harder line on foreign 
activity in the mining sector 
was evident Mr Sudjana said 


the government had asked for 
a stake of “at least” 10 per cent 
in a copper and gold project 
being developed by Newmont 
Mining of the US. He said the 
request was based on “nation- 
alistic interests". 

The Indonesian Observer 
newspaper yesterday described 
the Bre-X affair as the stuff of 
“second-rate airport paper- 
backs". 

Bre-X shares, which were 
suspended on Monday after 
the Strathcona report was pub- 
lished, had closed on Friday at 
C$3.23. About 56m shares, a 


quarter of the total in issue, 
had changed hands by early 
afternoon in Toronto and Mon- 
treal. Nasdaq halted trading in 
mid-moming. 

A trader at Gordon Capital 
in Toronto said: “Everybody’s 
been relatively calm, just try- 
ing to get away from the 
stock." Most of the buying was 
ascribed to covering by inves- 
tors who had sold short in 
anticipation of a negative 
report from Strathcona. 

Observer, Page 15 
Scapegoat Page 22 
Newmont mine, Page 23 
Commodities, Page 28 
World stocks, Page 38 


Pakistan in $100m 
eurobond issue 
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required to pay. Foreign com- 
panies will also be free to trade 
Pakistani securities on the 
domestic secondary defat mar- 
kets. 

Repatriation of profits on 
bond income would, however, 
still be subject to certain 
restrictions. 

Mr Shamim Ahmed Khan, 
nhnirman of the government’s 
corporate law authority, the 
main regulator of companies 
and the stock markets, said: 
“We practically have no fixed- 
income or debt .or bond mar- 
kets at all," adding that the 
reforms would help to create 
one. 

The domestic corporate sec- 
tor is tiny, with only four bond 
issues in circulation, totalling 
2bn Rupees. 

Businessmen welcomed the 
measures which come at a 
time when the country is 

Continued on Page 16 
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By Partiaii Bokhari in 
Islamabad and Edward Luce in 
London 

The Pakistan government is to 
issue its first international 
bond since Ms Benazir Bhutto 

was toppled from power last 
October, testing international 
reaction to the reform-oriented 
government of Mr Nawaz 
Sharif. 

The $l00m sovereign euro- 
bond issue coincides with a 
government initiative 
anno unce d yesterday to open 
the country’s capital markets 
to foreign investors. 

The government hopes to 
encourage foreign investment 
in rupee-denominated Paki- 
stani securities under the 
package of reforms. They 
include measures which could 
lead to the scrapping of the 00 
per cent tax on the interest 
paid on Pakistani bonds which 
foreign investors are currently 
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MURRAY VCT 2 PLC 



This announcement appears as a matter of record only 

MURRAY VCT 2 PLC 

Offer for Subscription of Ordinary Shares of 25p each at lOOp per share 

£35,000,000 

. ' fully subscribed 


Manager 

Murray Johnstone Limited 


SCOTTISH nmMXnOHAL nuVESTOSS 



Sponsor 

Merrill Lynch International 


Merrill Lynch 


Murray Johnstone Private Equity Limited 

(An appointed representative of Murray Johnstone Limited. Regulated by 1MRO) 
7 Vl Zest Wife Street, Glasgow <31 2PX 

Tel: 0141 226 3131 Fax: 0141 248- 5420 
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EU budget 
fraud 
rises 
sharply 

By Emma Tucker 
in Brussels 


Fraud against the European 
Union's budget rose sharply 
last year, with criminals 
siphoning off some Ecul.3bn 
(Sl.Sbn) of taxpayers' money 
compared with EcuLlbn in 
1995. 

A large proportion of the 
losses ended up in the hands 
of organised international 
crime syndicates involved in 
drug smuggling, trafficking 
in human beings, car theft 
and money laundering. 

But Ms Anita Grudin, com- 
missioner responsible for 
tackling fraud in the EU, 
said the rise reflected a 
greater detection rate and a 
decision by the European 
Commission to target its 
efforts on large scale inter- 
national fraud via Uclaf, its 
own anti-fraud unit 

In its annual report on 
fraud published yesterday, 
the Commission said that 
Uclaf uncovered 200 of the 
4,500 cases detected last year 
but that these accounted for 
more than half the total sum 
lost The other cases were 
handled by the member 
states. 

The annual budget for the 
EU last year was Ecu82bn. 
financed principally from 
value-added tax, customs 
duties and agricultural 
levies paid on goods entering 
from outside the Union. Just 
under half went to subsidise 
agriculture, and a third sup- 
ported underdeveloped 
regions. Some 15 per cent 
was spent on research and 
development, the environ- 
ment and aid to non-member 
countries. Only this last part 
was hanriimt by the Commis- 
sion. The rest was adminis- 
tered by member states. 

By far the biggest problem 
for the EU Is the growing 
number of criminal organisa- 
tions. generally established 
outside the EU but with a 
solid network inside, which 
smuggle in alcohol and ciga- 
rettes without paying excise 
or customs duties, or VAT. 

Typically the goods arrive 
in northern EU ports, 
labelled incorrectly, or 
labelled as being destined for 
non-EU countries. The Com- 
mission estimates that total 
revenue lost is Ecu 800m 
although it admitted that the 
real figure could be much 
higher. Italy, Spain and Ger- 
many are the main markets 
for smuggled cigarettes but 
the Commission fears other 
countries will soon be tar- 
geted as the criminal organi- 
sations, which use compa- 
nies based in Switzerland. 
Liechtenstein. Cyprus and 
the Caribbean to launder 
money, become more sophis- 
ticated. 

In the agricultural sector, 
2,016 cases of fraud were 
detected involving Ecu345m 
- roughly 0.8 per cent of the 
agriculture budget. About 
700 misdemeanours were 
carried out by farmers. 
There were also large cases 
of fraud involving regional 
funds, and even more involv- 
ing social funds. 
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Rising orders fail to provide enough growth to bring down ^employment rate 


German jobless at post-war high 


By Peter Norman In Bonn 

News of rising orders and 
increased capacity use yes- 
terday promised further 
manufacturing-led growth in 
Germany, but the highest 
April jobless figures since 
1945 showed recovery is still 
too weak to cut unemploy- 
ment 

The Nuremberg-based fed- 
eral labour office yesterday 
reported that unemployment 
fell by 130,400 to 4.35m in 
April from March, reducing 
the unadjusted “headline" 
jobless rate to 11.3 per cent 
from 11.7 per cent. But indic- 
ating no underlying 
improvement, unemploy- 
ment after adjustment for 
normal seasonal variations 
rose by 8/100 in the month 
to 4-3rtL While the seasonally 
adjusted jobless rate stayed 
unchanged at 11.2 per cent, 
last month's jobless total 
was 379,800 higher than 


in April last year. 

The latest rise in season- 
ally adjusted unemployment 
contrasted with financial 
market expectations of a 
20,000 fall. Mr Bernhard 
Jagoda. the labour office 
president, blamed the disap- 
pointing figures on insuffi- 
cient economic growth and 
warned that the economy 
must expand by more than 3 
per cent to create jobs. The 
business cycle is still too 
weak to produce a turn- 
around in the labour mar- 
ket." he said. “Growth of 2 
per cent is not getting us off 
the starting blocks." 

Mr Jagoda's warning came 
as separate figures for March 
manufacturing orders and 
capacity use pointed to mod- 
erate rather than rapid 
growth. 

The Ifo economic research 
institute in Munich reported 
that western German manu- 
facturers boosted use of 
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their plant and equi pment to 
a seasonally adjusted 84.9 
per cent in March from 83J5 
per cent in December. The 
March reading was the high- 
est since 86.1 per cent in 
June 1995, just before the 
growth pause of that year, 
and in the upper half of the 
range between the recession- 


linked low of 77.6 per cent in 
September 1993 and the most 
recent high of 90 per cent in 
Decern her 1990. 

Ifo said industry would 
increase output in the 
months ahead and was espe- 
cially hopeful about export 
prospects. But at the same 
time, manufacturers’ orders 
in hand fell to an average of 
2.6 months' work from 2.7 
months at the end of 1996. 

It was thanks only to a 
surge of large contracts that 
incoming orders rose in vol- 
ume by 1.1 per cent, season- 
ally adjusted, between Feb- 
ruary and March, according 
to the Bonn economics min- 
istry. Domestic orders were 
comparatively weak, increas- 
ing by 0.7 per cent, against a 
2 per cent rise in orders from 
abroad. 

T aking two months’ fig- 
ures. the ministry’s pre- 
ferred measure, orders were 
1.5 per cent higher in Febru- 


ary and March than in 
December and January. 
However, they were only 0.9 
per cent up an February and 
March last year, when there 
was also a “hump” of big 
contr a ct s and more working 
days than in 1997. 

Manufacturers in eastern 
Germany reported excep- 
tional order growth in the 
latest two months with 
increases of around 10 per 
cent compared with both the 
preceding two months and 
the same period of last year. 
Export orders for eastern 
German manufacturers 
jumped 51.4 per cent in Feb- 
ruary and March from the 
same period of last year. 

However, such successes 
had no significant impact on 
Germany's east-west divide, 
with 17.1 per cent seasonally 
adjusted unemployment in 
the new L&nder still well 
above the 9.8 per emit aver- 
age for western Germany. 


French clash on sale of state assets 


By David Buchan in Paris 

The combatants in France's election 
campaign yesterday clashed on the 
issue of privatisation, with the cen- 
tre-right government insisting on 
the financial need to continue state 
asset sales. 

Mr Jean Arthuis, the finance min- 
ister, said privatisation of sound 
state companies bad to go ahead to 
provide the money for the state “to 
do its duty" in recapitalising lame- 
duck public enterprises. The govern- 
ment is counting on the proceeds 
from selling shares in France Tele- 
com and the Thomson-CSF defence 
company to recapitalise other com- 
panies to the tune of FFr40bn ($7bn) 
this year. 

Mr Arthuis accused the Socialists 


of letting state enterprises go “to the 
brink of bankruptcy" when they 
were in power, and claimed they 
were “preparing to raise taxes to 
refloat these companies”. 

Mr Arthuis* charge had a parallel 
with the recent UK election cam- 
paign during which the Conserva- 
tives said Labour would have to pur- 
sue privatisation if it was to stick to 
its pledge not to increase taxes, a 
promise that French Socialists have 
also made, lake Labour, although to 
a much lesser degree, the French 
Socialists yesterday reacted by 
slightly modifying their hostility to 
privatisation. 

Mr Francois Hollande, the Social- 
ist spokesman, said his party would 
take a pragmatic approach to state- 
controlled companies “which operate 


in the competitive sector, which do 
not carry a public service role and 
where state participation is no lon- 
ger necessary". In his interview with 
the business daily La Tribune he 
said his party had no principled 
objection to the state selling small 
residual stakes in companies already 
privatised. 

But Mr Hollande reiterated that 
“the state should keep 100 per cent 
of public service companies like 
France Telecom. La Poste, Electri- 
erte de France. Gaz de France and 
the SNCF railways”. As regards the 
defence industry, he said that “we 
wish to maintain public control”, a 
slightly vaguer formulation that 
could suggest just a majority state 
stake. 

Privatisation had largely subsided 


as an Issue - with the left too weak 
in parliament since 1993 to contest it 
- until the controversial attempt 
last year to sell Thomson Multime- 
dia to Daewoo of Korea. 

Mr Hollande categorically ruled 
out “any renationalisation” of com- 
panies such as the Elf oil company, 
the Rhdne-Poulenc chemical group 
or the UAP and AGF insurance com- 
panies, sold off by the centre-right 
since 1993. 

However, the government’s deci- 
sion to delay the France Tfetecom 
partial privatisation until after the 
election, and the time-lag Involved 
in its decision on the trade sale of 
Thomson-CSF, would give a victori- 
ous left the opportunity to halt these 
sales, which Mr Hollande said the 
Socialists would do. 


Hungary plays by EU rules 
with steely determination 
A 


n exceptionally 
cheerful receptionist 
welcomes visitors to 
the Diosgyor steelworks at 
Miskolc in north-east Hun- 
gary. She. like her old-fash- 
ioned red telephone and the 
heavy smell of canteen cook- 
ing wafting from the works 
kitchen, has survived the 
ravages of recent economic 
reform. 

Most of the 15,000 people 
who used to work at the 
plant were not so fortunate. 
Their jobs disappeared after 
the collapse of the former 
Soviet bloc economies - 
Diosgyor's principal mar- 
kets. Now, of the 2,700 jobs 
that remain, it is hoped that 
just over half will be shored 
up through government aid 
worth Ft25bn ($137m) tied to 
a restructuring plan. 

Mr Jozsef Nemeth, deputy 
director general, says the 
conditions attached by the 
Hungarian government, with 
one eye on Brussels, to the 
state bail-out are as tough, if 
not tougher, than conditions 
linked to similar restructur- 
ings of steel plants across 
western Europe, from Ger- 
many's Ekostahl and Kldck- 
ner works to the Bresriani 
mills of northern Italy. 

"Our subsidies are less 
than the subsidies received 
by companies in the EU. 
especially those situated in 
the founding member 
states." he says. 

The restructuring process 
at Diosgyor is part of the 
huge effort Hungary is mak- 
ing to conform with Euro- 
pean Union competition 
rules ahead of accession 
early next century. 

Hungary, along with the 
other nine frontline appli- 
cants for EU membership - 
Poland, the Czech Republic. 
Slovenia, Bulgaria. Romania. 
Slovakia and the three Baltic 
states (Estonia. Latvia and 
Lithuania) - has undertaken 
to comply with the rules and 
obligations of the single mar- 
ket Not only does this mean 
banning state subsidies in 
all but a few defined circum- 
stances. Hungary bas also 


had to implement legislation 
in the field of mergers, 
abuses of dominant positions 
and restrictive practices. 

In Brussels the Commis- 
sion official charged with 
overseeing the approxima- 
tion of east European com- 
petition rules to those in the 
EU confirms the immensity 
of the task facing countries 
where less than 10 years ago. 
competition was a dirty 
word. 

“They didn't have a com- 
petition law, because they 
didn't have a market econ- 
omy; they didn't have the 
staff, the institutions, the 
legislation; they are really 
starting from scratch,” he 
says. 

But among the assorted 
economies lining up to join 
the EU. Hungary, the Czech 
Republic and Poland are 
making steady progress. 

Hungary has taken up the 
challenge with gusto. From a 
room overlooking the Dan- 
ube river Mr Ferenc Vissi, 
president of the Office of 
Economic Competition, prof- 
fers a letter from Mr Alexan- 
der Schaub. head of the 
European Commission's 
competition directorate. The 
letter praises the office for 
its "remarkable effort" to 
simplify competition rules in 
tbe complex field of vertical 
agreements, exclusive deals 
between producers and dis- 
tributors which hinder com- 
petition. Hungary, says Mr 
Vissi. is not only adopting 
EU competition policies, it is 
Improving on them. 

Privately, some Commis- 
sion officials admit that the 
applicant countries have 
been able to learn from the 
EU's mistakes, cutting 
through some of the bureau- 
cracy that hampers the 
administration of competi- 
tion rules in Brussels. 

But even if the rules are in 
place, the officials doubt that 
a competition culture has 
yet fully permeated the sys- 
tem. “The rules on anti-trust 
are in place in most coun- 
tries. but sometimes the 
mentality of the past gets in 


the way,” says one official, 
citing the break-up of 
Poland’s sugar monopoly. 

The owners of the new 
entities knew each other and 
immediately sat down 
together, carved up the mar* 
ket and agreed on prices. 
Happfly for the Commission, 
fines were subsequently 
imposed by Poland’s fledg- 
ling competition office. 

According to Mr Vissi, 
nurturing a competition cul- 
ture in Hungary has been 
easier than in other former 
command economies 
because Hungary, which was 
a relatively prosperous coun- 
try before the second world 
war, has competition rules 
dating back to the 1920s. 


F 


urthermore, anti-trust 
rules and a ban on the 
abuse of dominance 
were adopted as early as 
1984. a reflection of Hunga- 
ry’s tentative moves toward 
liberalisation. 

This led to some odd con- 
tradictions, says Mr Vissi, 
who at the time was both 
deputy president of the 
national pricing office and 
also responsible for imple- 
menting the anti-trust laws. 
“It was quite a funny thing," 
he jokes. “In the morning 
hours we fixed prices, and in 
the afternoon hours we tried 
not to." 

If the 1984 rules did not 
result in any court cases, 
they at least signalled life 
after the communist era had 
ended. In 1990 a competition 
action plan was adopted. It 
was updated last year to 
bring it more in line with EU 


rules. The message, says Mr 
Vissi. is that companies who 
think they will get lexer 
treatment in Hungary than 
in EU countries should think 

a gain 

His warning is backed up 
by Mr Janos Burai-Kovacs, a 
lawyer who advised the gov- 
ernment on the break-up of 
former state monopolies. 

“There are market players 
who come to Hungary think- 
ing they will face fewer con- 
trols, that they will be able 
to merge in a manner they 
can't do at home," he says. 
“They will have problems in 
the future because the Hun- 
garian government is 
devoted to joining the EU." 

Already, some of the cases 
caught by the new law have 
involved overseas investors. 
Polygram, the entertainment 
group, was fined Ftim for 
abusing its dominant posi- 
tion in the Hungarian CD 
and cassette market. 

Progress is less clear-cut 
in the area of state aid. The 
European Commission - 
which polices aid in the EU 
- bas no say at least until 
Hungary joins the Union. 
Until then it can only watch 
and exert pressure, although 
the applicant countries have 
agreed to model their state 
aid principles along those of 
the EU. 

Aid paid out in east Euro- 
pean countries is often more 
hidden than the restructur- 
ing grants paid to the Dios- 
gyor steel works. It reaches 
companies via tax breaks, 
for example. Hungary has its 
own grey areas, not just in 
heavy industry, but also in 



Ferenc Vissi: nurturing a 
competition culture 

banking, where the govern- 
ment had to help the sector 
out of a crisis. 

According to Mr Andras 
Inotai, head of Hungary’s 
Task Force on European 
Integration, there is one 
good reason why state aid 
will not represent a large 
problem to his country’s EU 
aspirations. “We have a lot 
of financial constraints and 
are simply not able to sub- 
sidise our companies," he 
says. 

Countries such as Hun- 
gary are not blind to the 
true situation in tbe EU, 
where governments between 
1992 and 1994 paid out 
Ecu43bn ($485bn) in subsi- 
dies to manufacturing indus- 
try. It is perhaps not surpris- 
ing that in summing up the 
progress made by the appli- 
cant countries on competi- 
tion policy, one EU diplomat 
said: “Within io years or so. 
you will see the Czech 
Republic and Hungary sur- 
passing certain member 
states.” 

Emma Tucker 


EU Schengen accord near 
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By Lionel Barber in Brussels 

The European Union is close 
to a deal which would bring 
the Schengen accord on fron- 
tier-free travel into the EU 
treaty, but with opt-outs for 
Britain and Ireland. 

The prospective agreement 
would cover closer co-opera- 
tion between national police 
forces, common policies on 
immigration and asylum, 
and the eventual lifting of 
an passport controls. 

EU leaders view the cre- 
ation of a common area of 
“freedom, security and jus- 
tice" as one of the main sell- 
ing points in the Maastricht 
II treaty which they hope to 
conclude next month at a 
summit in Amsterdam. 

Securing the external fron- 
tiers of the EU and strength- 
ening co-operation on asy- 
lum and immigration policy 
are viewed as essential 
before the 15 member states 
open enlar g emen t talks with 
central and eastern Europe 
early next year. 


The Dutch presidency 
unveiled a text in Brussels 
yesterday which would 
incorporate the 1985 Schen- 
gen Agreement, which pro- 
vides for a gradual abolition 
of border controls among 
signatories, into the EU 
treaty. Officials stressed the 
precise role of the European 
Commission and the Euro- 
pean Court of Justice remain 
subject to negotiation. 

The new Labour govern- 
ment in Britain has reserva- 
tions about the Court and 
Commission playing central 
roles in justice and home 
affairs, despite a generally 
more co-operative line on 
Europe than its Conserva- 
tive predecessor. 

Labour also wants an 
explicit reference in the 
Maastricht n treaty that 
Britain can retain control 
over its borders. Mr Michel 
Baraier, French minister fbr 
European affairs, indicated 
this would be possible. 
“Ireland and Britain will 
remain as islands," he said. 


The Dutch hope to assuage 
the British with a promise 
that the UK and Ireland 
could, at any time, accept 
some or all of the provisions 
of the Schengen agreement. 
This would cover sharing 
intelligence and computer 
information. 

The text unveiled in Brus- 
sels underlines the Fran co- 
German-led trend toward 
“flexible integration” among 
the 15 member states, 
whereby some countries 
which are able and willing 
can forge ahead of others. 

Germany. France, Bel- 
gium. the Netherlands, Lux- 
embourg. Spain and Portu- 
gal are full members of 
Schengen. Austria, Italy, 
Greece, Denmark, Finland 
and Sweden have signed but 
not yet fully implemented 
the pact. Norway and Ice- 
land. which share a pass- 
port -free union with the 
EU’s Nordic nations but are 
not members of the EU 
themselves, have co-opera- 
tion accords with Schengen. 
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Ex- Alcatel 
chief fined 

The former chairman erf Alcatel Alsthom. tt Mil Btench 
telecoms and engineering group. received a three-year 
suspended jail sentence and a fine yestotiayfOT _ ■ 

plundering company funds to pay for security work on his 

^fiSanl, who resigned in June 1995 after bMng 
placed under judicial investigation, was con y 1 5 t ™ 1 
district court of abusing corporate fhnds and fined FFriJm 
($345,000). The court in Evry rejected a prosecution call to 

jail him for six months. , . _ 

Mr Suarri. 62. was ordered to repay FIfrABm to Alcatel 
Alsthom, the cost of security systems installed In ins 
three homes. He is stfll under investigation in ^separate 
case involving alleged overcharging of France Telecom by 
Alcatel, which led to an investigating magistrate s order 
barring him from contact with other company executives 
and effectively forcing him to resign. Reuter, Buy 

Tax breaks for EU fleet 

Hie European Commission yesterday adopted prop osals 
designed to discourage “flagging out" of the European 
Union’s shipping fleet by allowing tax breaks to the 
sector. Member states wfll be allowed to exempt shipping 
from fi scal and social charges, or to reimburse the 

charges. . . 

Accor ding to tbe Commission, action is needed to 
prevent further decline in the flagged fleet of EU 
countries since this decline “goes hand in hand with loss 
of employment fbr EU seafarers and the loss of maritime 
know-how in the Union”. Brussels also argues that tbe 
“flagging out” of ships to countries such as Panama, and 
Liberia affects safety. 

At present about one-third of the world’s fleet is owned 
by companies in the EU, but only 12 per cent of it is 
registered there. The reason for this is the disparity in 
costs, in particular corporate tax and wage-related 
charges. Emma Tucker. Brussels 

US positive about Emu 

Mr Strobe Talbott US deputy secretary of state, said 
yesterday that European economic and monetary u ni on 
could be good for tbe American economy. 

“We have no doubt that an Emu that ce m ents an open 
■dnpip market and that sparks economic growth in Europe 
will be good for the American economy,” he told a 
US-European Union conference at the State Depart me n t . 

“If the EU emerges from this bold initiative able to play 
an even more active and constructive role on the world 
stage, that will be good for America too,” he said. 

Mr Talbott also noted that some in Europe “resist 
vehemently the idea that any nations to the east of what 
wigh t be raTipd “traditional Europe' can ever be part of a 
larger, 2lst century Europe." Citing Turkey he said: “We 
believe that view is quite wrong and potentially quite 
dangerous." Reuter, Washington 

Denmark unveils tax package 

Denmark’s centre-left government yesterday unveiled a 
tax package aimed at putting a gentle brake on consumer 
demand, modestly strengthening the central government • 
budget and helping the environment 
The measures include higher taxes for motorists, a new 
tax on domestic air travel, and a cut in ticket prices on 
rail and bus commuter services. The measures wfD yield 
an extra DKr2.4bn ($364m) in a full year, about 0.25 per . 
cent of gross domestic product but Mr Mogens Lyfcketafg. 
finance minister, has already indicated that further 
meastxres to tighten domestic d emand in order to prevent" 
the economy from overheating can be expected later this, 
year. • . 

The main new item in the tax package is a DKr75 per : 
journey tax on domestic air travel, attacked as 
“discriminatory" by the airlines yesterday. But the 
minority government - the Social Democratic party and 
the Radical Liberals - has assured support for the • 
proposals through an agreement with the two extreme 
leftwing parties in the Folketing, the Socialist People's 
party and the Unity List. Hilary Barnes, Copenhagen 

Finns ponder currency report 

Efficiency gains from membership of a European single 
currency would exceed costs related to the change but 
Finland would still be vulnerable to external economic 
shocks, a Finnish government-commissioned repast 
concluded yesterday. 

The report, by a panel of economists and academics, 
said a successful adjustment might confer more stable 
economic growth. A credible European Central Bank 
would result in lower and more stable inflation, although 
Finland’s collective pay bargaining system would require 
reform in order to keep a lid on no minal wage increases. 

The report will form the platform for a statement by .. 
Finland’s Social Democratic-] ed government later this 
month on the timetable and procedure fbr joining the 
proposed European monetary union. 

Mr Paavo Lipponen's government is broadly in favour 
of participation in Emu from its planned inception in 1999 
and Finland is one of only a handful of EU states already 
qualified to join under the EU’s monetary convergence 
a1teria - Greg Mclvor, Stockholm 

Concent over bureaucrats^pay 

Mr Werner Hoyer, Germany's secretary of state for 
Europe, said yesterday that Bonn wanted to ram in : •' . 

growth of pay and benefits of European Union officials by 
handing responsibility for salary increases to member 
states rather than the European Commission. i- 

Citing pressure of public opinion about "bloated” ' -4 
salaries enjoyed by EU bureaucrats, he said that 12 'out of 
15 EU countries had signalled support for the move ‘ 
during discussions on a new EU treaty. Mr Hoyer said ’ •• 
mgh salaries were tarnishing the EU’s image at a time of 
sharp budget discipline to meet tbe goals of economic and 
monetary union. Reiter, Briissels 

Yeltsin urges army reform 

President Boris Yeltsin has urged his armed forces to. take 
action over corruption and move ahead with stalled 
reforms. But he reassured Russia’s beleaguered military 
leaders that he would not support “thoughtless" 

personnel and budget cute. 

The army “could be more active and decisive" in- 

lt f4 f movin S toward a volunteer force* 

J" s aid in an interview to be published today by 

themflitery newspaper Krasnaya Zvezda. Mr-YeKsmbas 
promised to turn the armed forces, plagued by poor ‘ 
mor^deteriorating equipment and seveteOwdget cats. 

force b * 200 °- However; Mr 

?°r° no Y,“ defe ^ minister, said last month that RnsSik 
had no chance of creating a volunteer army before 20BS. ;, 
Phasing out the draft “would automatfraTly 
disappearance of the armed for cS^heSli , AP. Masco 

Spanish budget surplus up 

Apri? ^ PlUS * Pt«07bn ; tiZISmlin V" 
5E," P cent from a year earlier, Mr Jose ; . 

F^^secretary of state for public flnahws^/A 

J®?* budget deficit of Pte660^m.'np. 

™ i ^ ar earUer - w bile in the first quarter 

the deficit rose 37.1 per cent to PtaSSLati. 4 - ” 4 

Sfl fd2^? > rS£^ i f nentary commission, Mr Folgado 
said revenue rose 10.4 per cent in Aprfl from, a year 
earlier, white spending rose 4 per cent AEKMadri 
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Qver amendments short-circuited as $9bn package passes to Senate 



wins mini-budget confidence vote 


Graham mRome 

A vote of confidence called 
by Italy’s centre-left govern* 
Tnent in siipport of the 
LB^Odbn ($9b^ BBiniJmdget 
xtOTetfed at ; Easter passed 
easily .yesterday, in the 
chamber of flepn ti^ ; . 

, The. . confidence motion 
. was imp osed bv Mr. 
ftodl^ the- prime mtodster , to 
avoid lengthy haggling over 
amendments which threat- 
ened to hold, up preparation 
of the 4998- budget and the 
annual .three-year macroeco- 
nomic guidelines. 


It was the 33nd such confi- 
dence motion called by Mr 
Prodi’s administration in 
just under 12 -months. The 
mini-budget will now go to 
the Senate where there .is a 
clear majority. However, the 
same procedure may yet be 
osed to avoid further delays. 

Even before the Easter 
financi al package is through 
parliament the government 
is expected to move quickly 
to finalise the outlines of the 
budget for 1998. Yesterday, 
Mr Vincenzo Visco, the 
finance minister, said he 
hoped that it would be neo- 


essary to find no more than 
the equivalent of 1 per cent 
of gross domestic product, or 
around L20,000bn, to hold 
the deficit down to the level 
required for European mone- 
tary nnj 011 - 

Last month, the European 
Commission estimated that, 
without any correction, 
Italy's 1998 deficit was likely 
to be 3.8 per cent of GDP. 
Predictions by commenta- 
tors on the si 2 e of the pack- 
age have varied between 
Ll&QOObn and L25,QQ0bo 

Opposition parties and the 
business community have 


attacked the mini-budget for 
lacking measures to intro- 
duce structural changes in 
spending and receipts. But 
the most controversial ele- 
ment has been the resort to 
an advance of the tax busi- 
nesses pay on “exit" pay- 
ments made to departing 
employees. 

This was originally 
intended to raise LG.OOObn, 
but fierce protest s hum Con- 
findustria, the industrialists’ 
confederation, have led to 
concessions. As a result, 
receipts from this measure 
will be some L700bn lower. 


Furthermore, in an attempt 
to placate the business com- 
munity there will some 
scope for companies to take 
advantage of an amnesty on 
social security contributions 
that has already lapsed but 
will be now extended 

However, evidence of a 
tough band at the Treasury 
is seen in further 
across-the-board ministerial 
spending cuts to save 
Ll^OObn. 

Official headline inflation 
for April was confirmed yes- 
terday at an annnal L7 per 
cent, a level not experienced 


for three decades. Mr Visco 
foreshadowed a small techni- 
cal rise this month. This 
would partly reflect higher 
postal charges which came 
into effect yesterday. They 
were introduced in the mini- 
budget to compensate for a 
L500bn cut in state transfers 
to the loss-making postal 
service. 

Economic analysts pre- 
dicted inflation would move 
back towards 2 per cent in 
the second half of the year 
against a background of ris- 
ing labour costs and a 
weaker exchange rate. 


Ukraine PM tries to win over west 


By Matthew Kaminski 
in Kiev •„ 

Ukraine’s prime minister, 
Mr Pavlo Lazarenko, yester- 
day defended himself vehe- 
mently against widespread 
alle g ation s of corr upti on in 
an .tnmsoal imbHc relations 
effort aimed at- western gov- 
ernments^ 

Hie former collective farm 
boss, who : has headed the 
government for the past 
year, took aim at “not objec- 
tive" and “negative” west- 
ern ' media' .coverage for 
spoiling his and Ukraine’s 
r e p utati on abroad. . 


Mr Lazarenko’s com- 
ments, made at a press con- 
ference organised with the 
help of a Washington-based 
public relations company, 
are intended to quell unease 
among Ukraine’s western 
allies - principally the US - 
that corruption is the mam 
reason for faltering internal 
reform efforts in recent 
months. 

He also promised renewed 
effort to push several criti- 
cal tax reform bills and the 
1997 budget through parlia- 
ment and to secure the 
renewal of International 
Monetary Fund lending . He 


said the tax laws could be 
passed by the end of the 
week. 

However, in a sign of lack 
of economic policy co-ordi- 
nation, Mr Lazarenko also 
said that Ukraine would not 
implement until after the 
budget was passed a plan to 
defend the country’s cur- 
rency, the hryvnia, between 
1.7 and L9 to the dollar. 

The moves suggest recent 
criticism of Ukraine’s eco- 
nomic policies are hitting 
home and that the govern- 
ment realises that the evi- 
dent shortcomings concern- 
ing the pace of privat- 


isation, lar-Jr of a budget 
and a poor investment cli- 
mate have hurt its ambi- 
tions abroad. 

Mr Javier Solana, Nato 
secretary-general, is due 
today to have talks with 
Ukrainian officials on a pro- 
spective charter agreement 
on closer co-operation. How- 
ever, US congressmen last 
week called into question 
aid for Ukraine, the third 
largest recipient of US assis- 
tance, citing a poo* invest- 
ment climate. 

“The lack of internal 
resolve hurts Ukraine in 
Brussels too,” said a west- 


ern diplomat in Kiev. “The 
US is not as wining to stick 
its neck out for Ukraine, 
partly because it is less 
paranoid about Russia." 

The crux of the allega- 
tions s u r r o un ding the prime 
minister centre on his sup- 
posed involvement with 
United Energy Systems, an 
energy wholesaler to which 
Mr Lazarenko last year 
awarded a lucrative monop- 
oly on natural gas sales. 

“I have, and have never 
had. any connection with 
UBS," he said. “Nor have my 
close relatives." 



Lazar enko : help from a PR 
company to boost image 


EU wary of 
moves to curb 
tax poachers 


By Emma Tucker in Brussels 

National taxation experts 
meeting in Brussels yester- 
day discussed options for a 
code of conduct to stop 
unfair tax competition 
among the 15 member states 

of the European Union, hot 
several delegations indicated 
that they would not want 
such a code to be legally 
binding. 

Armed with examples of 
what are considered to be 
the “beggar-thy-neighbour" 
tax policies of other coun- 
tries, the group confirmed 
that excessively favourable 
tax regimes represented a 
threat to the single market 

Chief targets include tax 
havens such as Luxembourg 
- a particular German bug- 
bear — and Ireland’s Dublin 
Docks, which other member 
states accuse of creaming off 
valuable revenue by offering 
particularly low business 
and savings taxes. Belgium 
has also been criticised for 
various corporation tax 
regimes which treat multina- 
tionals lightly. 

But in spite of a consensus 
from member states that 
such policies distort competi- 
tion, Mr Mario Monti, the 
single market commissioner, 
may not be able to construct 


as tough a code of conduct 
as he would like. 

“Some delegations made it 
clear that the sort ctf thing 
they could sign up to could 
not be legally binding,” said 
one diplomat 

France and Germany have 
been particularly irritated by 
so-called “tax-poaching” par- 
ticularly in the last few 
years as they have grappled 
to reduce their deficits ahead 
of economic and monetary 
union. 

Spurred on by their com- 
plaints, Mr Monti estab- 
lished the group after the 
Dublin summit to look not 
just at tax competition, bat 
aim the gradual shift in the 
burden of taxation away 
from capital and on to 
labour - seen as damaging 
employment 

The Commission - which 
will reconvene the group in 
June to discuss the proposed 
code of conduct in more 
detail - said some of the 
examples collated by the 
member states did not repre- 
sent a threat to the single 
market 

It has meanwhile prepared 
a package of taxation mea- 
sures designed to strike a 
balance between the differ- 
ent interests of the single 
market 


‘Grey power’ begins to make presence felt in Poland 


T he Polish govern- 
ment’s plan to move 
towards a privately 
managed fund-based pension 
system has -received wel- 
come stqipdrt from the fast 
growing pensioners’ rights 
party. The latter’s hading is 
also a . sign that “grey 
power" could play an impor- 
tant role. in this autumn’s 
parliamentary election cam- 
paign. . 1 - 

The pension reform pack- 
age has just been- rushed 
through the cabinet and sent 
to parliament far approval as 
the government races to get 
it on to the statute, book 
before the election, campaign ■ 


Christopher Bobinski on pension reform and the growing strength of the pensioners’ party 


starts. The changes envisage 
the establishment of private 
pension funds, receiving one 
fifth of the compulsory pen- 
sion " contribution which 
employers now pay, to fond 
the eventual retirement of 
those now under 30 years of 
age. 

However, the reforms 
retain a low basic pension 
for all and contain entitle- 
ments for pensioners as weQ 
as those -over 30 who are 
now at work. The new sys- 
. tern would come into force at 
-the beginning of 1999. 


Support from the pension- 
ers’ party, representing 
those whom the government 
feared would be most vocif- 
erous in opposing change, 
makes it far more likely the 
reforms will be approved. 
Had the pensioners opposed 
the plan, politicians from the 
rightwing Solidarity Elec- 
toral Action, an umbrella 
body organised by the trade 
unions, would have been 
tempted to use the issue to 
attack the government, a 
coalition led by former Com- 
munists. 


“The reform is needed 
because in 15 years’ time 
Poland won’t be able to 
afford the present system," 
says Mr Witold Gadomski, 
the pensioners' party expert 
on the issue and himself 
recently retired. They would 
have to make sure the new 
system was adequately 
funded, however. 

The party, which claims 
27,000 members spread 
across most of Poland, has 
seen its support in public 
opinion polls grow to 7 per 
cent in just a few months. 


That level of support would 
be enough to get it into par- 
liament. It is similar, for 
instance, to that commanded 
by the Polish Peasant party, 
junior member of the gov- 
ernment coalition. 

Moreover, the party has 
room for further growth as 
more than 30 per cent of the 
electorate are in the over-55 
age group. It is also reaching 
out to others who feel they 
have been adversely affected 
by the free market reforms 
of the past seven years. 
Among these are small 


craftsmen and traders who 
are being squeezed by the 
arrival of foreign mass 
retailers. 

“We are the party of pen- 
sioners and those receiving 
state benefits, the unem- 
ployed and single mothers 
bringing up children and the 
physically disabled," says Mr 
Stanislaw Trzaska, bead of 
the Warsaw branch. “And 
the party of future pension- 
ers as welL" That should be 
enough to win it 10 per cent 
of the vote in the election. 

The party’s drive is fuelled 


by demands likely to strike a 
chord with the old, the 
lonely and the ailing . These 
include free travel on buses 
and trams for the over-7Qs. 
the establishment of sum- 
mary courts to deal with 
mounting street crime, and 
cheap medicines for the 
elderly. 

The party’s political pro- 
gramme supports Polish 
membership of Nato and the 
European Union. It also 
argues that pensioners' prob- 
lems can be resolved only by 
economic growth, which the 


government should boost 
with Investment and export 
incentives. 

The former Communists 
and the opposition Solidarity 
Electoral Action are each 
likely to win 20-25 per cent oT 
the vote. To form a govern- 
ment both would need to 
strike deals with the smaller 
parties. The pensioners say 
they are keeping their 
options open. They deny 
being a front for the Commu- 
nists or that they secretly 
plan to form a post-election 
coalition with them. “Once 
the election result is in, we 
whan see what we shaft see," 
says Mr Trzaska. 



Probably the best beer in the world. 
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NEWS: WORLD TRADE 


Bell Labs 
to open 
facilities 
in China 


By Alan Cane 

Bell Labs, credited with 
inventing the transistor, the 
laser and the cellphone, said 
yesterday it was setting up 
laboratories in Beijing and 
Shanghai. 

The multi-million dollar 
ventures will work closely 
with Chinese universities to 
develop telecoms products 
and systems tailored to the 
Chinese market while giving 
Bell Labs access to the 
brightest young Chinese 
technologists. 

Dr Dan Stanzione, Bell 
Labs president, said the big- 
gest problem the Labs faced 
worldwide was recruiting 
enough high-quality staff. 
Despite the Labs' reputa- 
tion, there is stiff competi- 
tion for the best technolo- 
gists from the fast-growing 
computer and communica- 
tions industries. 

Some 20 researchers are 
being hired from local Chi- 
nese universities to staff the 
new facilities. 

Dr Carl Hsu, head of 
advanced technologies for 
the Labs, said the new facili- 
ties wonld be an extension 
of the advanced technologies 
group in the US: “The new 
team will conduct research 
on areas of optical, wireless 
and multimedia communica- 
tions, digital signal process- 
ing. network p lanning and 
design and software." 

China, with about three 
telephones for every 100 
people, represents a big 
opportunity for the world's 
telecoms manufacturers. 
The Chinese government is 
committed to raising the 
number of telephones per 
100 citizens to 25 by 2000. 

Bell Labs was part of 
AT&T, the largest CS tele- 
coms operator, until the 
group was split into three 
separately quoted compa- 
nies. Today the Labs are the 
research and development 
arm of Lucent Technologies, 
formed last year from the 
manufacturing activities of 
AT&T. Lucent has six joint 
ventures with Chinese com- 
panies. 


Jakarta plans new ‘national’ car 


By Haig Simontan and 
Manuefa Saragosa 
in Jakarta 

Indonesia, defying an 
international outcry over its 
national car policy, plans to 
launch a second model 
enjoying the same tax and 
tariff breaks as its controver- 
sial first vehicle. 

Mr Soemitro Soerachmad, 
chief executive of Timor Dis- 
tributor Nasional. the distri- 
bution arm of Timor Putra 
Nasional - the national car 
maker, said the company 
had agreed with Kia Motors 
of South Korea to import the 


Spoilage. a small sports util- 
ity vehicle, from early 1998, 

The group's decision last 
year to start importing Kia’s 
Sephia saloon, sold as the 
“Timor" in Indonesia, 
sparked a furious row with 
foreign car manufacturers. 
Timor's rivals claimed it had 
gained an unfair advantage 
because of its exemption 
from Indonesia's high tariffs 
and luxury sales tax on cars. 

Last month, the Japanese 
government called on the 
World Trade Organisation to 
rule on whether the 
“national” car policy contra- 
vened Indonesia's free trade 


commitments. Accusations 
of advantageous treatment 
for the Timor could intensify 
following the government's 
recent decision to instruct 10 
private and three state 
banks to extend Rpl.SOObn 
($535m) in loans to support 
the company's plans. 

The move appears to con- 
tradict government policy to 
clamp down on credit 
growth. Although the cen- 
tral bank was known to have 
been under pressure to help 
the Timor project, bankers 
expressed surprise the lend- 
ing consortium would be 
chaired by Mr Soedradjad 


Djiwandono, the central 
bank governor. 

The Sportage, a light- 
weight sports utility vehicle, 
called the J52Q1 in Indonesia, 
will enter the biggest seg- 
ment of the Indonesian 
vehicle market and should 
significantly undercut the 
competition. The vehicle 
would qualify for the same 
tax and tariff breaks enjoyed 
by the Timor. 

Mr Soemitro said the price 
for the J520i “would be com- 
petitive" with the Kijang, a 
van-based passenger vehicle 
which is the country's most 
popular car. Prices for the 


Kijang range from Rp30m to 
Rp5Qm ($12,300^20,600). 

However, Mr Soemitro 
indicated early batches of 
the new model flight have to 
be imported from Korea in 
completely built-up form, 
pending completion of a new 
plant Such a move threat- 
ens to fan the trade row in 
view of the outcry among 
Indonesia's trading partners 
at last year’s decision to 
import 45,000 Timor vehicles 
from Korea. Production at 
the new plant, whose initial 
capacity will be 40,000 units 
a year, will not start until at 
least August 1998. 


Fast track drifts into the slow lane 


Guy de Jonquidres examines 
President Clinton’s difficulty in 
w innin g backing in Congress for 
his free trade ambitions 


M s Charlene Bar- 
shefsky, the US 
trade representa- 
tive, has spent much time 
lately canvassing Congress 
far a mandate to push ahead 
with international trade lib- 
eralisation. But the 
responses hardly seem 
encouraging. 

President Bill Clinton said 
last week he was surprised 
and concerned by signs of 
dwindling support for free 
trade in both major political 
parties. He expected tough 
opposition on Capitol Hill to 
renewing the “fast-track” 
authority he needs to negoti- 
ate trade deals. 

Mr Clinton nonetheless 
claimed a majority of legisla- 
tors favoured giving him 
that authority, which com- 
mits Congress to vote on 
trade agreements without 
amending them. But his 
comments have troubled US 
businesses and other free- 
trade enthusiasts, who 
increasingly fear trade pol- 
icy is being allowed to drift 
Lack of fast-track has 
already delayed Chile's 
membership of the North 
American Free Trade Agree- 
ment (Nafta) and threatens 
to limit Mr Clinton's bar- 
gaining power in talks on a 
free trade area embracing all 
the Americas. US officials 


say trade partners will be 
reluctant to reach deals If 
Congress can unstitch them 
later. 

Many observers think Mr 
Clinton's re-election victory 
and the benign state of the 
US economy mean he is 
unlikely to get a better 
opportunity to press for fast- 
track. Congressional elec- 
tions almost certainly rule 
out action next year, after 
which the president risks 
becoming a “lame duck". 

Although no comprehen- 
sive multilateral trade talks 
are planned before 1999, 
some fear a prolonged hiatus 
in Washington would risk 
fragmenting the US stance 
on trade. “There would be a 
piecemeal approach, without 
any long-term vision.” says a 
European diplomat 

But Mr Clinton has still to 
indicate when he will pro- 
pose legislation, or how 
broad a mandate he wants. 

Few observers dispute that 
the appetite in Washington 
for trade liberalisation is not 
strong. The unpopularity of 

Nafta. suspicions of the 
World Trade Organisation 
and fiercer international 
competition have all created 
resistance among the elec- 
torate. The large turnover in 
membership of Congress at 
the past two elections also 



Clinton’s poser: time is running oat to clinch fast-track deal 


makes it hard to predict how 
the fast-track vote would go. 

However, critics accuse 
President Clinton of laying 
too much blame on Con- 
gress. They include Republi- 
can leaders in the House of 
Representatives, who claim 
they are ready to back fast- 
track and can count on solid 
support among their rank 
and file. 

Others say more support- 
ers of fast-track would come 
forward if Mr Clinton lobb- 
ied more actively for It, but 
that he has been distracted 
by sleaze allegations and 
wrangling over the budget 


In truth, Mr Clinton faces 
genuine dilemmas, partly of 
his own making. The tough- 
est is how to ensure the 
Republican support needed 
to approve Cast-track, with- 
out splitting the Democrats. 
The problem is crystallised 
in arguments over whether 
fast-track legislation should 
include provisions railing on 
other countries to respect 
labour and environmental 
standards. 

Demands for such mea- 
sures - which Mr Clinton 
attached to the Nafta deal - 
are being pressed by House 
Democrats, led by Mr Rich- 


ard Gephardt, their leader, 
with strong labour union 
backing. His advisers claim 
as many as 150 fellow Demo- 
crats favour his stand. But 
Republicans say they would 
reject any fast-track bill 
which contained such provi- 
sions. 

There are two reasons fen: 
Mr Clinton to shy away from 
confronting Mr Gephardt 
head-on. Doing so would risk 
atipnating many Democrats 
in Congress, whose loyalty 
has already been strained by 
the budget negotiations. 
Secondly, Mr Gephardt is 
jMvri Hnrilng him sol f to chal- 
lenge Vice-President A1 Gore 
for the Democratic presiden- 
tial nomination. Any move 
which cemented Mr 
Gephardt's links with the 
unions could deprive Mr 
Gore of their support 

However, there Is little 
sign so far of a fast-track 
comproipise emerging which 
would be acceptable to both 
sides of the House - and 
time is r unning short 

White House officials say 
that to be sure of Congres- 
sional approval, a fast-track 
bill should at least have 
passed the House by late this 
year. The House Republican 
leadership has told Mr Clin- 
ton that it needs to pass no 
later than the end of July. 

If either timetable is to be 
met the President will have 
to step up the pace of wheel- 
ing and dealing with Capitol 
Hill - and brace himself far 
some tough decisions on 
where his political allies lie. 


WORLD TRADE NEWS DIGEST 


Ukrainians 
divide spoils 

Ukraine yesterday announced awards for aircraft and car., 
contracts, dividing the spoils between competing US, 
European and Asian competitors, Boeing of the US and . 
the European consortium Airbus Industrie both won a 
share of an aircraft supply contracL Air Ukraine wiD buy 
two Boeing 767-20GER aircraft for transatlantic routes and 
three Airbus A32G-2QQS far medium-range flights. 

Separately. Daewoo of South Korea was named as the . 
partner in a joint venture with General Motors of the 
US to build vehicles in Ukraine. Mr Pavlo Lazarenko, the 
Ukrainian prime minister, who baa been involved in -- - 
negotiations with the rived carmakers, said GM and 
Daewoo had agreed terms on joint production at the 
AvtoZaz car plant that would raise annual output from . 
7,000 to ^5JXX) units at Ukraine's largest, financiall y - 
troubled carmaker. 

T he prime minister indicated the government had 
favoured Daewoo's bid for AvtoZaz but also welcomed 
GB's participation. The proposed arrangement wonld 
have AvtoZaz produce 150,000 Daewoo models and 35,000 
GM vehicles under its Opel marque, according to Mr 
j>7an»ntrn The venture would also make 70,000 Tavrias, 
the established AvtoZaz model. Matthew Kaminski, Kiev 

Cuba awards airport contract 

A British company has been awarded a contract to help 
Cuba improve service standards at its two biggest 
airports, which are being expanded and modernised to . 
cope with increasing tourist traffic. Under the three-year . 
contract, Leeds-based Airport P lanning and Development - 
will give advice and support to Cuba’s state airports 
authority, Ecasa, to upgrade service operations at Havana ! 
and Varadero airports. 

■ Cuba yesterday opened the first of four new free trade- 
zones which are due to start up on the island this year. 
The Wajay Free Trade Zone, alongside Havana 
International Airport, is being created from an e x i s ting 
“in bond" warehouse complex already used by foreign 
groups doing business in Cuba. Pascal Fletcher, Banana 

Investors wary of Africa 

Africa continues to lag behind the rest of the world in 
a ttr ac tin g foreign investment despite more liberal foreign 
investment rules and stronger protection for investors, ' 
according to a report* by the UN Conference on Trade 
and Development. However, the report notes “new s i g ns 
of vitality”: foreign direct investment (FDD is moving 
increasingly into service Industries such as finance and . . . 
insurance, rather than traditional commodities, while 
some African companies have themselves become 
Important foreign investors in the region. 

FDI Hows to Africa totalled about $A5bn last year, 
against an annual average of $3-8bn between 1991-95. This 
represents only 5 per cent of FDI flows to developing 
countries and just 2 per cent of world FDI flows. 

Moreover, half the African total goes to Nigeria and 
Egypt, followed by Morocco and Angola. 

Western Europe, led by former colonial powers Britain 
and France, dominates African FDI but US investments 
are rising. Frances Williams. Geneva 

■ World Investment Directary: Vol V Africa (Sales 
No.K97.12 A. 1), available from UN Sales Section, Palais des 
Nations. CH-1211 Geneva 10. fax +41 22 917 OQ27, e-mail 
unpubli@unog.ch, $75. 


NEWS: INTERNATIONAL 


Zaire’s dictator to leave on ‘three-day visit’ to Gabon amid speculation he may never return 

Mobutu plans flight as rebels close in 


By Michela Wrong In 
Kinshasa and Barnaby 
PhflDps En Luanda 

Zaire’s beleaguered 
President Mobutu Sese Seko 
is due to fly to neighbouring 
Gabon today amid wide- 
spread speculation that what 
is being officially portrayed 
as a three-day visit could 
end up as permanent exile 
from the nation he has ruled 
for 32 years. 

Announcing the trip to 
Libreville, where the 66-year- 
old leader is scheduled to 
hold talks with the presi- 
dents of Gabon, Togo and 
Congo - some of his most 
loyal African allies - an aide 
Insisted Mr Mobutu would 
be returning to Kinshasa 
afterwards. 

But with the rebel Alli- 
ance of Democratic Forces 
for the Liberation of Congo 
(AFDL) preparing a final 
assault on Kinshasa, ana- 



Mobutu: Gabon visit may be 
one-way trip to exile 


lysts said it was possible this 
would end up as a one-way 
journey for the cancer- 
stricken leader. 

News of the trip broke as 
western negotiators, trying 
to avert a battle for Zaire's 
riverside capital, stepped up 


diplomatic efforts to repair 
the damage done daring a 
weekend summit between 
Mr Mobutu and rebel leader 
Mr Laurent Kabila which 
failed to produce a peace set- 
tlement. 

Mr Bill Richardson, the US 
ambassador to the United 
Nations, met Ugandan leader 
Yoweri Museveni, Zimbab- 
we's President Robert 
Mugabe and Tanzanian 
leader Benjamin Mkapa in 
Botswana before heading to 
Cape Town for talks with Mr 
Thabo Mbeki, South Africa's 
deputy president 

Mr Mohamed S ahn oun, the 
UN envoy, simultaneously 
consulted President Jacques 
Chirac's office in Paris. 
France is the only former 
western ally still believed to 
enjoy some influence over 
Mr Mobutu, who has spent 
long periods recuperating 
at his villa on the 
Riviera. 


The AFDL claimed yester- 
day to be within 65km of 
Kinshasa, heading for the 
capital's international air- 
port- It said it bad set up 
centres to receive govern- 
ment troops who wanted to 
surrender and would not 
harm anyone who turned 
himself in- 

But diplomats said the reb- 
els were almost certainly 
exaggerating their mili tary 
progress as part of a psycho- 
logical campaign to put pres- 
sure on Mr Mobutu. 

Most of the AFDL troops 
still appeared to be massing 
at the town of Kenge. 200km 
east of Kinshasa, they said. 

Doubts were also cast on 
rebel claims to have cap- 
tured Kikwit. An army 
spokesman yesterday told a 
press conference in Kinshasa 
that 500 rebels bad been 
killed in a successful defence 
of the city. 

He also denied reports that 


Mr Mobutu's home town of 
Ghbadolite had fallen. 

Meanwhile, officials in 
Luanda confirmed an Ango- 
lan military build-up in 
areas close to the Zairean 
border. In particular, they 
reported a concentration of 
forces in the northern 
enclave of Cabinda, close to 
Zaire's narrow outlet to the 
Atlantic ocean. 

However, expatriates in 
the oil industry said there 
was no truth in Zairean 
accusations that more than 
1,000 Angolan troops had 
crossed into Zaire 10 days 
ago. 

“There's a build-up in 
Cabinda, but at the moment 
it looks more designed to 
intimidate," said one diplo- 
mat 

He argued that Angola 
could take advantage of the 
situation in Zaire to launch 
an all out offensive against 
Cab in dan separatist guerril- 


las who have bases In Zair- 
ean territory. "We may see 
some hot-pursuit into Z a ire,” 
he said. 

Mining officials in the 
north-eastern Angolan prov- 
ince of Lunda Norte also 
reported a concentration of 
troops. 

Mr Richardson, the US 
envoy, who was in Luanda 
last week, voiced concern 
about Angolan involvement 
in the Zairean crisis when he 
met President Eduardo dos 
Santos. 

Although the Angolan gov- 
ernment publicly denies any 
role in the conflict, in pri- 
vate ministers welcome Mr 
Mobutu's imminent demise, 
as he has been a close ally of 
Angola's former rebel Unita 
movement for many years, 
allowing them to use his 
country to smuggle dia- 
monds out and weapons and 
fuel back into Unita-con- 
trolled areas. 


Tense Kinshasa awaits the final act 


The city’s 5m people are obsessed by one question: once 
‘The Guide’ is gone, will Zaire’s elite troops stand and fight? 
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T he central market, 
where you can buy a 
live crocodile, prints 
from Belgium or a western- 
style wig, is as vibrant as 
ever. The overloaded taxis 
still ply the Boulevard 30 
Jilin, limbs protruding from 
every aperture. The smug- 
glers' canoes continue wend- 
ing their languid way across 
the river to Brazzaville. 

Despite such signs of nor- 
mality, Zaire's capital is a 
town under siege. And with 
the rebels claiming to have 
started their advance on the 
international airport, the 
tension Is beginning to telL 
"I can’t stand much more of 
this," moans a shop owner. 
“The stress is giving me an 
ulcer. I can't sleep. I cant 
eat. Whatever happens. I 
wish it would happen 
quickly." 

Since the failure of Sun- 
day's summit between Presi- 
dent Mobutu Sese Seko and 
the rebel leader. Mr Laurent 
Kabila, all eyes are on the 


Division Special e Pres id en- 
tielle (DSP) and the Garde 
Civile, recruited almost 
exclusively from Mr Mob- 
utu's equatorial Ngbandl 
tribe. 

With Mr Mobutu due to fly 
to Gabon - a trip from 
which many hope he will 
never return - Kinshasa's 
5m residents are obsessed by 
one question: once “The 
Guide" is gone, will Zaire’s 
elite troops stand and fight? 
Or will they do what Zairean 
soldiers have done through- 
out this conflict: flee to 
neighbouring Congo, remove 
their uniforms to re-emerge 
as civilians, or simply join 
the rebel cause - the “soft 
landing" prayed for by 
Washington? 

“There will he no battle 
far Kinshasa," predicts one 
diplomat. “If they have any 
sense, once Mobutu is out of 
the picture the head of the 
army and the premier will 
strike a deal with the rebels, 
appeal to their troops for 


restraint and Kinshasa will 
he spared.” 

Others, perhaps blinded by 
months of official blustering, 
paint a more apocalyptic 
vision. “The army chiefs are 
nationalists and they are not 
going to let a bunch of Tut- 
sis take the city. They will 
fight," says a businessman. 
“In any case, what other 
option is there for the 40 
generals who, unlike Mob- 
utu's clique, don’t have vil- 
las an the French Riviera to 
run to?" 

The nervousness of the 
security forces attests to the 
growing awareness that the 
time to decide which way to 
jump has nearly arrived. 

In the city leaflets freely 
circulate aaldng the inhabit- 
ants to signal their support 
for the rebels by tying white 
bandanas round their heads 
and “neutralising" elements 
in the Zairiaan army. 

The general expectation is 
that the rebels will attack 
from several directions, 


finally activating their long- 
promised western front by 
ordering in hundreds of 
Katangese fighters who are 
waiting across the Angolan 
border. 

The army has stationed 
rocket-launchers on the air- 
port road and has sent DSP 
forces east to the Kwango 
River to block access from 
the rebel-held town of Kik- 
wit. 

But attempts to mount a 
more serious defence are 
undermined by the adminis- 
tration's worsening cash cri- 
sis. Since the rebels seized 
Zaire’s diamond and copper- 
producing regions and Kins- 
hasa’s local industry was 
severed from suppliers and 
markets in the interior, the 
oil industry is virtually the 
government's only source of 
tax. 

But revenue on the 
paltry 27.000 barrels a day 
produced offshore by Zaire- 
Gulf, the Chevron subsid- 
iary, is not enough to keep 


an army paid and loyal. 

Over the last fortnight, 
businessmen say. General 
Llkulia Bolongo. the military 
prime minister, has gone cap 
in hand to leading compa- 
nies demanding contribu- 
tions. At the central bank, 
the presses keep printing 
money, but with the highest 
denomination worth just 28 
cents, the procedure pro- 
duces little in terms of 
money supply. 


Probably the most telling 
sign of official desperation 
came when the authorities 
tried to launch a military 
recruitment drive at the uni- 
versity. Traditionally, the 
student population supports 
the radical opposition. “Join- 
ing the losing side at this 
late stage did not seem a 
good idea," remarked one 
student 

Michela Wrong 


INTERNATIONAL NEWS DIGEST 


Israel-Jordan 
talks scrapped 

A meeting between Israel's Prime Minister Benjamin 
Netanyahu and Crown Prince Hassan of Jordan was 
c a ncelled yesterday in a dispute over water. Mr 
Netanyahu called the cancellation a “small breakdown" 
in relations with Jordan but said he was confident a 
solution to the disagreement would be found. 

Israel is committed to supplying Jordan with water as 
part of their 1994 peace agreement but there have been 
differences over interpretation of the accord. A senior 
Israeli official said Jordan had cancelled the meeting after 
talks on water allocation broke down. 

The official suggested that with the Mideast peace 
process in crisis, Jordan did not want to risk isolating 
itself in the Arab world by holding a high-profile meeting 
with Israel without some justification - such as a 
favourable water deal. AP. Jerusalem 

Ivory Coast signs debt deal 

I Ivory Coast formally signed its debt reduction accord with 
the London Club of commercial creditors yesterday a nd '• 
said it expected final approval of a new Internati o na l 
Monetary Fund loan facility and World Bank and Paris 
Club debt service reduction by July. 

The accord reduces the Ivory Coast's outstanding 
interest on commercial debt to $95Qm from $4.4bn.. In 
addition, 30 per amt of the *2.4hn in principal will be 
bought back at 24 cents on the dollar, with most of the - 
re maini ng debt to be paid back via 20-year front-loaded 
interest reduction bonds. AP-DJ Paris 

Weapons agency starts work 

Mr Kofi Annan . U nited Nations secretary-general, opened 
the inaugural conference yesterday of a new agency- 
charged with enforcing a global ban on chemical 
weapons. Attended by 160 countries, the conference is 
being held one week after the treaty banning the 
development, production, stockpiling and use of 
weapons came into force. 

The US secured the right to vote at the first conference 
of the new Organisation for the Prohibition of nhtmrinai 
Weapons (OPCW) when the Senate ratified the treaty 
days before it came into force on April 29. Eighty-wight 
countries have now ratified the treaty and will be able to ' 
vote on ma tter s such as a budget and a director general to 

run the OPCW from its offices in The Hague. The 
three-week conference will also elect a 41-member . 

executive council. Reuter. The Hague 

Yemen ruling party in control 

Yemen's ruling General People’s Congress won 187 
in the 301-member parliament, according to the latest 
results of the first general elections since the country's 1 
1994 civil war. Yemen’s Supreme Elections Committee 
said that the Islah party, the Islamist junior coalition 
partner in the outgoing parliament, wan 53 seats. 
Independents won 54 seats and two opposition parties 
took a total of five seats. 

The commi ttee said the results ctf two constituencies 
had yet to be announced but described the latest figures 

as final results of the polls on April 27. The main 

opposition Yemen Socialist party, some of whose leaders 

launched a secessionist bid that triggered the civil war, 

and three other parties boycotted the elections to protest 
against alleged irregularities. Reuter. Sanaa 
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• ■ ■ v-. A Min 720 million. Our ROI almost equalled our target of 15%, which we cash dividend and a stock dividend- For 1996, we are paying out a dividend of NIG 9.00 per ordinary 
In 1996 we recorded a net profit ot nu* **> u •; . 

be good ‘‘through the-cyd^ average. Bar the benefit of onrshareholders we have / . g . share. If you want to know more about developments at DSM just contact our Press Office. 

ed ^ rfiviiehd policy from now on the dividend will be linked to cash fli ow. Whfchmeans Well be gjad to send you a copy of our Annual Report far 1996. Phone us at +31 45 5782420 or 

■ . ^ -rtvHrf And our shareholders will be able to choose between a Chemicals & Materials send us a fax at +31 45 5740680. Or visit our web site on the Internet- htto-7/www.dsm.nI 

it writ! be more^fcable^nd easer to predict /uro v 
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NEWS: ASIA-PACIFIC 


China- Japan islands dispute 



By William Dawkins hi Tokyo 

A dormant territorial dispute 
between China and Japan revived 
yesterday when a Japanese opposi- 
tion politician led a small protest 
on an uninhabited Island claimed 
by both countries. 

Tokyo and Beijing reacted with 
irritation to the landing by Mr 
Shingo Nishimura, an obscure 
rightwing member of the New 
Frontier party, Japan's largest 
opposition party, and three others. 


The Japanese government dis- 
tanced Itself from Mr Nishimura, 
while his own party said nothing. 

Mr Nishimura’s protest is an 
unexpected hitch in Tokyo's 
attempts to improve its poor rela- 
tions with China. In Mar ch Japan 
ended a two-year ban an official 
grant aid to its neighbour. 

Yesterday’s incident is the latest 
instance of a minor resurgence of 
rlghtwtng fervour in Japan. It is 
the second landing on the disputed 
East China Sea island this year. 


last month a group of local assem- 
bly members from. Okinawa, which 
administers the is land group, paid 
a visit 

Mr Nishimura conducted a reli- 
gions ceremony on the island, part 
of a flbp irc known as Senkaku in 
Japanese or Diaoyu in Chinese, 
1,600km southwest of Tokyo. He 
declared that the landing was a 
“starting point for an awakening of 
national consciousness and the 
rebirth of a Japan with pride”. 

The landing was “extremely 


regrettable”, said Mr Sei roku Kafr- 
ysrma chief cabinet secretary. But 
official Japanese condemnation 
was not enough to appease Beijing. 
Mr Shen Guofang, China's foreign 
ministry spokesman, said: “Much 
to our regret is that the Japanese 
side has not taken any effective 
measures to prevent these inci- 
dents from iwflTiHnring Sino-Japa- 
nese relations.” 

This fresh row comes nearly a 
year after a group of Japanese 
rightwing extremists built a lighth- 


ouse an Senkaku. Betting reacted 
coolly, but biter condemned Japan 
after Chinese communities in Hong 
Kong and Taiwan staged strong 
protests against the landing. 

Japan has occupied the islands 
since 1972, when they were handed 
to Tokyo, along with Okinawa, by 
the former administrators, the IXS 
government The islands have been 
claimed by China for centuries. 
The! islands, also claimed by 
Taiwan, are situated in rich fishing 
grounds. 


Debt surge raises fears over 


A sharp rise in South 
Korea's foreign debt 
and other economic 
problems are causing some 
analysts and foreign bankers 
to make comparisons with 
Mexico before Its financial 
crisis in 1994. 

What has set o£T alarm 
bells is a rapid surge in 
South Korea's external debt, 
which grew by 33 per emit to 
$104.5bn in 1996 and could 
reach $144bn this year, 
according to government 
estimates. 

South Korean banks and 
conglomerates have been 
borrowing heavily abroad to 
finance a rapid industrial 
expansion that was encour- 
aged by the government to 
get the country out of an 
economic slump several 
years ago. 

There are several disturb- 
ing parallels between South 
Korea and Mexico on the eve 
of thp i-fltin American coun- 
try's peso crisis three years 
ago, including a sharp eco- 
nomic slowdown, a rapid 
rise in the current account 
deficit, high interest rates 
and a shortage of capital. 

South Korea confronted a 
similar debt crisis in the 
early 1980s. Japanese and US 
banks than interv ened with 
emergency loans in return 
for prising open Korea's 
financial services market 
For the moment South 
Korea’s foreign debt position 
remains sound. Its foreign 
debt/gross national product 
ratio, a key measure of a 
nation's debt structure, is 24 
per cent, which is below the 
International Monetary 
Fund's warning indicator of 
30 per cent. 

But some believe South 
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Korea is vulnerable to a sud- 
den credit crunch. Its foreign 
reserves are dwindling to 
cover less than three 
months' Imports, which is 
considered barely adequate. 
Its current account deficit, 
which reached a record 
$23.7bn in 1996, stays stub- 
bornly large at 4.7 per cent 
of gross domestic product. 

A recent report by Schro- 
der Securities revealed how 
Korea’s debt position could 
quickly unravel. One worry 
is that nearly 60 per cent of 
its foreign debt is short-term 
- one year or less. 

A large proportion of debt 
was borrowed on floating 
global rates, which appear to 
be cm the rise. South Korea 
is heavily dependent on Jap- 
anese capital markets, 
whose troubles could lead to 
a sudden cut-off of funds. 

The Schroder economists 
warned that a sharp depred- 
ation of the Korean cur- 
rency, the won, which has 
already fallen 13 per cent 
against the US dollar in the 


past year to its lowest point 
in a decade, could trigger a 
debt crisis. 

The foil in the won would, 
not only increase South 
Korea's debt burden, but 
also reduce capital inflows 
due to the currency risk 
borne by foreign investors. 
Korea’s credit rating would 
probably be downgraded, 
which would exacerbate the 
liquidity shortage and cause 
bankruptcies among the 
country's hi ghly leveraged 
Industrial groups, which on 
average have debts three 
times the size of their equity. 
Several have already col- 
lapsed this year because of 
funding shortages. 

Some economists, how- 
ever, dismiss as exaggerated 
suggestions that Korea is 
heading the way of Mexico. 

“There is no basis to draw 
comparisons between Mexico 
and Korea because a number 
of fundamentals are com- 
pletely different.” said Mr 
Vishvanath Desai, chief 
economist for the Asian 



Development Bank. “The 
Korean economy is stronger 
and sounder, its exchange 
rate management is effective 
and its foreign debt against 
GNP is small." 

Korea enjoys other advan- 
tages over Mexico. It has a 
high savings rate, a sound 
fiscal budget, and there is 
little dependence on the 
speculative short-term for- 
eign-investment that was the 
Achilles' heel of the' Mexican 
economy in 1994. 

“Mexico was dependent on 
portfolio investments, rather 
than foreign direct invest- 
ment like Korea," said Mr 
Han Seung-soo, a former 
Korean finance minister. 
“The peso was also overval- 
ued, while the won has been 
allowed to fall." 

Although Korea has one of 
the largest foreign debt bur- 
dens in emerging markets. 
Its debt-service ratio is 
among the lowest The debt- 
service ratio represents 
interest and principal pay- 
ments as a share of exports 
of goods and services. 

M oreover, there are 
signs that South 
Korea's economy 
Ls slowly recovering. The 
trade gap has begun narrow- 
ing in the first four months 
of this year. A reduced cur- 
rent account deficit will ease 
the need for foreign borrow- 
ing. Mr Han believes it will 
be smaller than lngt year at 
$18bn-$19bn. 

The won has recently sta- 
bilised at a range of 890-900 
to the dollar, with some 
economists saying it is still 
overvalued by 5 per cent 
South Korea also intends 
to bring forward by a year 


the further opening of its 
stock and bond markets to 
encourage an inflow of for- 
eign capital and finance the 
current account deficit 

“This is a great time to 
proceed with financial liber- 
alisation because there will 
. not be a huge rush of foreign 
capital into Korea," said Mr 
Eugene Yun, managing 
director of Deutsche Morgan 
Grenfell in Seoul. “Investors 
are cautious about a drop in 
the won and potential for- 
eign exchange losses. This 
will give the market time to 
adjust once It is opened fur- 
ther." 

Officials believe there is 
little chance of Korea's 
credit rating being down- 
graded. Standard & Poor’s 
recently affirmed the coun- 
try’s credit rating of AA- in 
spite of the economic slow- 
down and the current 
account deficit 

Nonetheless, some foreign 
bankers are worried that 
Korea will use its favourable 
sovereign credit rating to 
increase foreign borrowings 
by state banks if commercial 
banks find it difficult to 
secure loans abroad. 

“We have already seen an 
increase in borrowing by 
state institutions. The gov- 
ernment is betting that the 
economy wQl improve soon 
due to cyclical factors. But 
what happens if the econ- 
omy remains sluggish due to 
structural problems? Then 
Korea wfil find itself In. a 
deeper debt trap like the 
Mexicans," said one Euro- 
pean banker. 

John Barton and 
Peter Montagnon 


Telecoms 
stake for 
foreigners 

By John Burton In Seoul 

Foreign investors will be 
allowed to acquire 20 per 
cent of Korea Telecom, the 
state telecommunications 
agency, once it is privatised 
next year, with the foreign 
shareholding increasing to 
33 per cent by 2001. Each 
foreign investor will be lint 
tied to a 3 per cent stake. 

The finance ministry said 
it would also privatise, three 
other state companies, 
including Korea Tobacco 
and Ginseng, Korea Heavy 
Industries and Construction, 
and Korea Gas, although the 
minority foreign sharehold- 
tugs In these groups are yet 
to be determined. 

Domestic investors w£D be 
limited to an individual 
shareholding of 10 per cent 
in these compames to pre- 
vent the country’s main 
industrial groups from gain- 
ing control of them. . : 

The privatisation pro- 
gramme is expected to last 
for several years through 
share issues. Management of 
state companies is to be 
improved through appoint- 
ment of professional execu- 
tives rather than retired 
government officials or poli- 
ticians. 

The government had origi- 
nally, scheduled the privati- 
sation programme to be 
completed by 1998, but it 
has been delayed by the 
poor recent condition of the 
Seoul stock market The pri- 
vatisation plans win be sab- 
nutted to the National 
Assembly in June. 
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drawn up 

An Indian court yesterday set put foniial cha rges | 

Mr P.V. Narasimha Bao, former Indian prime mini 
ypd ip other politicians in a vote-buying sca rtfla ly< 
officials said yesterday. Mr Rap quit laf$yi$&x " ^ 
party leader. Thejudge, presiding b & spec 
inquiry, rejected a. request that Mrfiao's suet 
leader of the Gotigj^party.Mr atmauptEr- 
summo ned in. the samescandaLThe court * 


vote-buying scandaL . . - > / • • ' - ‘ r - •*' 

The inquiry judge rilled there wafi : 
try Mr Rao few erirhinal ^hspiraoy ■« — _ _ ___ 

bribery .said the counsel for the former prime rmx&sfcgi^ 
Mr F,K. Anand. The charges cany- am^simum'sefe^a^. 
of flveyears. Mr Rao is the first In dian prime mlnisft*— •*— 
forrruar prime Tnfnfo f gr ever to face .criminal charges;' 
has been named in two other criminal cases . relating 

forgery jmfl cheating a businessman.; Afferides, Neutfii 

. * _ ’ - ' 1 ■ — . ■ ‘ •. •* 

Food outlook improves . . . 

Food security fo the^ :^ v . 

A^-PadfioregwnlMB^^ - 
i mp r o ved significantly 
since the troubled .-y ■ 
mid-1990s and thenunti 
nf thm.1 nourished people.' 
theregtanwffl 

fall over them 
years, theTJNh Food 
Agriculture Org 
said in a report 
yesterday. Increased — 
production ccrapledwitit§f_ 
good harvests and highest 
imports boosted deplete^ 
cereal reserves while 
consumption remafheft~ ! -'& v 
wywto ™ u Stable, the FAO said.R>£ 

forecast aggregate ceregls 

output In the region for 1996-97 at 769.3m tons, an all-time 
hi g h, up 8 j8 per cent from a three-year low in 199435 of f 
706.Tm tons. - . -vv.- 

Indonesia and Vietnam were the best" performers; 
becoming l gaffing rice exporters, nhinai, inrtia^ Burma and. 
the Philippines all introduced market reforms that helped; 
spur production. Rising labour mobility also helped keep ; < 
cereals production high in countries such as Thailand and 
Malaysia where there is a shortage of agricultural. . . v 
workers. •' - Ted Bardacke," Bangkok 

• • * • * ■ <• 

Philippine exports up 19% . • 

Philippine exports in March rose 19 per cent year-on^year\ 
to $L99bn, lifted by a strong performance from the . - - v 
electronics industry, the national statistics office said- > --J- 
yesterday. This brings the figure for the first quarter to 2.: 
$55bn. up 17 per cent from $4.69bn. Electronics rose 31. per 
cent to $86lm, representing 43 per cent of overseas sales. 
Garments, traditionally the second largest earner but . • 
suffering from increased labour costs and global ' - ' * -> 

competition, slipped 1A per cent to $193m, or 9.7 per cent - 
of exports. The US and Japan remained the two top ' - ; \f . 
Philippine markets, representing 34 and 17 per cent Of 
total export receipts respectively. Justm Marozzi, Manila 
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Visiting US president tries to calm Mexican fears over drugs and deportations 

Clinton to review certification process 


By Leslie Crawford 
in Mexico City 

President Bill Clinton 
promised to review the con- 
troversial process of “certify- 
ing" the drug-interdiction 
efforts of foreign govern- 
ments as he began his first 
state visit to Mexico, the 
US’s third biggest trading 
partner and its main source 
of illegal drugs and immi- 
grants. 

Mr Clinton has been care- 
ful not to tread on local sen- 
sitivities, which have been 
ruffled in recent mouths by 
the harsh spotlight on Mexi- 
can drug corruption in the 
US Congress, and by tougher 
immigration laws, which 
Mexicans fear may lead to 
mass deportations. 

“On the drug issue, a lot of 


people maybe fed that we 
are sometimes making com- 
ments that impinge on sov- 
ereignty," Mr Clinton said 
on Mexican television. “All I 
can say is that the US has a 
big drug problem. We expect 
to take responsibility. Every 
country that has been infil- 
trated significantly by drugs 
soon pays an enormous price 
for it So I see this as a joint 
struggle between Mexico and 
the US." 

Mr Clinton defended his 
government’s “open" immi- 
gration policy, which last 
year took in 900,000 foreign- 
ers, including 160,000 Mexi- 
cans. However, he admitted 
the new immigration law, 
which came into effect on 
April 1, had some “unin- 
tended harsh consequences”, 
and said he would work with 


Congress to amend the law. 

Mexican officials view Mr 
Clinton’s visit, the first by a 
US president since Mr 
George Bush made a border 
trip in 1990, as an opportu- 
nity to press their views on 
the thorny issues of drugs 
3Tid mig rat *on 

Mr Angel Gurrla, Mexico’s 
foreign minister, told the vis- 
iting US delegation that only 
drug traffickers would bene- 
fit if the two nations squab- 
bled “in a sterile and irrita- 
ting exercise of allocating 
blame”. 

President Ernesto Zedillo, 
meanwhile, asked the US 
Congress, in an interview on 
US television, to reconsider 
the certification process. 

A few anti-US protests 
greeted Mr Clinton on 
arrival in Mexico City on 


Monday, even though the 
government had studiously 
avoided lining the visiting 
president’s route with stars 
and stripes. Leftwing pro- 
testers, Cuba sympathisers 
and debtors groups burned 
the US flag in front of the US 
embassy, but there were no 
reports of serious dashes. 

Mr Clinton was yesterday 
due to hold the first ever 
meeting between a US presi- 
dent and Mexican opposition 
leaders. This follows criti- 
cism, in Mexico and the US, 
of his administration's 
unswerving support for the 
Institutional Revolutionary 
party {PR1), the monolith 
which has ruled Mexico for 
six decades. 

“Every US administration 
has given its unequivocal 
backing to the PRI,” says Mr 


Agustin Navarro, interna- 
tional relations officer at the 
National Action party 
(PAN). “We want President 
Clinton to realise that the 
opposition has made huge 
electoral strides in Mexico, 
and that it is a credible 
option for stable political 
change in thin country.” 

Mr Felipe Calderdn, the 
PAN leader, and Mr Audits 
Manuel Lopez Obrador, of 
the leftwing Revolutionary 
Democratic party, will each 
be granted a 15-minute audi- 
ence with Mr Clinton, in 
which they will seek -to con- 
vey their concerns over the 
shortcomings of President 
Zedillo's political reforms 
and the harshness of US 
anti-immigration policies. 

More than 1.5m illegal 
Mexican immigrants are esti- 


mated to be working in the 
US. The steady inarch of 
migrants heading north, esti- 
mated at 3,000 illegal cross- 
ings a day, has led to the 
growth of Mexican gangs 
which specialise in the traf- 
fic in human beings. Undo- 
cumented Mexicans form the 
backbone of the agricultural 
labour force in California, 
where unscrupulous employ- 
ers exploit their illegal sta- 
tus by paying them below 
the minimum wage. 

“The cost of illegal migra- 
tion is well documented in 
the US,” Mr Gurrla says. 
“But nobody calculates the 
economic contribution of 
these undocumented work- 
ers because the sanctions 
against hiring them has kept 
US employers in the closet.” 
Editorial comment. Page 15 


Jury’s new smoke signals 

Richard Tomkins on a setback for anti-tobacco campaigners 


Gaspsandd^bnattft 


Tcbccco compani 
enti'.-r tnikr. 


J ean Connor, a twice-di- 
vorced mother of three, 
started smoking at the 
age of 15; she smoked up to 
three packs a day for more 
than 30 years; and by 49 she 
was dead from lung cancer. 
Some might say she was 
killed by the cigarette indus- 
try. 

But in a severe setback for 
anti-tobacco lawyers, a Flo- 
rida jury this week cleared 
R.J. Reynolds Tobacco, the 
second biggest US tobacco 
company, of all blame for 
Jean Connor’s death, con- 
cluding that she chose to 
smoke in spite of the 
well-known risks. 

Tobacco stocks soared on 
the news because the 
tobacco industry has 
recently suffered a string of 
defeats at the hands of the 
anti-tobacco lobby, and 
investors bad feared that the 
litigation atmosphere had 
turned decisively against 
cigarette makers. 

Mr Daniel Donahu, senior 
vice-president and deputy 
genera] counsel for litigation 
at RJR Nabisco, US parent of 
R.J. Reynolds Tobacco, said: 
“The external pressures 
under which this case was 
tried provided one of the 


most advantageous back- 
drops to date for the plain- 
tiff’s lawyers. Throughout 
the trial, plaintiffs counsel 
attempted to capitalise on 
that atmosphere." 

The tide first appeared to 
be turning against the indus- 
try last August, when Mr 
Norwood “Woody" Wilner, 
the Florida lawyer who took 
up the Jean Connor case, 
won a jury award of $750,000 
in damages for Mr Grady 
Carter, a smoker who sur- 
vived lung cancer. 

That award followed the 
disclosure of internal 
tobacco industry documents 
suggesting that, in the years 
before health warnings 
began to appear on cigarette 
packs, cigarette makers 
knew more about the health 
risks of smoking thgn they 
had disclosed to the public. 

The Carter case was only 
the second in which a jury 
had awarded damages, and 
the first was thrown out on 
appeal A triumphant Mr 
Wilner said he had 200 more 
cases ready to bring to court 

Since then, the tobacco 
industry has suffered several 
other setbacks. More than 20 
states across the US have 
filed lawsuits against the 


industry claiming compensa- 
tion for the cost of treating 
sick smokers; Liggett, the 
smallest cigarette maker, 
has started handing over 
more internal documents as 
part of a deal with anti-to- 
bacco lawyers; and last 
month a coml ruled that the 
Food and Drug Administra- 
tion could start regulating 
cigarettes because the nico- 
tine they contained was an 
addictive drug. 

A few weeks ago, the liti- 
gation environment looked 
so bad that the tobacco 
industry started peace talks 
with anti-tobacco lawyers 
about a deal under which 
cigarette makers would pay 
out up to $300bn over the 
next 25 years in return for 
immunity from personal 
injury claims. 

B ut the outcome of the 
Connor case has 
altered the stakes by 
inrfiffating that, even after 
all the negative publicity 
about the tobacco industry, 
juries still think smokers are 
well aware of the risks of 
smoking and have only 
themselves to blame if the 

habit Hamagut; their h pa 1th 

“This decision gives cre- 


dence to the industry view 
that Wfiner’s victory in the 
Carter case was an aberra- 
tion, not the start of a 
long-term trend,” said Mr 
Martin Feldman, an analyst 
at stockbrokers Smith Bar- 
ney. 

Anti-tobacco lawyers have 
often argued that smokers 
do not exercise free choice 
because many started smok- 
ing before the health warn- 
ings started appearing on 
cigarette packs, or before 
they were old enough to 
know better, then became 
addicted to nicotine. 

But the Connor case illus- 
trates the difficulty plain- 
tiffs’ lawyers may face in 
finding suitable candidates, 
for trial. Though Jean 
Connor was only 15 when 
she started smoking, and 
health warnings did not then 
appear on cigarette packs, 
her grandfather, also a 
smoker, died of lung cancer 
that year. And she quit at 
the first attempt in 1993. not 
because she had lung cancer, 
but because a surgeon asked 
her to do so to prepare for 
cosmetic surgery. 

The jury’s derision in the 
Connor case does not mean 
the tobacco industry's litiga- 
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tion problems are over. Duff 
& Phelps, the US credit rat- 
ing agency, yesterday 
described the verdict as a 
positive development “but 
not enough, by itself; to war- 
rant optimism at thin time”. 
Substantial legal challenges 


1887 




lay ahead, it warned. But the 
ruling could raise the likeli- 
hood of a successful outcome 
to the peace talks if it dem- 
onstrates that both sides 
have more to gain by reach- 
ing agreement than by fight- 
ing each other in the courts. 


AMERICAN NEWS DIGEST 


Fall in US 
factory orders 

US factory orders dropped sharply in March following a 
surge in the first two months of the year, the Commerce 
Department reported yesterday. 

Orders received by factories declined by i6 per cent in- 
March, the largest fall since last summer. Far the first - - 
quarter as a whole, however, orders remained on a robust 
growth path, rising at an annual rate of 5.7 per cent ... 

The figures provided further comfort for financial 
markets, as they came on top of a number of reports that 
appear to suggest the rapid pace of overall economic 
expansion which was recorded at the start of the year is 
moderating. 

In the first three months of 1997, the economy, grew at 
an a nn u al rate of 5.6 per cent the fastest for nearly a . 
decade, but the pace was considered much, too fast 
to be sustained without a significant upturn in 
inflation. Gerard Baker, Washington 

American pilots in work deal 

A meri can Airli ne s pilots have ratified a new labour V- 
agreement the carrier said yesterday, allowing it to go : 
ahead with a deal which could see it buy more than 609 
Boeing aircraft 

Hie airline last year said it was appointing Boring its 
sole aircraft supplier until 2008. but made the deal 

conditional on reaching a new labour agreement. - 

The agreement announced yesterday, which won the i 
votes of 69.3 per cent of American’s pilots, provides for a ■ 

total pay increase of 9 per cent over five years. It also 

gives the pilots options to buy 5.75m shares in AMR, 
American’s parent company, at $10 below market ■ - . ■ > . 
price. Michael Skapinker. Aerospace Correspondent 

Affirmative action move 

TheUS government intends to change the wpy it awards- 
contracts, in ah attempt to ensure that affirmati ve a ction 
is used only where warranted. The proposed regulations, 1 
which would curb race-based preferences for some 

minority businesses, would change the way $200bn iij ■ 

annual federal contracts are awarded. 

Officials from the Justice Department, which is ! 
co-ordi n ati ng the effort, said the proposals attempt to v 
keep certain race-based preferences intact while' ; ' - - 
annplying with rigid standards set by a'i995Simreoie • 
Court ruling which limited the abfifty of federal • . I7 

programmes to award benefits on the basis af taceijr asxi 
■.*™ e new rules will rely on an iudnstry-by-industiy: . ' . 
review aimed at determining where minority groups afe ; ’ 
experiencing discrimination in the awardfng of --, 

government contracts. AP, Washington 

Venezuela plans reforms 

Venez u ela's go vernment is to focus on privatisation, as 

well as reforms oT the social security, judicial and 

educational system, as part of the 18-month gT*g™dtm of . 

the stand-by agreement it Is seeking with the 

International Monetary Fund. 

Mr Luis Raul Matos Azocar, finance minister, Said 
yestenfay the IMF and other multilateral lending 
institutions were disposed to back the government's. 

ref o r m efforts. 

He said the World Bank and the Inter- American • 
Development Bank were considering a $l0Qm loan each to 
help recapitalise Venezuela’s cash-strapped, public" 

pension fund. Raymond CbtUt, Caracas 
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NEWS: UK 


Chancellor of the exchequer says shake-up will bring about greater openness in derision-making Bonds 


Biggest upheaval in Bank’s 300-year 



leap as 


change is 


By Robert Chote, 
Economics Editor 


Mr Gordon Brown, the chancellor 
of the exchequer, yesterday hailed 
his shake-up of the UK's monetary 
policy arrangements as the most 
radical reform of the Bank of 
England, the central bank, since it 


was established in 1684. It is likely 
to herald a revolution, in attitude 
and image, as well as in organisa- 
tion. 

Public attention will focus on 
the nine-member monetary policy 
committee at the Bank, which wiD 
be responsible for the mnnth-to- 
tnonth setting of interest rates. As 
with the members of the US Fed- 
eral Open Markets Committee and 
the Bundesbank Council, their 
every public utterance will be 
scrutinised for clues to fixture pol- 
icy changes and shifts in the bal- 
ance of power on the committee. 

Its members will include the 
Bank's present governor and dep- 
uty governor, plus one new dep- 
uty governor to be appointed once 
legislation to amend the Bank of 


En gland Act 1946 has coine into 
force. When the second deputy is 
in place, one will work on mone- 
tary policy and the other on finan- 
cial sector stability. 

Of the remaining six members, 
one will have management 
responsibility for monetary policy 
and one for market operations. 
The other four will be “recognised 
experts” appointed from outside 
the Bank. They will be allowed to 
undertake other activities only if 
those do not present a conflict of 
interest 

Eventually, these six committee 
members will be appointed on a 
rolling basis - two per year - 
serving renewable three-year 
terms. The monetary policy com- 
mittee will meet monthly. Its 
deliberations and any votes will 
be minuted, with min utes 
released no later than six weeks 
after the meeting. Mr Brown said 
these arrangements would ensure 
the openness of decision-m akin g, 
although it remains to be seen if 
the public regard it as sufficiently 
democratically accountable. 





Bedfafens 

Bank's’ 1 * 1 "’ "■ - 


its- 


oversight ufv 


public profile, offering -an -agree- 
able part-time job to members of 
the “great and good”. Now a 
much brighter spotlight will be 
shone on its role: 

The chancellor's abdication of 
responsibility for interest rat es — 
but not the setting of the inflation 
target - "will be only one ofsev- 
eral changes in the relationship 
between the Bank and the Trea- 


welcomed 


By RictmnJ tapper 
and Simon Kuper 


Accountability will be exercised 
through two principal channels. 
First, there will be enhanced 
requirements for the Bank to 
report to the Treasury committee 
of the House of Commons. Second, 
the monetary policy committee's 
performance will he monitored by 
a by a reformed Court, the Bank’s 
governing body. 

Mr Brown proposes that the 
Court be reconstituted to com- 
prise no more than 19 members - 
the governor, the two deputy gov- 
ernors and 16 non-executives. 


“The Court will be representa- 
tive of the whole of the United 
Kingdom," Mr Brown said in a 
letter to Mr Eddie George, the 
Bank governor. “The non- 
executive members will be 
appointed for *h«<r expertise and 
will be drawn widely from indus- 
try, commerce and finance." 

Mr Brown intends to appoint 
four new non-executive members 
to the Court as soon as legislation 
comes into /force- The Bank's 
senior executive directors will no 
longer serve on the Court 


“The non-executive members 
will review the performance of the 
Bank as a whole, including the 
monetary policy committee," Mr 
Brown's letter said. “They will 
have particular regard to whether 
the Bank is collecting proper 
regional and sectoral information 
for the purposes of monetary pol- 
icy formation. 

In addition they wiQ be respon- 
sible for ensuring that the inter- 
nal financial affairs of the Bank 
are properly conducted." 

The Court has enjoyed little 


suzy. : 

The Treasury wiD takeover the 
Bank’s role as agent for manage-, 
ment of the government's debt 
and its responsibility for {pit , (gov- . 
e mment bond) sales, oversight of. 
the gilts market and cash manage- 
ment - - • 

In irn*i with practice in the-US, 
the Treasury will in turn give the 
Bank a pool of foreign exchange 
reserves with, which to intervene 
in support of the inflation target it 
has been assigned. But the Trea- 
sury ran also instruct the Bank to 
intervene on its behalf, casting 
doubt ooa where day-to-day respon- 
sibility for exchange rate manage- . 
meat lies. 


UK- government bond prices 
yesterday madeVtheir big- 
gestone day gains for more 
than five -years, with Inves- 
tors welcoming moves by 
the ; government to. gjife- 
operational lndejpendeaiee to 
the Bank of England. - 
-Expectations ..that; the 
change will Vrednce 
lone-term inflationary pres^ 
sure in the economy spurred, 
heavy buying of gifts (gov- 
ernment bonds) and sterling . 
by domestic "and Interna- : 
tional i n vestors. . They also 
lent supp o rt to the equity 
market . " y 

The pound closed Ixl Lon-* 
don L6 cents higher against 
the dollar at $1,637 and .1.3 
pfennigs up against' the 
D-Mark at DM2.820. The 
FTSE 100 index gained 63.7 
to close at -451&3. 


Status of 


Central Banks; more or less indepeltdent 


supervision 
will be 
enhanced 


Central. Bank - 
.Bank of England 


Can Intervene Sets biflation 
ti> foreign-' ! ' or monetary 

exchange 

- -J - ~M • 

marKOt 


By George Graham, 
Banking Correspondent 


Increased independence for 
the Bank of England in set- 
ting monetary policy could 
have far-reaching conse- 
quences for other aspects of 
its activities. 

Mr Gordon Brown's pro- 
posals include the appoint- 
ment of a second deputy gov- 
ernor with responsibility for 
financial stability, a move 
which is expected to 
Increase the weight given 
internally to banking super- 
vision. This has tended to be 
overshadowed by the Bank’s 
higher profile idle In mone- 
tary policy. 

Mr Michael Taylor, author 
of the proposal for over- 
hauling financial supervi- 
sion, said the proposal "sug- 
gests a desire to give bank- 
ing supervision a higher 
profile within the Rank of 
England than it baa so for 
enjoyed”. 

But the Treasury also 
intends to review the Bank's 
financial arrangements “to 
ensure that they are in line 
with the Bank's new respon- 
sibilities”. That could herald 
a close inspection of the 
Bank’s hidden assets. 

The Bank is characteristi- 
cally tight-lipped about the 
contents of the extensive 
vaults under its headquar- 
ters in the City of London. 
Besides a relatively low- 
budget modem art collec- 
tion, many assets are held 
on behalf of other central or 
commercial banks, rather 
than by the Bank itself. 

The report far the year to 
March is due this month, but 
the previous year’s accounts 
show shareholder’s (govern- 
ment) funds of £1.08bn 
($l.74bn) including £853m of 
profits retained from previ- 
ous years. 

The Bank's principal 
source of income is the rein- 
vestment of the obligatory 
interest-free deposits which 
commercial banks have to 
place with it In proportion to 
their own deposits. In recent 
years, the Bank has paid a 
little over half its post-tax 
profit to the Treasury. 

Perhaps the most tempting 
asset might be the regis- 
trar's department in 
Gloucester, in south-west 
England, which handles the 
registration of gilt-edged 
securities for the govern- 
ment and which could argu- 
ably be outsourced. More 
emotive is the question of 
privatising the Bank's note 
printing division. 



Big obstacle to Emu 
membership removed 


M r Gordon Brown, 
the chancellor of 
the exchequer, 
defended the decision to 
Increase the independence of 
the Bank of England on 
grounds of domestic policy 
and increased credibility 
with financial markets. He 
made it dear it was “ v e r y 
unlikely" that Britain would 
join Emu in 1999, a phrase 
consistent with his cam- 


Doubt persists 
about whether 
nation will 
adopt European 
single currency 


Alan C-oanspon 
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"New Zealand has op official interest fate, 
”* Governorship rotates every sbe months, "“Not yet appointed 


paign promises. 

Mr Brown even pointed 
out that his proposal fell 
short of a key stipulation in 
the Maastricht Treaty, 
which says that central 
banks should be granted 
statutory, instead of just 
operational independence. 
Furthermore, by retaining 
the right to set the Inflation 
target, the government has 
only delegated the imple- 
mentation of policy to the 
Rank but not the setting of 
the policy goal itself. In Ger- 
many, the Bundesbank not 
only sets interest rates, but 
aian chooses its own mone- 
tary targets. 

■ But his thou ghts an Emu 
did not make the same 
impression on everyone. 
Some interpreted them as 
Labour at least wanting to 
keep its policy options open, 
including the option to par- 
ticipate in Emu, in the way 
that the previous govern- 
ment’s wait-and-see 
approach did not 

Mr Avinash Persaud, for- 
eign exchange strategist of 
J.P. Morgan, the US invest- 
ment bank, indicated yester- 
day that the decision to give 
the Bank of England opera- 
tional independence will 
amount to the most signifi- 
cant move the government 
will take in the direction of 


the single currency. The 
next two steps - cementing 
the current operational 
set-up by a statutory frame- 
work and even the jump Into 
the single currency Itself - 
would each have much less 
effect on the system of eco- 
nomic decision making and 
on its outcome. 

“The government has 
made its biggest single step 
towards an independent 
monetary policy and indi- 
rectly European monetary 
union," said Mr Persaud. 
“The biggest obstacle to the 
UK accepting a single cur- 
rency was the abandonment . 
of the discretion in setting 
monetary policy that it 
implied," he added. “In tak- 
ing the interest rate decision 
out of the hands of the Trea- 
sury, Chancellor Brown has 
moved this obstacle aside." 


an alternative to Emu mem- 
bership, because it puts the 
UK economy in a stronger 
position to stay outside mon- 
etary union. Financial mar- 
kets, in theory at least, 
would find an independent 
Bank of England just as 
credible as an independent 
European central bank. 

This view, was energeti- 
cally defended by a member 
of the former panel of “wise 
people" which, advised the 
UK's previous chancellor. He 
said: “The chancellor said 
that it is Tiighly unlikely* 
that Britain wiD join in 1999. 
That is pretty strong stuff, 
and you have to take it that 
this means Britain will not 
join. It Is the result of a 
thought process that goes 
back a long way. It is a seri- 
ous attempt to deal with the 
country's long-run problems. 
Why would they go to all 
this palaver if this was only 
a transitional arrangement? 
The detail of this proposal is 
not consistent with a govern- 
ment that is planning to 
takeUK into Emu.” ,; -- : <' r 


J J*. Morgan's Emu-calcu- 
lator, which records 
market expectations of 
EU countries' chances of 
joining Germany in mone- 
tary union, registered a 
jump in the UK's probability 
rating from 35 per cent a 
week ago to 50 per cent yes- 
terday afternoon, an indirect 
consequence of the rise In 
UK bond yields. 

But there are also contrary 
Opinions to be found in the 
markets. The decision to 
grant independence could 
plausibly be interpreted as 


He cautioned however that 
the government will have 
full power over exchange- 
rate policy, Including the 
power to take the UK back 
into the exchange-rate mech- 
anism, a necessary precursor 
to membership of Emu. 

Whatever view one takes, 
the decision increases the 
government policy options, 
no matter what the intention 
behind the move. In doing 
so, the government has 
ensured that membership of 
Emu, post-1999, remains a 
fair bet 


Wolfgang 

Munchan 


Attacks from the left shatter facade of unity 


By James KHz, 

Political Correspondent 


The facade of unity which helped 
Labour to win the general election 
last week was shattered yesterday 
when some of the party’s leftwing 
MPs vehemently criticised Mr 
Gordon Brown, the chancellor of 
the exchequer. 

Labour MPs attacked his propos- 
als to give greater independence to 
the Bank of England and vowed to 
oppose them when the relevant leg- 
islation is brought before the 
House of Commons. 

Many of the MPs - who have 
still not surrendered their commit- 
ment to traditional tax-and-spend 
policies - believe Mr Brown’s move 
would give control over important 
economic levers to unelected offi- 


cials. Eurosceptics in the Labour 
party see Mr Brown's move as the 
biggest step yet in taking the UK 
into a single European currency. 

Mr Denzil Davies, a Treasury 
minis ter in the Labour government 
of the late 1970s and still an BAP, 
expressed astonishment when told 
of the announcement at his home 
in Wales. 

“It is an unnecessary and retro- 
grade step," he said. “I would 
oppose any legislation that makes 
the Rank of England independent 
without democratic accountability. 
It is extraordinary that a party 
committed to opening up govern- 
ment and reducing the powers of 
unelected officials should take this 
kind of step." 

Mr Alan Simpson, head of 
Labour's left-of-centre Campaign 


Group, said Mr Brown’s move was 
“a remarkable act of folly that he 
will come to regret”. He said the 
commitment to give the Bank 
sweeping powers over monetary 
policy was not a manifesto pledge. 
“I know this is a new and exciting 
journey but it's a hell of a way to 
fly a plane if the first thing that 
happens is that the pilot jumps out 
of the cockpit" 

A left-of-centre minister who has 
just been appointed to Mr Tony 
Blair’s government also expressed 
concern at the move. 

“I certainly don't think we 
should go back to the old days 
when governments decided every- 
thing about interest rates.” he said. 
“But I sometimes think Gordon 
bounces the party into things with- 
out enough consultation." 


Both Mr Davies and Mr Simpson 
said they would vote against legis- 
lation to amend the 1946 Rank of 
England Act when it is tabled in 
the Commons. But although Mr 
Davies believed some 50 Labour 
BAPS might vote against the legisla- 
tion, he acknowledged that the 
government's sweeping majority - 
and the probable support of the 46 
Liberal Democrat MPs - ensured 
that the measures would go ahead. 

While recognising that there was 
little they could do to stop the 
move, MPs in the opposition Con- 
servative party were divided in 
their response. Mr Kenneth Clarke, 
who was chancellor in Mr John 
Major’s government, said Mr 
Brown would regret handing pow- 
ers over to the Bank of En g la nd. 
He said: “What you are going to 


see is tighter monetary policy than 
you might otherwise have got from 
a perfectly responsible chancellor 
of the exchequer." 

But Mr Norman Lamont, Mr 
Clarke’s predecessor as Conserva- 
tive chancellor, said he was 
“delighted" by the move. “This 
change is right, should have been 
done by Conservative governments 
and Gordon Brown deserves foil 
credit for a bold move,” he said. 

Europhobic Conservative MPs 
said they would attack the propos- 
als when they come to the Com- 
mons. Mr Bill Cash, one of the par- 
ty’s leading opponents of further 
EU integration, said Mr Brown’s 
plans were “the first big step 
towards monetary union" and 
vowed to wage a "Battle for 
Britain” over the proposals. 


"It is unbelievable to gain ' 
so much financial market . 
credibility with such. a. sta- 
ple move," said Mr Andrew * 
■ Roberts, bond - analyst . at 
UBS, the Swiss bank. 
“Financial markets love it.” 

“The government’s audi- 
bility - has been vastly 
Improved by this bold step,” 
said Mr John Shepperd, 
chief economist at Yanudchl 
International (Europe), the . 
Japanese securities house. 

Benchmark 10-year gats 
rose by more than two 
points on news of the 
reforms, to close at 101.188, 
while yields fell from 7.37 : 
per cent to 7.09 per cent. 
The 10-year yield spread 
over Germany - file yard- 
stick used' by investors to 
measure the risk of holding - 
UK government assets — fell 
by a quarter of a percentage - 
point to 1-46 per cent 

The market's enthusiasm 
for langerdated bonds was 
even greater with the price 
of a 25-year benchmark gflt 
rising by more than four 
and half points to 109%. 
Since trading dosed on Frl- - 
day, yields on the bond have 
. dropped by nearly two-fifths 
of a percentage point to 7.14 
per cent 

Mr Mark Capletan, inter- 
national band strategist at 
BZW, the investment bank- 
ing arm af 'Barclays B&nk,~'< 
reported especially strong 
interest from investors in 
mainland Europe and' the 
United States, which he 
attributed to perception of 
“greater monetary stability 
and the removal of political 
interference from the inter- 
est rate setting process" 

Business yesterday gave a 
resounding welcome to the 
changes at the Bank of 
England. Business leaders 
said it would help the UK 
meet the criteria set by the 
Maastricht treaty for entry 
into European monetary 
onion - whether or not 
Britain joins. 

“We very much welcome 
this move. We would like to 
see macro-economic policy 
become independent of poli- 
tics and we see this as a step 
in the right direction,” said 
Mr Adair Turner, director 
general of the Confederation 
of British Industry. 

• Sir David Simon, chair - 
man of British Petroleum, 
will today be appointed to a 
new ministerial Job floating 
between the Treasury and 
the Department of Trade 
and Industry, with a partic- 
ular focus on trade promo- 
tion, Robert Peston writes. ' 

In a move regarded by Mr 
Tony Blair, the prime minis- 
ter, as one of the -biggest 
coops for his new adminis- 
tration, Sir David is expec- 
ted to have a foB-ttae role. 
Credi ted with having 
revived BP*s fortunes,. over 
the past few years;- Sir 
David’s move into govern- . 
moot will come as a blow to 
the company’s shareholders. 
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Minister to debate EU beef ban 


By Afison Maitland 
in London 

The Labour government 
plans a constructive dia- 
logue with its European 
Union counterparts to get 
the ban on British beef 
exports lifted, Mr Jack Ctm- 


there are circumstances 
which allow agreements to 
be made outside the terms 
of the Florence agreement, 
that might be interesting," 
he said. Officials said tills 
meant be was open to new 
ideas on bow the ban could 
be lifted. 

On both the beef ban and 
the controversial fishing 


Employers warn on $5.65 wage 

ognition. But he warned it 


ningham. the chief agricul- 
ture minister, said yester- 
day. 

Mr Cunningham will visit 
Brussels on Monday for his 
first meeting with Mr Franz 
Flschler, the farm commis- 
sioner. and his consumer 
affairs counterpart, Ms 
Emma Bonino. 

He said the UK had to 
stick to the Florence agree- 
ment - formulated at the EU 
summit last June - on a 
phased lifting of the ban 
which has been in place for 
more than 13 months. 

“That was the deaL But if 


issue of quota-hopping, Mr 
Cunningham emphasised 
the need for a “constructive 
dialogue" and played down 
pre-election talk from 
Labour politicians of possi- 
ble blocking tactics at the 
intergovernmental confer- 
ence. “We’re not talking in 
terms of blocking things, 
we’re talking in terms of 
progressing things," he said. 
But he insisted he would not 
be “a pushover”. 

Lifting the export ban 
would not be easy, but “1 


think we've got a better 
chance of doing constructive 
business with the ED, what- 
ever the issue", he said. 

Mr Jeff Rooker, a junior 
minister, will be in 
day-to-day charge of the beef 
crisis with a brief to ensure 
that no compromises are 
made with public health. 

Mr Cunningham said 
reform of the EU common 
agricultural policy was also 
a priority, although It would 
be “like rolling rocks 
uphill". He signalled a 
strong emphasis on environ- 
mental issues and said more 
attention should be given to 
organic farming. 

First signs of the expected 
radical shake-up of the agri- 
culture ministry emerged 
with news that the govern- 
ment will soon publish a 
paper on an independent 
food standards agency. 


Mr Cunningham said he 
had received an “excellent" 
Teport on Saturday from 
Professor Philip James, the 
Aberdeen-based nutrition 
expert. He was commis- 
sioned by Mr Tony Blair, the 
prime minister, before last 
week's election, to recom- 
mend how the agency be 
established. 

The agency will have its 
role defined by statute and 
will be responsible to the 
agriculture ministry and the 
health department but 
“completely independent of 
ministers”, said Mr Cun- 
ningham. “We’ll be introdu- 
cing legislation as soon as 
the business timetable 
allows . . . we're not going to 
hang about." 

Staff who are likely to be 
hived off to the new agency 
are being regrouped in prep- 
aration, he said. 


By Stefan Wagatyf, 

Industrial Editor 

A statutory minimum wage 
of more than £&50 C$5.65} an 
hour would cost jobs and 
increase unemployment. Mr 
Adair Turner, director- 
general of the Confederation 
of British Industry, the big- 
gest UK employers' lobby, 
warned yesterday. 

“Once you move beyond 
£3.50 an hour it will have a 
negative Impact," said Mr 
Turner, in the dearest indi- 
cation of the level employers 
would find acceptable. 

Mr Turner said that, 
because the Labour party 
had secured a mandate in its 
general election victory, the 
CBI would not waste time 
fighting the principle of the 
minimum wage. But the 
level at which it was set was 
“a key issue". 


Implementing a minimum 
wage at too high a rate ini- 
tially would send a shock 
wave through the economy, 
Mr Ken Jackson , ge neral 
secretary of the AEEU eugi- 


ple £4.26 an hour, as 
demanded by Unison, the 
public sector workers’ trade 
union - the impact on 
employment would be seri- 
ous, said Mr Turner. One 
estimate showed that up to 
200,000 jobs could be lost. 
The impact on Jobs would be 
“very little" at a level of £3 
an hour and below. “There’s 


advise on the level at which 
a minimum wage should be 
set But the union had mafle 


a range in between which 
must be explored and argued 
over," said Mr Turner, 
adding that the CBI would 
be making its submission to 
the low pay commission, as 
soon as its terms of refer- 
ence ware decided. 

Mr Turner said that the 
government -also had a dear 
mandate for its plans for 
compulsory trade union rec- 


was very im port ant to define 
the law in ways which, did 
not p rompt tensions between 
workers and employers raid 
between different trade 
unions. He suggested that 
single union agreements, as 
negotiated by soma Japanese 
companies in the UK,.wou2d 
create, the fewest difficulties 
for employers ' and the .fewest 
opportunities for demarca- 
tion disputes. . 

Commenting oh. the gov- 
ernment's plans to-. sign the 
social chapter of the Maas- 
tricht treaty, Mr Turner said - 
it was. important not to bring 
into the UK " intervention - 
1st" practices, which - bad 
developed elsewhere In the 
EU. However, Mr Blair had . 
an opportunity to transfer to 
the rest of Europe Labour's 
acceptance of free market 
policies. 


neering and electrical 
union, said yesterday, 
Andrew Bolger writes. Mr 
Jackson said his union sup- - 
ported the new govern- 
ment’s policy of setting up a 
low pay commission to 


At a high level - for exam- 


dear to the Labour party 
that it would seek to main- 
tain di ff ere n tials for skilled 
workers. “Out members 
deserve a higher Increase 
due to the increased produc- 
tivity we have delivered to 
companies time and again, 
without proper and due rec- 
ognition," Mr Jackson said. 
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THE EUROPEAN FILM INDUSTRY 


Cannes, whose film festival 
today celebrates its 50th 
mrthday, is the ideal setting 
for a marriage between 
creativity and commerce, 
says Nigel Andrews 

Art in the 



mammon 


Anjr annual cultural 
jamboree that lasts for half a 
century has earned -its py™» 
in the history books. Yet by 
other standards, top, the 
Cannes Film Festival is 
exceptional 

It has suffered "hi g h s and 
.lows, setbacks. and scandals, 
joys and griefs. It has made 
history and been nnmad m by 
it as in 1968 when les frjine- 
ments - Che public disorder 
which that year ground 
France to a . standstill - 
brought an embattled festi- 
val to an early close. Yet 
when people ask me, as a 
near-veteran festival-goer of 
25 years, what Is special 
about Cannes 1 can only 
reidy as an oMAhner once 
did to ine: “What is ‘hat’ spe- 
cial about it?” 

hi 1946 the world discov- 
ered what seemed a perfect 
recipe for chaos. You begin 
by founding an event that 
will become the largest 
media get-together after the 
Olympics. Yon hold it yearly 
Instead of four-yearly. And 
then you invite every coun- 
try, in the world, fow of 
which share - each others’ 
languages, to celebrate an 
art where language Is of 
major importance. 

It shouldn’t work, but it 
has. Some people believe the 
festival succeeded on a 
“monkeys and Shakespeare” 
principle. Put enough semi- 
intelligent living creatures - 
journalists, directors, stars, 
buyers, sellers - in the-same 
space with enough commit-' 
nication tools, and eventu- 
ally some radiant* universal 
cogency will emerge. ---T ■- - 

The secret, though and 
one this festival discovered 
from: its inception - is to 
find the right space. Few 
places could be better 
designed forthe film world’s 
top meeting-point than a 
pretty town on the COte d’A- 
zur with no airport. Here 
people are trapped for 12 
days with enough cham- 
pagne, fine food, sun, sea 
and movies to make deten- 
tion seem like delecta t ion. 

“Cannes is toe perfect size 
and it offers the ideal combi- 
nation of work and holiday,” 
festival director GtiHes Jacob 
once told me. “There are the 
right number of beaches and 


hotels, there are excellent 
communications. There are 
over 40 cinema screens. And 
then there is the ‘mystique’. 
“When people hear the 
words ‘ film festival’, the 
next word they thitiv of 
immediately is Cannes." 

It is true. The very sound 
suggests so much, not least 
to English-language ears. It 
is the container in which 
film travels; it is the verb of 
possibility. It. is also, for 
vacation fanciers across the 
globe, a sound that evokes a 
town at once compact and 
cosmopolitan, chic and 
approachable, elegant and 
exotic. 

Furthermore, if any nation 
deserves to run the seventh 
art’s main concession stand, 
it is surely the country that 
founded that art in the first 
place. The Cannes golden 
jubilee follows close on the 
100th birthday of cinema in 
1995, when we were 
reminded that France's 
Luml&re brothers first lit up 
a public screen with toe 
wander of moving images. 

Today, in recognition, the 
main viewing auditorium at 
Cannes is called the Salle 
Lumi&re, a place to which 
the great and famous ascend 
each evening through a 
maelstrom of flashbulbs and 
- son added to hortHre - the 
most loudly amplified music 
on the Riviera. 

The French begat cinema, 
raised it, loved It, wrote 
about it, nurtured it Even 
today France is the only 
nation prepared to go to the 
wall to defend ideals of 
movie integrity {as happened 
during the nego tiations for 
toe seventh round of the 
Gatt agreement). Film in 
France is an organic culture. 
Cinepbiles become critics; 
critics become fihn-makers, 
as did Godard, Truffaut and 
their confreres in the New 
Wave. Sometimes film-mak- 
ers even become festival 
presidents. 

So it was with the first fig- 
urehead of Cannes, writer- 
artist-director Jean Cocteau. 
He bequeathed toe Palme 
d’Or to toe world as an 
emb lem of excellence - the 
palm frond logo uncannily 
resembles a laurel wreath, 
as befits a poet’s gift to later 
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movie poets - and he helped 
to create the sense of a giant 
cocktail party where art was 
expected to hold its own, and 
mare, with mammon. 

Since Cocteau, a stable 
relationship between these 
two has become central to 
Cannes ideology. Hollywood 
and Europe - two terms 
often used as shorthand for 
commercial »nH independent 
cinema - are asked to co-ex- 
ist happily, at least for this 
fortnight in toe public eye, 
and usually do so. 

America is needed because 
she brings money and hoo- 
pla to toe Cannes party, as 
well as blockbuster movies. 
Other countries, like guests 
carrying bottles of home- 
made wine or inexpensive 
but discriminating vintages, 
bring art and personal 
vision. 

Cannes is ideally placed, 
says Mr Jacob, to encourage 
this entente between cultural 
opposites. “It is not just so 
that we can have the Ameri- 
can films in competition that 
we invite the Hollywood stu- 
dios and American compa- 
nies, but so that American 
buyers and critics wfD see 
the best European and other 
foreign films, and buy them 
or promote them for show- 
ing in the United States.” 

Buy, sell: they are two 
magic syllables at Cannes, at 
least in toe movie market- 
place. At the peak of his 
business power Menahem 
Golan of Cannon Films told 
me why he came to the festi- 
val. “I can reach 10.000 
people here. 1 can speak to 
everyone who Is interested 
in film. I don’t have to do 
deals over the phone. I can 
do them straight over the 
table. I’ve brought 40 films 


here and in two weeks I can 
have them sold all over the 
world." 

Mr Golan was the man 
who became famous by sign- 
ing a table napkin deal at 
Cannes with Jean-Luc 
Godard, the most surreal 
interface between industry 
opposites anyone could 
remember. 

But if you have toe cash or 
determination any door is 
open to anyone at Cannes, 
mainly because there are no 
doors: this is a world of 
beachfronts and open-air 
bars. 

Since toe Golan heyday 
toe age of the Internet has 
arrived, today commentators 
ask: How long can film festi- 
vals go an if all their essen- 
tial business, innhiriing film - 
watching, can be done in 
cyberspace rather than on 
the Carlton Terrace or in the 
Salle Lumi&re? 

One answer is easy. There 
is no web site where you can 
drink champagne, nor any 
cyber-resort where you can 
sit on a sunny beach sur- 
rounded by the beauties of 
nature (animate and inani- 
mate). Here, if you are a film 
critic, you scribble deep 
thoughts on a- recent movie 
or. if you are a film maker or 
entrepreneur, you court your 
hoped -for associates. 

Another answer is that the 
crush, crowd and excitement 
often deemed toe curse of 
Cannes are in reality a bless- 
ing. They energise the 
world's response to a new 
movie season. 

A anise c&libre at Cannes 
is a cause c&l&bre for ever 
whether it is Antonioni's 
L'Aventura whose famously 
hostile reception won it 
more attention than a year 


of good reviews, or Taranti- 
no's Pulp Fiction whose seis- 
mic impact at Cannes won it 
prio ri ty bookings across the 
world. 

Anticipation can be as hec- 
tic as aftermath. Cannes is 
toe only place where you 
can experience a jostling 
frenzy comparable to a foot- 
ball crowd while seeking 
entry to a movie that, you 


may quickly learn, could 
empty an entire stadium. 

The scrimmage to get into 
one screening years ago was 
so intense that I remember 
pulling anxiously and vigor- 
ously at the cord on my spe- 
cial festival bag, containing 
photos and press kits, 
because it was trapped In 
the crush of people behind 
me. Only a minute or so 


Later did I realise that my 
bag had long since been left 
behind in the melee and 
what I was now tugging at, 
as her loud protests indi- 
cated, was a young French- 
woman's skirt. 

At least we understood 
each other two nations 
united by a common break- 
down in propriety. Such 
breakdowns do not happen 


often at Cannes, though the 
myth would love to suggest 
they do. The festival was 
bom out of chaos, but it was 
and is a chaos seeking har- 
mony. A war-tom continent 
sought ways to reunite cul- 
turally and found cinema to 
be an ideal medium and 
mediator. It still is. And 
Cannes is still, for most of 
us, its ideal borne. 
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Acclaimed by the 
media... 

City law firm Berwin 
Leighton advises cm all 
aspects of finance for film 
and television production 
and distribution. The firm 
is currently instructed by 
more than eight major 
banks in this sector and its 

expertise is recognised by 
Tbe Legal 500 and 
Chambers and Partners 
1996-7 Directory. 

Please contact Lloyd Et/ans 
or Andrew Somper. 
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fl«i Financial Times plans to publish a Survey on 

Leeds 


on Thursday, July 3 


For further information, ptes* contact 
Pat Lookar or TU: *44161834 9381 Rnc *44 181 832 93648 
or your usual Ftaandai ntnea raomsantstlw 
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International financial services 
for the film and television industry 


Services provided by the FILMS Group 
and its shareholder banks include: 

• Off-balance sheet production financings 

• Funding for acquisition of distribution rights 

• Corporate revolvers 

• Syndications 

• Project and corporate advisory services 

• Collections, trusts and escrow accounts 

• Full treasury and trade finance functions 


In Europe 

Rm Investment and Loan Management Services Limited 

2 Savite Row, London WIX IAF 

Telephone +44 171 434 0340 Fax +44 171 434 0442 


In North America 

American Rim Services Inc. 

81 1 North Norman Race, Los Angeles, California 90049 
Telephone +1 310 472 5858 Fax +1 310472 0028 
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EUROPEAN FILM INDUSTRY » by Alice Rawsthom 


Industry revival gives cause for celebration 


As new TV channels 
come on air and 
multi-screen cinemas 
open, demand for 
movies is rising 

It seems fitting that this year, of all 
years, the European film industry 
should have real cause for celebration 
as it congregates on the French Riviera 
to commemorate the 50th anniversary 
of the Cannes Film Festival 
Box office receipts are rising across 
the continent, and European names 
were prominent among the nominees, 
and winners, at this year's Oscar cere- 
mony. Variety, Hollywood's parish 
magazine, recently ran an article enti- 
tled "The Return of the Natives" about 
the growing number of British-born 


producers who are forsaking successful 
careers in Los Angeles to return to 
London. 

Arguably the most convincing evi- 
dence of a revival in the industry's 
fortunes is the influx of new invest- 
ment. After a period in which several 
European companies were badly burnt 
in the film business - from Credit 
Lyonnais' unhappy stewardship of 
MGM/UA, to Canal Plus' and Carlton's 
losses after Carolco's collapse - new 
money is pouring Into production and 
distribution again. 

By far the most ambitious European 
investor is PolyGram, the Dutch enter- 
tainment group, which has spent six 
years - and more than 5800m - on 
building a Los Angeles-based film busi- 
ness with production companies in the 
US, UR and France. After garnering 14 
Oscar nominations for films such as 


Fargo and Trainspotting, this spring, 
PolyGram hopes to bring its film divi- 
sion into the black next year. 

In France, Canal Plus has bounced 
back from the Carolco debacle by buy- 
ing the UGC/Lumiere film library and 
setting up a London production office 
with Sony Pictures. 

It is also participating in a consor- 
tium led by Pathd Pictures to bid for 
one of the four film franchises - each 
entitled to up to £39m of Lottery funds 
- soon to be awarded by the UK’s Arts 
Council. Meanwhile Gaumont is estab- 
lishing a London base, and has 
invested in The Fifth Element, the $90m 
blockbuster chosen as the opening 
night film for this year's Cannes. 

Britain's film Industry is flourishing. 
The number of UK-funded films hit a 15 
year high last year, while foreign 
investment soared. Channel 4, the 1TV 


companies and BSkyB satellite televi- 
sion group have unveiled plans to pro- 
duce more feature films: and Richard 
Branson's Virgin group, another Lot- 
tery bidder, may soon diversify into 
film production. 

German films are enjoying a level of 
success they have not experienced 
since the 1950s. at a time when cinema 
admissions are rising rapidly, thanks 
to the opening of new multiplexes. The 
comedies. Werner - Das Muss Kessein! 
and Maermerpensian, were among Ger- 
many's top 10 films last year. Rossini 
and Knockin’ On Heaven’s Door have 
fared equally well this year. 

Europe still chums out art house 
classics - the Oscar- winning Kolya was 
the number one film in the Czech 
Republic during 1996 when it grossed 
nearly twice as much as Independence 
Day - but many film makers seem to 


have lost t heir old inhib itions about 
being populist. 

“There used to be a feeling that this 
was an art house industry, and that it 
would be a betrayal to make a film the. 
audience actually enjoyed - that's 
changed,* 1 says Duncan Kenworthy, 
producer of Four Weddings and a 
Funeral, which is the highest grossing 
British film ever, having taken over 
$ 250 m worldwide since its 1984 release. 

At the same time the North Ameri- 
can audience become more recep- 
tive to the sophisticated films at which 
Europeans excel “We've been lucky in 
that these two things have come 
together,’* says Eric Fellner of Working 
Title Films, executive producer of 
Fargo and Dead Man Walking. 

Another change is that the European 
industry's diversity is now as much a 
strength as a weakness. A “multicul- 


tural film" used to be a euphemism for 
Euro-puddings, which were trashed .by 
the attics before being trounced at the 
box: office. These days it might describe 
The English Patient, made by a British 
director in Italy and Tunisia with 
money from the US, or Secrets & lies, 
vnifp Leigh’s uncompromising vision, of 
contemporary. Britain, produced by 
France's Clby 2000. 

Yet the chief catalyst for the Euro- 
pean film industry’s revival Is the 
increase in demand for its output as 
new television ehaimais come on air 
and multi-screen cinemas open. 
Dodona, the research consultancy, 
expects the number of European cin- 
ema admissions to rise by 150m to 
about 900m by the end of the decade, 
which bodes well for the follow-ups to 
Werner, Kolya, Tramspattmg and the 

nrvnerrva nine hnhinri them 


THE FINANCIERS • by John Gapper 

The lean years 
draw to a close 


PROFILE 


PolyGram 
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Test screenings are always 
nerve-racking events for the 
executives who have 
greenlit a feature film, but 
the first public screening of 
The Came at a small Los 
Angeles cinema last month 
was more tense than usual. 

On paper, The Game has 
all the ingredients needed 
to be a hit. It has bankable 
stars in Sean Penn and 
Michael Douglas, and a hot 
director in David Fincher, a 
34-year-old who began his 
career making pop promos 
and hit a Hollywood home 
run last year with the 
thriller, Seven. 

The Game, scheduled for 
release in early autumn, 
also benefited from a $ 60 m 
production budget, making 
it the most costly movie 
PolyGram, the Dutch 
company, now the largest 
European-owned film 
production group, has made 
in six years in the industry. 
If The Game is a hit, it will 
provide a welcome boost for 
PolyGram in the run-up to 
the launch of its US 
distribution network and 
raise the film division's 
chances of moving into 
profit next year. 

Would Alain L6vy, 
PolyGram’s French-bom 
president, have decided to 
diversify into film 
production in 1991 had he 
known that, six years later, 
his company would have 
invested $800m and still be 
struggling to break even? 
“Absolutely,” be says. 
“There are two ways of 
valuing this business: 
trading performance and 
asset value. We probably 
won’t break even in 1997, 
we could do in 1998 - 
although I underline tbe 



worldwide, its biggest 
success is still 1994’s Four 
Weddings with global 
receipts of $252m. 

Mr L6vy is now gambling 


Semi Penn and Michael Douglas in *1110 Game’, me $80m thriller by ■Sewn’ director, David Fincher, 
which debuts this autumn as the most expensive film PolyGram has fi na nced PotyOam/rony Madman 

Strategy put to the test 


word 'could'- But we have 
built a tremendously 
valuable asset” 

Despite Levy’s 
enthusiasm, PolyGram’s 
assault on the movie 
business has not been easy. 
The Dutch group, which 
owns the world’s largest 
record company and Is 
controlled by Philips, the 
consumer electronics 

concern, has flirted with 
Hollywood before. In 1977 it 
took control of Casablanca, 
a Los Angeles-based film 
company, only to incur 
heavy losses. 

When PolyGram returned 
to Hollywood In the early 
1990s, it took a very 
different approach. Mr L£vy 
sent one of his most 
experienced executives, 
Michael Kuhn, a British 
lawyer, to set up a company 
in Los Angeles. Mr Kuhn 
had no experience of the 
film industry, but Mr L€vy 
believed his objectivity 
would help him to curb the 


excesses of the profligate 
film business. 

PolyGram began by 
investing $200m over the 
first three years, and has 
since spent another fsOOm 
to create a business 
composed of production 
companies such as Working 
Title, which made Fargo 
and Four Weddings and a 
Funeral, and Egg Pictures. 
Jodie Foster’s production 
company, together with a 
recently formed television 
production unit, and a 
library of films and TV 
programmes including the 
rights owned by Lard 
Grade’s ITC. It has also 
established distribution 
companies In the UK, 
France, Germany, Holland, 
Spain and Australia. 

On the plus side. 
PolyGram has earned a 
reputation for making 
critical and commercial 
successes such as Fargo, 
Dead Man Walking and The 
Usual Suspects (all of which 


that he ran bring the fQm 
division into the black by 
investing up to $34Qm over 
two years. This will be used 
to set up new distribution 
networks in the US, and 
possibly Italy, and to 
increase production 
capacity, probably through 
deals with directors such as 
David Fincher’s three 
picture agreement. 

Controlling distribution 
in the US, still the world’s . 
largest film market, Is 
critical for the fixture 
profitability of PolyGram’s 
film division. As a 
distributor, PolyGram could 
control its marketing in the 
US and retain more of the 
profits from bits such as 
Four Weddings. 

Conversely, it would be 
folly exposed to tbe losses 
of its flops, and would need 
to release a steady flow of 
fllwwi to mafntatn 
credibility with exhibitors 
at a time of fierce 
competition for cinema 
screens. It intends to make 
np to 16 films a year from 
1988, axid from 1999 to 
release one movie capable 
of opening on over 2,000 
screens every quarter. 

Mr L6vy has needed a 
strong nerve to stick to his 
strategy, particularly over 
the past year when • 
PolyGram’s shares have 
been depressed by sluggish 
music sales. But if, as he 
commercial blockbusters on ''Shapes, the film division 
which Hollywood studios moves into profit next year, 
depend. Despite successes his gamble will pay off. 
such as Sleepers, which has 

taken more than $ 160 m Alice Kawstnom 


have scooped Oscars in the 
past two years) and 
Trainspotting, the cult 
British bit. These successes, 
coupled with innovative 
marketing, have enabled it 
to attract talented film 
makers, such as David 
Fincher and the 
Trainspotting trio. 

The flip side is that 
PolyGram has been mired 
in unsuccessful bids for 
MGM/UA, the US studio, 
and Samuel Goldwyn 
Company. It is now bottling 
Canadian authorities to set 
op a distribution company 
there to complement the US 
operation. 

And so far, the profits 
from its critical hits have 
been insufficient to cover , 
the losses from the flops, 
and PolyGram has only 
produced a handful of the 


PRODUCTION STUDIOS • by Alice Rawsthorn and Frederick StQdemann 


Renaissance for film facilities 


Producers are 
adapting to the 
increasing 
fragmentation of 
sources of finance 

As the recent success of The 
English Patient - made by a 
British director with English 
and French leading actors 
but American money - dem- 
onstrated. the overwhelming 
source of finance for films 
remains the US. The esti- 
mated £725m that was 
invested in British films last 
year is a fraction of Holly- 
wood's annual $35bn Invest- 
ment in maltin g American 
feature films. 

Europe lacks the vertical- 
ly-integrated studios of the 
Hollywood model that 
finance the making and dis- 
tribution of films, as weD as 
the by-products such as mer- 
chandising. By contrast, 
European investment in 
films is gathered together 
from disparate sources such 
as pre-payment for distribu- 
tion rights, bank bridging 
finance and national and 
local subsidies. 

Yet despite the vastly- 
smaller scale of European 
investment in films, and its 
disparate nature, some argue 
that tbe late 1990a is a 
golden age for the financing 
of European films. 

“I have worked in the busi- 
ness for 25 years, and 1 have 
never known a better time 
for stories to be written, and 
Dims to be made,” says 
Simon Perry, chief executive 
of British Screen Finance, 
the privatised company 
which channels loans and 
grants to films. 

Optimism is easier to find 
among those in Britain than 
in some of the other Euro- 


pean markets. France is 
going through a lean patch 
in terms of both finance and 
creativity. Yet there are 
signs that Europe’s produc- 
ers are now adapting to the 
fragmentation of finance, 
and may be better suited 
than their US counterparts 
to an age of Independent 
film-making. 

Although most film-mak- 
ers outside the US regard the 
flow of finance in Hollywood 
with envy, the studio model 
is going through its own cri- 
sis. 

A rapid escalation of costs, 
and a growing reliance on 
occasional blockbusters to 
finance the rest of the indus- 
try. has weakened Holly- 
wood's quality of earnings, 
while Europe is used to 
scraping by more cost-effec- 
tively. 

Mr Perry says he still 
regards the studio model as 
“a Platonic ideal” for film- 
making, but says European 
producers are “weaning 
themselves from an 
unhealthy dependency on 
America”. 

Instead, they have become 
accustomed to assembling 
finan cial backing from vari- 
ous sources in different 
countries - including public 
subsidies for production in 
France and Germany. 

The conventional method 
of film finance in Europe is 
to gain backing from distrib- 
utors around Europe - 
Including television chan- 
nels such as Canal Plus in 
France and BSkyB in the US 
- and then to obtain bridg- 
ing finance from specialist 
banks such as Guinness 
Mahon in London. Although 
there is also a degree of 
equity investment from 
funds, it plays a minor role. 

The British film industry 


has been going through a 
period of strong develop- 
ment over the past two 
years, both because of a 
burst of creativity and 
because it has gained signifi- 
can t public subsidies for the 
first time through the 
National Lottery. Lottery 
money is now to be used to 
distribute about £160m over 
six years to UK film produc- 
tion through franchise com- 
panies. 

This compares with a situ- 
ation three years ago. when 
the total public subsidy for 
film-making was £4m, 
through a British Screen- 
managed programme. 

Premlla Hoon, head of film 
finance at Guinness Mahon, 
argues that “for a long time, 
the UK film industry was 
squeezed between public 
subsidies in Europe, and a 
US industry with which it 
could not compete". 

There are some signs that 
this improvement in reve- 
nues could lead to an escala- 
tion in costs. However, 
although some s kills short- 
ages have emerged in tbe 
UK. some argue that price 
escalation is actually worse 
in France as a result of a 
level subsidy of a contract- 
ing industry. “Technicians 
are just charging more for 
doing less," says one indus- 
try executive. 

In general, the European 
film industry seems to be 
emerging gradually from a 
period in the 1970s and ’80s 
when it was both over-awed 
and financially out-gunned 
by Hollywood into a more 
confident phase. 

“We are gradually seeing 
greater integration and co- 
production, and it is slowly 
becoming easier for produc- 
ers to cross European bor- 
ders." says Ms Hoon. 


Money is being 
poured into 
modernising old 
and creating new 
complexes 

Along with the dark side of 
the Force and Luke Sky- 
walker's light sabre, a dis- 
used aircraft factory at Leav- 
esden in Hertfordshire win 
soon enter sci-fi folklore 
when George Lucas shoots 
the first of his three Star 
Wars prequels there. 

Having constructed the 
sets, tbe Star Wars team is 
casting the movie and will 
soon start filming on Leaves- 
den's sound stages - hastily 
converted from old aircraft 
hangers for the making of 
James Bond's GoldenEye 
three years ago. As soon as 
filming finishes in Septem- 
ber, the site will be demol- 
ished and a new production 
complex built with state-of- 
the-art post-production facili- 
ties and eight sound stages. 

A few miles away at Pine- 
wood Studio, two new stages 
have been commissioned to 
bring the total to 20. while 
nearby Shepperton Studio is 
completing the construction 
of four stages and 40 produc- 
tion offices. Over at Hilling- 
don, on the western out- 
skirts of London. Warner 
Bros executives are trying to 
secure planning permission 
to build a production studio 
and theme park complex. 

The flurry of investment 
In the UK follows two buoy- 
ant years when Pinewood 
and Shepperton have been 
fully booked, thanks to the 
UK film industry's renais- 
sance and Hollywood's new- 
found enthusiasm for shoot- 
ing blockbusters in Britain. 
Elsewhere in Europe, efforts 
are being made to revitalise 
other old studios, including 
Babeisberg near Berlin, 
where Fritz Lang and Josef 
von Sternberg worked in the 
1920s, and the legendary 
Cinecitta site in Rome. 

Only a few years ago the 
picture looked very different 


The grand old European stu- 
dios were either mothballed, 
or moribund. The exceptions 
were Pinewood and. to a 
lesser extent. Shepperton, 
which were quicker than 
their continental counter- 
parts to realise that, even if 
demand for feature films 
was dwindling, they could 
make healthy profits and 
maintain modern facilities 
by shooting commercials, TV 
dramas and pop videos. 

By the mid-1990s, when 
Hollywood producers were 
returning to the UK and 
more British feature films 
were being given the green 
light. Pinewood 's success 
helped to persuade Compag- 
nie Generate des Eaux 
(CGE), one of France's larg- 
est industrial groups, to 
spend SI 00 m on buying the 
dilapidated Babeisberg com- 
plex from the German gov- 
ernment. It also prompted 
Ridley and Tony Scott, the 
British-born brothers who 
have directed a string of Hol- 
lywood hits including Blade- 
rwmer and Thelma & Louise, 
to acquire Shepperton, Pine- 
wood's arch-rival. 

The Scotts have since 
invested heavily in moderni- 
sing and expanding Sbepper- 
ton's facilities: while CGE 
has ploughed $235m Into 
building new sound stages, 
post-production resources 
and a digital effects unit at 
Babeisberg. Other investors 
have also poured capital into 
creating new European pro- 
duction complexes, or reno- 
vating existing ones. 

Ardmore Studios near 
Dublin took on a new lease 
of life in 1983 when the Irish 
government introduced tax 
incentives for film makers. 
Demand for film facilities in 
Ireland has since risen rap- 
idly, and a digital effects stu- 
dio has opened in Galway. 

Last year the Italian 
authorities unveiled plans to 
privatise Cinecitta in a bid 
to bring its facilities up to 
Hollywood standards. The 
Russian government is now 
considering handing over 

control of Mosfllm, tbe 


sprawling but antiquated 
Moscow studio. Meanwhile a 
consortium of French inves- 
tors has unveiled proposals 
to modernise tbe outdated 
Studios 91 complex in the 
village of Arpajon, near 
Nice. 

One of tbe most aggressive 
investors has been Warner 
Bros, part of Time Warner, 
the (JS entertainment group. 
Last year it opened a Movie 
World complex at Bottrop 
near DQsseldorf, which is 
modelled on the Warner 
Roadshow Movie World stu- 
dio and theme park develop- 
ment at Oxenford on Austra- 
lia’s Gold Coast run by 
Warner with Village Road- 
show and United News & 
Media, the Australian and 
UK media groups. 

Already Australia's big- 
gest - and busiest - produc- 
tion studio. Movie World has 
profited from the recent 
resurgence of Australian cin- 
ema. So far, the Bottrop 


development has fared 
equally well in Germany. At 
6,000 square metres it is 
□early as big as Babeisberg, 
and has had more success 
than the latter at persuading 
the newly buoyant Ger man 
film industry to shoot fea- 
tures there. 

Warner and its partners 
are now trying to clinch 
planning permission for a 
Movie World development in 
the London suburb of Hil- 
lingdon. Securing the neces- 
sary consents has proved 
more difficult than they 
expected, and the project has 
slipped behind schedule. The 
partners have considered 
other sites, notably Green- 
wich in south-east London, 
and the Hertfordshire town 
of Hatfield, where Steven 
Spielberg will spend this 
summer shooting part of 
Saving Private Ryan, a sec- 
ond world war drama, but 
neither was deemed suitable. 
They are now pressing 


ahead with plans for Hffiing- 
don and, despite the delays, 
Warner executives claim to 
be confident that the project 
will come to fruition. 

Will there be enough 
demand for Europe’s produc- 
tion studios once the. extra 
capacity comes an stream? 
Babeisberg is already strug- 
gling to attract feature films, 
although it is busy on the 
television front, whereas 
Leavesden expects to kick 
off its new complex with the 
next two Star Wars preqpels, 
and other studios seem 
equally optimistic. 

“We've, been tremendously 
busy for the past three or 
four years, and we Ye folly 
booked until August,” says 
Steve Jaggs, managing direc- 
tor of Pinewood. Studio. 
“That's as Ear ahead as you 
get in this business. But put 
it this way, if we didn’t feel 
positive, we wouldn’t be 
building two new sound 
stages, would we?” . 


This announcement appears as a matter of record only. 

PolyGram 

FILMED ENTERTAINMENT 


£ 50,000,000 


MULTI CURRENCY TERM LOAN FACILITY 


For the financing of European films 


Provided by 

European Investment Bank 
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May 1997 


International film financing and 
structuring advice for producers, 
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HOLLYWOOD m E UROPE • by Alice Rawsthom 



THE EUROPEAN FILM INDUSTRY 3 


CINEMAS • by Alice Rawsthom 


■ Bisfag ; costs, in the 
' US' have lured ■ 
American 
/producers across 
theAtlantic ; 

Tie opening . nlght fflm at 
,ie 1996 Cannes Film Festi- 

- yatt is The Fifth Element,.* 

.■ ®9Qto Gamnont prodnxrtioh in 

which Luc Besson, the * 
French director, presents his 
’ , YiiSoa of 24th century Man- 
hattan with skyscrapers 
■■ stretching 206 storeys into 
the sky and 200 storeys 
. below, the ground. ■ 

Moist of the. visual effects, 

. including shots of the skys- 
craping skyline and snbter- 
ranean tunnels, were created 
on the computers of Digital 
Domain in Venice, Calif- 
omla. But the live sequences 
of the film, starring Bruce 

- Willis and Gary Oldman, 
were shot at Pinewood Stu- 
dio in leafy Hertfordshire. 

-A’ dozen other blockbust- 
ers -•> including Mission 
Impossible, JEvito, 101 Dabna- 
. tons and 2%e Saint - were 
made in Europe last year, 
most of which, aniflre The 
^y%A Element, were funded 
from: the US. S tanl ey 

...•Kubrick has spent thic 
-spring filming Eyes Wide 
Start, a Warner Bros thrffler 
starring Tonr Cruise and 
.Nicole Kidman, at Pinewood. 
Steven Spielberg is now 
shooting Saving ! Private 
Ryan, a second world war 
; drama with Tom Hanks for ‘ 
his DreamWorks entertain- 
ment group in Hatfi eld 
The influx of Hollywood 
investment has provided a 
welcome source of capital for 
.. the European Olm industry. 
In the; past the US studios 
have tended to; shoot in 
Europe whenever the dollar 
was strong, only to with- 
draw as soon as exchange 
Tates became less favoura- 
• ble. This time there are signs . 
th«t their enthusiasm may 
be more enduring. ' 

Currencies played a criti- 
cal part in reawakening Hol- 
lywood’s interest in Europe 
when the dollar strength- 
ened after the 1902 EKM cri- 
sis. Hie US. studios began by 
shooting low budget produc- 
tions, initially in the UK. 
They thenmoved to Ireland, 


town goes east 



Welcome 
to the 
megadome 


Luc Besson directing The Rfth Bemenf, the $90m blockbuster financed by France's Gaumont, which is the opening night film at Cannes. 
One of the most expensive movies to be funded by e Biropean company, it wfll be cSstributBd by Sony in North America 


lured by the 1992 tax breaks, 
and to eastern Europe, 
where extras were cheap to 
hire and the streets -could be 
cleared for spectacular 
action sequences. 

At the same time the cost 
of filming in Los Angeles 
escalated, as did demand for 
production facilities there. 
The Hollywood studios 
started to base more expen- 
sive productions in Europe. 

Both GoldenBye, the last 
James Bond movie produced 
by MGM/UA. and Para- 
mount’s The Saint, were 
ffimed in England and Rus- 
sia. Mission Impossible, the 
$64m Paramount production, 
was shot in England and the 
Czech Republic, with a heli- 
copter chase “inside’' the 
Channel Tunnel. 

F ilming in same European 
locations can be problematic. 
A member of the Mission 
Impossible team described 
the Czech’s attitude to their 
arrival in Prague as “Shake 
down fiie Americans for all 
they’re worth”. Even Ireland 
has its drawbacks. “The fig- 
ures looked great on paper 
thanks to the tax breaks,” 
recalled one British producer 
after shooting a Bollywood- 




funded picture there. “Then 
we realised none of the con- 
struction team had worked 
cm a movie before, and that 
all our inHdpmten expenses, 
even newspapers, cost twice 
as much as we’d expected.” 

Most US producers play 
safe by choosing the UK as 
their European production 
base, partly because of the 
common language, and 
partly because of the skilled 
labour and technology avail- 
able at Pinewood, Shepper- 
ton and Leavesden Studios. 

The German studios. 
Babelsberg near Berlin and 
Warner Bros’ Movie World 
complex on the outskirts of 
DOsseJdorf; are equally well- 
equipped, but their efforts to 
woo Hollywood productions 
have been dogged by the 
strong D-Mark. 

Sterling's recent rise 
against the dollar has raised 
the cost of shooting Holly- 
wood films in the UK, but 
does not seem to have 
deterred US producers. 
George Lucas will spend the 
s ummer shooting the first of 
three prequels to Star Wars 
at the new Leavesden Studio 
in Hertfordshire, while a 
Warner Bros crew working 


an The Avengers has just left 
Pinewood to make way for 
Tomorrow Never Dies, MGM/ 
UA's next Bond movie. 

“There was some concern 
when the dollar exchange 
rate started moving against 
us, but it hasn’t reached a 
dangerous level.” says Sir 
Sydney Samuelson, head of 
the British Film Commis- 
sion. “A week ago I got a call 
from a US producer who 
needed six stages to make a 
sci-fi film in late summer, 
and 1 couldn’t find anywhere 
with pnnugh space left.” 

One reason why the US 
studios appear unperturbed 
by the stronger pound is 
that Hollywood production 
costs are still rising, thereby 
diminishin g the impact of 
exchange rates on produc- 
tion budgets. 

Yet the main reason for 
Hollywood's new-found 
interest in Europe is the 
growing importance of the 
foreign market. Box office 
receipts from the “rest of 
world”, as the US studios 
call everywhere outside 
North America, grew by 7 
per cent to £L5bn last year, 
according to the Motion Pic- 
ture Association of America, 


Taking the lead as a 
supporting actor 


There could hardly be a 
more appropriately 
colourful setthig for the 
headquarters ofle Studio 
Canal Plus in Paris than a 
19th century building 
which was originally an 
up-market brothel and 
more recently the offices of 
former prime minister 
Edouard BaOadur. 

Nor, is there a more 
symbolic image of the 
shraons development of the 
flTm production subsidiary 
of the French pay television 
station over the past few 
years than the twisting 
staircase that dominates its 
two-storey office space. 

Founded in 1986, Canal 
Plus, its parent company, 
always had an important 
role in France’s highly- 



far the tilm industry. 

It is obliged to spend 12 
per cent of its turnaveron 
French and European films, 
in exchange, for the right to 
tjroadcast its encrypted, 
subscriber-based service - 

including films several 
months ahead of its rivals. 
In an effort partly to 

protect independent 

production, broadcasting 
regnlatkms also preven t 
fangi and the country’s 
other mainstream TV 
companies from taking a 
controlling role with 

directors in making films. 

. ButBrahbu ChSoua, 
deputy managing director 
of Le Studio, says that 
rjimi created his company 

in 1990 after resolving to 

take a more active rede in 
production, since 

“fihns, along with sport,^ 

axe ihe soul of the chain - 

The result is that of the 

ppr2.7hn (£280m) spent 
financing French films in 
1996, Canal Plus 

contributed foe 

slice, at FlWianmaWng 
nearly 84 per cent well 


'A Self Made Hero’ by Matftieu Kassovitz whose new film, 'Assassins’ , is in competition at Cannes 


foe country's other TV 
broadcasters. , 

Canal Plus’ support 

included mm® 7 per 

cent of foe tot* 1 froin 
Studio alone - a 


ite legal obligations 
While some argue that 


the quality of French S lms 
leaves something to be 
desired, Mr Chioua argues 
that the s ys tem has at least 
allowed France to be the 
only European country in 
which such a bifid 1 
proportion of Its national 
cinema market - 37 per 
cent last year - comprised 
domestic films. 

However, the initial 
strategy of Le Studio was 
not entirely happy, with 
what Mr Chioua calls “the 
US adventure” proving 
highly costly. 

The company linked up 
with foe ill-fated 
independent producer 

Caroleo, as well as Regency* 
and undertook production 
on its own behalf. Its more 
successful efforts included 
Basic Instinct, Terminator 
and Stcrgate. 

Although many say it 
was a catastrophe, says Mr 
Chioua. what happened 
must be set tn context It 
was not just Caroleo, but 
afi the US independents 
that tried to co mpete.” 

Some films had proved 
successful, but nonetheless 
jiigbiy expensive bets. 

It is only this year fort 

Be Studio will write off the 

cosfsafitsiavblvenientin 
the US, after reporting 
losses in 1994 of FFr203m, 


FFrlSOm in 1995 and some 
FFr50m last year. Mr 
Chioua hopes that from 
next year, the company will 
start to generate profits. 

In 1994, Pierre Lescure, 
chairman of Canal Pins and 
its production subsidiary, 
resolved that Le Studio 
should in future focus oa 
investments in Europe, 

arguing that the risks 
would be lower there and 
the potential to make 
profits greater closer to its 
parent c o mpany ' s base. 

Since that time, Le Studio 
has created a series of joint 
ventures. Including a 
partnership with T£16ma, as 
well as 49 per cent stake in 
both Les Ffons Alain Sarde 
and Lazennec Films in 
France, which forms the 
focus of its activities. 

It supports some 16-20 
films a year, making it the 
single largest player in 
France. The result has been 
its involvement in a 
number of critical and 
commercial successes, 
including La Same, Un 
Hero Tr&s Discr&t, Le 
BoriheurEstDansLePri, 
NeVy et MrAmaud and 
Capftame Conan. 

Some funding has also 
come through Studio Image 
2, foe company's 
contribution to France’s 


“Sofica" system of 
investment funds with tax 
advantages, designed to 
encourage additional 
financial support for films. 

The company has also 
been active in other 
markets, notably foe UK, 
where it has a 75 per cent 
stake in TOC (The Other 
Company) and a 50:50 joint 
venture with Sony called 
The Bridge, signed last 
December. It has supported 
films including The Pillow 
Book and H Postbvx 

At present, Le Studio is 
competing for money to 
fond British films through 
foe Arts Council of 
England's National Lottery 
Scheme, in a consorfimn 
bid led by the rival French 
producer PathA 
. But much of its focus has 
been on continental Europe 
- notably the Latin 
countries where funding 
has been in shorter supply. 
And it is increasingly 
looking towards south-east 
Asia -a market which it 
says has a strong interest 
in European Sims, and 
considerable talent Hence 
its contract signed last year 
to Korea for distribution - 
an initiative which could 
lead to finance agreements. 

Andrew Jack 



while domestic revenue rose 
by 1 per cent to $2.4bn. 

Europe is one of Holly- 
wood’s fastest growing mar , 
kets, and should show 
strong growth for the rest of 
the decade as hundreds of 
new multiplexes and mega- 
plexes are built. 

Arguably, the easiest way 
for tbe US studios to make 
their pictures appeal to the 
fast-expanding foreign audi- 
ence is by incl uding familiar 
locations. Several studios 
have gone further by 
expanding administrative 
and distribution operations 
in Europe, and establishing 
new production units. 

Warner Bros is not only 
shooting more films In 
Europe, but has opened an 
animation unit in London 
and unveiled plans for a 
Movie World studio and 
theme park at Hillingdon, 
Middlesex. Walt Disney is 
also reportedly looking for a 
UK production base, and bas 
already opened an animation 
unit in Paris with 24-hour 
video conferencing where its 
French animators can com- 
municate directly with their 
US cou nte rpa r t s - and even 
show them their sketches. 


Multi-screen 
complexes are set 
to proliferate as 
US groups target 
Europe 

An otherwise inconspicuous 
street in Ontario Mills. Calif- 
ornia became a battlefield 
for the US cinema industry 
this spring when a 22-screen 
Edwards Cinemas megaplex 
opened opposite a 3&screen 
AMC cinema complex. 

Multiplexes and mega- 
plexes have sprung up 
across the US in the past two 
decades, but Ontario Mills is 
the first place where two 
huge cinemas have been 
built so close together. The 
ensuing battle underlines 
the saturated state of the US 
market and explains why so 
many North American oper- 
ators are turning their atten- 
tion to Europe. 

Hundreds of new Euro- 
pean cmAiriflfi are flchflriiilwl 
to open before the end of the 
decade. Warner Village alone 
- a joint venture between 
foe Warner Bros subsidiary 
of Time Warner, the US 
entertainment group, and 
Village Roadshow, the Aus- 
tralian media concern - 
plans to build nearly 300 
multiplexes in the next four 
years. A recent study by 
Dodona Research predicts 
that 2,000 cinema screens 
will open across Europe by 
the year 2000, bringing the 
total to more than 22.000. 

In theefy, the availability 
of new cinemas offering a 
wide choice of films with 
good catering and merchan- 
dising, should benefit the 
European industry by tempt- 
ing more people to go to the 
cinema and triggering a rise 
in box office receipts. 

“If you make cinemas 
more attractive, people will 
go more often,” says Alain 
L6vy, president of Poly- 
Gram. one of Europe’s larg- 
est entertainment groups. 
“That’s what happened in 


the United States, and 
Europe’s got a long way to 
go before the market reaches 
saturation.” 

The precedent set by tbe 
UK and Germany is encour- 
aging. Annual admissions 
have doubled in the UK 
since 1985 when The Point 
the first multiplex opened hi 
Milton Keynes as a joint ven- 
ture between AMC, the big- 
gest US multi-screen cinema 
operator, and Bass, the UK 
leisure group. More than 900 
multiplex screens have since 
opened, and 132m tickets 
were sold last year, a 15 per 
cent increase over 1995. 

A similar pattern is emerg- 
ing in Germany where multi- 
plex construction started 
later than it did in the UK. 
Some GOO new screens have 
opened there since 1990, but 
tbe level of construction 
activity is accelerating. 
There are now 30 cinema 
complexes with at least nine 
screens, nearly half of which 
opened last year. 

Box office receipts have 
risen sharply, with ticket 
sales reaching an unprece- 
dented $796m in 1996, an 11 
per cent improvement over 
1995. German-language films 
have fared well, mustering a 
72 per cent increase in reve- 
nue last year, largely 
because the new multi- 
screen complexes can show a 
wider range of films, rather 
than a limited selection of 
Hollywood blockbusters. 

Both the UK and Germany 
are still prime targets for 
investment Warner Village 
plans to add another 23 cine- 
mas to its 17-strong UK 

r-Viain by 2000, iwoliiHing a 

30-screen megaplex with 
4*>00 seats in Birmingham, 
which will be the biggest 
rinrnna rp the country. It baa 
also scheduled some 16 mul- 
tiplex openings in Germany, 
where it already owns four. 

UCI - a joint venture 
between Universal and Para- 
mount, the Hollywood movie 
studios owned by Seagram 
and Viacom, the North 


American groups - plans to 
open two new UK multi- 
plexes this year, together 
with six in Germany, includ- 
ing two in Berlin. 

Dodona expects 600 new 
multiplex screens to open in 
the UK by the year 2000, and 
predicts a healthy increase 

in annual a dmis sions from 

130m to 180m. It also antici- 
pates about 200 screen open- 
ings in Germany, bringing 
the total to mare than 44250 
by foe end of the century. 

Other European countries 
will also gain new cinemas 
from a combination of for- 
eign and local investment 
AMC, which withdrew from 
Europe several years ago 
after opening The Point is 
returning with an ambitious 
construction programme. 
Village Roadshow teamed 

up with Vardinoyannis. a 

Greek oil group, to open 
Greece's first multiplex last 
winter. They now have 10, 
other developments In the 
pipeline for Greece. Warner 
has joined forces with Luso- 
mundo. the Portuguese 
media company, to build 15 
multiplexes there. They also 
plan to develop a 20-strong 
chain in Spain with a local 
partner, Sogecable. 

Virgin. Mr Richard Bran- 
son’s leisure group, is con- 
sidering proposals to extend 
its recently acquired UK cin- 
ema chain to continental 
Europe. Heron International, 
the privately-owned property 
group, recently unveiled 
plans to invest £135m on 
building a chain of five mul- 
tiplexes In France and Spain. 

The Scandinavian cinema 
market is also expanding. 
Construction will start this 
summer on a 40-screen 
megaplex in Helsinki which 
will be run by Finnkino, Fin- 
land's largest cinema opera- 
tor. Sandrews Metronome, a 
joint venture between San- 
drews, the Swedish film 
company, and Norway's 
Schibsted, is converting an 
old Helsinki theatre into a 
10-screen multiplex, and is 
searching for appropriate 
sites in Norway. 

At present there seems no 
shortage of enthusiasm, or 
capital for building new cin- 
emas in Europe. Indeed, the 
chief obstacle is the limited 
supply of sites. Conventional 
wisdom suggests that a typi- 
cal town can only support 
one multiplex - unless, of 
course, events at Ontario 
Mins prove otherwise. 


SCREEN PARTNERS 

Established Providers of Media Finance 


Screen Partners is a private UK based company established in 1990 
which has an intimate worldwide knowledge of the film and television 
industry. Screen Partners utilises its unique and widely accepted Time 
Variable Contingency (TVC) insurance policy. TVC insurance is a 
production based insurance which insures to a financier a part of a 
production budget up to an agreed percentage. It is widely accepted by 
many media banks and other media financiers. 

Screen Partners specialises in: 

• The provision of its TVC insurance to facilitate production finance 

• Providing advice on structuring film and television production 
finance 

• Raising additional finance for film and television production 
through the introduction of national, federal or provincial tax 
shelters, tax credits or subsidies worldwide 

• Arranging international co-productions for the benefit of single or 
multiple film or television productions 

a Providing advice on the acquisition of rights generally 

Projects Financed in 1996 & 1997 include: 



tndmaie Relations 

Starring Julie Waiters A Rupert Craves 


Managua 

South American thriller starring Lou Gossett Jnr. 
and John Savage. 

Directed by Michele Tavema. 

City Life 

A 26-part television series made by South Pacific 
Pictures for 7VJVZ 

RPM 

A car heist action movie starring David Arquette and 
Emmanuelle Seigtter. 

Directed by Ian Sharp 

For Hire 

Feature film starring Rob Lowe and Joe Mantegna. 
Directed by Jean Pellerin. 

Noose 

Boston drama picture starring Denis Leary, Kelly 
Lynch and Billy Zone. 

Directed by Ted Demme. 

Intimate Relations 

A black comedy starring Julie Walters & Rupert 
Graves. 

Directed by Phillip Goodhew. 

Hell’s Kitchen 

A prizefighter confronts his tortured past in this New 
York boxing-drama starring Rosanna Arquette and 
William Forsythe. 

Directed by Tony Cinciripini. 


For further information, please contact Caroline Hamil ton or Heather Mansfield at 
Screen Partners Loudon Limited. 46, Crispin Street, London El 6HQ. 
"telephone: 44 (0) 171 247 3444. Fax: 44 (0)171 247 9684 


Hysteria 

Thriller starring Patrick McGoohan and Amanda 
Plummer. 

Directed by Rend Daalder 

Lucan 

Bio-pic of the infamous Lord Lucan. 

Directed by Brian Grant. 

Laserhawk 

A science fiction film starring James Jason Richter. 
Directed by Jean Pellerin. 

Suspicious Minds 

A detective thriller starring Patrick Bergin and Gary 
Busey. 

Directed by Alain Zaloum. 

A Slice on the Side 

Television documentary for Network First, ITV 

Punch and Beauty 

Musical bio-pic of the Irish boxer Jack Doyle. 
Directed by Nick Morris. 

The Secret Life of Algernon 

Off-beal black comedy adaptation of the novel 
starring Charles Doming and John Calhum 
Directed by Charles Jarrott. 
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BUSINESS AND THE ENVIRONMENT 


The industry saves cash by burning hazardous waste but its regulation is under a legal spotlight, writes Michael Pee l 


B urning hazardous waste 
in cement kilns inflames 
passions across north- 
ern Europe. Cement fac- 
tories have embraced it as a fun- 
damentally safe way of keeping 
fuel bills down, but environmen- 
tal groups and people who live 
nearby believe it is a scarcely 
regulated process whose effects 
on health are far from clear. 

The European Union has tried 
to set standards in its directive 
on hazardous waste incineration, 
which will apply to existing 
cement plants from 2000. But the 
legislation may do little to pla- 
cate those campai gning against 
cement companies that burn 
waste. 

A long-running UK dispute 
over emissions from Castle 
Cement's Ribblesdale works in 
Clitberoe. Lancashire, looks set 
to escalate as the company has 
applied for permission to power 
its kilns by burning high-chloride 
industrial waste and rubbish 
such as tyres, carpets and tex- 
tiles. 

In addition, the Environment 
Agency, the independent environ- 
mental regulator set up last year 
by the government, said last 
week that it is to prosecute the 
company over breaches of emis- 
sion limits during February at 
Ribblesdale. 

Ribblesdale already uses sec- 
ondary liquid fuel, a mixture of 
solvents and industrial waste, to 
heat its kiln s. Castle Cement 
burned 43,000 tonnes of the fuel 
last year in the UK. 

The company says that instead 
of paying £28 per tonne of coke, it 
was paid £5 a tonne by waste 
disposal companies to take the 
secondary liquid fuel. However, 
the consultancy Oakdene Hollins 
estimates that in 1995 UK cement 
manufacturers received, on aver- 
age, between £20 and £25 per 
tonne of the fiiel. 

Mary Horner lives three miles 
from the Ribblesdale facility and 
is one of many residents to com- 
plain of periodic chemical odours. 
“I get an irritable pain around 
my kidneys and liver and 1 get 
pains underneath my ribs.” she 
says. Her son has recently 
started to suffer from asthma. 

Richard Boarder, Castle 
Cement's process development 
manager at Ribblesdale, says the 
smells are not the result of the 
burning of hazardous waste. 
"The burning of the SLF is insig- 
nificant in terms of emissions 
compared with the normal work 
of the factory.” he says. 

“One can say that the publicity 
has sensitised local people to the 
fact that there Is a cement works 
nearby and that is making things 


Cement kilns 
under a cloud 



much more diffi cult for us.” 
There is no evidence so far that 
burning the fuel produces gases 
harmful to human health, says 
Boarder. The odour reported by 
Homer is sulphur dioxide only, 
he adds. 

Homer says she has detected 
smells of sulphur, ammonia and 
formaldehyde. Tests carried out 
by the National Physical Labora- 
tory without Castle Cement’s 
knowledge showed an odour, 
although undetermined, was 
present even when sulphur diox- 
ide was at too low a level to be 
smelt 

Residents have also expressed 
concern about emissions of heavy 
metals. A report by the Commons 
environment committee pub- 
lished in March concluded that 
emissions of lead, which causes 
nervous disorders when Ingested 
by humans, and the carcinogens 
chromium and nickel increased 
significantly when secondary liq- 
uid fuel was burned. 

Ribblesdale is one of three 
cement plants that are the sub- 
ject or pe ndin g judicial reviews 
granted to people who live near 


the factories. The reviews are 
expected to be held early next 
year and will examine the steps 
the Environment Agency took 
before allowing companies to 
bum the wastes. 

Phil Shiner of Tyndall woods, 
which has a department special- 
ising in environmental law, is the 
solicitor acting for the residents 
of Ribblesdale, Whitwell in Der- 
byshire and Thrislington. County 
Durham, who applied for the 
reviews. He sal’s applications to 
burn industrial wastes as fuel 
will be much more closely scru- 
tinised if the cases go against the 
agency. “The consequences 
would be that the agency would 
have to apply a much more rigor- 
ous set of procedures before con- 
sent was granted," be says. 

“The procedures followed by 
the agency' in these cases were 
lax. inconsistent, lacking in rig- 
our and legally flawed. If a 
proper assessment had been car- 
ried out. consent to combust sol- 
vent waste could not have been 
Justified." 

In fact, Redland Aggregates 
and the Environment Agency 


applied to have the review con- 
cerning the Redland plant in 
Thrislington set aside. But in 
March the application was dis- 
missed in the High Court, which 
awarded all costs against the 
agency and Redland. “This is a 
war of attrition,” says Brian Gib- 
son, who lives in the Thrislington 
area, who was initially granted 
leave for the review. 

“Instead of concentrating on 
fighting this case [on the issues], 
the agency and Redland have 
wasted enormous amounts of 
time and money in this desperate 
attempt to knock out my case. I 
am delighted that my case will 
now proceed." says Gibson. 

The attention paid to UK 
cement plants since they started 
to bum secondary liquid fuel has 
also prompted questions about 
their normal cement-making 
operations. 

Plumes of sulphur dioxide 
from Ribblesdale sometimes 
ground in nearby Inhabited 
areas. The sulphur dioxide is a 
byproduct of the cement- 
making process rather than from 
burning secondary liquid fuel. 


The Pollution Inspectorate, 
forerunner to the Environment 
Agency, concluded in December 
1995: “It appears possible that 
concentrations of sulphur dioxide 
in the grounded plume are suffi- 
cient at times to induce eye and 
upper respiratory tract irrita- 
tion." 

Boarder says the effects of the 
sulphur dioxide releases are not 
sufficiently serious to cause con- 
cern. “We operate a plant that 
has been on that site for some 


time with no evidence of any 
health hazard except for minor 


an effect on health to be making 
me iH. I don't believe that Castle 
Cement is making people ilL” 

Yet a study described by the 
Commons environment commit- 
tee report as “scientifically 
sound" found children at primary 
schools near the Ribblesdale 
works were 2.7 times more likely 
to have sore eyes and 1.8 times 


more likely to suffer from sore 
tfimats than chil dren in si mil a r 
areas not near the works. 

Boarder says the methodology 
of the research may be Hawed. “I 
haven't looked at it myself but 
others who have say the report 
didn't say. how the statistics were 
dealt with. A lot more work 
would have to be done to satisfy 
us that the finding s of that report 
are to be taken as conclusive.” 

The court action follows 
breaches of emission limits by 
the plant during February. 

The Environment Agency was 
heavily criticised in the environ- 
ment committee report for 
“examples of inefficiency and 
lack of foresight" in its handling 
of the situation at Ribblesdale. 
“The Environment Agency must 
act to restore confidence in its 
regulation of the cement indus- 
try." the report said. 

Castle is spending £4m on a 
new flue gas scrubber which it 
hopes will remove 90 per cent erf 
the SO, from the kiln gases. The 
company expects the scrubber to 
be operational in the first half of 
1998. 


ating some operations of the 
plant in the interim to prevent 
farther emission problems is not 
an option: “We either run a 
cement plant or we don't.” 

“Yes, we could switch off kilns 
and use impeated cement Clearly, 
we’d go out of business If we did 
that” he says. 


irritations, he says. “I would 
expect something that is having 


The -dispute over Ribblesdale 
seems unlikely to die down 
before than. Boarder says moder- 



A burning issue in Europe 


N ational regulations of 
European countries on 
burning waste to fire 
cement kilns are matched in 
their complexity and diversity 
only by the EU directive on 
hazardous waste. 

Emissions permitted by the 
directive vary according to the 
proportion of the energy 
obtained from burning the 
waste. 

If a plant obtains more than 40 
per cent of the energy from the 
burning of hazardous waste, 
then the standard directive 
limits apply to the exhaust 
gases. If less than 40 per cent of 
the heat is derived in this way, 
then only that percentage of the 
exhaust gases must meet the 
directive limits. 

The emission limits for the 
Ribblesdale plant, which burns 
40 per cent hazardous waste, are 
twice as generous as those in the 


directive for heavy metals. 

Some environmentalists argue 
that national environmental 
regulatory bodies should follow 
the example set by the 
Netherlands and class all 
burning of waste by cement 
companies as waste-processing, 
making the plants subject to the 
much stricter standards that 
apply to waste incinerators. 

Cement companies say this 
would be unfair as the pollution 
resulting from the burning of 
waste is min imal compared with 
the emissions produced by the 
cement- making process. 

The one cement kiln in the 
Netherlands burns rubber but 
not solvents. Margaretba de 
Boer, the Dutch environment 
minister, believes incinerator 
emission limits should apply to 
cement kilns that born waste. 

“In my view the use as a fuel has 
to be judged as processing of 


waste,” she said in an answer to 
a parliamentary question. 

Gay Lateen, the environment 
minister for the Belgian region 
of Wallonia, has set up a 
scientific committee to 
investigate the burning of 
hazardous wastes. 

In Germany Ufa* which burn 
waste must meet the limits 
imposed by the EU directive, 
while in Norway the two cement 
plants are licensed to burn 
hazardous waste. “These licences 
are based on the EU directive, 
and all emission limits are in 
line with the directive,” says Tor 
Faerden of the Norwegian 
Pollution Control Authority. 

Where regulatory systems are 
s imilar , the standards the 
cement industries set themselves 
may vary considerably. Swedish 
cement plants are licensed to 
burn waste by SNV, the Swedish 
environmental protection body. 


in much the same way as the 
Environment Agency licenses 
UK kilns. 

Per Junker of SNV says 80 per 
cent reductions in emissions of 
NOx, which cause acid rain, . 
should be possible using the 
technique SNV considers to be 
the most effective available, 
non-selective catalytic reduction. 
Two of the Swedish plants, - 
owned by Scancem, have 
achieved reductions in NOx of 
more 80 per cent, he says. 

However. Castle Cement in the 
UK. which is owned by Scancem, 
says the technique is still a 
relatively unproven way of 
reducing e miss ions. 

Such differences in 
interpretation would defeat any 
attempt to harmonise emissi on 
regulations by tightening up 
legislation. 

MP 
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Base Rate 


Morgan Grenfell & Co. Limited 
announces that its Base Rate has been 
amended from 6% to 6.25% per annum 
with effect from May 6, 1997 until 
further notice. 

All facilmes {including regulated consumer 
credit agreements) with a rate linked to 
Morgan Grenfell & Co. Limited Base Rate 
will be varied accordingly. 


Morgan Grenfell & Co. Limited 

23 Great Winchester Street. London EC2P 2AX 


Deutsche Morgan Grenfell 
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BASE RATE CHANGE 

Union Bank of Switzerland, London 
announces that 

with effect from the close of business 
on 6th May, 1997 
the Base Rate was increased from 
6% PA to 6’/.% PA. 
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UBS 


Union Rink ot Switzerland, PO Box 428. 

KH) Liverpool S crept, London EC2M 2RH. 
Incorporated in Switzerland with limited liability. 
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Finance. 
Enrich your 

knowledge 
in just twelve 
weeks. 


FT Mastering Finance: starts Monday, May 12. 

Written by experts from three of the world's leading business schools. Mastering Finance builds 
into a comprehensive tutorial course covering every aspect of business finance. 

Free with the FT. every week from May 12. 
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| ; °ngratolations on 
I*w appointment as 
executive of 
Channel 4, a position 
- wMch has been filled 

so far oy two of the most 
talented and extrovert managers 
in British television: Jeremy 
Isaacs and Michael Grade. Either 
.one would be a hard act to 
follow. They were 49 and 46 
respectively when they began 
thejob,andyoa were 39 m 
February. I happen to believe 

this is the second best job in 

■ British tdevistoq, the best hfthw 
controller of BBC2. 

Wby? Because, although it 
does not achieve the highest 
ratings or command the biggest 
budgets, BBC2 consistently 
provides the most intelligent 
schedule and the most attractive 
programmes for the demanding 
viewer. In an industry where 
populism always was important 
mid has now became paramount, 
even in the UK, BBC2 has 
managed to provide an 
alternative for the thtwMwg 
viewer and to make specialised 
programmes which have won 
sizeable audiences. 


A welcome passion for the medium 

Christopher Dunkley writes an open letter to the new head of Channel 4 


Some wffl argue that this has 
only been possible within the 
protected enclave provided by 
the BBC with its licence fee and 
BBCl as a ratings banker. Yet 
nobody can deny that BBC2 has 
made an extraordinary 

of programmes such as Horizon 
(science). Tap Gear (motoring) 
and Food And Drink; a success 
which has never been matched 
by Channel 4 despite the worthy 
intentions of Its famous ‘‘remit” 
and the demand from partiament 
that it provide a “distinctive” 
service. I think that if Channel 4 
could have achieved similar 
successes it would have, but it 
has never happened. Both 
channels win an audience share 
of 10 to 12 per cent, bat where 
BBC 2 ’s Top 10 is full of factual 
mid home-grown series, C4 win s 
its share with American imports, 
quizzes and soap opera, like so 
many other networks. 

But I don’t have to lecture you 
about the virtues of BBC2: you 


were controller of the channel 
when your contemporaries were 
stfU doing work experience. 
Given that you moved up from 
that job to become director of 
television for the entire BBC and 
controller of BBCl, some may 
wonder why you should want to 
step aside into what might seem 
like a less significant post But 
(remembering that Michael 
Grade is on a “remuneration 
package" worth about £625,000 
which makes BBC pay look a 
little wan, even if this alone 
would not tempt you away) there 
are good reasons, aren't there? 

Y on and Channel 4 are 
both products of the 
modern age of the 
wi qps media: the 
channel came into 
existence in 1982 three years 
after you had left the 
Polytechnic of Central London 
where you took a first in media 
studies. And when you left what 


did you become? Organiser of the 
Channel 4 Group, a lobby 
dedicated to getting a big chunk 
of programming for independent 
producers. Then - as a highly 
successful young indie yourself - 
yon made The Sorties and later 
The Media Show and Open The 
Box . Rom the start it seemed 
pretty clear that you didn’t share 
the patrician view of many of 
those who used to rtm television 
that it was aD right to earn your 
living in the industry, and okay 
to appear on screen, but a bit 
naff to actually watch telly. You 
never thought that a passion for 
The Avengers or Thtmderbirds 
was a reason for shame. Indeed, 
you took to mounting theme 
evenings on BBC2 for people 
who particularly liked that sort 
of thing. 

Having spent my life opposing 
that mixture of superciliousness, 
fear and ignorance which has 
always characterised so much of 
the British middle-class 


intelligentsia in its attitude 
towards television, I welcome 
your enthusiasm for the 
mpffiiTiTi 1 have strong 
reservations about the 
fashionable attitude that 
“better” and “worse" are 
meaningless concepts in art and 
culture and that popularity Is 
the only tine measure, but 
although I suspect you might 
flirt with that notion in a late 
night argument, I reckon the 
most telling evidence of what 
you really stand for is contained 
in the programmes you have 
made and the schedules you have 
built Those suggest you are 
much the best candidate for *h« 
job. 

Could I make a few 
suggestions about what you 
might do? First since almost 
every other channel (apart from 
BBC2) is now going flat out for 
populism, “being different” 
should mean C4 not doing so. In 
the long term you might try to 


reduce the vast Quantity of 

American material that the 

channel has carried, ever riww- 
the earliest days under Jeremy 
Isaacs when it had a bigger 
proportion than any other In 
Europe. Then, since every other 
network is besotted with youth, 
and given that demographics 
show the balance sw in ging 
rapidly towards the older section 
of the population, you might 
drop such team* mt^ 
embarrassing material as The 
Girlie Show and go for something 
braver. 

Given that you were the 
creator of The hate Show on 
BBC2, and that it has now been 

scrapped, it would be good to see 
you bringing dally arts coverage 
back to television. And given 
that, similarly, you were the 
creator of Open The Box and The 
Media Show for Channel 4 in 
your days as a producer, and 
that there is now not a good 
regular series about the press or 


television itself on any channel 
(though C4’s own Right To Reply 
is the best of that specialised 
sort of programme) we shall look 
to yon to fin the void. It is 
particularly shameful that 
television has never maintained 
a watching brief for the public 
an newspapers with anything 
like the assiduousness that the 
papers have scrutinised 
television. The disappearance of 
the token quarter-hour What The 
Papers Say emphasises the gap. 

F inally, is there any 

hope that at Channel 4 
you will be able to do 
what the last four 

controllers of BBC2 

have all promised but failed to 
do: show the entire Bilko series 
in chronological order at a 
reasonable time of day? Apart 
from that brief flare of genius in 
Fawlty Towers I regard Bilko as 
the greatest television comedy 
ever made, and although your 
enthusiasm is, I believe, slightly 
less than mine I know what 
importance you attach to the 
proper use of archive material. If 
BBC2 doesn't have the rights 
tied up, could yon have a go? 
Good luck. 



Anne-Marie Owens as Venus: musically, the new production was a fitting climax for Raul Daniel’s seven-year tenure as music director at Opera North 


S taging a Wagner 
opera is a challenge 
no company takes cm 
lightly, especially in 
ie cash-strapped British 
jgions. Opera North’s new 
reduction of Tarmhduser - 
ie work’s first professional 
lowing in the UK for 10 
ears, and the first outside 
ondon for more than 30 - is 
lerefbre.a major event in 
ie calendar. The opening 
ight at the Leeds Grand 
heatre on Saturday proved 
fitting climax to. Paul Ban- 
d's seven years as music 
[rector - he takes up the 
line position with English 
iational Opera next season 
but it was not the unquali- 
ed triumph the company 
eserved. A confused and 
imetimes comic staging by 
ie director-designer David 
telrflng resulted in a split 
entity: what we heard was 
ireiy matched by what we 


Opera/ Andrew Clark 


Split-identity Tannhauser 


The fact that the musical 
quality swept all before it is 
a tribute to Daniel’s matu- 
rity as a Wagner conductor 
and frig unimp eachable prep- 
aration of cast, chorus and 
orchestra. It was not just the 
clean articulation, refined 
string textures and natural 
balances which gave the per- 
formance uncommon flu- 
ency. Daniel proved himself 
a master of Wagnerian tran- 
sition, as effective in shaping 
the music’s grand design as 
in knitting together the pro- 
digious motifs ftefl melodies 
of each paragraph. 

Daniel chose the Dresden 
version - leaner and more 
consistent than thp revision 
Wagner made for Paris - 


and remained true to it in 
spirit as well as letter. What 
we heard was the 
light-footed vitality of a com- 
poser in his thirties: the 
overture and Act 2 proces- 
sion were free of the bom- 
bast that mature Wagner 
encourages conductors to 
adopt as an all-embracing 
style. Daniel’s reading has 
yet to achieve the ecstatic 
quality which turns a com- 
mendable performance into 
a great one. Even so, the 
gra vitas and polyphonic 
splendour he brought to the 
closing pages could not have 
been bettered. 

In Tannhduser, Wagner 
wrestled with the duality of 
real and idealised worlds. 


freedom and convention, 
sensuality and purity, which 
he found so hard to reconcile 
in his own life. Instead of 
clarifying these themes for 
audiences encountering the 
work for the first time, Field- 
ing indulges In the kind of 
stale modernism which 
denies the work’s individual- 
ity. 

V enusberg is a room 
fill] of dummy pros- 
titutes; the statue of 
the Madonna resem- 
bles an erect penis; the 
knights, sporting storm- 
trooper outfits one moment 
and designer suits the next, 
are alternately aggressive 
and repressed; the star to 


which Wolfram sings so elo- 
quently is a light bulb, and 
various other clichdd sym- 
bols swing down from the 
flies. The result is a Wagner 
parody. As is often the case 
in this type of production, 
however. Fielding soon runs 
out of ideas, and in the big 
ensembles of Acts 2 and 3, 
his cramped, sterile set 
forces him to concentrate on 
essentials. 

Fielding’s direction of 
singers could not be more 
conventional, and only Rita 
Cullis rises above her sur- 
roundings. Her Elisabeth is 
the picture of virtue, holding 
the stage with calm concen- 
tration and investing each 
phrase with dignity and 


feeling: an interpretation, 
like Rodney Blumer's ele- 
gant translation, worthy of 
a more sensitive production. 
Anne-Marie Owens is mis- 
cast as Venus. Dressed 
like a northern frump who 
tries and fails to look sexy, 
she never establishes the 
nature of Tanhh&user’s 
temptation. 

In the title role, Jeffrey 
Lawton sings and acts intel- 
ligently, and brings a vivid 
sense of expression to his 
Rome narration. Keith Lat- 
ham is the dour Wolfram, 
while Clive Bayley makes 
his mark as a flashing Biter- 
olf. Norman Bailey’s Landg- 
rave looks ridiculous and 
sounds frail, but somehow 
rnaintaiTOf his dignity. Lon- 
don audiences will be spared 
Fielding’s production when 
Opera North brings Tann- 
hauser to the Royal Festival 
Hall for a concert perfor- 
mance on June 14. 


Concert/Stephen Pettitt 

On the 'Shine' 
bandwagon 


O n previous legs of 
David Helfgott’s 
international tour 
foreign critics 
who have slated his piano 
playing have themselves 
been roundly criticised. The 
implication is that they have 
conspired to ruin what 
should be a fairytale coda to 
the story of the film Shine. 
In reality, having heard Helf- 
gott myself on Monday. 1 can 
say that they were doing 
their job properly and 
bravely, in the face of some 
absurd hype propagated by 
marketing men fertilised by 
a gullible, ignorant, or cyni- 
cal meriifl- 

For however good the film 
is, there is no excuse for 
presenting this still evi- 
dently disturbed man cm the 
world's major concert hall 
platforms. The ears of those 
at this concert who know 
our music, our pianists, told 
us that Helfgott is no longer, 
if he ever was, a pianist of 
the front rank. He can 
scarcely satisfying] y shape a 
single phrase, let alone a 
whole movement His tone is 
weak and t hin. His pedalling 
technique is erratic. He does 
not voice his chords. His 
tempi and dynamics are 
inconsistent Often, he does 
not even, get the notes right 
And when he does, as in a 
trio of flashy encores that 
included, inevitably. Rach- 
maninov's arrangement of 
“The Flight of the Bumble 
Bee”, it is as though he is an 
eager schoolboy showing off. 
There seemed to be no solid 
musical purpose underlying 
anything he did. Even Beeth- 
oven's “Appassionata" 
Sonata was more obstacle 
race than musical odyssey. 

Hie listener has to endure 
extra-musical noises too, for 
Helfgott adds to this already 
disturbing sound a ceaseless 
counterpoint of tuneless 
hununings and matte rings. 
In Liszt's Paganini Study 
“La CampaneUa", be would 
stop after shakily negotia- 
ting a passage, give a huge 
“Phew!" and take a deep 
breath before going an to the 
next section, as though he 
were completing consecutive 
levels of a computer game, 


pausing before he pressed 
the restart button. 

The tragedy is that this is 
not his fault. But the profes- 
sional concert platform is 
not a place to make allow- 
ances. People are paying 
good money - a lot of it, plus 
a scandalous £6 for a pro- 
gramme - to listen to music, 
not to witness a freak show. 
The Helfgott bandwagon is, 
no matter how inadver- 
tently, a nasty, cruel phe- 
nomenon. It tells Helfgott 
himself that he is better 
than he really is. It lies to 
inexperienced audiences, 
happy to witness in the flesh 
the phenomenon beatified by 
the film, about what consti- 
tutes good piano playing. 

B ut perhaps most 
unfairly of all, 
while elevating a 
sadly incompetent 
artist to the starry heights, 
it gives a message to those 
scores of pianists who are 
equipped with far superior 
techniques and far more 
mature musicianship but 
who lucklessly languish on 
the sidelines of the business, 
that artistic quality does not 
count for anything. Like 
Helfgott they won their 
prizes at their music col- 
leges. Like him they played 
their daunting concertos. 
Lake him they suffered the 
bitter let-down on realising 
that a college medal was no 
passport to fame and glory. 
They just happen to have no 
dramatic stories to tell of 
breakdowns or poverty. How 
should I know? Because I 
worked for 12 years at Helf- 
gott’s old college. 

These concerts are trading 
on the popularity of the film. 
One hopes that Helfgott has 
been given his due share of 
the action. But one also 
hopes that this grotesque cir- 
cus can be stopped before 
any more damage is done to 
its central attraction and to 
the art of music. Two more 
Helfgott recitals are appar- 
ently booked for the Festival 
Hall in June. The South 
Bank management should 
reconsider the bookings, on 
artistic grounds at the very 
least 



AMSTERDAM 

YCERT 

tcertgebouw Tet: 


dederiands Kamerorkesfc with 
ductor Philippe Entremont and 
list PhBippe Entremont in 
Ie by Beethoven; May 1 Vis 

BARCELONA 


04-1912= 

> by the French 
l on the years 
ain established 
with Picasso, 

xning major 

other’s woriq 


I BERLIN 

*ERA _ _ . 

Attache Oper Bertm Tel. 
-30-3438401 

Der FUegende HoUander by 
igner. Conducted by Rafeei 


FrOhbeck de Burgos. Soloists 
include Matti Sakninen and 
WoHsgang Brandet May 11 

■ BONN 

OPERA 

Oper der Stadt Bonn Tel: 
49-228-7281 

• Nabucco: by Verdi. Conducted 
by Renato Palumbo, performed 
by the Orehester (ter 
Beethovenhalle Bonn and the 
Oper der Stadt Bonn; May 11 

■ COLOGNE 

EXHIBITION 

WaHraf-Rjchartz-Museum Tel: 

49-221-2212372 

# Tiepoio und dte Zeichenkunst 

Venecfigs im 18. Jahfhundsrfc 
exhibition featuring drawings, 
sketches and designs by the 
Venetian artist Giovanni Battista 
Tiepolo (1696-1770). his sons and 
followers; ends on Sunday 


including a rare early collage work 
and a number of books containing 
watercolour sketches; to Nov 9 

■ FRANKFURT 

CONCERT 

AHe Oper Tel: 49-69-1 340400 

• London Symphony Orchestra: 
with conductor Sir Colin Davis 
and violinist Anne-Sophie Mutter 
in works by Beethoven and 
Brahms; May 11 

■ GLASGOW 

EXHIBITION 

Hunterian Art Gallery Tel; 
44-141-3305431 

• The Age of Rembrandt: display 
of prints by Dutch and Flemish 
artists of the 17th eentuiy, 
selected from the Gaflery’s own 
extensive collection and including 
works by Rembrandt, Rubens, 
van Dyck, van Ruysdael and van 
Ostade; to May 10 


COPENHAGEN ■ LONDON 


DANCE _ 

Det Kongefige Tester - ine 
Royal Theatre Ted: 45-33 69 69 
69 

• Swan Lake; choreographed by 
Pater Martins after Petipa and 
Ivanov to music by Tchaikovsky, 
performed by the Danish National 
Ballet; Ma y 10 

■ EDINBURGH 
£SnM 

Modem Art ™V M i?!'^ 8921 

• Picasso: Works from the 
Collection and Works on Loan; 


CONCERT 

Queen Elizabeth Hafi Tel: 
44-171-9210600 

• Piotr Anderezewski: the pianist 
performs works by Bach, Mozart 
'and Barttk; May 11 

Wigmore HaD Tel: 
44-171-9352141 

• Vogier Quartet performs 
works by Schubert and Brahms; 
May 11 

EXHIBITION 
Design Museum Tel: 
44-171-3786055 

• Erotic Design: a major 
exhibition which explores the role 
of the erotic in all forms of 


design, including advertising, 
architecture, product, graphic, 
interior and fashion design; 
to Oct 12 

THEATRE 

Queen's Theatre Tel: 
44-171-4945040 

• Master Class: by McNally. 
Directed by Leonard Fogfia, with 
Patti LuPone in the role of Mala 
Cal las; to Jul 30 

■ MADRID 

EXHIBITION 

Paiacio de Velazquez Tel: 
34-1-573-62-45 

• En La Piel de Toro: display of 
works by Spanish and Portugese 
artists produced in the 1980s and 
1990s; from May 8 to Sep 8 

■ MILAN 

CONCERT 

Teairo alia Scale cti Milano Tel: 
39-2-88791 

• Wiener Strelchsextett 
performs works by Brahms; 

May 11 

■ MUNICH 

EXHIBITION 
Haus do- Kiffist Tel: 
49-89-211270 

• Michail Wrubei und der 
russische Jugendstil: first display 
of work by this key figure in 
Russian Symbolism to be held in 
the West from May 8 to Jul 20 

■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-8795500 


• Cartier 1900-1939: this 
exhibition traces the progression 
of styles from the opulent display 
of the turn of the century through 
the innovative geometries and 
exotldsms of the 1920s and ’30s. 
Includes more than 200 examples 
of jewellery, clocks, watches, and 
boxes, as well as design cfra wings 
and recently discovered original 
plaster casts made from the 
finished jewels as a 
three-dimensional record; 

to Aug 3 

■ PARIS 

EXHIBITION 

MusAe d’Orsay Tel: 33-1 40 49 
48 14 

• Auguste Pr&auft (1809-1879): 
Sculpteur Romantique: exhibition 
devoted to the work of the French 
sculptor Auguste Prdault, whose 
bronze and stone sculptures 
show influences of Realism and 
Romanticism. Included are portrait 
sculptures, sculptures Inspired by 
literature and other objects; to 
May 18 

OPERA 

L'Opera de Paris Bastille Tel: 
33-1 44 731399 

• Nabucco: by Verdi. Conducted 
by Maurtzk? Benin I, performed by 
the Orchestra et Choeurs de 
I'Op&a National de Paris. Soloists 
include Sergei Leiferkus, Daniel 
Gahraz-VaHejo, Ferruccio 
Furianetto and Vfoteta Unmans; 
May 10 

THEATRE 

Octeon - Thddtre de I Europe 
Tel: 33-1-44413636 

• A Doll's House: by Ibsen. 
Directed by Deborah Warner and 


performed by the Theatre National 
de Bretagne and the 
Oddon-Theatre de ('Europe. 
Isabelle Huppert is Nora; 
to May 11 

■ ROME 

OPERA 

Teatro delP Opera di Roma Tel: 
39-6-481 601 

• Der FUegende Hollander: by 
Wagner. Conducted by Philippe 
Jordan. Soloists include Susan 
Anthony, Jos6 van Dam and 
James O'Neffl; May 10 

■ VIENNA 

CONCERT 

MusDcverein Tel: 43-1-5058681 

• Wiener Phi (harm oniker with 
conductor Fticcardo Muti in works 
by Haydn and Schubert; May 11 

■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• The Victorians: British Painting 
in the Reign of Quean Victoria 
(1837-1901); artists bore witness 
to the energies and tensions of 
Victorian life, depicting the 
changing social landscape; 
includes works by Whistler, 
Sargent, Leighton, Turner, Madox 
Brown, Rossetti and Holman 
Hunt; to May 11 

Listing selected and edited by 
Arffiase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tet 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 

BBC for Europe can be 
received in western ■ 
Europe on medium wave 
643 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel; 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC; 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Edward Mortimer 


The right to be heard 


The last tycoon 


Warren Buffett’s investors axe different, says 
Tracy Corrigan. They are richer 


The new UK home secretary Jack Straw is not likely to fling open the gates 
to asylum-seekers but he can restore humanity and justice to the system 


Dear Mr Straw. 

Most liberals have greeted 
your arrival at the Home 
Office with a very 
restrained cheer. 

Your task, in opposition, 
was to pre-empt any Tory 
accusations that Labour is 
soft on crime or immigra- 
tion. So you took what 
sounded an authoritarian 
line on law and order, and 
yon kept pretty quiet about 
the previous government's 
treatment of asylum- 
seekers. But I suspect you 
are more liberal than your 
critics think. 

For instance, only two 
months ago you promised 
that a Labour government 
would repeal the 1996 Immi- 
gration and Asylum Act, 
grant more rights to immi- 
grants who want to bring 
family members to join 
them, and abolish the “pri- 
mary purpose" rule under 
which people wishing to 
join their spouses in the UK 
are subjected to intrusive 
and insulting questions 
about their marriage. 

Ironically you were critic- 
ised for this by a Labour 
councillor in Wolverhamp- 
ton belonging to an ethnic 
minority, Mr Mikinder Jas- 
paL He feared your pledge 
would play into the hands of 
Mr Nicholas Budgen, the 
then Tory MP for the area 
who was trying to make 
I immigration an election 
issue. 

Happily Mr Jaspal’s fears 
proved unfounded. Mr Bud- 
gen, like so many of bis col- 
leagues, was swept away by 
last week's landslide. Who 
knows, your promises may 
even have won more votes 
than they lost 

But immigration was not 
a main issue In the cam- 
paign, and it would not have 
been in your interests to 
make it one. However bene- 
ficial immigration may be 
economically, no main- 
stream politician is going to 
say so. and no one is expect- 
ing a dramatic relaxation of 
immigration controls from 
the new government. 

Moreover, once you have 


immigration controls yon 
are obliged to make sure 
asylum does not became a 
loophole in them. And that 
means continuing to check 
rigorously on asylum - 
seekers' credentials. 

But I hope you will not 
repeat the previous govern- 
ment's error of minimising 
the number of “genuine" 
refugees (forced migrants) 
and making out that all 
other asylum-seekers are 
“bogus" - that is voluntary 
migrants who allege a politi- 
cal motive to conceal an 
economic one. 

Your predecessors, having 
accepted only 5 per cent of 
applications for refugee sta- 
tus. claimed publicly that 
all the rest were bogus - 
even though they granted 
another 15 per cent “excep- 
tional leave to remain" and 
deported only about one- 
seventh of the remainder. 

On the other side, volun- 
tary agencies trying to help 
asylum-seekers tend to 
assume that most are genu- 
ine, and to stress how few 
there are altogether. But of 
course the need for tight 
controls has to be judged 
not by the number of people 
who do apply but by the 
number that might come if 
the controls were relaxed. 

The awkward truth is 


many migrants are in a grey 
area; neither purely volun- 
tary nor yet refugees in the 
strict sense of being perse- 
cuted for their political 
views or activities. Condi- 
tions in many countries are 
such that one cannot safely 
carry on normal activities, 
either political or economic. 
Also, some people who were 
not directly threatened 
before they left home might 
be in danger if sent back. 

It is therefore likely that 
the potential number of gen- 
uine refugees, let alone 
bogus ones, is higher than 
any government could eas- 
ily admit. That is why your 
predecessors, often in con- 
cert with EU colleagues, 
took measures aimed at pre- 
venting would-be asylum- 
seekers. however genuine, 
from getting here in the 
first place. These included 
draconian fines on airlines 
who bring in people without 
valid visas. 

That is also why they 
arranged to return as many 
asylum-seekers as possible 
to so-called “safe third coun- 
tries" without examining 
the substance of their 
c laims - The latest and most 
iniquitous turn of that 
screw came in the 1996 Act 
which effectively removed 
the right of appeal against 
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Protest: Straw has pledged more rights for immigrants 


such decisions by ordaining 
it be exercised only after the 
appellant has left the UK. If 
the appeal turns out to be 
justified, it is too late to do 
anything about it. 

Another form of preven- 
tion adopted by the previous 
government was deterrence: 
measures aimed at dissuad- 
ing people from applying for 
asylum or persuading them 
to drop their applications 
before exhausting their 
legal rights. For example, 
Mr Peter LiDey, the former 
social security secretary 
removed the right to bene- 
fits Cram two groups; 

• People appealing against 
an initial refusal of their 
application - although 
man y of their appeals are 
eventually upheld. 

• People who only applied 
for asylum after entering 
the UK - although many of 
their applications are even- 
tually granted. 

Deterrence must also be 
the real motive for detain- 
ing many asylum-seekers 
without trial or charge. 
Your predecessor Mr Mich- 
ael Howard and his minister 
of state. Ms Ann Widde- 
combe, repeatedly claimed 
that such detention was 
“carefully targeted" at 
asylum-seekers whose appli- 
cations bad been rejected, to 
ensure they did not abscond 
before being deported. 

But research by Amnesty 
International has shown 
that 82 per cent of the 
people so detained are 
arrested when they apply 
for asylum, and that over 
half are later released, 
though only after many 
months. As Amnesty says, it 
is hard not to conclude that 
the systematic use of deten- 
tion “stems from an 
assumption on the part of 
the government that such 
arbitrary and prolonged 
detention may act as a 
deterrent to would-be 
asylum-seekers”. 

This is a grave abuse of 
human rights, especially as 
detention is not subject to 
any independent judicial 
review or right of appeal. 


Do You Have 


an Internet Strategy? 


N o matter what field you’re in, ihe Internet 
will change the way you do business. It's 
essential to have an Internet strategy because 
the company that successfully exploits the oppor- 
tunity will have decided advantages over the compe- 
tition — higher productivity, better collaboration, 
and powerful new sales and marketing channels. 

The FORTUNE European Internet Strategy 
Conference is tailored to high-level executives — 
providing the insights and tools you need 
to develop an Internet strategy for your company. 
The program will feature Internet pioneers and 
practical case studies from around the globe — 
the brightest thinkers from Silicon Valley to the 
South of France. You’ll come away with strategic 
insights, useful ideas, and new relationships. 
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What Sets This Conference Apart? 





• Strategic focus for high-level executives. E TB 

• Practical Internet case studies from industry leaders. 

• Global perspective with an emphasis on Europe. 

• First-hand analysis from FORTUNE editors. 

■ Top speakers from around the world. 

■ Limited size, approximately 100 participants. 

• Focus On: 

• Putting Technology in Perspective 

• Changing the Business Process With New 

Business Solutions 

■ The Multinational Enterprise and the Internet 

• Internet Case Studies of New Business Solutions 

• Forces Driving the Next Paradigm Shift Into the 

21st Century 

• New Applications and What They Mean to 

Information and Communication 
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Cf/her Speakers Include: 


James Bidzos. President & CEO, RSA Data Security, Inc. 

Ulrich Kuehn. Managing Director. Teledata 

Ralph Simpson, Director, Cisco Systems 

Winn Stephenson. Vice President. Federal Express Corporation 

Peter Yorite. Information Center Manager, Land Rover 

(Additional speakers to be announced! 


For more information, or to register, contact: 
Alison Opferraann. FORTLINE. London 
TeL 44 171 322 1195 Fax: 44 173 322 1206 
E-mail: fortuneronf@pathfinder.com 


FORTUNE 


Who Should Attend? 


EUROPEAN 


CEOs, Division Presidents, CIOs, Managing Directors. 
Corporate Strategists, Business Development Directors, 
and other business leaders. Participation, subject to 
approval by FORTUNE is limited to senior officers tram 
major companies. 

Registration of US$1 995 includes the complete 
program, all meals, receptions, and printed material s- 
everything except hotel and travel charges. 
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Carlton Inter-Continental — Cannes, France 
26-28 May 1997 
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Detainees are eligible for 
bail, but there is no pre- 
sumption that bail should 
be granted. Often it is 
refused or thousands of 
pounds are demanded as 
surety from people who can 
bazdly be expected to have 
wealthy friends in the UK. 

Regrettably, deterrence 
seems to work. At least it is 
aae py pianatinn for the drop 
in the number of asylum 
applications from 44.000 in 
1995 to 28,000 last year. 

Obviously, you are not 
going to fling open the 
gates. But you can and 
should restore a minimum 
of humanity and justice to 
the system. At least you 
must restore state benefits 
to asylum -seekers in genu- 
ine need, and carry out an 
urgent but thorough and 
open-minded review of the 
detention system. 

In discussions with Euro- 
pean colleagues, you should 
press for a system allowing 
each asylum-seeker's appli- 
cation to be beard in the 
country of their choice, with 
the decision befog final and 
valid for the EU as a whole. 
If that turns out to mean an 
increase in the number com- 
ing to the UK, it should 
make us more receptive to 
the German case for sharing 
the financial burden. 

Finally, yon must be pre- 
pared to steer refugees 
towards areas where they 
will be most welcome. You 
have the power to make j 
grants to local authorities 
for this purpose, under Sec- 
tion ll of the Local Govern- 
ment Act 1966. 

Some may say such inter- I 
ventionism smacks of Old | 
Labour. But Jet’s face it, 
immigration controls, 
strongly favoured by the 
right, are in themselves a 
drastic limitation of individ- 
ual choice. This is one area 
where all parties are inter- 
ventionist. A Labour gov- 
ernment should at least be 
more courageously and con- 
sistently so than the Conser- 
vative one has been. 

Yours sincerely. 

Edward Mortimer 


B uffet t-mania 
reached new 
heights at the 
annual meeting of 
Berkshire Hathaway in 
Omaha, Nebraska this week. 
Mr Warren Buffett, the com- 
pany's chairman and Amer- 
ica’s most successful inves- 
tor. has become a papular 
here for middle America. 

After pitching the ceremo- 
nial first ball at Saturday 
night’s Omaha Royals base- 
ball game to rapturous 
cheers, Mr Buffett sat for 
two hours signing auto- 
graphs, shaking hands and 
having his picture taken 
with admirers. When he 
called it a night, they were 
still queueing. 

The next day it started 
again at Borsheim’s. Berk- 
shire's jewellery store. After 
a few more hours at Go rat's 
steakhouse on Sunday, Mr 
Buffett, like many a diva 
before had lost his 

voice. It was still shaky on 
Monday when he opened the 
shareholders’ meeting to a 
standing ovation from the 
7,ooastrong crowd. 

Old-timers said the queues 
were a new phenomenon 
which they attributed to Last 
year's offering of cheaper B 
shares. For many new share- 
holders, the meeting was 
their first opportunity to 
meet their idoL 
One middle-aged man 
stood up and thanked “Uncle 
Warren and Unde Charlie” 
(Mr Buffett's partner Mr 
Charlie Munger) for financ- 
ing his daughter’s education. 
Many other shareholders felt 
compelled to share their 
experiences. Mr Buffett's 
quip about a revival meeting 
had a ring of truth. 

The root of his followers’ 
loyalty is partly financial. 
Mr Buffett said on Monday 
that 80 per cent of A-share- 
holders had bought their 
shares 20 years ago when 
they were worth less than 
$100 each. They are now 
trading at $39,000. Yet the 
majority of early investors 
have held on to their shares 
- even after Mr Buffett 
suggested last year that they 
were overvalued. 

Mr Buffett remains keen to 
play down expectations of 
future performance. He told 


investors on Monday it 
would be difficult in future 
to achieve returns of 15 per 
cent, the company’s declared 
target, since it would be 
hard to come by investment 
opportunities of the calibre 
of Coca-Cola and Gillette — 
described by Mr Buffett as 
“the Inevitables". 

The problem for Mr Buf- 
fett is no one believes him. 
For one thing, his modest 
style has become part of his 
po rcona- he owns up to mis- 
takes and makes frequent 
self-deprecating asides. He 
warned Monday’s audience 
that “at one time or another. 
I’ve said everything I know 
and a good deal more". 

This is part of his charm 
Despite having built a multi- 
billion dollar fortune from 
scratch, Mr Buffett r em a in s 
a down-to-earth mid- 
westerner. 

The other reason for inves- 
tors’ scepticism about his 
warnings is that they have 
heard it all before. Mr Buf- 
fett has been trying to 
dampen expectations for 
more than 30 years - as 
Roger Lowenstein recalls in 
his biography. 

Zn 1964 be told investors in 
the partnership which pre- 
dated Berkshire Hathaway: 
“I believe our margin over 
the Dow cannot be main- 
tained." That year the return 
for investors was 27.8 per 
cent, compared with the 
Dow's 18.7 per cent. 

The next year he said: "We 
do not consider it possible 
on an extended basis to 
maintain the 16.6 percentage 


One middle-aged 
man stood up 
and thanked 


'Uncle Warren 
and Uncle 
Charlie* for 
financing his 
daughter’s 
education 


Tory Eurosceptics erred in not 
seeing Europe emulating UK 


From Dr Paul JotoetL 

Sir. In the aftermath of the 
Eurosceptic-dominated Tory 
election debacle, we are left 
to reconsider the future Con- 
servative approach towards 
Europe. The stakes for the 
Tories have changed, after 
alL They no longer have 
power, only influence. 

While in power, the Euro- 
sceptics of the Tory party 
viewed Europe as exhibiting 
the symptoms of the old 
“British disease", namely 
inflexible labour markets, 
high wages, powerful 
unions, and bloated public 
spending. The Eurosceptics 
shunned further integration 
with Europe because they 
feared that the strides made 
in the UK would be undone 
by regressive influences in 
continental Europe. 

The crucial mistake the 
Tories made in diagnosing 
Europe in this way was that 
they ignored the fact that 
the trend in Europe is fol- 


lowing UK experience, and 
not counteracting it The 
Europeans may be late start- 
ers and the pace may be 
slow, but the philosophy of 
Thatcherism has largely 
been accepted in continental 
Europe, even if in somewhat 
diluted form The German 
economy will see larg&^cale 
privatisations, increased 
flexibility in the labour 
markets, and downward 
pressures on labour costs. In 
addition, the Maastricht con- 
ditions are forcing further 
cuts in public spending. 
While many people in conti- 
nental Europe may think 
Thatcher overdid it in the 
UK, few now question the 
overall direction she took. 

The danger with the 
Labour victory in the UK is 
that British influence in 
Europe will negate the 
achievements of the last 18 
years, and discourage conti- 
nental Europe from pursuing 
similar lines of action. New 


Labour looks unlikely to 
reverse the Thatcherite expe- 
rience at home, but it may 
propagate abhorrence of it 
abroad (particularly under 
foreign secretary Robin 
Cook). 

Under these circum- 
stances, the Tories need to 
adopt a longer-term view on 
Europe. They should work to 
preserve the heritage of 
what has been achieved in 
the UK, and to ensure that it 
is mimicked in continental 
Europe. Confined as they are 
now to impotent opposition 
within the UK their most 
valuable contribution could 
be to ditch their Eurosceptic 
stance and fight for reform 
in continental Europe. 


Companies 
in UK just 
catching up 


Paul Jowett, 

partner and office managi n g 
director, 

IKE Unternehmensbera- 
tung, 

Possartstrasse 22, 

81679 Munich, Germany 


From Mr Dieter NiederstadL 

Sir, I am astonished by the 
admirable skills of your edu- 
cation correspondent Ih- 
somehow seeming to know 
how to keep the British pub- ' 
lie motivated. 

Or is there any other 
explanation for what five 
article about Britain's posi- 
tion on staff training within 
the EU is trying to suggest j 
(“Companies rise In EU 
training league". May 1). 

Having experienced the/ / 
training in both the UK and 
Germany for some years; T 
find only one explanation - V 
which comes to mind V 
about the UK being a leader A 
In Europe in staff 
training. 

This is that Britain proba-. : 
bly needs to be in. that posi- 
tion in order just to catch qp 
with its continental Euro- ~- 
pean counterparts. 


Very like attempted industrial suicide 


From Sir Peter Smithers. 

Sir, It is splendid news that 
the party which you sup- 
ported in the general elec- 
tion. now the government, is 
to adhere to the European 
social charter. But splendid 
news for whom? Certainly 
for member governments on 
the continent of Europe 
whose high labour costs 
have produced unemploy- 
ment rates double and treble 
those in Britain. They have 
long complained that lower 
British labour costs were 
“unfair". It is good news for 
those British workers who 


manage to retain their jobs 
after the rise in unemploy- 
ment resulting from the loss 
of Britain's "unfair" compet- 
itive edge. It will be less 
good news for those thrown 
out of work, and for the Brit- 
ish people at large who will 
have to pay for their sup- 
port. 

In the longer run it will be 
excellent news for Asia, 

Latin America and Africa. 

As a high-cost and protec- 
tionist Europe loses its com- 
petitive edge and therefore 
its markets, there will be a 
transfer of wealth from 


Europe to the developing 
world. The US, which 
follows policies similar to 
those of the UK since the 
Thatcher reforms, will 
remain highly competitive 
and so win also be a princi- 
pal beneficiary. 

1 feel that Adam Smith 
might have had something 
to say about all this. To me 
it looks very like attempted 
industrial suicide. 


Dieter NIederstadt, 
12 Caledonian Court, 
West Street, 

Watford WDl 3TF, 
UK 
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point advantage over the 
Dow." The partnership 
returned 47.2 per cent , that 
year, beating the Dow by 33 
percentage points. "Such 
results should be regarded 
as decidedly abnormal,” he 
declared in 1968. 

In 1969. he even wound tip 
the partnership, wary . of 

jeopardising profits. 

Mr Buffett's modesty is in 
conflict not only with his 
results, but also with his 
investment strategy. While 
other investors try to bal- 
ance portfolios and hedge . 
risk, Mr Buffett makes 
money by making long-term 
investments in a small num- . 
berofsbaresl 

He has eschewed technol- 
ogy companies, the biggest 
winners of recent years, 
adm itting "thefe is a very 
forge number of companies 
that we don’t know how to 
value”. 

But then he sets a high 
standard on knowing compa- 
nies. "My idea of under- 
standing (a company) is hav- 
ing a pretty good Idea' of 
where' they are going to be- 
in 10 years," he said on Mont 
day. - - 

Still, a bad year for Mr . - 
Buffett, in absolute- if not iir. 
relative terms, must surely 
come. In stockmarket terms, • 
he has just bad one. The • 
Berkshire share price rose 
just 6 per cent in 1996, sub- 
stantially underperforming , 
the market. 

Mr Buffett was pleased: 
the hook value of Berkshire ' 
Hathaway’s investments 
rose 31 per cent - making 
the shares look better value 
for money. Shareholders - 
appeared unfaxed, after’ - 
years of hearing his invest- 
ment philosophy which 
stresses the long-term view. . 

Mr Buffett believes; . his < 
shareholders are different - 
and he Is right. ITiey are 
more committed, more ' 
knowledgeable and probably \ ; 
richer than most individual 
investors. 

“Have you been a share- 
holder for long?” I asked a 
man from California as we 
settled down to listen' to 
Warren's words of wisdom 
“No, not long," he said. He 
paused, then added: “About 
10 years.” 
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In the dark 


on policy 


Peter Smithers. 

In Di Pradon 19, 
6921-Vico Mortcote. 
Switzerland 


Private sector not relevant for the poorest 


From Mr Jon Lone. 

Sir, Leyla Boulton’s article 
(“Powerful currents”. April 
29) raises important issues 
concerning private sector 
Involvement in water and 
sanitation worldwide. How- 
ever, it misses one vital 
point: the billion people who 
lack access to clean water do 
not live in the middle- 
income countries in which 


the private companies have 
started work. 

Most of them live in the 
slums and villages of the 
world's poorest countries. In 
those countries, water and 
sanitation is, and will 
continue to be, provided 
mainly by government agen- 
cies and by the voluntary 
sector. 

When the world economic 


order allows the poorest 
nations the prosp er ity to 
become customers for the 
private sector, we develop- 
ment workers will rejoice. 


Jan Lane, 
director. 

Water Aid, 

Prince Consort House, 
27-29 Albert Embankment, 
London SE1 TUB, UK 


From Mr Dick OfHoer. 

Sir, Alexander Rowland ‘ 
(Letters, April 30) may have • 
misled readers about the' 

French TV programme an 
Tony Blair. It was a bland 
documentary of his career ' 
showing him as a friendly, • 
committed person. - ■ 
During a mission to Pazte- 
he certainly volunteered 
that be liked France and tbf ' 
French, having worked tbs* 
when young (as a barman), 
and. briefly, that he . 
favoured cooperation in ' 
Europe. • * 

Sensibly, be left us i n the 
dark about attitudes towards 
integration and the single ’ 
currency - or apy other ma^ 
ters of policy. 
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Bank credit 


Mr .Gordon Brown’s decision to 
give the Bank of England opere^- 
tlonal autonomy may have 

unexpected. But it. is welcome. 
It should have been tofctm by 
the Tories.. Labour’s new chan- 
cellor of the exchequer is to be 
congratulated for talcing tt him- 
self instead. ... •_ 

As encouragingly, the ded- 
sjon suggests that thi» govern- 
ment is prepped to be more 
radical than its cautious elec- 
tion c amp ai g n indicated. Some 
may quibble that it was hardly 
spelled out in the manifesto. Mr 
Brown can answer that Labour 
promised to “reform the Bank 
to ensure that decision-making 
is more effective, open, account- 
able and free from short-term 
political manipulation". He has 
now done so. 

Since a depressingiy large 
number of British economists 
believes that debauching the 
currency Js the key to economic 
nirvana, this plan w£Q inevita- 
bly attract criticdsni. Some will 
complain that, the country will 
lose the seamless axjrdrnation 
between monetary and fiscal 
policies . that it could have 
enjoyed in theory and virtually 
never experienced in practice. 
Others will moan about the 
Bank of England’s inflation 
obsession. 

Mr Brown must ignore such 
carping. The reasons for making 
this change are compelling. 
First, politicians have been 
responsible for egregious manip- 
ulation of monetary policy far 
electoral reasons. Second, the 
voters appear finally to have 
become deeply suspicious of pol- 
iticians offering them -booms. 

Third, the chancellor is mare 
likely to follow a sensible fiscal 
policy if he has good- reason to 
expect monetary policy will not 
accommodate it than if he can 
make it do so. He also knows 
that tighter fiscal policy will 
normally lead to a loosening of 
monetary- pdHey ■•-by the .Bank, 
and vice, versa. Fourth, the 
Bazik of England^ publicly 
known fimcasting: record com- 
pares well' with that of most 
other institutions:- Last and 
most i mport a nt, it is quite dear 
that higher inflation will not 
"bring enduring gains in output' 

Almost everywhere, except 
the UK, professional economists 


■ now agree that monetary policy 
should aim at stabilising infla- 
tion in the medium to long 
term. Once that decision has 
been reached, . operational inde- 
pendence far the central hank 
within transparent and account- 
able procedures is the obvious 
solution. It will, not least, 
reduce the insurance premium 
lenders demand from policy- 
makers they fear will cheat i 
them. In response to this news 
and the rise in base rate, the 
yield gap between 10-year gilts 
and bunds yesterday declined 
by a fifth. 

The decision is correct But 
concerns remain. One is 
accountability. Under this 
regime a committee will be 
responsible for achieving a gov- 
ernment target Should it fail - 
or act unreasonably - bow will 
such a body be held responsi- 
ble? It would have been better 
to have made the governor per- 
sonally responsible, given hhn a 
first-rate advisory committee, 
and sacked him if he foiled. 

In a country that prizes par- 
liamentary accountability, 
members of the monetary policy 
committee must regularly 
explain what they are doing to 
members of the house of com- 
mons. The Bank, too, win need 
to think hard about how to con- 
vey its message. At present, it is 
still viewed as the spokesman 
for the CSty - an image it must 
lose if its tougher decisions are 
to be accepted. 

A second concern is over the 
inflation target At present it is 
for inflation of 2*A per cent or 
less. This gives the impression 
it does not matter how much 
inflation falls below 2'A per 
emit, provided it does not end 
up above it It would be better 
to state the target as 2 % per 
cent in the medium term. 

. The chancellor’s decision is 
certainly not a step towards eco- 
nomic and monetary union, 

■ which would require separate 
' legislation. But it does offer a 

sensible alternative to Emu. 
There is no reason why, under 
this regime, monetary stability 
in the UK' should not match 
that in the rest of Europe, with 
economic performance also at 
least as good. For giving the 
country this possibility, Mr 
Brown deserves much credit 


In the Cannes 


rfae . 50th Cannes Film Festival 
which opens tonight will be the 
occasion for some justified cele- 
bration in Europe’s film indus- 
try. 

A new generation of film- 
nakers has s ha ken off the 
issmnption that critical and 
xnmnerdal success are incom- 
patible. Last year's hits, such as 
Scotland's Trainspotting and 
Germany’s Werner, were fol- 
owed by the Oscar triumph of 
The English Patient, directed by 
he Briton Anthony Wonghella. 
Meanwhile, European compa- 
nies, fod by PolyGram and Gau- 
nont. 'have increased invest- 
ment In film production. 

Europe’s film industry has 
injoyed box office hits and 
3scar glory before, only to limp 
>ack from Hollywood after a 
loaple of expensive Hops. 71118 
ime its resurgence promises to 


be more enduring, not least 
because; after decades of cinema 
closures, hundreds of multi- 
plexes are being built across the 
continent and admissions are 
rising. If the European industry 
is to benefit from its improving 
fortunes, it needs political sup- 
port to match that which Holly- 
wood has long enjoyed. The old 
mixture of subsidies and cul- 
tural chauvinism is dearly not 
the way forward - as was 
shown by the failure of half Ger- 
many’s state-subsidised films to 
secure fffnewia distribution. But 
stronger backing from the Euro- 
pean Commission to ensure fair 
play in international trade nego- 
tiations would be a help. If 
Europe’s film -makers can at last 
make competitive products, 
they are entitled to the assur- 
ance that markets will be as 
open to them as possible. . 


US immigration 


trip this week to 
cica the Carib- 

lent Bill Clinton will 
ihance to come to 
the flip side of legis- 
igned into law last 
at curbing immlgra- 
eUS. 

datum - the Illegal 
i Reform and Immi- 

ponsibility Act - 
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those refugees from central 
American conflicts who were 
granted temporary protected 
status in the US should Dot be 
deported simply because peace 
accords have now been signed. 

There is a deeper point, how- 
ever. The immigration act and 
last year’s welfere act, which 
reduced immigrants’ access to 
welfare payments, represent a > 
significant change in historical 
US attitudes to immigration, the 
foundation stone of US eco- 
nomic success. 

immigr ation has helped the 
US authorities to prolong the 
current economic expansion at 
a time of near full employment. 
.Slowing the influx of immi- 
grants considerably will make 
that objective more difficult to 
achieve. Immigration has also 
been critical to the lifestyle 
decisions of many Americans, 
for example, by providing nan- 
nies and servants which allow 
both partners in middle-class 
famili es to work. - ■ 

The political reaction ag ai nst 
immigrants in the US thus con- 
flicts in important ways with 
the US’s own interests. If Amer- 
ica's shores are no longer to be 
so open to the world’s poor, it 
needs a policy towards guest- 
workers that is fairer to them 
and worts better (or the US 
economy- 


The FT Interview • Gordon Brown 

* 

Sprint to launch a marathon 

The new chancellor tells the FT that his early move to give the 
Bank of England its independence is part of a long-term strategy 

O ffice becomes the 
new chancellor. 

After a six-week 
general election 
campaign and four 


O ffice becomes the 
new chancellor. 
After a six-week 
general election 
campaign and four 
relentless days in the Treasury, 
Mr Gordon Brown could be for- 
given for looking a little frayed at 
the edges. Instead as he greeted 
us in the the chance l lor ’s grand 
office overlooking Whitehall, Mr 
Brown was looking relaxed and 
refreshed. Thus far at least, the 
burdens of office have apparently 
been more easily carried than the 
frustrations of opposition. 

A few moments earlier Mr 
Brown had shown his determina- 
tion to bit the ground r unning by 
announcing the most radical 
shake-up in the operation of 
Britain's monetary policy since 
sterling’s departure from the 
European e x chang e rate mecha- 
nism in 1992. On some founts .it 
is the most significant /since the 
war. A restructured ‘ Bank of 
England will henceforth bavede 
facto control over interest raises. 
Yesterday's performance of the 
Gordon and Eddie show, which 
saw Mr Brown take the R ank ’s 
advice to raise rates by 0.25 
points, was the first and last of 
this administration. 

There is a hint too that, as with 
monetary policy, so with Mr 
Brown's first Budget That Bud- 
get, scheduled either for June 10 
or for early July - international 
meetings rule out the dates in 
between - will have as its centre- 
piece a windfall tax on the priva- 
tised utilities to finance a new 
welfare-to-work programme for 
young people. But Mr Brown 
leaves the impression it may 
have a wider reforming sweep. In 
the miMwHma, we can expect to 
hear more “very soon” of his 
plans for a fundamental review of 
all Whitehall spending. 

Those, however, hoping the 
government’s pro-European 
stance would lead it to consider 
putting sterling in the vanguard 
of economic and monetary union 
(Emu) wfQ be disappointed. This 
brand of operational indepen- 
dence for the Bank is not suffi- 
cient to meet the criteria laid 
down by the Maastricht treaty. 
To emphasise the point, Mr 
Brown reminds ns that “I have 
also said during the election cam- 
paign, and this is repeated by the 
prime minister, that I believe it is 
highly unlikely that we will Join 
Emu at the first date in 1999." 

The chancellor explains first, 
though, why he decided to move 
so quickly on putting in place the 
new framework for monetary pol- 
icy - Mr Eddie George, the Bank 
governor, learned of the time- 
table only 24 hours earlier. He 
was convinced the existing 
arrangements were unstable 
his starting-point was a “determi- 
nation. that we set in place some- 
thing that will both last for the 
long term and will give a 
long-term, stable foundation for 
monetary policy. I believe that by 
acting in this way people would 
be in no doubt about my determi- 
nation to create a modern frame- 
work that could co mman d confi- 
dence and credibility.'’ 

The words “long term" recur 
again and again in the conversar 
tian, almost as if Mr Brown is 
exorcising the ghosts of the past. 
After previous victories. Labour 
gover n ments have tended to start 



by courting short-term popular- 
ity, only to be forced into correc- 
tive action later on. New Labour 
will not make that mistake. Thus 
the chancellor adds: “One of the 
most Important things that will 
define this government is its 
determination to pursue a 
long-term policy." 

As for springing the whole 
thing on the governor on a holi- 
day Monday, the essential thrust 
of the policy had been discussed 
while Labour was in opposition. 
“I make the point to you as I 
made to him: that once we had 
decided it was right in principle 
to go ahead, it was right to imple- 
ment it as quickly as possible.” 

Labour’s election manifesto 
had seemed to suggest this 
momentous change In the con- 
duct of economic policy was on a 
fairly distant horizon. The issue, 
after all, was barely mentioned 
during the campaign. Mr Brown 
has no qualms about moving fas- 
ten “We set down the principle in 
our manifes to The fact that I had 
1 think 45 press conferences and 
nobody asked me any questions 
about that particular point is 
hardly something I can be 
blamed for." 

There is a question, though, of 
accountability, particularly to 
parliament - as it happens the 
chancellor just a few moments 
earlier had been talking to the 
Speaker of the House of Com- 
mons. Mr Brown bad announced 
that the governor and a newly 
appointed deputy in charge of 


monetary policy would have to 
report regularly to MFs via the 
Treasury Committee. 

But what would happen if the 
Bank's new monetary policy com- 
mittee consistently got it wrong 
and set interest rates either too 
high or too low to meet the gov- 
ernment's inflation target? One 
could imagine, for example, the 
Bank consistently erring on the 
side of caution. 

Mr Brown says the government 
retains a national interest power, 
which can be used in extreme 
circumstances. But beyond that, 
the outside members of the mon- 
etary policy committee wifi be 
appointed for three years. “That 
does allow you to evaluate the 
performance of the committee 
and you can c»n make new plans, 
of course." 

The committee's deliberations 
will also be open, with published 
minutes, and it will therefore 
“come under public scrutiny". 
The chancellor is keen to stress 
his proposed changes to the 
Court of Directors will open the 
Bank to a wider range of influ- 
ences. Members of the monetary 
policy committee other than the 
governor and his deputy mig ht 
also be called before the Treasury 
Committee. And Mr Brown 
intends to write to the chairman 
of that committee to discuss 
other ways of “enhancing 
accountability". 

He could also review the infla- 
tion target At present the Bank 
is aiming for annual price rises of 
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suceessfdlmvestor, stfll leads a . 
Hmide-hfeinhis native Omaha, 
Nebraska. Asked by a " 
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declared defiantly that there are 
r “no meetings, no ogmhdttees 
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: Instead, he eaid^he spends 
some time on the phone and a 
lot of time reading annual - 


radical in his approach to Bud- 
gets? The answer seems to be 
yes. In monetary policy, he is set- 
ting in place a long-term frame- 
work: “I think everything I do, 
including decisions I make in 
future Budgets, must be seen in 
the context of the long term as 
welL” 

As for his first Budget in a few 
weeks: “Its role is to equip this 
country for the future and to 
begin the t ask of modernising the 
welfare state.” Mr Brown says its 
scope will not extend as far as 
that of the traditional November 
package. But neither does it 
sound much like the limited 
series of measures suggested by 
some close to the prime minister. 

Understandably enough, Mr 
Brown will not comment directly 
on the fiscal position - the 
famous books - inherited from 
the last government Many in the 
City and elsewhere suggest they 
point to the need for some 
increase in taxes. There we shall 
have to wait and see. But it is 
clear the chancellor’s ambitions 
for welfare reform go well beyond 
the immediate measures pro- 
posed for the young unemployed. 


H e says: “The pres- 
ent welfare state is 
in need of radical 
reform ... I want 
to rebuild it 
around what I have sometimes 
called the work ethic." That 
means encouraging work incen- 
tives as well as new education 
and employment opportunities. 
Even now. Treasury officials are 
looking afresh at the possibilities 
of closer integration between tax 
and benefits. 

On public spending the mes- 
sage is as tough as it was before 
the election. There is nothing in 
Labour's programme which 
requires additional taxation 
beyond the windfall tax. And cab- 
inet colleagues hoping for a loos- 
ening of the reins will be disap- 
pointed: there is to be no public 
spending round this summer. By 
contrast, the fundamental review 
of spending priorities will “com- 
mence almost immediately and 
more will be said very, very 
soon". That suggests it will be 
near the top of the agenda when 
the cabinet first meets tomorrow. 

The interview draws to a dose 
with Mr Brown joking about how 
much more fun it is to take deci- 
sions than it is to talk about 
them. After 40 minutes or so, it is 
apparent he has plans for the 
Treasury which look far beyond 
its traditional role as keeper of 
the public purse. 

The chancellor has handed con- 
trol of monetary policy to the 
Bank, but his ambitions else- 
where are likely to see the Trea- 
sury regain the influence it last 
enjoyed in the mid-1980s under 
the then Mr Nigel Lawson. The 
chancellor, closer than any in the 
cabinet to Mr Blair, has seen key 
allies appointed at the Depart- 
ment of Trade and Industry and 
at Social Security. 

Mr Brown thrives on hard 
work. As one of his officials 
remarked ruefully yesterday 
morning: "We are not expecting a 
quiet life." 

Interview by Richard Lambert. 
Philip Stephens. Robert Peston 
and Martin Wolf 


2.5 per cent or less, hut it is open 
to Mr Brown to elaborate on that 
goal, perhaps by indicating a 
floor as well as the ceiling. The 
chancellor is dear, in any event 
he retains that right: “1 will set 
the inflation target The target 
will be confirmed in every Bud- 
get. but it will be my target” 

Another option when he comes 
to legislate for the new arrange- 
ments win be to put in place a 
more formal assessment proce- 
dure to measure the Bank’s per- 
formance in meeting the target 

Mr Brown, though one of the 
most pro-Enropean members of 
Mr Blair's cabinet is clear the 
changes are not a short-cut to 
participation in a single cur- 
rency. Any such decision would 
require legislation beyond that 
now proposed. "Therefore it is 
not the case that by passing this 
legislation, parliament is denying 
itself scrutiny of any further deci- 
sion in relation to the Bank of 
England if a decision is made 
about Emu.” 

Structural reforms, however, 
will not stop with the Bank. Debt 
management operations are to be 
transferred to the Treasury and 
the nhanranHrn* is to press ahead 
with plans for a US-style council 
of economic advisers. His aim Is 
to increase the expertise avail- 
able to the government of the day 
across the “whale range of eco- 
nomic policy". Like the changes 
at the Bank, such a council will 
promote greater openness. 

So will chancellor Brown be as 


publications. “I enjoy it, so I 
make it last, like some other 
activities to life,” said the blunt 
.midwestemen 


100 years ago 

Italy’s Financial Renaissance 
It must be evident to all 
careful students of finance 
that the vigorous efforts - 
which have been made in the- 
last year or two to-bring 
about an improvement in the 
finances of Italy are at length 
beginning to bear fruit -This 
is indicated by rtwHiminteho d ' 
deficits which, notwith- 
standing the heavy expenses 
of the recent African 
campaign, the Finance 
Ministers have been able to- : 
show; but to those who. not 
without some reason, distrust " 
Budget statemmrts,- a stiB - - ' 
more convincing proof is - 
offered by the decrease of the 
Gold Premium. -. . 

50 years ago 

Chaotic Transport In- 
Germany 

A frequent complaint heard 
awif-mg mam ifaetorerB in that 
coal transports arrive ' . 
irregularly and that they are 
often substantially smaller 
than the amounts which had 
been promised.- This 
irregularity must be ' 
attributed to the transport 
situation, which cannot be - 
described as otherwise than 
chao tic. The amount of railing 
stock in usable condition is 
only a fraction of pre-war. 
permanent ways are in a state 
of utta- disrepair.- 
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UK will hold talks to resolve 
the ownership of Nazi gold 


By Norma Cohen 

Britain is to host an 
international conference to 
help resolve the ownership of 
Nazi gold seized by the Allies 
after the Second World War. 

Mr Robin Cook. Britain's 
new foreign secretary, 
announced yesterday that the 
conference would take place 
before the end of this year - a 
strong signal of the high prior- 
ity he places on the issue. 

His ann ouncement coincided 
with the publication of a 60- 
page report in which the UK 
Foreign Office conceded for 
the first time that some of the 
Nazi gold lying in Bank of 
England vaults may have 
come from concentration camp 
victims. 

Mr Cook said: “This 
strengthens the case for 
looking imaginatively for ways 
of compensating the victims or 


Chancellor 
surrenders 
rate control 

Con tinned from Page 1 

determined by a nine-member 
monetary policy committee at 
the Bank. Members will 
include the existing governor 
and deputy governor, plus a 
new deputy governor to be 
appointed once independence 
is enshrined in legislation. 
Two of the Bank's executive 
directors will also be on the 
committee to begin with, plus 
four outside experts to be 
appointed in the next few 
weeks. 

Minutes of the committee's 
monthly meetings, and formal 
votes, will be published after a 
six-week lag. 

The Bank will also continue 
to publish its quarterly infla- 
tion report 

In order the enhance the 
committee's accountability, Mr 
Brown also plans to broaden 
the membership of the Bank's 
Court (or governing body) and 
he will require the Bank to 
defend its actions more fre- 
quently before the Treasury 
select committee of MPs. 


Deposits may have come 
from Holocaust victims 


their direct descendants." The 
Foreign Office said that the 
conference would be open to 10 
countries which claim owner- 
ship of the gold, as well as the 
US, France and UK. which 
were signatories to a post-war 
agreement setting up the Tri- 
partite Gold Commission. 

This body was charged with 
returning gold to those coun- 
tries whose treasuries were 
looted by the Nazis. Switzer- 
land, which also received large 
amounts from the Nazis, wlD 
also be invited to participate. 

The US and France have 
already signalled that they are 
prepared to consider 
distributing some of the 
remaining gold to Nazi vic- 
tims. Today the US is expected 


to release a 200-page report on 
what became of Nazi gold dur- 
ing and after the war. 

The Bank of England holds 
£24m ($38m) of gold, the resi- 
due of the total seized by the 
Allies in occupied Germany 
after the second world war. 

The US Federal Reserve, the 
central bank, holds a further 
£iasm of gold- The two gold 
deposits are all that remains of 
gold seized by the Allies, 
which at today's prices would 
have been worth $4.18bn. 

Controversy surrounds the 
way the Allied powers defined 
the seized gold. "Monetary 
gold" was that which could be 
proven to have been stolen 
fr om central In Nazi -oc- 

cupied countries. “Noo-mone- 


tary" gold was seized from 
Individual Nazi victims. 

Jewish groups have for years 
insisted that same of the mon- 
etary gold was probably that 
systematically looted from 
dead concentration camp 
inmatws and other Holocaust 
victims. 

The TGC, an international 
body formed after the war by 
the UK, US and France, had 
divided the gold between 
claimant countries, t aking the 
view that all of it was mone- 
tary gold. 

However, the Foreign Office 
report released yesterday - 
based on research in govern- 
ment archives - mak es it clear 
that some personal gold may 
have crept Into the total 
because TGC member govern- 
ments disagreed about how to 
distinguish between monetary 
and nan-monetary gold. 


Workers halt auction of 
Brazil iron ore company 


By Geoff Dyer 
hi Rio de Janeiro 

The on-off privatisation of the 
world's largest iron ore pro- 
ducer got briefly under way in 
Brazil yesterday - only for the 
auction of shares to be 
suspended after a group of the 
company’s employees won. an 
injunction against the sale 
while bidding was taking 
place. 

Amid shouting and p ushing , 
representatives of the 
employee group from Compan- 
hia Vale do Rio Doce broke 
through a scram of brokers 
and television cameramen to 
present the injunction to the 
auctioneer, 15 minutes after 
bidding began. 

Mr Sergio Berardi superin- 
tendent of the Rio de Janeiro 
stock exchange, where the auc- 
tion was taking place, 
suspended the sale while offi- 
cials examined the injunction. 
The Brazilian government was 
working yesterday to overturn 
it, and allow the auction to 
resume. Chaotic scenes an the 


stock exchange floor were fur- 
ther embarrassment to the 
government, which had 
already delayed the auction by 
a week because of legal chal- 
lenges. 

The auction forms the first 
part of Latin America’s biggest 
privatisation, which is expec- 
ted to raise more than $5btn 

Mr Marcelo Cequeira, a law- 
yer associated with the 
employee group, said the 
injunction detailed several ille- 
galities in the privatisation 
process. Four other suits 
against the sale had been filed 
yesterday. 

Lawyers for the National 
Development Bank, which is 
organising the privatisation, 
were expected to appeal imme- 
diately against the injunction, 
awarded by a Rio de Janeiro 
court- 

Two consortia were involved 
In the bidding for up to a 45 
per cent stake of voting shares, 
one led by Brazilian steel 
maker Companhia Siderurgica 
National, the other jointly led 
by Anglo American, South 


Africa's largest company, and 
Grupo Votorantim, the Brazil- 
ian family group. 

The auction had reached 
RS3&2 per share before it was 
suspended, a 13.23 per cent 
premium to the minimum 
price of R326.07, which values 
the stake at R$3bn ($3.1 bn) 

The privatisation has 
prompted an unprecedented 
legal campaign by its oppo- 
nents, with more than 120 
legal challenges filed around 
the country. 

There has been a vigorous 
debate in Brazil about whether 
judges in low-level courts 
should be able to decide upon 
cases concerning important 
parts of government policy. 

On Monday night a judge in 
one of the country's highest 
courts, the Supreme Tribunal 
of Justice, threw out 23 injunc- 
tions awarded against the sale 
last week. 

Government lawyers had 
yesterday to overturn three 
more injunctions, awarded on 
Monday, before the auction 
could get under way. 


NTT joins in cyber city I Pakistan’s eurobond issue 


Continued from Page l 

250,000 inhabitants, is 
thought likely to cost at least 
MflObn (US$3-99bn) to build 
in four stages, the first to be 
completed in 1999 at a cost of 
M$2tm, officials said. 

The biggest stakeholder to 
Cyberview, with 55 per cent, 
will be a conglomerate com- 
posed of Renoug, a diversified 
group with strong government 
links. Country Heights, a 
property company, and two 
unlisted concerns, Peremba 
and Emkay. 


Other shareholders are to be 
the Selangor State Govern- 
ment, Permodalan National, a 
State investment company. 
Golden Hope, a plantation 
firm, and the Multimedia 
Development Corporation, a 
concern funded by the finance 
ministry. 

A ground-breaking cere- 
mony for Cyberjaya is to be 
held on May 17, just three 
days before Dr Mahathir 
Mohamad, the prime minister, 
is scheduled to arrive to Lon- 
don to market the MSC to 
European investors. 


Continued from page 1 

strapped for cash and share 
prices have remained static for 
several months. The reforms 
appeared to be a renewed 
attempt to revive investor 
interest in domestic equity 
markets. Finance ministry offi- 
cials said the measures were 
necessary to help overcome 
foreign investor fears about 
the volatility of Pakistan’s 
exchange rate. 

Mr Khan said a high-pow- 
ered government commission 
would finalise proposals to 


about three months to update 
company laws which were 
introduced 27 years ago. 

The three-year $100m float- 
ing rate eurobond will be 
underwritten by ANZ invest- 
ment bank. 

Officials at ANZ in London 
say the debt will be priced at 
between 3.75 and 425 percent- 
age points above Libor - Lon- 
don’s inter-bank offer rate. 
This is roughly in line with 
Pakistan's credit rating. The 
roadshow for the bond began 
in Tokyo yesterday and moves 
to London tomorrow. 


FT WEATHER GUIDE 


Europe today 

Showers, some with small hail, will 
affect the UK and the Benelux as 
cool air sweeps further into 
western and central Europe. An 
active frontal zone over southern 
France and the Pyrenees will 
produce a lot of rain. The Alps will 
be cloudy with patches of rain. 
There will be snow above 1 ,200 
metres. Rain clouds are expected 
from Croatia towards Poland with 
thunder storms on the boundary 
between cool air in the west and 
warm air over south-eastern 
Europe. Russia and the Balkan 
countries will have patchy cloud 
with thunder storms. 

Five-day forecast 

Rain clouds will drift from over the 
Alps towards Italy. Widespread 
afternoon showers and some rain 
wifi continue in the northern 
Balkans and south-western Russia 
along the boundary with warm air 
to the south-east Greece and 
Turkey will continue warm. 


TODAY’S TEMPERATURES Situation# 12 GMT. Temperature 

Maximum Belfmg tea 22 Caracas fair 31 

Celsius Belfast shower S Cardiff rain 9 

Abu Dhabi sin 36 Belgrade shower 24 Casablanca fair 20 

Accra lair 31 Berlin shower 10 Chicago thund IB 

Algiers fair IB Bermuda thund 24 Cologne rain S 

Amsterdam shower 9 Bogota cloudy 19 Dakar fair 26 

Athens fafr 22 Bombay sun 33 Dellas fair 29 

Atlanta sun 25 Brussels shower 9 Delhi fafr 33 

B. Aires sun 26 Budapest shower IB Dubai sun 38 

BJiam fair 9 C.hagen shower 10 Dublin had 10 

Bangkok fafr 40 Cairo sun 29 Dubrovnik shower 21 

Barcelona fair 17 Cape Town sun 23 Edinburgh shower 10 


We can't change the weather. But we can 
always take you where you want to go. 



Situation at 12 GMT. Temperatures maximum for Hoy. Forecasts by Mateo Consult of the Netherlands 
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Faro 

sun 20 

Madrid 

thund 16 

Rangoon 

far 30 

Frankhrt 

shower 9 

Majorca 

cloudy 17 

ReyKJer* 

cloudy 4 

Geneva 

shower 13 

Malta 

sun 21 

Rio 

shower 29 

Gibraltar 

sun 21 

Manchester 

shower 8 

Rome 

ter 21 

Glasgow 

rain 10 

ManBa 

fair 33 

S. Fraco 

sun 24 

Hamburg 

shower 9 

Melbourne 

ter 19 

Seoul 

ten 23 

Helsinki 

fair 16 

Mexico City 

far 26 

Singapore 

fadr 33 

Kong Kong 

fair 27 

Miami 

thund 26 

Stockholm 

tetn 14 

Honolulu 

fair 29 

MHan 

shower 14 

Strasboum 

cloudy 11 

Istanbul 

sun 26 

Montreal 

snow 8 

Sydney 

ter 23 

Jakarta 

far 31 

Moscow 

fair 19 

Tangier 

ter 20 

Jersey 

shower 10 

Munich 

shower 13 

Tel Aviv 

sun 29 

Karachi 

fair 35 

Nairobi 

shower 25 

Tokyo 

ter 23 

Kuwait 

far 37 

Naples 

tar 19 

Toronto 

cloudy 12 

L. Angeles 

sun 26 

Nassau 

ter 28 

Vancouver 

ter 13 

Las Pabnas 

sun 23 

New York 

ter 15 

Venice 

ten IB 

Lina 

sun 26 

Nice 

cloudy 20 

Vienna 

shower 14 

Lisbon 

shower 18 

Mates 

fair 26 

Warsaw 

rain 16 

London 

shower 11 

Oslo 

rein 11 

Washington 

cloudy IB 

LuxJbourg 

sshowor 6 

Paris 

cloudy 11 

WaOngton 

fair 15 

Lyon 

rain 13 

Penh 

far 19 

Winnipeg 

ten 17 

Madeira 

fdr 19 

Prague 

ram 13 

Zurich 

shower 8 
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Down on the Street 


After a record year (to* Wall Street 
to 1996, things can only get worse. 
The favourable markets which pow- 
ered US Investment banking profits 
in the last two years have shown 
signs of wavering, the strength of 
the last few days notwithstanding. 
And it may not take a bear market 
to hit this year's e&mtogB. For one 
thing, quarter-on-quarter Mi-niwgw 
comparisons could be brutaL April's 
volatile markets may have hit trad- 
ing and have held back lucrative 
initial public offerings. Yet second 
quarter performance will have to 
stack up against a golden period a 
year ago. 

Worse stffl, competitive pressures 
are mounting. Every firm on Wall 
Street is recruiting as US commer- 
cial banks, brokerages and Euro- 
pean banks vie to become global 
powerhouses by fleshing out their 
coverage. This is rational. Many 
firms are building up e qui t y und er- 
writing - more profitable than 
bonds. But inevitably, there will be 
more losers than winners. 

Some investors may get bailed 
out by a pick-up in the pace of con- 
solidation, following the mergers of 
Morgan Stanley/Dean Witter and 
Bankers Trust/Alex. Brown. How- 
ever, the ability to throw cash at 
expansion will fade fast if markets 
turn down, and firms may fitei that 
some supposedly variable costs are 
looking worryingly fixed - guaran- 
teed bonuses, for example. Already, 
Wall Street is showing signs of 
being overbraked, such as slipping 
margins on syndicated loans. In 
harder times, deals will be driven 
by weakness rather than strength. 

Asian equities 

There is much debate about tbe 
status of Asia’s economic miracle, 
but the performance of the region's 
stock markets has been unequivo- 
cal and umnlr aculous. in only two 
years since 1990 have Asia’s devel- 
oped markets (excluding Japan) or 
its emerging markets outperformed 
the US in dollar terms. And the 
only vintage year for emerging mar- 
kets was 1993. There are exceptions 
to the rule, but fast-track Asian 
growth while the miracle was in 
foil bloom has not translated into 
stock market parnin gs growth and 
ratings. And the concept of share- 
holder value has remained alien. 

This year has got off to a particu- 
larly bad start Economies are suf- 
fering from last year's slump in 
export growth, while the property 
glut in Thailand, the Philippines 
and Malaysia has taken its toll on 
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fheir property banking oriented 
stock markets. Bad news has multi- 
plied, with the strong dollar stifling 
economic recovery, while restrictive 
government polities are being intro- 
duced to avoid more Thai-style 
bank collapses. 

At least the end is to sight The 
Asian Development Bank predicts a 
pick-up in export growth rates this 
year. And the structural changes in 
hanking regulation will clearly ben- 
efit Asian economies to the long 
ran. But in the meantime, a painful 
period of adjustment will keep 
stock markets subdued. Hong Kong 
«wntiwm»«a to offer value, and mar- 
kets like India and Indonesia look 
relatively attractive. But Latin 
America still looks a better bet for 
the moment 

Bank of England 

Who says markets do not like sur- 
prises? Gilts and equities greeted 
the decision to give the Bank of 
England freedom to set Interest 
rates with a well-deserved roar of 
approval The model being proposed 
by Mr Gordon Brown, the new 
chancellor, is not quite indepen- 
dence on the lines of the Bundes- 
bank. The government will con- 
tinue to set an overall inflation 
target; and four of the nine mem- 
bers of the Bank's decision-making 
monetary policy committee wifi be 
political appointees. But it is a 
great deal better than anything the 
Conservatives were prepared to 
implement 

For investors this looks like 
unequivocally good news. From 
Germany to New Zealand, the evi- 
dence shows that central banks free 
of political interference produce 
lower Inflation and greater eco- 


nomic stability. For Mr Brown this 
is a neat short cut to establishing 
credibility with the markets while 
retaining some arms -length influ- 
ence. And for the Labour govern- 
ment it is a way of demonstrating 
pro-European cred enti als without 
risk of a backlash at home. 

The UK is still unlikely to join 
tbe first wave of any European eco- 
nomic and monetary union. But 
given that the anti-inflation record 
of the new European central bank 
will be neither better nor worse 
than that of the Bank of England, 
the 145-basis point premium of gilts 
over bunds looks tricky to explain. 
But remember, this fundamental 
policy change did not even merit a 
mention in Labour's election mani- 
festo. Who knows what other sur- 
prises Mr Brown may have in store. 

UK interest rates 

Mr Brown's second decision, to 
add a quarter of a point to base 
rates, was rather lost in the hubbub 
yesterday. Not only was it expected; 
a more autonbmous Bank of 
wn gbinri may well decide to go far- 
ther over the summer, by raising 
rates another quarter point or 
more. Nonetheless, the govern- 
ment's willingness to head off 
potential Inflationary pressures Is 
encouraging. 

Mr Brown should now turn his 
attention to fiscal policy to slow 
down the economy and cut the bud- 
get deficit Modest net tax increases 
in his July budget would reduce tbe 
need for further interest rate rises. 
This should cut some of the support 
from beneath sterling, which has 
appreciated by nearly 20 per cent 
since last August. That in turn 
would reduce the present imbalance 
between exporters, whose profits 
are under pressure, and the boom- 
ing domestic services sector. 

Despite Its various manifesto 
commitments, tbe government has 
left itself ample scope to raise taxes. 
Abolishing mortgage interest tax 
relief, for instance, would bring in 
around £2.4bn, while the abolition 
of the married couple's allowance 
might fetch £2ift>n. Such measures 
would be a direct brake on con- 
sumer spending and, as such, pref- 
erable to higher corporate taxes. 
Whichever option Mr Brown and 
his colleagues choose, the more 
they tighten fiscal policy early on, 
the better their chances of being 
re-elected to five years time. 

Additional Lex note on Capital 
Radio/Virgin, Page 25 
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The right address for 
world class advisory expertise 


NatWest Markets 
Corporate Advisory 

is now located at 

4 Great St Helens 
London EC 3 A 6HA 


For further information, please contact: 
George Magan 

Tel: 0171-665 4500 Fax:0171-665 4600 


With over 180 professionals worldwide, our globally integrated advisory 
team provides strategic advice for many of the world’s leading corporations, 
governments and fast growing smaller companies. These clients benefit from 
advisory excellence supported by equity and debt financing and a focused 
approach that is committed to forging long-term relationships by delivering 
innovative solutions. 
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Neural networks and data mining software can now 
mimic human thought when processing vast amounts 
of sales data, thus enabling large companies to save 
milli ons of dollars, enter new markets, retain 
customers, track fraud and generally become more > 
competitive, reports Paul Taylor I 

Breakthroughs j 
in business M 
intelligence 1 
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Neural networks and artificial 
inteffigence were among the hot 
Issues hi the fast-moving 
information technology industry 
in the early 1980s. But when 
they failed to deliver the instant 
wins that venture capitalists 
and others were seeking, neural 
computing and AI fell out of 
fashion and out of the high-tech 

spotlight- 

Even Japan's much vaunted, 
Fifth Generation computer 
project, which was begun in 
1982 and was to use parallel 
processing and AI techniques to 
develop next-generation 
‘intelligent* machines, faded 
from sight 

But in spite ofthese early 
setbacks, neural computing, 
parallel processing and AI 
techniques have all made 
substantial advances to recent 
years aided, in part, by the 
dramatic advances in 
microprocessor power. 

Although many researchers 
and high-tech start-ups now 
shun the AI tag 1 , these 
advances coupled with more 
realistic expectations, have 
ensured that neural computing 
and AI have not been forgotten. 

Indeed, many of the 
technologies pioneered by AI 
researchers at the 
Massachusetts institute of 
Technology and other 
laboratories on both sides of the 
Atlantic have begun to be 
incorporated into mainstream 
business applications. 

Unlike conventional computing 
tech niques, neural computing is 
modelled on the biological 
processes of the human brain 
and has many human-like 
qualities. For example, neural 
computers can learn from 
experience and do not need to 
be programmed with fixed rules 
or eq uations. 'They can analyse 
vast quantities of complex data 
and identify patterns from 
which predictions can be mada 

They also tend to be more 


robust than their conventional 
counterparts. They have the 
ability to cope well with 
Incomplete or fuzzy* data, and 
can deal with previously 
unspecified or new situations. 

As such, they are ideally suited 
to real world applications and 
can provide the solution to a 
host of currently impossible or 
commercially impractical 
problems. 

In addition, the time needed to 
develop a neural application is 
often less than with a 
conventional programme 
because there are no algorithms 
or rules to define. .The scope and 
accuracy of the finished 
application are also often 
improved since the neural 
computer can be exposed to 
many more examples than can 
he assimilated by a single 
human ‘expert*. 

International Business 
Machines has. for example, 
integrated neural network and 
artificial intelligence technology 
into software applications, such 
as data mining packages. 

Mr Evangelous Simoudis, a 
scientist at IBM’s Almanden 
research center, says such 
techniques enable business 
users to silt through vast 
quantities of raw data in order 
to spot hidden trends or 
anomalies which might 
otherwise be missed. 

IBM’s business intelligence and 
data mining software can mimic 
human thought when processing 
information - called the 
verification model - or go 
beyond human logic to discover 
correlations between seemingly 
disparate data - called the 
discovery model. 

The verification model 
confirms or refutes the 
hypothesis of a savvy business 
person while the discovery 
model reveals patterns that 
human logic might not see. The 
classic example was the 
unexpected connection between 


beer and nappies discovered 
daring a data mining 
experiment an a US 
supermarket database. The 
study revealed that the people 
purchasing nappies on a Friday 
also tended to buy beer. 

Before neural networks and 
artificial intelligence were used 
in business intelligence 
applications, companies lacked 
the ability to leverage the 
information they were collecting 
in data warehouses. They were 
unable to connect consumer- 
buying patterns, customize 
promotions to target a range of 
customers with different needs 
or identify potentially 
fraudulent 
insurance 

claims based * - ' 

on past ■: ■ 

behaviour. m : 

At best, ■ 

information ■■■■'. 

analysis was 
done ' 

manually- . 

perhaps as 
much as 90 
per cent of 

analysts' time was spent 
gathering information, leaving 
only 10 per cent of the time to 
digest and analyse the data. 

With IBM’s business intelligence 
technology, however, customers 
are now able to save millions of 
dollars, enter new markets, 
retain customers, track fraud 
and generally be mare 
competitive. 

Among IBM's customers: 

• Merrill Lynch developed a 
Trusted Global Advisor (TGA) 
network that gives up-to-the- 
minute information on customer 
portfolios and investments. With 
access to information in real- 
time, brokers can help 
customers make better decisions 
about their financial fixtures. 

• Cadburys saw its market 
share of the chocolate market 
slip from 33 per cent to 28 per 
cent, but an IBM business 
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intelligence solution helped the 
company focus attention on 
those product lines that 
appealed to customers and 
Cadburys’ market share is now 
back up to 30 per cent. 
m The Safeway supermarket 
chain in the UK is improving 
customer service by tracking 
product purchases - a system 
created by IBM in only a few 
weeks. Preferred customers 
receive marketing information 
that appeals directly to their 
individual needs and tastes. 

• Southern California Edison 
uses IBM database technology to 
identify unanticipated 
opportunities that saved 
millions of dollars for the United 
States’ second largest utility. 

One application that looked at 
credit collection and overdue 
accounts helped recover more 
than $8m. The company says its 


overall return on investment for 
its databases is 600 per cent. 

Neural computing and AI 
techniques also lie behind many 
of the sophisticated search 
engines and intelligent agents 
found on the Internet and 
corporate intranets. As Mr Mike 
Lynch, founder and managing 
director of Autonomy, the 
Cambridge-based intelligent 
agent pioneer, notes: In 
business today, the ability to 
access the right information at 
the right time is absolutely 
critical. 

The problem is that 
technologies which promise this 
ability, namely the Internet and 
corporate intranets, are Cawed 
in their delivery. Rather than 
giving users the tools to 
assimilate the right information 
into useful knowledge, they are 
overloading them with too much 


irrelevant dross." 

Autonomy’s latest products 
include server products designed 
to deliver personalised 
information to Internet and 
intranet users in a dynamic 
fashion. They use the dynamic 
reasoning engine technology 
developed by Cambridge 
Neurodynamics, a recognised 
world leader in the application 
of neural network and pattern 
recognition technologies. 

AI and neural computing 
techniques are used in ‘case- 
based reasoning 1 tools such as 
those developed by California- 
based Inference for intelligent 
problem solving in help desk, 
customer support and other 
computer-telephony integration 
packages. 

Other AI and neural 
computing-based systems are 
used for credit scoring and to 


help pinpoint and prevent fraud 
In areas as diverse as equity 
trading and cellular telephone 
networks. 

Meanwhile, Neural 
Technologies, a Hampshire 
based start-up bas launched a 
software package called 
Prospect Explorer. The product, 
developed in conjunction with 
Australia’s Straits Resources 
group, is a geological 
exploration tool with the 
capacity to analyse a range of 
different type of raw exploration 
data and automatically detect 
and prioritise anomalies. 

"Neural computing and other 
forms of intelligent technology 
are providing leading edge 
solutions to complex business 
problems.” says Mr Nick 
Ryman-Tubb. chief executive of 
the Neural Technologies. 

“From manufacturing, banking 
and finance, defence, 
telecommunications, 
pharmaceuticals to the holiday 
industry', we h3ve already 
applied neural computing to a 
wide variety of commercial and 
industrial applications - 
p.-irticuJarly those which have, 
until now. been either 
impossible or commercially 
impractical for conventional 
computing to address,” says Mr 
Ryman-Tubb. 

Nevertheless, even neural 
computing enthusiasts concede 
that neural networks will not 
replace conventional computers. 
“Neural computing should not 
be viewed as a competitor to 
\entior.al computing, but 
rviher as a complementary 
technique,” notes Neural 
Technologies. 

The most successful neural 
computing applications to date 
have been those which operate 
in conjunction with other 
computing techniques. For 
example, using a neural 
network to perform a first pass 
over a set of incoming data, 
then passing the results over to 
a conventional system for 
subsequent processing. 

However, with the growing 
emphasis on autonomy, 
intelligence and an increased 
amount of information required 
by businesses, traditional 
computer processing technology 
can only cope through faster 
hardware with more complex, 
bespoke software. With this 
approach, the question is: how 
long is it going to take to write 
this software, how many 
different versions for each 
variation and once written, how 
safe is it from bugs? 

As Neural Technologies notes 
in its white paper “The 
problem, growing towards the 
millennium, is that engineers no 
longer have the luxury in 
development to calculate all the 
algorithms or identify all the 
rules in these complex systems. 
In fact, most of these systems 
are so chaotic that doing so 
would be futile and prone to 
failure. 

Neural computers, with their 
ability to learn from examples, 
rather than needing to be 
explicitly programmed, offer a 
means of making such tasks 
tractable to a machine.” 


Travel light. 
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Fuelling the electronic 
commerce revolution 


‘Information technology will be to the 
21st century what electricity has been 
to the 20th century 7 


G E Information Ser- 
vices (GEXS), the elec- 
tronic transactions 
processing group based in 
Rockville, Maryland, made 
its reputation providing reli- 
able, heavy-duty data links 
and proprietary electronic 
data interchange (EDI) ser- 
vices for its corporate cus- 
tomers. 

But when the Internet 
began to be adopted by cor- 
porate users for communica- 
tions and electronic com- 
merce, many people 
questioned whether GEIS 
could adapt to the fast-paced 
environment. Some even 
asked whether electronic 
data interchange itself had a 
future. 

The challenge for Mr 
Harry Seegers, the 42-year- 
old former marine and man- 
agement consultant who 
took over as chief executive 
of GEIS last summer, is to 
prove the sceptics wrong and 
ensure that his company is 
in the vanguard of the Inter- 
net electronic commerce rev- 
olution. 

Information technology 
will be to 21st century com- 
merce what electricity has 
been to 20th century indus- 
try. he says. “It will trans- 
form the nature of business 
and be a leading contributor 
to economic productivity. 
We must position our busi- 
ness as the world leader in 
business applications of 
information technology for 
the next century." 

Supply chains 

He believes IT will enable 
companies to “streamline 
their supply chain processes, 
achieve quantum improve- 
ments in product quality, 
dramatically expand their 
market reach, and tightly 
integrate operations with 
those of trading partners." If 
electrical networks fuelled 
the industrial revolution, 
information networks will 
fuel the electronic commerce 
revolution, he says. 

As transmitting informa- 
tion becomes more and more 
a commodity business, “only 
those companies that can 
transform information into 
knowledge will sustain com- 
petitive advantage,” he says. 
“GEIS has a tremendous 
opportunity to develop prod- 
ucts and services to more 
effectively address the needs 
of our global customers." 

Under Mr Seegers, GEIS 
has already begun to har- 
ness the power of Internet to 
extend the reach of tradi- 
tional EDI. For example, 
GEIS pioneered the use of 
£3)1 over the Internet with 
TradeWeb, an entry-level, 
forms-based service which 
enables subscribers to send 


and receive four basic EDI 
documents - the purchase 
order, purchase order 
acknowledgment, invoice 
and functional acknowledg- 
ment - over the Internet 
lining a standard Web 
browser. 

“One of the great 
strengths of EDI over propri- 
etary systems over the years 
has been that standards 
committees and participants 
in the network businesses 
have agreed upon a set of 
standards by which commu- 
nications take place,” he 
says. “Just as we needed 
standards over proprietary 
systems, we need standards 
over open systems as well. 


rise as the sea rises." 

The GEIS chief executive 
believes that electronic com- 
merce in the future will 
become a tiered service. 
Companies - typically large 
companies - with high vol- 
umes of transactions and 
tough requirements for reli- 
ability and security will con- 
tinue to use private net- 
works, even though these 
networks may well use Inter- 
net technologies. 

On the other -q»iaiiAr 
companies, including the 
bulk of the 2m which could 
potentially be using EDI, but 
do not because they do not 
need all the features of pri- 
vate network EDI, will 
embrace Internet EDL 

“Maybe what they are 
looking for is low-cost access 
and ease-of-use,” says Mr 



Seegers: he spends a kit of time wflti Fortune 500 customers 


so we don’t have a prolifera- 
tion of transport protocols 
and translation protocols.” 

That he says, is one of the 
reasons that GEZS formed a 
joint venture with Netscape. 
“We wanted the joint ven- 
ture to be out in the fore- 
front of establishing stan- 
dards on the Internet for 
conducting electronic com- 
merce. GEIS. by virtue of 
our heritage, knows quite a 
hit about electronic com- 
merce and EDI specifically, 
and of course Netscape is in 
the forefront of understand- 
ing Internet technology. So 
we thought it was a mar- 
riage made in heaven. 

Co-operation 

Mr Seegers argues that the 
development of Internet EDI 
standards is in everybody’s 
best interest “I think you 
will see a lot of co-operation 
because this is one of those 
great industry developments 
where all ships in the sea 


The Internet is also 
encouraging traditional EDI 
vendors to reexamine their 
products. “When I talk to 
customers, the thing that I 
hear most in terms of com- 
plaints about EDI is that the 
interfaces are difficult - that 
the front-end systems are 
written for FT professionals 
as opposed to purchasing 
agents. We have recognised 
this and one of the things we 
are trying to do is to learn 
from the user-friendly 
nature of Internet technolo- 
gies and the browser inter- 
lace and apply that to EDL” 

But for big EDI users, Mr 
Seegers says interconnect! v- 
ity is the big issue. “A lot of 
these new Internet technolo- 
gies require a fairly good 
understanding of legacy 
systems." says Mr Seegers. 

“They need to be inte- 
grated with the open 
systems that are bring devel- 
oped in conjunction with the 
Internet. That is one of the 
ways we believe we can add 
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value working closely with 
the open system providers 
and helpin g them to derive 
maximum value from their 
applications t hr ough inter- 
connectivity with legacy 
systems.” 

GEIS sees this require- 
ment as a significant barrier 
to entry for competitors, 
because, “as we know, col- 
leges and universities right 
now are not exactly spewing 
out experts in Fortran and 
CoboL” 

But he argues that GEIS 
has several other key com- 
petitive advantages. First, he 
says, “I think (Tp.TR was one 
of the first companies in the 
electronic commerce space 
to begin taking the Internet 
phenomenon seriously. 

“Secondly, I believe our 
global network provides us 
with a unique competitive 
advantage. We have points 
of presence in 42 different 
countries around the world, 
dial-up access in another 175 
and we have local support in 
those countries. The net- 
work is truly an integrated 
global network. 

hi addition, he points out 
that GE has been in this 
business almost since its cre- 
ation in the 1940s when the 
group codeveloped the Basic 
computing language with 
Dartmouth College. 

He also believes the 
group's experience of net- 
working islands of automa- 
tion together with common 
protocols, will help GEIS 
develop intranets and 
so-called extranets for its 
corporate clients. He says 
GEIS is using its under- 
standing of “horizontal com- 
munications” within a busi 
ness and with its partners to 
create intranets and extra- 
nets using Internet technolo- 
gies. 

Among the specific intra- 
net and extranet applica- 
tions which GEIS is develop- 
ing for its customers are 
sales force automation and 
logistics tracking services. “I 
happen to believe that in the 
next 10 years the real action 
on the Internet, and with 
Internet technologies, Is 
going to take place with 
business-to-business transac 
tions." says Mr Seegers. 

Viewpoints 

He does, however accept 
that there are still a few 
people inside GEIS with 
doubts about his Internet 
strategy. “Folks who have 
been with this industry for 
most of their careers have 
seen feds come and go,” he 
notes. “There are some 
people who believe the Inter- 
net infrastructure will col- 
lapse of its own weight I 
will call those people 
healthy sceptics, I mean it 
could happen. I don't believe 
it z$ going to happen, but it 
could. 

“Today, I would say the 
mainstream opinion inside 
GEIS is that Internet tech- 
nologies will strengthen our 
private network offering and 
the Internet itself will 
expand our market reach 
and allow us to grow our 
installed base in ways that 
were never likely to be possi- 
ble without the development 
of Internet technologies. 

He also firmly rejects sug- 
gestions that GEIS has been 
reluctant to embrace the 
Internet “We are not half- 
stepping in the Internet 
arena because of a fear of 
cannibalization/ he says. 
“Our senior leadership team 
believes that the Internet 
phenomenon is here to stay 
and that it is our responsibil- 
ity as industry leaders to 
take full advantage of this 
development for the benefit 
of our customers." 

GEIS is seeking to com- 
bine the advantages of 
secure, high quality private 
networks with the ease of 
use and lower cost attributes 
of Internet technologies. 
Rather than posing a threat 
to EDI, the group is adopting 
open Internet technologies 
to extend the reach of elec- 
tronic commerce. 

Similarly, be is convinced 
that Internet will not kill off 
private network EDL "When 
I took over 10 months ago, 1 
was able to articulate, from 
a conceptual level, that there 
would still be private net- 
works with TCP/IP and then 
internetworks - the public 
network. 

"The reason I feel very 
strongly that this is the way 
the market is going to seg- 
ment itself is not because of 
what analysts are saying. It 
is because I spend a lot of 
time with Fortune 500 cus- 
tomers. 

“Chief executives and 
chief information officers 
tell me that the day they do 
mission-critical transactions 





The momentum is 
building rapidly 


By the end of the decade, 55m 
computer users will work beyond the 
boundaries of the enterprise 


T hroughout the twenti- 
eth century, techno- 
logical advances have 
increased mobility to such 
an extent that today it is 
unremarkable for someone 
to have travelled the globe 
extensively. 

Meanwhile, over the past 
20 years technology has 
delivered personal comput- 
ing power, first in a fixed 
desktop format, and more 
recently in miniaturised, 
portable packages - a move 
which, together with 
advances in wired and wire- 
less telecommunications, has 
provided the increasingly 
transient workforce with 
access to computing power 
virtually anywhere they go. 

But as Mr Chris Jolly, 
research and development 
manager of Text Systems, a 
London-based computer ser- 
vices organisation specialis- 
ing in mobile computing, 
says: “Mobile computing is 
much less to do with the 
ability to take a computer on 
one's travels, than for com- 
puting services to be deliv- 
ered to the mobile user 
wherever they might be, 
whether the point of delivery 
is a mobile unit or a fixed, 
remote workstation. 

“The ability to do this 
relies on a number of tech- 
nologies including portable 
hardware, global networks - 
principally, the Internet - 
and wireless data communi- 
cations. It is the convergence 
of these technologies that 
finally allows the computer 
user to be truly mobile.” 
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ccording to Gartner 
Group, the IT consul- 
tancy, by 2.000, 55m 
users will work outside the 
boundaries of the enterprise 
and without benefit of local 
area network or high-speed 
wide area network connec- 
tions at least 20 per cent of 
the time. These users 
include both remote workers 
(telecommuters) as well as 
truly mobile workers - for 
example field service techni- 
cians. Within a few years, 
more than 75 per cent of 
so-called “knowledge work- 
ers" will be “location-inde- 
pendent," predicts Gartner. 

As Text Systems also 
notes: “The technologies to 
support true mobile comput- 
ing are just reaching matu- 
rity and the next few years 
will see a slew of exciting 
new products reaching the 
market. Hardware will 
become smaller and more 
powerful so that soon the 
computing power Inside a 
hand-held unit will exceed 
that of today's desktop PCs.” 

Already, notebook porta- 
ble PCs and handheld 
devices have established 
themselves as mainstream 
business tools, providing 
increased flexibility both 
inside and outside the office. 
Now, as the price premium 
for portability shrinks and 
the technology gap with 
desktop machines narrows, 
portables are beginning to 
replace the traditional desk- 
top in some organisations. 

Two years ago. a portable 
machine cost on average 2 & 
times the price of a compara- 
ble desktop: now the pre- 
mi am for some machines is 
down to about 30 pa* cent 
“There is still a price pre- 
mium, but at the entry level, 
in particular, it has fallen." 
says Mr Andy Bass, Toshiba 
Information System's mar- 
keting manager in the UK. 
Toshiba, tbe portable PC 
market leader, offers a wide 
range of portables including 
its Satellite, sub-notebook 


Most portable PC manufac- 
turers have developed a 
tiered approach. to the mar- 
ket, typically combining 
entry level machines with 
11-inch or larger STN colour 
screens and full-function 
high-end notebooks with 
large and bright 13-inch TFT 
(thin film transistor) 
screens. “There's a very 
clear segmentation of the 
market,” says Mr Andreas 
Barth, who oversees Compaq 
Computer’s European 
operations. 

In the past, the processing 
power of notebook PCs typi- 
cally lagged desktop 
machines, but significantly, 
when Intel's new MMX chip 
was launched earlier this 
year, portables using the 
new technology were rolled 
out on the same day as their 
desktop counterparts. 

The ‘ development/sales 
cycle has also caught up 
with desktops. For example, 
Toshiba works on 3:6:1 
model - three months to 
develop, a product, six 
months to sell it and one 
month “to wind it down”. 

The latest high-end note- 
book machines come with 
fast Pentium MMX micropro- 
cessors, high speed inte- 
grated CD-Rom drives and 
large, bright 12 or even 133- 
inch LCD screens - the max- 
imam size that can be 
accommodated in the stan- 
dard A4 notebook format 

Features such as these 
have helped portable PCs 
manufacturers like Toshiba, 
Compaq. International Busi- 
ness Machines and Dell 
make steady inroads into the 
desktop market. Today, 
about one In every three PCs 
sold in the US and one in 
every five in Europe is a 
mobile machine. 

Overall, the portable PC 
market, which includes 
hand-held devices such as 
the new Windows CE 
machines, as well as stan- 
dard A4 notebook machines. 
Is one of the most dynamic. 

The value of portable PC 
sales is expected to more 
than double from $30bn last 
year to nearly $80bn by the 
end of the decade, an IS per 
cent compound annual 
growth rate, according to a 
recent study of pen, palmtop 
and notebook computers, 
prepared by Frost & Sul- 
livan. the market research 
company. 

This demand is driven, at 
least in part, by companies 
replacing desktops with por- 
tables sold with PC Card net- 
work devices, docking sta- 
tions or port replicators 
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enabling them to easily inte- 
grate with corporate net- 
works. Dell's Mr Phillips, 
says that 65 per cent of its 
new Latitude machines are 
sold with port replicators 
making them ‘network 
ready.’ 

Similarly, 24 per cent of 
Toshiba notebooks pur- 
chased over the past six 
months have included dock- 
ing stations of some form. 
Orders are now coming from 
people who do not need to be 
In the office all of the time, 
says Toshiba’s Mr Bass. 
“They are baying portables 
as the ultimate desktop 
replacement” 

Dell and other notebook 
PC manufacturers have also 
begun to install Microsoft 
Windows NT on some of 
their machines at the behest 
of business customers. “Our 
factory installation of NT 4 
enables notebook users 
instant access to 32-bit com- 
puting and network compati- 
bility,” says Mr Julian 
Phillips, notebook business 
manager for Dell Computers 
in the UK. The company's 
implementation of NT Work- 
station provides customers 
with some additional fea- 
tures such as power manage- 
ment, designed to optimise 
the operating system for 
mobile users. 

Meanwhile, the develop- 
ment of the portable PC as a . 
communications device, has 
meant that notebook PC 
users can have high speed 
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remote access to e-mail, the 
Internet, or a corporate 
intranet - anytime, any- 
where. 

In Europe, in particular, 
the arrival of wireless digital 
GSM (Global System for 
Mobiles) phone networks has 
made keeping in touch with 
tbe office while on the move, 
much, easier - portable PCs 
equipped with a cellular data 
card can be plugged Into a 
digital GSM handset to send 
or receive data. Neverthe- 
less, only about one in 50 
GSM phone users also has a 
GSM data card and data 
transfers account for less 
than one per cent of GSM 
traffic. 

Among the factors that 
could change this Is the 
emergence of a new genera- 
tion of wireless digital per- 
sonal assistants - devices 
that combine the features of 
a digital telephone and a 
high powered electronic 
organiser. 

Indeed, the marriage of 
handheld PCs and wireless 
telephony in new devices 
from Nokia, Sharp, Motorola 
and others - as well as 
add-on enhancements to 
existing hand-held machines 
such as tbe Psion series 3 - 
has helped re-lgntte interest 
in the pocket-sized comput- 
ing market, following . disap- 
pointment with first genera- 
tion PDAs. 

“PDAs, growing rapidly 
from a small base, win con- 
tinue to be a success in ■ 
niche markets, but they will : 
need improvement before 
they become the mighty : 
industry predicted at their 
Introduction,” says Frost & 
Sullivan. 
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ne pocket-sized; 
machine which does 
seem to have cap- 
tured the imagination of 
business users, particularly - 
in the US, is US Robotics’ 
PalmPilot - a simple-to-use: 
six-oance machine which fits: • 
in a shirt pocket and Is \ 
designed to compliment . 
rather than replace a note- 
book PC - see financial ■ 
application report, page 4. 

More generally, companies 
want mobile computing to be^. ". . 
an extension of their IT - 
Infrastructure. Mr Robert'" - 
Amezcua. IBM’s vice presi- 
dent of worldwide mobile . : 
solutions, says: “The mes- 
sage is: ‘Look, I don’t want - 
this mobile capability as a; 
separate entity. If it’s gotaff;.- 
to be valuable, It must be ach' 
extension of my IT infra', 
structure, my knowledge-? i 
base.”’ ' ( • 4 V, 

Until now, it is not the jet " : 
setting executives who are .-' 
the real backb one w orkfo r c e / 
of the mobile computing, 
industry, but the blUe cqUar^ - 
workers such as field aervfetr 
.and sales personnel, public. 
safety officers, emergency; 
services, taxi and parcel sow, 
vices and others who were. :gr 
already mobile. The ■ retreat*-" 
tionary change wOl cqme; L 
though, when organisations: ' - 
start to examine bow motofl* •«** 
computing can be used.iov 
increase the mobility 
largely static workers, 

Text Systems, hi a 
merit white paper. . 

“There Is 

momentum behind the ; 
to mobile computing,’: 
is stfil in its 
the repor t. “Mobile . i 
tog wifi start to take offi 
visibly, this year and 
trigger a revolution 
ing practices at least as 4 1 * 
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“Assuming this is so,'* 
there is a compeffing/oji 
for users to position 
selves to take advanta^ o^ 
the new technology, rs&v&l 
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spoiled for choice 


In the fast-changing world of mobile 
computing and communications, 

- portable PC screens are becoming 
wider and phones are getting smaller 




T he airport lotmge of 
the. near future could 
be' fall of ■ executives 
'engaged in videoconferences. 
That’s because Intel’s latest 
chip, thePKntium -with MMX 

fm rftimfirila - aggtgngiwnc) san 

compress sound and video 
into such -a *nna7) space, so. 
that a videophone call can 
be made over an ordinary 
phone Hne. . - ‘ ■''' ' 

In the US, Toshiba ‘of 
Japan is. already ' selling' an 
MMX portable with built-in 
video camera for laptop 

'vjdpor orifpTtmr^'rig- -' . • 

GSM data 

But getting portables- to 
communicate on the move is 
not that" simple in a hotel 
roam, - . never 'mind an airport 
lounge. The solution being 
touted In Europe by a con- 
sortium of 37 companies 
including portable-computer 
makers, trfBcnwia - equipment 
companies, network opera- 
tors and software, companies 
is GSM data. 

Using GSM {the Global - 
System far Mobile, the digi- 
tal standard for mobiles), 
travellers can send and 
receive data on t£ie move. 
However, videophone ' calls 
over GSM will not really be 
practical .until ‘channel bun- 
dling' arrives in 1999 and a 
faster frame rate, is possible. 
Mr Johann Weber, director 
of wireless data communica- 
tions at . Intel Europe, says 
the consbftinm Is trying’ to' 
make the virtual office a; 
reality He says: ^ know 
people who hat® spent sev- 
eral ’ hundred flnn»rg hying 
to Bend, data tram, a ho t el 
room.’* 

Mr Weber says the 37 com- 
panies are trying to make. 
GSM data as easyas possible 
for executives to use. They 
are doing compatibility tests *' 
and promoting its use across 
Europe, where: GSM. net- 
works are' widely available. 

GSM 'data does appear to., 
be getting mcae simple and ' 
economic; 'toVufifc: Al..thlaJ 
year's CeBit show ln Han- • 


over,. Germany, Nokia 
launched a mobile phone 
that; could .be used for data 

■ with the addition of a cable 
and a few disks of software. 

;■ The -cable' links the portable 

- to the phone! ‘‘Prevfonsly, a 
GSM data card costing 5400 
to $600, would also have 
been needed” says Weber. 

! ' “Today, if you are uaing a 
' notebook PC with Windows 
95, you can just connect it - 
it’s easy,” adds Mr Weber. 

. Card-sized extras 

■ However, ' not all - GSM 
phones are 4 equipped for 

: mobile data. And, of those 
that are, most still require 
GSM cards- But even here 
there are itn p m v pmpn»« a 
number of manufacturers 
are producing multi-ftmction 
credit-card sized cards that 
fit into the laptop's PCMCIA 
slot 

Fur example, UK-based 

- FPGP sells a PCMCIA card 
that can be used for GSM 
data, ISDN (Integrated Ser- 
vices Digital Network) or as 
a standard modem. And 
Psion, the UK-based maker 
of personal organisers, offers 
a card that can be used for 

rai mmnrd rating nn local-area 
networks (Dans), standard 
phone networks, or over 

- GSM. . 

One problem is that GSM 
data cards often work with 
only-, one manufacturer’s 
GSM phone. However, Dr 
Neuhaus of Germany sells 
cards that work with phones 
from a variety of manufac- 
turers, including Siemens. 
PPCP’s card works with 
GSM pbouflg from 16 differ- 
ent^ manufacturers. 

.. Mobile computer users can 
also use a PCMCIA card as a 
cheap alternative to a “dock- 
ing station" to connect them 
to the office local-area net- 
_ work (Lan). Intel sells two 
■/ such cards, which can be 
-used on both standard 10 
megabits a second (Mbps) 
Xaps; and on Fast (100 Mbps) 
^Ethernets. The cheapest of 
the two Ethernet adaptor 
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Toshiba's Tecra’ notebook range with MMX tec hn ology: high 
performance video, audio, ani ma tion and Mtcmet communications 


cards is £2,425 for 20. 

Nokia even sells a card- 
sized mobile phone. Weigh- 
ing just 60 grammes, with an 
antenna, it slots into a porta- 
ble, tnnilng it into a hands- 
free. loudspeaker phone. 
This is useful for working on 
the move or far involving 
several colleagues in a n»n 
The portable must have a 
PCMCIA Type II slot and 
Windows95. 

Numbers in the portable’s 
memory can be voice acti- 
vated, for example. ‘Ring 
Dick Smith* - and it is possi- 
ble to use all sorts of extra 
features such as back- 
ground-noise cancelling. 

The demand for making 
phone calls on the move is 
dear. But whether the trav- 
elling executive really wants 
be seen looking crumpled 
and sleepy In an airport 
lounge while making a vid- 
eophone call is another ques- 
tion. “Talking heads may 
not he the application,” says 
Mr Weber. 

More from MMX 

However, mmy has more 
to offer than videoconferenc- 
ing. MMY notebooks can be 
used for presentations 
because they display full- 
screen MPEG-1 decoded 
video at a good speed, with 
improved sound. 

• New MMX portables oper- 
ate at speeds of 150 and 168 


Megaherz (Mhz), but because 
they have a low internal 
voltage, Mr Weber says they 
do not consume more bat- 
tery power. Prices range 
from $2,000 to $5,000. 

The technology has also 
been degignmi so that manu- 
facturers can easily upgrade 
from MMX to other chips 
without having to change 
their basic rfwngn- Par the 
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user, this mpanR that note- 
book PCs containing toe lat- 
est technology should come 
to market very soon after 
new desktop PCs. 

But perhaps toe most use- 
ful feature of MMX far note- 
books is that it has the 
potential to wwIcp data com- 
munications easier, because 
a lot of modem features are 
bant in. 

Top of the range 

As the new crop of MMX 
notebooks and laptops starts 
to appear from companies 
such as Toshiba, Fujitsu, 
Dell and Compaq, many 
have other top-of-toe-range 
features. These include wide 
screens, ten-speed CD-Rom 
drives, ultra-portability and 
Interchangeable modules. 

Both Toshiba and Packard 
Ben NEC sell portables with 
the widest screen available 
to date at 13.3 ins, diago- 
nally; meanwhile, 12.1 ins 
screens are becoming wide- 
spread. 

“Although the screen runs 
comer to corner with only a 

small fr ame , our screen tech- 
nology ensures toe robust- 
ness of the notebook 
remains intact,” says Mr 



SmaS but powerful continuous technology developniante have sean notebook performances reach 
unprecedented levels. This Stamens Nbtdorf pc, lor example, Bnka up with overiwad projector 
fadBies to aSow executives to use their notebook PC systems for Wgb-quaSty OHP presentations 


Murray McKerlie, product 
marketing manager at Tosh- 
iba. The company has also 
brought out a 2.6kg ultra 
notebook with a CD-Rom 
drive. 

More and more inter- 
changeable modules are also 
hnnnming available for users 
who want to extend the life 
of portables. A 120 megabyte 
disk drive from OR Technol- 
ogy can replace a laptop’s 
ig 7 mm floppy bay and read 
standard floppies or 120 
megabyte disks suitable far 
storing large files or graph- 


ics. But as portables become 
better equipped, companies 
are starting to question 
whether mobile executives 
need a desktop PC. “Many 
companies are recommend- 
ing that users select one 
platform for their computer 
needs,” says James Smith. 
European director of Intel's 
network products division. 

Before companies have 
bad time to deride, a new 
brand of portables, similar to 
the Psion organiser, but run- 
ning Windows CE, a stripped 
down version of toe Win- 


dows operating system and 
several mini- Windows appli- 
cations, wifi be on the mar- 
ket Machines from Philips, 
Hewlett Packard, Casio and 
Digital Equipment are due 
out this spring, where they 
win join the new. improved, 
nan-Windows-CE Apple New- 
ton. 

Before long before they’ll 
have GSM phones added on. 
But it could be some time 
before they offer palmtop 
videoconferencing. 

Internet links: see page 7. 
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is crucial to market success 


Pricing is crucial to market succe 

Suppliers are in a race to persuade IT-literate executives to purchase pocket-sized gadgets 


C ompaq will shortly 
launch its PC 
Companion in Europe 
after a North American 
debut in November last year. 
This pocket-sized personal 
dig ital assistant, or PDA, 
will sell for around £300. The 
PC Companion is not a new 
product, however. Compaq 
was poised to release it two 
and half years ago, but held 
back. Other PDAs, notably 
the Psion organiser family, 
have sold well in the 
interim, so what has 
changed to persuade 
Compaq to change heart? 

Windows CE is the 
answer, a cut-down version 
of Microsoft's Windows 95 
operating system that was 


designed for the PDA and 

mnhflp HT mm nnl catiODB 

market PDA makers have 
rushed to embrace CE, 
seeing it as toe way to sell a 
new generation of hardware 
on the back of toe massive 
worldwide user-base for 
Microsoft software. 

Mr Bruno Didier, 

European vice president for 
PC products at Compaq, says 
a lack of compatibility with 
full-scale systems is what 
has held back the pocket PC 
market “Our research 
showed that compatibility 
was the key to user 
acceptance. That’s why we 
derided not to launch the PC 
Companion in 1994.” 

With CE, Mr Didier 


believes business users wifi 
be tempted to transfer data 
on their PC Companion to 
use while travelling. “CE 
offers a subset of the Excel! 
spreadsheet and Word. Our 
buyers will be people who 
are happy working with a 
desktop PC but who want to 
export some flies while they 
are away from the office.” 

This ability to carry away 
part of toe familiar software 
environment marks out the 
new generation of PDA. Mr 
Didier criticises the process 
of transferring files between 
a Psion and a PC, but his 
frequent references to toe 
rival system underline just 

Continued on next page 




The remarkably smal Plot hand-held, connected organiser from 
OS Robotics often ha n dw ritin g recognition on the screen 
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Mobile computing 






Working practices transformed 

Developments in data capture systems have brought a revolution to many types of business 

& • ■ . . _ i>j • ■.«_ _ m — -*3 r - +n 



H andheld computers 
have helped to boost 
efficiency in many 
areas of industry end public 
service in recent years. For 
example: 

□ In the distribution sec- 
tor. these systems, combined 
With ter minals in cabs. 
enabl e drivers to exchange 
data on the road with their 
company's central system. 

□ In warehouses, workers 
use barcode-reading 
ma chin es to ensure that 
goods are stored in the right 
place, thereby speeding up 
the task of retrieval. 

□ In pubs, clubs and res- 
taurants, staff take orders 
using hand-held devices, sav- 
ing time and reducing mis- 
takes. 

□ Hospitals and medical 
centres use similar gadgets 
to record the medicines and 
drugs which are issued to 


CASE STUDY 


patients from their pharma- 
cies. 

□ Police use handheld 
computers to produce crime 
reports record details of 
interviews on the spoL 

AO these applications have 
begun to help different types 
of workers to do their jobs 
much more efficiently: in 
distribution, for example, 
mobile computing can 
shorten the sales cycle, cut- 
ting the time between order 
and delivery and giving the 
company a crucial competi- 
tive advantage- 

Butler Fuels, a Fina oil 
distributor, based in Chel- 
tenham, investigated mobile 
computing because running 
a fleet of 100 vehicles was by 
Car its biggest operating cost 
and it wanted to save 
money. 

Mobile phones on their 
own could not cope with 


transmitting the volumes of 
data involved. On-board 
computing was seen as the 
way to rationalise drivers’ 
schedules and prevent tank- 
ers travelling without a load 
lor long distances. 

No keyboard 
confusion 

The drivers were given 
ruggedised personal comput- 
ers from ACS Data of Sal- 
ford. The machines were 
designed so that instructions 
could be given by a single 
touch of a window on the 
screen, instead of requiring 
keyboard skills which most 
of the drivers did not have. 

The PCs run applications 
written by the company 
using Inter-systems’ software 
tools. They hold a delivery 
schedule and are used on the 


road far recording collection 
of money and customers’ sig- 
natures and printing 
receipts. 

New orders can be taken 
on the spot and details trans- 
mitted from the cab to the 
nfn«» using Vodafone’s GSM 
digital phone network. New 
instructions can be received 
on the road, saving the 
driver from a fruitless call to 
a customer who is not at 
home or from having to 
make another trip to an 
address he has just passed. 

A mobile phone could 
have helped, bat mobile 
computing enables the 
paperwork to catch up with 
the driver. 

How to persuade the driv- 
ers to change their babits 
was the biggest challenge of 
the whole project, says man- 
aging director Mr John 
WooCBut most of the drivers 


have taken to the new way 
of working with enthusiasm. 
“They have recognised that 
this is an opportunity for 
them to play a bigger part in 
the business,” says Mr Woof. 

Now the company has 
eight of its 30 depots wholly 
unmanned- Other oil distrib- 
utors are starting to adopt 
the same sort of systems to 
try to achieve an improve- 
ment In their productivity. 

In the warehouse, data 
capture devices can trans- 
form working practices just 
as dramatically. They speed 
up the putting away of goods 
received and also ensure 
that goods are stored in the 
correct place, which saves a 
great deal of time in picking 
and stock-taking. 

The technology does not 
merely cut operating costs 
but also leads to improved 
customer service. 


i 

Tracking system saves time and money 


At Computacenter, one of 
the biggest distributors of 
hardware and software in 
the UK, warehouse staff 
began to use trackers in 
1995. 

As the business grew, the 
difficulties of meeting cus- 
tomers' requirements were 
steadily increasing and 
demanded a reassessment of 
procedures. Up to then, the 
putting-away of goods had 


been recorded on paper and 
later keyed into the ware- 
house's IBM AS/400 com- 
puter system. This was a 
slow process and led to a lot 
of transcription errors, 
which often caused confu- 
sion and delay in picking, 
according to the warehouse 
manager Mr Andrew S mith 
Pickers used to have to 
work late in order to get 
deliveries prepared. 


Now all the putting-away 
is recorded at the time it is 
done on Interm ec bar-code 
reading devices, which are 
connected by docking sta- 
tions to the AS/400 only an 
hour or so later for the data 
to be transferred. 

The automatic data cap- 
ture software on the han- 
dheld devices and on the 
central machine was written 
by JBA. This system has 


saved a great deal of time 
and money and the accuracy 
of -warehouse information 
has improved greatly, says 
Mr Smith 

Since it was installed, the 
company has decided that 
radio frequency should be 
used instead of docking sta- 
tions to achieve instant 
transfer of data to the AS/ 
400. 

“We are receiving about 


12.000 items a day In the 
warehouse and a large pro- 
portion of that has to go out 

a gain the «»mn iiay ” says 

Mr Smith. 

“Real-time recording of 
goods-in will therefore be a 
great benefit to us. Service 
level agreements with our 
customers can be improved. 1 

George Black 
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Radical approach proves popular 


Financial staff decide to ditch their 
mixed collection of heavier PDAs and 
standardise on the PalmPilot 


G artmore. a £73bn 
financial services 
group owned by Nat- 
West Rank, is the kind of 
or ganisation which might be 
expected to have a strong IT 
policy with large-scale pur- 
chases of widely -established 
products. However, Gart- 
more Fund Managers, 
looking after £50Gm of off- 
shore funds from their Jer- 
sey headquarters, is an early 
user of a radical new prod- 
uct. 

The PalmPilot. from US 
Robotics-owned Palm Com- 
puting, (see page three) dis- 
penses with the keyboard 
and screen format normally 
found on Personal Digital 
Assistants. At 12cm by 8cm, 
it is held upright with the 
screen taking up more than 
half the rectangular shape. 
Commands are keyed in to 


the screen via a pen device 
attached to the unit. The 
sturdy appearance, of the 
unit owes a lot to Geoff 
Hawkins who founded Palm 
after working as engineering 
vice-president at Grid, a 
company specialising in the 
design of tough portable 
computers which function in 
difficult enviro nments . Palm 
was acquired by the $L9bu 
US Robotics in a $44m stock 
deal in September 1995- 

Differences 

This departure in design 
from the Psion-type organ- 
iser is highlighted by Palm- 
Pilot advertising in bright 
and brash style magazines 
aimed at the young and fash- 
ion-conscious. But the mes- 
sage also hit home at Gait- 
more Fund Managers in 


Jersey. Mr Nigel Parker, 
director of GFM in Jersey, 
and his five s taff were famil- 
iar with the world of the 
PDA. “We’d all had the 
usual PDA with a keyboard. 
But having independently 
bought much the samp type 
of thing , we each had the 
same problems. The key- 
board was too small and 
fiddly to use. but the whole 
PDA was too bulky. 

“Rather than using it for 
mobile work, we ended up 
using the traditional PDA as 
a back-up for the desktop 
PC,” he says. 

The contrast between the 
Pilot’s design and existing 
products caught Mr Parker’s 
attention. 

“The Pilot went back to 
basics: it addressed the basic 
question of what people 
really want It’s pocket-sized 
and there’s no keyboard.” 

Mr Parker and his col- 
leagues decided to ditch 
their mixed collection of 
PDAs standardise on the 


"fest drive a pilot for 


a fo rtnight 

2 WEEKS, 


14 days.... 



Pilot This was no corporate 
decision: they bought the 
machines out of their own 
pockets. Low unit cost cer- 
tainly encourages users to 
swap products in the PDA 
sector in a way that would 
be out of the question for PC 
users. 

“We paid £300 each for 
them six months ago. I 
believe you can get a Pilot 
for less now. They are cer- 
tainly cheaper t han the tra- 
ditional PDA” 

The handwriting function, 
known as Graffiti, has 
proved popular and effective. 
Apple offers handwriting 
recognition with its Newton 
PDA range, but the process 
of teaching the Apple 
machines to recognise indi- 
vidual handwriting has 
thrown up a lot of problems 
with early Newton models. 

Simplicity of use 

The Pilot software is more 
simple, in that it requires 
the user to adapt his writing 
to a format recognised by 
the system. Letters must 
start in the correct place for 
the Pilot to take them on. 
The pen is attached to the 
side of the machine, and can 
he used to hit the on-screen 
keyboard. 

The portability and small 
dimensions of PDAs gener- 


ate fierce personal attach- 
ments to thes e gadgets. The 
Pilot has won the loyalty of 
GFM in Jersey. 

“We're using it for 
day-to-day diary functions 
and time management,” says 
Mr Parker. He recognises 
that US Robotics’ track 
record in building modems 


hae helped create easy data 
transfer between a PC and 
the Pilot 

“This is b rilliant at mov- 
ing data back and forth. You 
put the Pilot in its cradle 
and hit a button. In 15 sec- 
onds it will synchronise the 
diary on the PC and the 
diary an the Pilot 

If a time and date is 
blocked off on one system. 
Palm Computing's software 
will spot it and copy it 
across to the right place in 
thp other diary. 

Big league manufacturers 
lining up behind Microsoft’s 
Windows CE environment 
will not he happy with Par- 
ker’s final verdict “We think 
everyone else is heading In 
the wrong direction with 
PDAs." 

His enthusiasm echoes the 
sentiments of independent 
industry figures who have 
viewed the Pilot Mr Hawk- 
ins and his crew at US 
Robotics may just have done 
the unthinkable, and halted 
a Microsoft bandwagon. 



Announcing the wfainan Richanf Lambert editor of the F ha nc M 
Times, with L es le y Mortis (left} and Sarah Atkinson, both of 3Com, 
with the winning entry for the Boston FT Party competition 


Competition V Boston 

Winner announced 


The winning entry for the 
prize trip for two to Boston, 
Massachusetts, in June, is 
FT reader Mr David Warner. 

The prize package 
includes hotel accommoda- 
tion, spending money and a 
yacht trip. “I’m really 
delighted,” said Mr Warner, 
a keen sailor. 

Boston will be the latest 
port-of-call for the BT 


Global Challenge yacht race. 
Mr Warner and his wife will 
be met by FT journalist 
Richard Donkin, one of 
many people drawn from all 
walks of life who have taken 
part in the race. 

The competition was 
launched by the FT-IT 
Review in association with 
3Com, the computer net- 
working company. 
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Implants are 
on the way 


Computers can already be worn 
and eventually will be implanted 
in human bodies. These systems 
could become part of our brains 
and would dramatically expand 
human capabilities 


A s computers become smaller, it is 
reasonable to assume that we will 
soon be Using wearable personal 
computers, with the central processing unit 
(CPU) strapped to a belt and maybe with a 
■heads-up’ display built iirh » lightweight 
eyeglasses that may also contain a tiny 
video camera and wireless communications 


Researchers at the Xerox Palo Alto 
Research Center believe that we will have 
numerous computers cm our bodies, many of 
them implante d into our rinthes: they even 
speculate that it will be possible to build 
Image displays into clothing. 

The military is particularly interested in 
wearable PCs for infantry use. Wearable 
computers are already commonplace In 
user-applications for jet fighter pilots who 
have sophisticated heads-up displays. But if 
infantry soldiers could be outfitted with 
wearable personal computes, they would be 
more effective in seeking out an enemy and 
also relay intelligence back to their 
commanders. 

The US-based company. Computing 
Devices International has shown a 2 lb PC 
called The Wearable’ that has been used by 
the US Army in Bosnia for help in language 
translation. The Wearable can be hooked on 
to a belt or placed inside a bullet-proof vest, 
with connections for peripherals. 

While most heads-up displays are bulky 
and prefect images on to a transparent 
screen, US-based Microvision has developed 
a unique display system that could be ideal 
for wearable PCs. The company’s Virtual 
Retina Display (VRD) uses a tiny, low-power 
laser to draw an image directly onto the 
retina of the eye. 

The system’s tiny scanners use a series of 
oscillating mirrors which direct a light beam 
through tiie eye’s iris and on to the retina. 
The scan operates at a very high rate of 18m 
pixels a second and refreshes each image 80 
finipg a second The user sees an image that 
seems to float about three feet in front, with 

Implanted software 
systems will one day 
remind us of things we 
have forgotten 

a resolution of 640 by 480 pixels, which is 
equivalent to the standard VGA display in 
PCs. Microvisian says that with the oolour 
version, the user will be able to see more 
colour hues than is possible with today's 
displays. 

A key advantage of VRD is that it uses 
very little power - just a few nanowatts - 
making it ideal for future wearable 
computer systems. Micro vision concedes ' 
that some people may be put off by the idea 
of lasers being beamed directly into the eye, 
but the light Intensity is very low. as much 
as 100,000 times below ANSI safety standards 
for human exposure to light. 

In addition, the company claims that the 
VRD is not much different from the way that 


the eye naturally processes images, "ft is not 
about technology, but about the scenario.” 
says Dr Ted Selker. a senior researcher at 
the IBM Almaden Research Center. “We are 
studying the sociological aspects of using 
wearable computers and in what situations 
they might be useful." 

Dr Selker points out that there are many 
soc ial conventions where wearable 
computers TP*g h* be seen as getting in the 
way when, used in group situations. For 
example, only a few journalists use a 
notebook computer to take notes when 
interviewing people because they want to 
maintain eye contact. 

“We’ve been playing around with a few 
wearable PCs. One type might bemused in a 
shopping Tnafl and could hang on a belt It 
could provide information about all the 
other people in the mall so feat if you 
wanted to find someone, instead of having a 
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pre-arranged meeting, you could locate them 
easily. Also, as you walk past a store, that 
store could send details about a sale or 
product directly to you,” says Dr Selker. 

So far, he and his colleagues have not yet 
found a compelling business application that 
would interest company staff in wearable 
PCs - but these are early days. 

Looking to the future, wearable computers 
are likely to be implanted computers, worn 
inside human bodies. Computer researchers 
point out that the human brain is as large 
and as intelligent as it is likely to get The 
only way to expand its intelligence will be 
by integrating it closely with computers, 
which can be upgraded to ever more 
powerful systems. 

“Researchers have been working on AI 
[artificial intelligence], but 1 believe that the 
term should be IA, for intelligent 
augmentation, combining computers with 
humans.” said Ms Pattie Maes, an associate ' 
professor at the MIT Media Laboratory, . 
speaking at a recent computer conference 
looking at the next SO years of computing. 

Ms Maes believes that we will have what - 
die calls “prosthetics for the mind." These . - 
hardware and software systems will become 
part of our brains and will dramatically 
expand human capabilities. They will 
remind us of things we have forgotten, they 
will keep track of every moment and Will 
relay precisely the information that we need 
at precisely the right time. 
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Pricing is the key 
to user-acceptance 


Prom previous page: 

I 

how tar the UK personal 
organiser maker has 
succeeded in creating a 
market for these products. 

Our PC Companion is 
slightly bigger than a Psion. 
It has the footprint-area of 
an airline ticket, and it’s 
about an inch thick,” he 
says. With conventional AA 
batteries, users should get 
up to 20 hours operation 
between changes, and the 
power source is cheap and 
internationally available. 
This last point is still a trig 
advantage that PDAs enjoy 
over laptop PCs. 

Reservations 

Japan’s Toshiba has 
concentrated on portable 
laptop PCs, recently 
launching an ultra compact 
PC, the £1,500 Libretto. But 
Mr Murray McKerMe, 
Toshiba's UK product 
marketing manager, says his 
company is reserving 


judgement on the PDA 
world. “In the past, the PDA 
market has moved in fits . . 
and starts, nobody’s really 
cracked the secret of what 
users want.” 

He concedes that CE 
might. ehangB all 1Mb- “CE 
might take off but Toshiba 
Hkes to implement software 
once there's a standard we 
can latch on to.” 

CE is all about creating 
that standard, but Mr 
McKerlie admits to another 
reservation about taking the 
plunge into the PDA scene. 
“It’s difficult to recoup your 
investment when the unit . 
revenues are so smafi.” 

PHdrur w nwtel to « — .. 


and £500 seems to be 
generally recognised as the 
upper limit. Beyond this, 
users want a very good 
reason not to pay a little 
more and buy a laptop PC. 

Dell made a reputation ' 
selling PCs direct to the 
public, and today its . 
cheapest portable, the 
Latitude, sells for £1,749. 
($2,833). Mr Peter Watts, 
Latitude products manager, 
rtiinirs its wrong to imagine 
that PDAs running CE will 
compete head-to-head with 
laptop PCk “Our customers 
are saying quite strongly 
they don’t want to 
compromise an screen or 
keyboard in order to get a 
smaller notebook.” 

So the PDA makers wfll be 
fighting it out with one 
another to persuade 
rT-Hterate executives to 
purchase yet another gadget. 
Hewlett-Packard signed up 
with the CE fraternity, 
porting the Microsoft 
environment on to its new 
Palmtop PC. “This is what 
the PDA market has been 
waiting for. an industry 
standard operating' system, 
as we have an the PC," says 
an enthusiastic Ms Kirstine 
Mayafi, a band-held PC . 
business manager at 
Hewlett-Packard. 

In common with others In 
the PD A market, Hewlett- ' 
Packard has always claimed 
to offer considerable 
connectivity to larger 
machines: Ms Mayall dearies 
that thfe was a marketing 
ploy for previous ' 
generations of palmtop. 

“Yes, in the past we did offer 
cannecttvft?, hut with CEit 
will be a lot easier* . 
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a PC, to shift data to and.fro 
between machines. 

. Not every PDA innovator 
is convinced by CE. US 
Robotics moved into the 
palmtop arena when it 
bougit out Palm Com p u tin g 
in September I995u The £299 v 
PalmPilot is a remarkably 
small PDA* dominated by> • 
screen and notable for- its - : 
lack of a conventional .. 
keyboard - see picture, page 


• “We can ft a PC -' 
peripheral,” says Mis Ann;' . 
Marie-Bourchier, a- ; ' 
Paris-based Palm Computing 
director. Spurning CE for '■ > . . 

Palm’s own graphics-based 
operating system, the-Pfint 
offers bandwriting 
recognition on the screen. : . 

Potential V 

According to market 
analysts at Dataquest, the^ 
Pilot could corner 35 per 
cent of the 2m PDAs that ' 
will be sold in the US during 
1997. Philips, NEC, Scmth 
Korea’s LG Electronics, ;. 
Casio arid Hitachi are all In . - 
the first wave of suRpiHensi - 
launching products on the' : 
back of CE. :, . >.:• 

it js tempting to 
this as further Ovlxfetufei^^ 
Microsoft’s global cbw^e^ : 
But as companies ^ - - 

Dell and Toshiba point qot, L . •„> 
the PDA marketplace ^ stffl 
beingdefined. CE.lot^&fe? 
being a potent attrectfonto j 
users deterred by 
technical effort fo j 
cmar to a PC, Butt 
are being sold <m > 
consumer i 
-where price is - ! 

. ’ Bringing ] 
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Less time in the office now 


Public house m anagers use portable 
PGs as an aid to monitor a diverse 
range of retail services 
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ta£f at Whitbread’s 
retail division, Whit- 
bread Inns, are spend- 
ing more ■ time in public 
houses. That's because por- 
table computers mean less 
time in the office and -more 
time in -the pubs they man- 
age.- , 

Whitbread’s taste for por- 
table computing began a few 
years back when it started to 
use portables equipped with 
the Inn Master package. This 
reduced paperwork and gave 
company auditors mare timo 
to spend advising pub man- 
agers. 

- Now the company Is run- 
ning three new pilot projects 

- -. for area > managers, 
machine managers, and 
human resources.' Each 
group has been equipped - 
as have the auditors - with 

1 SOT 


Toshiba portables. In total, 
the pilots are expected to 
involve 200 users by the end 
of the year. 

- In January, 2$ area manag- 
ers began using their porta- 
bles to compare and contrast 
information from the pubs 
they manage against the 
regional average. They do 

this by downloading the data 
they need from the company 
network. 

A set of reporting tools, 
rather like an executive 
information system (EIS), 
allows *Vipm ask ques tions in 
plain' English. Colours and 
graphics can be used to bigh- 

- light the best and worst per- 
forming pubs. 

The managers can now 
spend more time with their 
client base - pub managers 

- improving performance. 


because they do not need to 
spend so much time popping 
into the office for the latest 
information. 

Fifteen Hiafthim managers 
have bees using the report- 
ing “tools - Cognos' Power- 
play and Impromptu - since 
November. They use them to 
assess the performance of 
fruit and games machines . 
The machine managers take 
information both from Whit- 
bread’s large store of infor- 
mation (or data ‘mart’) and 
from machine suppliers. 

They use this information 
to identify which types of 
amusement machine are per- 
forming profitably and 
which have passed their 
shelf life. Or they can work 
out how effective a regional 
marketing campaign was in 
relation to the rest of the 
country. 

Six retail personnel man - 
agers, who work closely with 
the area managers on staff- 
ing, began using the report- 


ing tools in February. 

The system for the area 
managers, machine manag- 
ers and personnel managers 
costs around £3,500 per per- 
son including the portable, 
Cognos software, Lotus 
Smartsuite office software 
and Memo for Windows elec- 
tronic mail. However, the 
company is planning to 
introduce Lotus Notes mess- 
aging and conferencing soft- 
ware, instead of Memo. 

Benefits 

The main benefit of the 
system, says Mr David 
Fisher, development systems 
manager for Whitbread Inns, 
is that “a single reporting 
tool can display a variety of 
informat ion- profit and loss, 
staff tr ainin g data, machine 
income and so on. 

“Staff don't need to be 
retrained to use a new 
report They can gain large 
amounts of data and turn it 


quickly into meaningful 
information, such as the top 
10 or bottom 10 performers.” 

Other benefits of the sys- 
tem include minimising 
unnecessary travel. “When 
area managers log on to the 
network, it’s easy for them 
to collect any information 
that's changed,” adds Mr 
Fisher, 

“They can also e-mail col- 
leagues on a daily basis. 
This cuts down on trips to 
the office, which saves a lot 
of time as area managers are 
home-based.” 

Mr Fisher says Cognos 
tools were chosen because 
they were flexible and new 
applications could be created 
quickly by any user able to 
set up a Lotus 1-2-3 spread- 
sheet. Information can be 
presented in rows, columns, 
pie charts, bar graphs, or be 
rotated to obtain different 
rankings. 

“The pubs’ business is 
diverse." says Mr Fisher. 



Merida comp u ters are used by managers to measure sales performance levels In puMc houses 


“We have large family pubs, 
young persons destination- 
venue pubs, and a wide vari- 
ety ef food and drink. We 
couldn’t respond fast enough 
to new reporting require- 
ments with the T ?I£ 

we use for regional manag- 


ing directors." 

This is because Inphase 
needed programming skills 
to develop new applications. 
But as the information to 
regional MDs improved, the 
people below them started to 
demand better operational 


information. 

Now they have it: Mr 
Fisher says the feedback be 
is getting is "how did we 
manage without this 
before?” as users have more 
time to spend with their 
managers — a nd , in the pub. 
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COURIER SERVICES * By; Michael Dempsey 





Good news for insurance agents 


Notebook PCs allow salespeople to 
quickly fill in proposals on-screen 
and - spend more time on the road 
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A t first sight, th e note- 
book computer seems 
tafioranade for insur- 
ance agents, but only, 
recently have insurers real- 
ised that notebooks are not 
costly toys - but essential 
tools which enable agents to 
make better use of their 

InnP. •’ ■ _ V.:"?;’ _ 

Agents . have traditionally 
hit the road with nothing 
more sophisticated - than an 
armful . of manuals. Some 
companies would - like to 
keep it that wayi for they 
fear that by giving' their 
agents notebooks, they will 
spend: more time in front of 
a screen ^and less in front.af 
a prospect 

The PC industry has had 
to work hard , tq overcome 
this resistance but the. effort 
is finally starting^ pay divi- 
dends, thanks' to= the lower 
prices: and greater: sophisti- 
cation of -today's' hotebotoiks r 


and the realisation that 
insurers have specific needs. 

“Insurance is a bit differ- 
ent from a normal market. 
because the agents are 
almost never in the office," 
says Mr Martin Mtddelkoop, 
product manag er for flenit h 
Data Systems Benelux. 

ZDS is a division of PC 
maker Packard Bell NEC. 
Agents have traditionally 
only returned to their office 
to do paperwork and even 
this non-productive “down- 
time*. can be minimis ed by 
equipping sales teams with 
notebooks that enable them 
to do paperwork on the road. 

ZDS last year supplied 
Dutch insurer AMEV with 
420 notebook computers and 
portable , printers. These 
allow agents to fill in policy 
proposals on the screen and 
print out the completed pro- 
posal for the client to sign. 

■ ' Tfee'dztta is sent by modem 


to head office where the offi- 
cial policy is printed and 
mailed back to the agent. 
Notebooks allow salespeople 
to spend more time cm the 
road, but equipping a large 
sales force with the latest 
notebook technology can 
cost several million dollars. 

So. insurance companies 
want to be sure their invest- 
ment is worthwhile. The 
price of the hardware is just 
a small part of overall cost 
software must be developed, 
agents trained and a support 
network created to ensure 
agents can get their note- 
books rapidly serviced and 
their time off the road min- 
imised. 

T he large German 
insurance company, 
R+V, worried about 
these issues when it sought 
to equip its 4J200 agents with 
notebook computers last 
year. Siemens Nixdorf won 
the contract with a novel 
solution to R+V’s needs. 

Its DM20m bid was based 


on 486-type notebooks, uni- 
formly configured to reduce 
support headaches and with 
two batteries to minimise 
down-time. The leasing con- 
tract requires SN1 to supply, 
configure and support the 
notebooks in the field for 
two years. 

SNI installed the note- 
books with R+V's custom 
software and then des- 
patched them to the agents. 
When software needs updat- 
ing or the notebook repair- 
ing, the agent returns it to a 
local service centre and 
immediately receives a 
replacement while the origi- 
nal is ‘off the road’. 

“The agent does not have 
to worry about anything,” 
says Mr Hans-Henning Beck- 
ers, account manager for 
insurance companies with 
SNI’s German subsidiary. 
The agents pay DM200 a 
month and receive a com- 
plete system comprising 
notebook with pre-installed 
software, printer and sup- 
port 


An interesting aspect of 
the deal is that the monthly 
payment also allows them to 
swap their notebooks for a 
newer model halfway 
through the contract. This 
“innovation option" is one of 
several types of leasing con- 
tract that SNI offers through 
its subsidiary, GVD Leasing. 

“Leasing notebooks is not 
that normal, but more and 
more customers request it,” 
says Mr Beckers. 

R+V, along with many 
large organisations, was 
worried about technological 
obsolescence. By leasing 
instead of purchasing, it 
avoids carrying a fast-depre- 
dating non-core asset on its 
balance sheet Leased equip- 
ment is not recorded on the 
balance sheet and so does 
not effect a firm's level of 
debt or its capital-to-assets 
ratio. R+V will use the ‘inno- 
vation option’ later this year 
to upgrade to a newer SNI 
notebook, the Pentium-based 
Scenic Mobile 700, for all its 
sales team. 


How 600 drivers stay in 
touch via Videopad 


C hronopost an express 
parcel service major- 
ity owned by the 
French postal service, han- 
dles 100,000 parcels travel- 
ling between France and 
international destinations 
every day. But it is facing a 
challenge in the form of a 
Wph profile advertising cam - 
paign from UPS, the US cou- 
rier giant, 

This competition has con- 
centrated Chronopost’s 
thinking. In an efficiency 
drive, the company claims to 
have saved 30 minutes per 
shift by linking its 600 driv- 
ers to a control centre, south 
of Paris, using a radio data 
communications network. 
The crux of this system is a 
handheld computer from 
IBM. Every Chronopost van 
is equipped with a Videopad. 
Distributed by IBM, this 
robust little machine nor- 
mally costs between $1,500 
and $3,000. 


Half of Video pad's 19cm- 
lang face is taken up with a 
touchscreen allowing trans- 
actions to be entered and 
transmitted by punching the 
relevant square with one fin- 
ger. This is important to 
drivers whose prior i ty is car- 
rying parcels to and from 
their van. The Videopad con- 
tains their daily worksheet, 
telling staff when and where 
material must be collected. 
At each pick-up or delivery 
point the driver enters a 
code recording whether the 
parcel is damaged or noting 
If the householder is not at 
home to receive a parcel. 

A docking station in the 
cab of each van allows the 
driver to flash the status of 
each parcel back to Chrono- 
post’s central computer at 
Orly. The Mobitex wireless 
data network handles the 
traffic, with the docking sta- 
tion and modem powered up 
via the van battery. 


At the end of his shift, the 
driver returns to one of the 
company’s 54 centres and 
parks the Videopad in a data 
cradle where the little 
mac hine is interrogated by 
software running on an IBM 
PC. This polls each unit 
according to an identity 
number, and pulls out any 
files the driver has neglected 
to transmit. Instructions for 
the next day’s work are fed 
into the Videopad. The soft- 
ware in question is known 
as the Multi Cradle Commu- 
nications Manager, devel- 
oped by IBM. 

Mr Naji Najjar, a Paris- 
based IBM manager dealing 
with the Chronopost project, 
says the MCCM runs well 
without intervention from IT 
staff. "The bubs function 
without any IT specialists. 
All monitoring is carried out 
from Orly.” 

Coo tinned on page 7 
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new connections 


Telephone equipment suppliers are 
building GSM connections to the 
Intemet into a range ‘super phones' 


I Me Internet and the 
World Wide Web 

change - the roles for 

• information • technology. 
Electronic commerce, intra- 
nets (private networks) and 
the (^yergenice of comput- 
ers and telecommunications 
offer new- ways to the use IT,' 
■ A shift to low-cost desktop 
devices . - network comput- 
ers and Net PCs - and differ- 
ent software technology to 
support them are important 
elements in this change . But 
it is not only desktop that is 
effe cted. P otentially, mobile 
computers — especially those 
connected through wireless 
■ services - gay n even more. 

.The stripped-down soft- 
ware technology of browser 
programs. - such as Net- 
scape and Microsoft Explorer 

- and Sun's -Java lan guage 
suit handh e ld portable com- 
puters and the new genera- 
tion of smart mobile tele- 
phones. Browser software 
provides a simple and com- 
pact way to get information 

- on the Web and Java enables 
software to be sent to a com- 
puter across the network. 

“Many companies are 
mobile enterprises with sales 
personnel wanting to look 
up stock levels and place 
orders while they are on cus- 
tomer-sites. The Intemet is 
one way to do this - so we 
need to mWke the connection 
between the computer and 
the wireless telephone," says 


Mr Graham O’Keeffe, prod- 
uct marketing director at 
portable computer manufac- 
turer, Psion. 

“In a mobile envinmment, 
you want a lean and mean' 
machine Browsers and Java 
are ideal for this," he says. 

Digital wireless communi- 
cations traditionally suffer 
from low bandwidth which 
limits the amount of data 
that can be sect 

The Global System for 
Mobile (GSM) wireless net- 
work - now a standard 
across Europe - allows only 
9,600 bits per second (bps) 

'Mobile users 
want a lean 
and mean 
machine' 

compared with 28,300 bps or 
higher through a standard 
landline. This means that 
any way of reducing the vol- 
ume of traffic over the wire- 
less network is important. 

“Our focus on the GSM 
network is to make the con- 
nection as efficient as possi- 
ble. 

“We are working within 
the limitations of 9,600 bps, 
so if you can use small Java 
progr a ms or applets - then 
there Is a real advantage.** 
says Mr Mike Cole, head of 
mobile data services at the 


Videopad’s advantages 


Conlhiine&frompage 5 ■ 

The - cost of implementing 
this mobile system amounts 
to £2#» per vehicle includ- 
ing the wireless communica- 
tions network: Mr. Naiiar is 
proud of the way Chrono- 
post’s. blue-collar staff have 
taken to the Videopad. "We 
made a. small carrying case 
far the machine, so ft doesn't, 
bother rfhetm whan they're 
carrying lmge parcel. Most 

Of Bg$- r 

tern ‘Increases ^ their' 'owls' 
sense of importance.*’ . 


Chronopost drivers have 
taken to demonstrating the 
Videopad to competitors' 
staff, and have already given 
it a pet name - the game- 
boy*. There are plans to shift 
the Chranopost network an 
_ to the Intemet using France 
Telecom’s domestic Minltel 
-terminals. Customers will be 
J able to enter the. parcel num- 
ber through the Minttei ter- 
minal and access Chrono- 
post's own data to find out 
„ the location at the fr defivary. 

- The' VMeopad 'seems to have 
triggered a small revolution. 


UK-based service provider, 
UUNET. 

Despite the low bandwidth 
of wireless communications, 
there are some advantages, 
however. “GSM gives you 
end-to-end digital communi- 
cations - so you don't need 
modems and you can make 
direct digital connections. 
This helps to speed things 
up. “On top of that, we are 
offering electronic mail ser- 
vices that allow you to scan 
headers before downloading 
the complete message. This 
again reduces the traffic," 
says Mr Cole. 

Phone equipment suppli- 
ers are taking this a stage 
further and building GSM 
connections to the Internet 
within a breed of “super tele- 
phones". Nokia started the 
ball rolling last year with its 
9000 product which brings 
e-mail messaging and an Net 
connection to a mobile 
phone with its own built-in 
screen. “It’s basically a 
hand-held phone with a 
screen and a keyboard so 
you can get e-mail fax and 
Internet through a GSM net- 
work. You can see it in 
action in the film of The 
Saint - Val Kilmer uses 
one,” says Mr Mark Squires, 
data manager at Nokia UK. 

Telecoms company Nortel 
plans to take this concept 
farther with the launch 
early next year of telephones 
that can run Java software. 

Mr Ken BlakesJee, director 
of business development at 
Nortel says it will not be a 
browser such as a network 
computer, but a telephone 
which can carry out some 
computer functions. 

“The Java language lets 
you bring down special user 
interfaces so you We a han- 
dheld communications cen- 
tre. You can plug directly 
into specific Web pages over 
the GSM network - rather 
than browsing as you would 
on a desktop computer. 

“You can also pick up elec- 
tronic mail, send and receive 
fax mid use it as a normal 
voice phone. It has a stylus 
so you can write on the 
screen and even draw dia- 
grams for transmission to a 
fax.” 

The product - code named 
Orbitor and demonstrated at 
the recent BT Innovations 



Nortel's network telephone, 
code-named arbiter - a 
communications, messaging 
control Centre that fits m the 
pocket The phone, which has a 
touch-sensitive screen plus 
stylus pen, receives and 
organises e-mail and stores a 
personal contacts directory 

exhibition - will be 
launched in collaboration 
with specific network ser- 
vices providers. 

“It’s not a network com- 
puter - it's a network tele- 
phone and we think - with 
sponsorship from service 
providers, we can price it 
somewhere between high- 
end mobile telephones and 
hybrid computer telephone 
devices." says Mr Blakeslee. 

For once, the product will 
come to Europe first because 
the US does not have a stan- 
dard wireless networking 
system in place. 

There are several conflict- 
ing wireless standards offer- 
ing greater bandwidth than 
GSM, but nothing to com- 
pare with European-wide 
coverage of GSM. 


DATA NETWORKS 

Fresh 
lease 
of life 


Public data networks 
have failed to take 
off, but new 
Internet-based 
applications will 
bring new life to 
them, writes 
Rod Newing 

I n the GSM-crazed world 
of mobile communica- 
tions, it is easy to forget 
that there is an established 
technology that offers far 
superior functionality at a 
much lower price. Packet- 
switched public networks 
can keep the mobile user in 
constant touch, using 
two-way digital radio links, 
which are always open. 

Whilst GSM - which 
stands for Global System for 
Mobile Communications, the 
international digital cellular 
radio standard - can carry 
data, it was originally 
designed for voice communi- 
cations. Cellular systems are 
‘circuit-switched’, which 
means there is a dedicated 
uninterrupted connection 
between the sender to the 
receiver. This is required for 
an interactive voice commu- 
nications. 

In contrast, public mobile 
data networks are packet- 
switched: data is broken up 
into packets, just as it is on 
corporate computer net- 
works. These packets are 
routed around the network, 
allowing thousand of users 
to share a radio channel. 
Users are effectively online 
all the trmp being charged 
on volume of data sent 
There are 29 public packet 
data networks around the 
world, as well as a number 
of private systems. Ericsson 
and Motorola dominate the 
market. Ericsson's Mobitex 
open published standard 
accounts for 15. with Moto- 
rola Radio Data I .ink Proto- 
col (RD-Lap), accounting for 
10. PakNet has two and Cog- 
nito and Teleterminal have 


Turn to next page 
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Demand soars 


Remote access 
allows staff to 
work at home or 
while travelling 

T he demand for some 
remote access prod- 
ucts is set to grow at 
more than 60 per cent a 
year for the next three 
years, according to analysts 
at the research group, Data- 

quest. The extraordinary 
boom has been created prin- 
cipally by the strategy of 
companies to encourage 
staff to work more outside 
their 

This enables companies 
to save on the size and 
number of offices. But even 
more important to manage- 
ments is the fact that that 
people are productive for 
more of their time. 

Remote access to corpo- 
rate systems enables them 
to waste less time by work- 
ing while they travel on 
(and wait for) trains and 
planes. 

By not visiting their 
offices so often, sales people 
make more calls. When 
they get home or to a hotel, 
they can complete a job 
from there. “The rising 
demand fbr remote access is 
mainly about operational 
efficiency," says Mr Nigel 
Moulton, a product man- 
ager for the leading net- 
work equipment-maker, 
Cisco. “With a laptop and a 
modem you can continue 
working wherever you are 
and be much more produc- 
tive." 

Where managements are 
able to get staff to work all 
or some of the time at 
home, they are turning to 
ISDN (Integrated Services 
Digital Network) as the best 

means of cn mmnnieating . 

ISDN gives two rfiannela, 
one of which can be used 
for voice traffic and the 
other for data, transmitted 
at 64K bits per second. It is 
available in more and more 
places. 

Installation charges in 
the UK are high - too high, 
say those who look at tariffs 
for other European coun- 
tries - but when compared 


to the cost of office space m 
city centres they may be 
negligible. 

Mr Moulfon argues that 
users have been wrongly 
put off by tbe high capital 
outlay for ISDN and have 
not looked at the overall 
cost of usage, which is rela- 
tively low. “For heavy data 
users, ISDN is an extremely 
good investment,” he says. 

For staff who are mainly 
on the move, ISDN is rarely 
a satisfactory option 
because they are mostly in 
places where ISDN is not 
available - customer sites, 
hotels, or on the road. 

For them , the modem is 
generally the best answer 
and looks likely to continue 
as such for several years at 
least. Connection time is 
slow and unlikely to 
improve much, but once 
connection is made, the sys- 
tem is powerful 

New options 
for users 

The latest models to 
reach the market this sum- 
mer Offer co mmuni cations 
at 56K bps, close to tbe 
speed of ISDN. The devices 
can be as small as a credit 
card and some cost less 
than £100. 

In the next year, cable 
modems, which access 
online services via the cable 
TV network, are likely to 
reach the European market 

Another option in remote 
access which will arrive in 
a couple of years is ADSL 
(asymmetric digital sub- 
scriber link), a data service 
over standard copper wires 
likely to be offered by both 
BT and the cable operators. 

ADSL is expected give the 
much higher communica- 
tion speed of 1J> megabits. 

Mr Mik e Valiant product 
marketing manager for US 
Robotics, which aims to 
supply ADSL hardware, 
says that ADSL mil enable 
people working at home to 
be part of the office local 
area network without hav- 
ing to dial up for access. 

Tbe asymmetric nature of 
the system means that it is 


able to retrieve large 
amounts of data at a much 
higher speed than the user 
gets when sending data. 
This could prove a crucial 
advantage for travelling 
users of tbe Internet and 
multimedia applications. 

The pricing of ADSL 
remains uncertain, but if it 
is cannily tariffed it could 
take off quite rapidly. Mr 
Valiant thinks it could 
become the vehicle for 
workers outside their 
offices to take part in video- 
conferencing. 

For the leading network 
equipment developers, the 
boom in demand for remote 
access presents big chal- 
lenges in supplying easy- to- 
use and secure systems 
with adequate support 

The strategies of Cisco, 
3Com and Bay Networks 
are to build or buy enough 
products to solve all the 
problems of network inte- 
gration with so-called “end- 
to-end solutions" 

This has led to a spate of 
takeovers in the sector, 
most recently that of the 
switching systems vendor 
Cascade by the remote 
access server company, 
Ascend. Cisco last year took 
over Stratacom, a leading 
producer of switching 
equipment This year, 3Com 
took over US Robotics, the 
leading modem manufac- 
turer. 

“The market is changing 
so fast we can't ever say 
that we have all we need," 
says Mr Robin Hayman, 
product marketing manager 
for Bay Networks. 

Most of the acquisitions 
have probably now taken 
place, says Mr Mark Pur- 
dom, a Dataquest analyst 
But having a complete prod- 
uct set is not tbe same as 
providing end-to-end solu- 
tions for users, he says. 

To cope with the boom in 
demand, most manufactur- 
ers have turned to distribu- 
tors and resellers to support 
their customers. But few 
vendors have so far estab- 
lished channels that can 
adequately support users' 
needs for remote access, 
notes Mr Purdorn. 
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DISTANCE LEARNING « . By Geoffrey Wheelwright 


IMPACT OF INtRANETO^ . ' . 


Web-based training moves 
out of the company office 


Thanks to the Internet, an increasing 
number of US telecommuters now 
participate in online training away 
from their central offices 


New ways to manage 
information in the 
age of the Internet 


Companies seek to give staff access to 
the information they need, rather 
than flooding them with electronic 
mail and data they do not require 


T he application areas of 
teleworking are grow- 
ing, with training 
becoming the latest job func- 
tion that people can now 
accomplish from their home, 
□sing a computer. 

With the advent of the 
Internet, the World Wide 
Web and the corporate intra- 
net (private network), it is 
now possible for employees 
to take on Web-based train- 
ing, which previously 
required them to attend 
instruction sessions at the 
office. 

Interest in Web-based 
training is growing fast and 
is starting to take market 
share from other training 
delivery methods, say ana- 
lysts at the US-based market 
research group. Interna- 
tional Data Corporation 
(IDC) . 

“Internet-based training 
will be a particularly fast- 
growing market in the com- 
ing year as both information 
system and business unit 
managers increase their pur- 
chases of externally-supplied 
Internet-based IT and appli- 
cations software training, ” 


Suppliers are 
aiming to bring 
low-cost 

videoconferencing 
facilidties to 
home users 

I nternet-based video con- 
ferencing is coming to a 
desktop computer near 
you. For less than $1,000 
(£620) it is now possible to 
add video-conferencing capa- 
bilities to your personal com- 
puter. Anyone with an 
appropriate sound card, 
plug-in camera and an Inter- 
net connection is now a 
potential user for this most 
futuristic of technologies. 

The system which enables 
this is a new breed of soft- 
ware designed to provide 
telephony and video-confer- 
encing functions via the 
Internet The latest example 
of it came in late February 
with audio specialists 1 Cre- 
ative Technology’s 
announcement of its new 
Video WebPhone, Personal 
Version. 

The company promises 
that with Creative Video 
WebPbone. users will be able 
to see and speak to another 
person anywhere in the 
world for the price of a local 
Internet connection. The 
company is so keen to get 

DATA NETWORKS 


Prom previous page: 

one each. These systems are 
utilised by application pro- 
viders who have developed 
industry-specific solutions 
for a fairly narrow range of 
markets that depend upon 
keeping fully mobile workers 
connected to their office net- 
works. 

These workers include 
field service engineers and 
drivers in industries such as. 
transportation, parcel deliv- 
ery. fuel distribution, point- 
to-point couriers, retail and 
manufacturing distribution, 
breakdown and recovery, IT 
services, utilities, emergency 
services and traffic control. 

Heavy usage of a switched 
network, such as existing 
GSM data, is expensive. 
“Voice technology and the 
capacity required for a 
switched connection 
requires more equipment,” 
says Mr Richard Harris, 
managing director of Cog- 
nito. operator of a propri- 
etary’ UK system that pre- 
dates both Mobitex and 
Motorola. 

“I'm told that a GSM base- 
station costs £250,000. 
whereas ours is only £20,000. 
They need thousands of base 
stations and we only need 
hundreds, ” he says. 
“Whereas voice ties up a 
whole channel, we have 
5.000 simultaneous users on 
a channel We are not Just 
cheaper, we have no concept 
of the line being busy?" 

"Mobile data has been on 
the verge of a significant 
breakthrough for the last 

eight years, but it has failed 
to happen.” says Mr Jim . 


suggests Ms Ellen Julian, 
manager of EDC's IT training 
and education services 
research program. 

" Onlin e training offers the 
user Just-in-time continuous 
learning at the desktop, 
remote training, and access 
to multiple resources - fac- 
tors that will help fuel the 
rapid growth of this training 
medium.” 

Distance learning via the 
Web will be the fastest-grow- 
ing segment of technology- 
based training in 1997, says 
the report. Within the Web- 
based trai nin g segment. 
Internet-based training will 
increase more significantly 
than corporate intranet- 
based tr aining . 

IDC suggest that delivery 
of tr aining via the corporate 
intranet is believed to offer 
the same advantages as does 
Internet delivery, along with 
an ability to customise and 
control training course con- 
tent But. adds IDC. IT pro- 
fessionals. surveyed for the 
report, express concern 
about the cost of setting up 
and maintaining t rainin g via 
a corporate intranet. 


people using this software 
that it was introduced at a 
special introductory price of 
only $9.95. 

Video WebPhone is 
designed to allow users to 
conduct either a single video 
conference call or a multi- 
site audio conference call 
with multiple audio chan- 
nels. In addition, because the 
calls are being made from 
one computer to another, it 
is possible to display any 
computer-created work over 
the audio/video conference 
line. This allows people, for 
example, to give narrated 
live computer-generated pre- 
sentations over the same 
line as their audio or video 
conference. 

And the company says 
that by selling it for less 
than $10, Creative hopes to 
dramatically increase the 
use of videophone technol- 
ogy over the Internet 

“Creative’s goal is to get 
videophone technology into 
the hands of as many con- 
sumers as possible.” says Mr 
Lung Yeh, rice president for 
the communications and 
Internet division at Creative. 

It does not hurt, however, 
that users really need a good 
sound card with “full 
duplex” sound capabilities 
(such as Creative’s latest 
SoundBlaster range of sound 
cards) and a plug-in video 


Schoenenberger, managing 
consultant with PA Consult- 
ing. the communications and 
management consultancy. 

“It has been a technology 
waiting for a problem. Appli- 
cations In the market that 
demand mobile data haven't 
been sufficiently compelling 
to make the market take off. 
The 'killer application' has 
been missing.” 

As with everything, the 
Internet may change this. 


Non of this is news to UK 
ex-patriot Mr Amar Dbali- 
wal who runs a home-based 
company called The Train- 
ingNet from an office in 
north Vancouver. Canada. 
The TrainingNet’s main 
product is an advertising- 
funded, World Wide Web- 
based training directory site 
(http: jj www. tramingneLcom) 
designed to help those 
looking for jobs, training 
and career information. 

Examinations 

Increasingly, many of his 
customers are looking to do 
both training and assess- 
ments of the training’s effec- 
tiveness over the Internet 
By using Internet “forms” on 
a Web site that link to a 
database, companies that 
offer Internet-based training 
can issue ‘exams' from their 
Web site. 

These exams can be Bled 
automatically into a data- 
base to quickly generate 
reports on how online stu- 
dents have fared in their 
studies - as well as statistics 
about which parts of the 
course are most effective 
and which need to be 
improved. 

According to a New York- 
based training consultant, 
Mr Elliott Masie, president 


camera, which Creative has 
also just announced. The 
company unveiled the 
US$169 video camera (known 
as the Video Blaster - Web- 
Cam) on the same day as it 
made public its plans for the 
Video WebPhone software. 

The camera does look to 
be keenly priced for some- 
thing that can get you 
started in videoconferencing. 
It Includes a copy of Video 
WebPhone and the software 
needed to create multimedia 
applications and starting 
browsing the Internet 

Compact system 

Using the software that 
comes with Video Blaster 
WebCam, the company says 
users will also be able to 
capture and transmit still 
and live video. Creative says 
that the digital colour cam- 
era is compact enough to be 
placed on top of a monitor or 
PC and it plugs directly into 
the printer port, so that it 
can even be used with note- 
book computers to take digi- 
tal still pictures, such as 
snapshots. 

Creative, however, is not 
the only company offering 
low-cost video-conferencing. 
An intriguing alternative 
comes from a North Caroli- 
na-based company called 
C-Phone Corporation. It has 


especially when combined 
with the new generation of 
personal digital assistants, 
Java telephones and other 
mobile devices. “Mobile 
packet data has been about 
to take off for five years, but 
a new generation of Internet- 
based applications will 
transform it.” says Mr Ken 
Blakeslee, director of busi- 
ness development; wireless 
terminals at Nortel, and 
chairman of the UK Mobile 


of the Masie Center and the 
host for a conference called 
On-Line Learning & Train- 
ing ’97, more than 71 per 
cent of leading corporations 
surveyed by his organisation 
reported a 1997 objective, 
focused on learning via 
intranet development. 

Meanwhile, the top 10 soft- 
ware companies are imple- 
menting an internal or exter- 
nal online learning project 
he says. But there are hur- 
dles to implementing online 
learning: “Organisations are 
actively seeking develop- 
ment tools, delivery systems, 
third party content more 
bandwidth, business models 
for pricing/charging for on- 
line learning and a set of 
industry standards. Each of 
these is an opportunity - 
and a potential hurdle." 

Mr Masie says he is not 
content to merely talk about 
teleworking - he lives it He 
divides his time between 
Saratoga Springs. NY. and a 
cabin in the Adirondack 
Mountains of upstate New 
York. He says that through 
the use of desktop video con- 
ferencing and an e-mail 
address be keeps in touch 
with clients, colleagues, staff 
and friends, “while taking 
the time to think , write and 
enjoy the non-technical side 
of life”. 


developed a gadget that 
hooks up to the TV set to 
allow users to make ‘video- 
phone’ calls over a standard 
telephone line. Known as 
C-Phone Home, it is a 
self-contained TV set-top box 
operated by a wireless 
remote control and micro- 
phone. 

With the TV set turned on. 
the company says a video 
call can be speed dialled or 
answered via the C-Phone 
Home handheld remote con- 
trol fay pushing just one or 
two buttons. It uses any 
standard TV set to present 
the audio and video of the 
person being called. On- 
screen text menus are used 
to operate the system. 

The system connects to a 
TV just like a VCR. Phone 
calls are handled by setting 
the TV to channel 3 or 4. The 
TV’s auxiliary jacks and Pic- 
ture-in-Picture (PIP) can be 
used as well. Any standard 
phone line is connected to 
C-Phone Home just as if it 
were an extension phone, 
answering machine or fax 
machine. 

C-Phone Home is approxi- 
mately the size and shape of 
a cable TV converter box. 

In the US, C-Phone Home 
has a suggested retail price 
of $349.95 plus a monthly 
video network subscription 
fee of $19.95- 


Data Association. 

“Sending important 
e-mails or information using 
Internet push technology to 
a fixed location doesn't make 
sense,” he continues. “Many 
users want real-time infor- 
mation wherever they are. 
so packet data networks pro- 
vide JL Users might want 
every score in a game or the 
winning number in a lottery 
notified to them immedi- 
ately. We already have the 
software technology to prior- 
itise our messages, so we 
just get the ones we want." 

These new applications 
will help to encourage the 
GSM services to invest in 
adding packet data to their 
switched data services. The 
Generalised Packet Radio 
Service (GPRS) is part of the 
GSM standard and should be 
available within 12 months. 
It will integrate voice and 
data, allowing users to 
download a file or applet in 
the background, whilst 
talking. 

GPRS will have the cost 
advantage of providing a sin- 
gle terminal for voice and 
data on a single network, 
but Cogmto will be able to 
achieve the same with differ- 
ent dedicated networks. 

Mobile executives have 
looked at their cellular data 
communications and real- 
ised the value of mobile 
data, says Mr John Jervis, 
managing director of RAM 
Mobile Data, which operates 
a Mobitex network in the 
UK. “They are often in meet- 
ings and can wait for their 
mail, but immediate commu- 
nications are mission-critical 


T here is no arguing 
with the fact that 
intranets - the private 
networks that use Internet 
technologies to distribute 
information across a com- 
pany - are a great way to 
overcome many of the prob- 
lems that companies have 
faced in sharing information 
within their organisations. 

The use of industry stan- 
dard technology, cheap and 
sometimes free software, and 
making use of a company's 
existing IT infrastructure of 
different computer platforms 
and networks, are the key 
benefits of intranets. 

In addition, intranets can 
be seamlessly integrated 
with the Internet, allowing 
staff from any place with a 
phone line, to access Infor- 
mation from the central 
office. And with the use of 
HTML-encoded documents, 
it does not matter on which 
kin d of computer thp infor- 
mation resides. 

Such capabilities, even a 
few years ago, would have 
been considered an utopian 
dream, IT experts knew that 
sharing information within a 
company that has different 
computers, different net- 
works, and a wide variety of 
document file formats, 
would be virtually an impos- 
sible task. 

Intranets have changed all 
this, and now, the problem is 
how to make the best use .of 
these powerful technologies, 
bow to give staff access to 
the information they need, 
rather than flooding them 
with information they do not 
require. 

Some organisations are 
using Intranets to try and 
capture the experience and 
knowledge of their staff. For 
example, at Andersen Con- 
sulting, staff are encouraged 
to set up their own web 
pages and post white papers 
about the projects they have 
worked on and the problems 


It will 
worse 
it gets 

Only a tiny 
fraction of the 
data now being 
shifted around is 
ever used 

A common complaint 
was once: “Not 
enough information.” 
Now, the cry is: “Too much!” 

As the chief executive of 
ICL Mr Charles Miller Smith 
said recently: "Almost over- 
night, we’ve reached a stage 
of information overload.” 

The volume of informa- 
tion. if that is the right name 
for it, is growing exponen- 
tially. Some companies are 
upgrading their Internet 
gateways almost weekly in 
order to be able to receive 
more data - most of which 
they do not need. 

Electronic mail adds to the 
problem. Now that everyone 
uses it. it often seems not 
much easier to get a reply to 
an e-mail message than to a 
phone message. In-boxes get 
stuffed with junk e-mails 
and are frequently ignored 
by their owners. 

Overload is likely to get 
worse before it gets better, 
because increased band- 
width will tempt users to 
gather far more information 
than they do at present. 

The solution could lie in 
new forms of software which 
carry out the extraction, 
organisation and selection of 
information for the needs of 
the individual user. 

Tools of this kind could 
provide a much more power- 
ful method of managing 
information than today's 
browsers. 

A principal aim of the 
research and development 
work going on in this area is 
to develop personalised 
information and message 
services, so that people 
receive the material which 
interests them and nothing 
else. 

Mr John Slsgel, global 
head of the IT practice for 


and solutions they encoun- 
tered in their work. 

When other staff are work- 
ing on similar projects, they 
can search the web pages 
and draw on a considerable 
wealth of in-house expertise. 
Intranets are great for e-mail 
but with most people already 
receiving dozens and even 
hundreds of e-mail messages 
daily, the usefulness of 
e-mail can quickly become 
lost. 

Posting information on 
personal web pages within 
an organisation is one way 
for cutting down on e-mail. 
For example, a manager can 
post the latest sales figures 
or monthly report on their 
web page and simply distrib- 
ute the page address to staff. 
They can then access the 
web page by bookmarking it 
in their web browser and 
know that they are looking 
at the latest version of the 
report 

U S corporations are 
increasingly inter- 
ested in using what 
is called ’push’ technology to 
deliver information to staff, 
rather than waiting for them 
to look at their e-mail or 
click on a web page. Push 
technology sends out infor- 
mation to a user's desktop 
PC without them requesting 
it 

This technology has been 
pioneered by Cal if ornia- 
based PointCast which uses 
its own push technology to 
send out news stories from 
different sources to more 
than 1.5m subscribers. It 
uses a television model, in 
which subscribers ‘tune in’ 
to channels of information. 

“When we showed 
PointCast to senior execu- 
tives at large companies, 
they wanted to know if they 
could use PointCast to send 
out their own information to 
staff. They see a value in 
broadcasting corporate infor- 


get 

before 

better 

Price Waterhouse, says the 
issue is “how to find a nee- 
dle in a huge haystack 
which is rolling by.” 

Software agent technology 
can help, be says. Price 
Waterhouse developed such 
a system for him. picking up 
news about company man- 
agement changes in which 
he was interested. 

“This proved that agent 
technology can work well, 
provided you can be reason- 
ably specific about what it is 
you want to know.” he says. 

Several start-up software 
developers in the US have 
products with similar func- 
tions. Grapevine Technolo- 
gies' product Grapevine, for 
example, scans information 
and directs it to certain 
users according to their 
stated areas of interest. 

Intelligent agent software 
can be applied to monitor an 
individual's use of a system 
and learn what the user 
wants and does not want to 
know from what he does 
day-by-day. 

L otus Notes, the leading 
groupware product 
from IBM's Lotus 
Development subsidiary, 
contains both filters and 
intelligent agents. 

Filters on either client or 
server machine enable users 
to block, for example, copies 
of documents from all but a 
few important colleagues. 

Agents will fetch what the 
user wants to know about - 
they will send an e-mail to 
notify him of significant 
changes in competitors' 
prices listed on its Web site. 

“Filters are not very intel- 
ligent. agents are the better 
way forward." says Mr Jim 
Moffat, marketing manager 
for Lotus's e-mail and group- 
ware products. 

Neither filters nor agents 
are so Ear widely exploited 
by Notes users, he says, 
mainly because it takes time 
to train people to do so. 
Agents are behind the major 
change in the past year 



Software 
at Work 


Here and on the 
following three 
pages, FT writers 
look at the benefits 
of efficiently sharing 
infoirnation within 
a company 


mation, rather than putting 
up the information on a 
static web site,” says Mr 
Gregory Hassett, chief tech- 
nical officer at PointCast. 

The company now offers a 
way for corporations to 
broadcast .information to 
their staff and the whole 
idea of push technology has 
become a hot subject Calif- 
ornia-based Marimba with 
its Castanet technology does 
away with the web browser 
and allows subscribers to 
choose channels of content. 

Marimba recently 
announced an Intranet ver- 
sion of Castanet A key fea- 
ture of Castanet is that it 
uses the cross-platform Java 
language and so r uns on all 
types of hardware platforms 
and it can be also be used to 
distribute and update soft- 
ware programs on PCs con- 
nected to intranets. 

“Castanet for Intranets is 
receiving a lot of interest It 
allows administrators to 
send out channels of infor- 
mation. send out software 
upgrades and also specify 
who is allowed to subscribe 
to key channels.” says Ms 


What was that again? 

ogy, by which users have to 
find their own information, 
towards ’“push” technology, 
which delivers the type of 
information they have 
requested to their screens. 

Push technology, also 
somewhat misleadingly 
known as ‘‘broadcasting’’, 
has become a confusing bat- 
tleground as start-up compa- 
nies bring their innovative 
software products to the 
market. 

Many of these new 
systems draw on the tech- 
niques of artificial intelli- 
gence and knowledge- based 
systems which have been 
developed gradually over the 
past 20 years. 

Management consultancy 
KPMG subscribed to press 
cuttings services, but found 
they responded too slowly 
and often picked irrelevant 
items. 

So it evaluated a number 
of agent software products 
and chose Desktop Data’s 
Newsedge to run on its intra- 
net It delivers news about 
clients, competitors, markets 
and Industries as soon as it 
breaks. 

KPMG's UK director of 
information Mr Peter Oliv- 
ers says that such tools need 
to be carefully managed 
because there is a danger 
that “push” technology can 
exacerbate the overload. 

According to a study by 
the Ovum consultancy, soft- 
ware of this type will 


Kim Polese. CEO of 
Marimba. 

While intranets are often 
b u i l t using mostly existing 
IT resources, they do encour- 
age a lot more network traf- 
fic, especially if staff are 
using bandwidth-hungry 
applications, such as desktop 
videoconferencing. 

Intranets usually have to 
be upgraded to handle the 
extra traffic which means 
expensive servers and net- 
work equipment But there 
are ways to make Intranets 
work more efficiently and 
some of the technologies are 
already present but are not 
being effectively used. IP 
Multicasting is a technology 
that can dramatically 
decrease the amount of traf- 
fic on Intranets. 

While many large com- 
puter and software compa- 
nies have Joined to promote 
the increased use of IP Mul- 
ticasting. they point out that 
the technology is already in 
man y of the routers that run 
Intranets and that it just 
needs to be turned on. 

IP Multicasting works by 
sending a single stream of 
data which is then split into 
multiple streams at the 
router closest to the sub- 
scribers. This is better than 
sending multiple streams of 
data, one for each subscriber 
across the entire network. It 
only works with sending 
real-time data, but it does 
cut down on network data 
traffic. 

Adding extra capacity to 
serve the increased informa- 
tion flow on intranets is 
inevitable for many compa- 
nies. A recent survey by US 
market research firm Soft- 
bank Forums found that out 
of 150 companies surveyed, 
about one half plan to 
increase spending on intra- 
net products by between 30 
and 200 per cent 

This shows that companies 
are realising the benefits of 
Intranets and that it is 
worthwhile improving what 
has become for many organi- 
sations a vital technology 
that helps them do what 
they need to do 


lyst to electronic commerce 
on the Internet 

Researchers at Yankee 
Group expect that push tech- 
nology. or desktop delivery 
systems as they call them, 
will cut the amount of surf- 
ing that Internet users do. 

The new software is not 
short of users willing to 
experiment, as companies 
struggling to cope with 
information overload are 
keen to try any thing that 
could help lighten their bur- 
den. 

As Mr Singel of Price 
Waterhouse comments, 
“only a tiny fraction of the 
data that is being shifted is 
ever used. If people could 
find a way to limit that and 
stop wasting bandwidth, 
there would be major time 
and cost-saving benefits,” 

It could be worthwhile to 
invest some of the time of 
one or two people on the 
staff to save a lot of time for 
the rest. 

Some companies have 
compiled databases or bulle- 
tin boards for special inter- 
est groups and appointed 
custodians, whose job it is to 
check the content daily, 
ensure that queries are get- 
ting answered and remove 
material which is out of 
date, frivolous or no longer 

relevant 

This may seem a step back 
to a labour-intensive proce- 
dure, but if the database .is- 
highly valued, the - effort . 
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The StwTAC GSM digiid cellular phone is claimed to be the 
world’s smallest and llohhnl RRU iSrami 


INTERNET-BASED VIDEOCONFERENCING • By Geoffrey Wheelwright . 

A global candid camera 


Wider applications emerge 
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Tel: 0114282 7777 

Ftt 01.14 282 1340 

SeanH@Sandei5on-ctFLco.ulc 


For Premier Computer Solutions 


Sanderson is the UK’s premier open systems supplier of computer solutions and related technology and 
nttjrorkinfl sendees with 15 offices In the United Kingdom and operations in Australia. USA. New Zealand 
and East Asia. Sanderson has developed and owns an extensive portfolio Df software packages lor a wide 
range of Industries and applications Including: 

Manufaauring Local Government Logistics and Distribution 

■S^ n i^ ustr y Schools S Colleges Hotels 

wwjMaMjg&flaaiiDnJer • flee* Management Solictors 

mance and Distribution Airports Production Monitoring 

Prinmig industry Financial Management Insurance 

Media industry Healthcare Police & Security 

Credit Management & Collections Multimedia & CUT Training Document Image Processing 


Geographical Coverage: international 


3 SANDERSON 


Hollywood Tower. Hollywood Lane, Cribbs 
Causeway, Bristol BS107TW 
TU: 0117 9509003 
Fine 0117 9590718 

• Integrated cfieupfeerver Reooncffiation and 
Investigations System for Cash, Securities and FX 
Confirmations 

• 24 hours on-tina availability ■ Workflow 

• Supports agency and/or propriety data formats 

• Automatically recognises match exceptions 

• Creates investigations cases 

• Reconcties holdings or transactions 

• Comprehensive MIS 

Hardware: UNIX or NT. HP. IBM RS6000, SUN, 

Sybase, Oracle. Ingres 

Geographical Coverage 

UK, Europe, Far East, Australia. North America 

Applications: Geac WINNAR 

Cost Priced on a per concurrent user basis 
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Crosby House, Meadawbank, Furlong Road, 
Bourne End, Bucks SL8 5AJ 
Trt 01628850850 Far: 01B28 850243 
Up: www.lnflnhjm.coni. 

infimum Software oftere a comprehensive suite of 
business systems, which take into account the 
requirements of complex national and mutt) national 
organisations. Using client/server and object oriented 
technologies to provide easy-to-use applications, am) full 
integration with popular PC packages. 

Lnhnlum Software has over 1400 diems world-wide 
covering all business sectors and Is today, one of the 
leading providers in its field. 

Hardware Server - IBM AS/400, Microsoft Windows NT 
Client - OS/2. Microsoft Windows NT & 95 
Geographical Coverage UK, Mainland Europe, USA. 
Australia, Asia, South Africa 
Applications RnanciaJ Management, Materials 
Management, Human Resources. Process Manufacturing 
Cast Entry price level - £25,000 



‘Enterprise’ is the first true 32-bit Client 
Server accounting system for Win95/NT, 
which also has an optional DOS interface, 
both of which have full multi-currency, open 
period, powerful drill-down and drilhacross 
features. 

Contact Exchequer Software Ltd 
Tel: D12Q2 298008 Far 01202298001 


6 Barnes Wallis Court Wellington Road, 

High Wycombe, Bucks HP12 3PS 
Tel: 01 494 473757 Far 01494 536254 
Emafb diffJj.@jtec.co.uk 
Specialists in unique Remote Access solutions for 
corporate customers, Jtec developed the Virtual 
exchange, providing Remote Access for 
homeworkers and 6SM Mobile users. 

Police Forces. Service Companies, and Vehicle 
Recovery Companies ail use the Virtual eXdiajige to 
ensure Remote Access means secure but elective 
full access&riity to corporate information. 

Hartiwara/CoapaflMIBf. Supports PSTN. ISDN, GSM 
V24, X_21 and V.35 data, leased Bnes are supported. 
Geographic coverage: UK, Europe, 

North and South America, Asia Pacific 
Applications: Remote Access via 
PSTN, ISDN. GSM 
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OBvter House 

18 Marine Parade, Brighton 
East Sussex BN2 1TL 

Tat 01273 624814 Fare 01273 624364 
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WML. 

Wall Data® is a market leader in the 
development, marketing and support of 
connectivity and application software. 

The product range, including RUMBA ® an d 
ARPEGGIO® software and ONESTEP® 
service, provides business users with the ability 
to access data or applications and publish 
information from anywhere in the corporate 
enterprise or Internet. 




For information: Tel: 0181-476 5000 
or www.wa ll data.com- 


NETWORJCS 


Telindus Ud, Leaf House. Overbridge Square, Hambridge Lane. 
Newbury, Berkshire RG14 5UX 
Tel: *44 (0)1635 516600 Fax: +44 (0) 1635 516801 
www.tElindus.be email: Satei@Telindusxo.uk 


YOUR EUROPEAN NETWORKING CONNECTION 
Telindus Networks, one of Europe'B leading 
Networking Integrators since 1969 with offices in 
11 European countries and representation in 47 
countries worldwide is 'Your European Networking 
Connection." 

i Telindus Networks has supplied the building Mocks 
jfor successful network infrastructures to many of 
the world's leading multinational corporations and 
institutions. The Telindus approach Is one of 
technical expertise at all stages from Consultancy 
through to Sales, installation and commissioning 
and tire ongoing support of your network with our 
24 hour helpdesk and extensive maintenance 


Telindus has formed strategic partnerships with 
the leading manufacturers of networking hardware 
and software: Cisco Systems, Stratacom, 3-Com, 
Fore Systems, PictureTel, Nortel, Ascend 
Communications, Microsoft Novell and others as 
weft as manufacturing our range of networking 
products such as Modems, Multiplexers, Hubs, 
Routers and Message HandDng/Fax and Telex 
systems. 

For more information contact Telindus at fhe 
address given above. 



Pegases Software Ud ; 

Orion House. Orion Way. Kettering. 

Norths nts. NN156PE 
Tel: 01536 495000 Fax: 01536 495091 
Website: httpVAmvw.pegasusxo.uk 

Pegasus Is one of ttw leading suppliers of 
accounting and business software in the UK. 
Pegasos Opera integrates tire finance function with 
management Information. Add Integrated Contact 
Management via Pegasus Connection; 
Manufacturing from Pegasus Operations; 
Electronic Commerce with Pegasus Edition; Retail 
Solution from Pegasus PayPoint for a total 
business solution. Far smart and growing business 
we have our Windows based Capital Family of 
products. 


Haitiwa re/Co mpatlbl I tty 
DOS. Windows or 
Networking solutions 




pegHsus 


Applied tofdrmatioDttd 


. LAN & 3 


Tel 01473232070 Fax 01473232086 

Vte are a rapkfy growing & dynamic company w#i a 
phloa^(jfRAD(I^App6caWi Devetopmert), 


dertJServer databases 
Rak Analysis, MS, Job Control - uflfeing erisfing databases. 
Customer dalali—M 


hTtanet Solutions 
Docunent Conversion & MaMenance. 

IftnMnwdte 




PC based business solutions 
toraO Ificrosoft® applications ~ n [T~j 
Emat Johnfinstane@USN.COM 


Fop Intranet. Internet. 

WAN Connectivity visit us at: 

www.opensoft.co.uk 

or meet us at 


24-26th 

June 


I NEC Birmingham! 


Stands 10J65&11R44 
Specialists in ConnectMCy since 1986 




OpenSoft Group 


Bartaira RB170H 


Ttk 014BQGB10M Foe 01488 6810021 
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19 20 Building Better Business 


Information Builders' software and consultants enable universal data access 
and the delivery of business critical information, across a wide range of 
industries and functions. 




Our Customers’ Applications 


Vertical Industries 


Air Travel and Holiday 
Management 

Bank Limits 

Brand Management 

Buyer Control Files 

Club Card Management 

Corporate Finance 

Customer Complaints 

Customer Marketing 

Data Warehousing 

Dealer Tracking 

Document Ordering 

Fault Logging and 
Tracking 

Fleet Leasing 

Forecasting and Planning 

Help Desk Systems 

International 

Consolidation 

internet Applications 


Issuing Credit Card 
Statements 

Key Performance 
Indicators 

Lead Generation 

Lead Management 

Management Information 

Marketing Analysts 

Meter Replacement 

Parts Ordering 

Personnel Information 

Production Tracking 

Retail Warehouse 
Appointments 

Risk Management 

Route Management 

Sales Performance 

Sales Processing 

Stock Control 

Vehicle Pricing 


Banking a Finance 
Building Societies 
Car Dealerships 
Department Stores 
Emergency Car Service 
Fleet Hire 
Government 
Healthcare 
Information Providers 
Insurance 

Logistics a Distribution 

Manufacturing 

Pharmaceuticals 

Retailers 

Supermarkets 

Telecommunications 

Transport 

Travel 

Utilities 


For more information on developing your business activities 

Tel: 0181 982 4700, Fax: 0181 903 2191 |nf e^l'ITISt jOII 
Email: uk@ibi.com, Web: www.ibi.com RllilHprQ 

Wembley Point, Harrow Road, Wembley, Middx HA9 6DE 


: .3©c>m W 'W? 
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3Com UK Ltd. Pacific House. Third Avwiue 
'Globe Part, Marlow SL71YL 
Tel: 01628 897 000 
1 Fax: 01628 897 003 

3Com Corporation has helped over 25 million 
people gain access to critical information through 
high speed networks. At the haart of the company's 
vision is global computer networking, finking large 
businesses, small offices anil homes through its 
mdustryteadlng Asynchronous Transfer Mode 
(ATM) and switching products. 3Comls customers 
include Scottish Power, which has just installed the 
largest ATM network in the UK, Microsoft and 
educational Institutions Including Oxford and 
Dublin Universities. 

Geographical Coverage: 

Worldwide 
Applications: 

All sectors 


nty imiuiu ojiu 

3^H 


w 'jgfi:- 

Bruce Way, Cambridge Road. 

Whetstone, Leicester LE8 6YG 
Tel: 0116 250 4000 Fax: 0116 250 4001 
Eraall: marketing@quatrixco.uk 
Qualrtx Communications are a nationwide 
independent networking solutions provider. From 
consultancy to installation, maintenance & support, 
Ouatrix have a proven track record In delivering 
solutions for your business needs. To find out what 
we can do for you, call or email the address above or 
visit our website at httpVAvww.qitetjixco.uJf 

Ha ntware/Corapatibi Kty 

3Com Advanced Solutions Partner, IBM NETeam 

Partner, Nordx/COT CSV, KRONE Approved Installer. 


Geographical Coverage 
Mainland UK 




Micrafest Birope 

2A Kingfisher House, Northwood Park 
Gatwick Road. Crawley. RH10 2XN 
TW: 01 293 884000 Fax: 01293 894008 
WEB: httpy/www.mlcrotBsLcorn 
Microtest Inc. is a worldwide manufacturer of cable 
testing (PentaScanner. MICROSCANNER) network 
diagnostic (COMPAS) and CD-ROM sharing 
products, hflgh performance CD-ROM sharing Is 
achieved with Microtestis DrscPort mini server, 
network ready towers and DP Executive Server 
technology. These products enable users to 
simultaneously access networked CD-C hangers and 
Jukeboxes. Support is provided for multiple client 
platforms and WINDOWS 
NT and NetWare operating 
Systems. 

Geographical Coverage: 

Worldwide MICROTEST* 


Configurable Industry-Focused Solutions 




K&V are Europe's largest sales and marketing solution provider, organised by vertical market and with a rapidly 
growing global presence. K&V deliver state-of-the-art, open, scaleable sales and marketing solutions that are 
completely configurable to precisely meet the needs of our corporate Clients. Through comprehensive software and 
industry competence, K&V assist Clients in creating and sustaining vital competitive advantage. 


United Kingdom 
K&V Information Systems Ltd. 
33 Blagrave Street 
Reading 

Berkshire RG1 1PW 
TeL +44(0)118952 7700 
Fax +44(0)1189527710 
Website: http://wwwJc-v.oo.uk 
Email: izifo@k-v.co.uk 


United States 

K&V Information Systems, Inc 
70 Walnut Street 

Wellesley MA 02181 

TeL +1617239 8085 
Fax +1617 239 8001 
Website: http://wwwJc-v.com 
Email.- kvus@k-v.com 


Germany 

Kiefer & Vattinger GmbH 
Untemehmensberatung EDV 
Willy - Brandt - Plata 3 
68161 Mannheim 
TeL +49 (0)621 1255 0 
Fax: +49 (0)621 1255 170 
Website: http://wwwJc-v.de 
Email- inib@k-v.de 



Solutions for Changing Corporations 


informed. Interactive. Unique. FT.Com is the premier site for international 
business news, comment and analysis. 

internet usere can now link directly with a whole range of IT specialists listed 
on FT. corn’s online directory of web addresses - FTID. Housed within 
FT iin$ Connect & Respond section, our directory presents a useful forum 
for IT players to communicate with business people the world over. 

Fnr more information or to advertise either in the FTIT Directory or on line 
with FTID call Lucinda Roberts on 0171 573 6000. 



http://Viww.Fr.Qom 
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1.2 

Flexible Communications 

12 
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17 

PC Based Business Solutions 
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Data Communications 
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Sales and Marketing Solution Provider 

26-30 
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7 
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Financial Systems 
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16 
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Document 

Publishing 
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1 I OCTOPUS SOFTWARE 


OCTOPUS 


Get more in control with 
OCTOPUS - the Client 
Knowledge & Activity Centre 

# Target, track and build upon 
dient relationships. 

# Easy access to precise information. 
Reporting in any format. 

-g- Highly flexible to adapt to 
your business. » 


Call now for a highly 
fe fimrd presentation 


Tel: 0171 609 3746 
Fax: 0171 609 3742 


OCTOPUS 

SOFTWARE 


Accounting 
software 
ready for the 
year 1900. 


i alto think 
i.ii :ind convert 


Avoid nvi;i£ Itf: in the c'nrk 

neiv oi Di;iiT>onc" ’'h. 

C*!! -<-< .’El ME j7E*, 
or tax --14 if. f 445 37-;?. 5 

Or visit our u*>b s’nii tiz ..J. . 
■h r t V y*-s.-w.d ? b-T; * . c o rn 7 ^. .1 



Building 

Corporate 

Partnerships 


* Hardware and software 

mnljp iB^nnmanytiypjrn pfT it 
■Software support on Norefl and 
Microsoft prrxEias- 

and memory 


4, 

5 5 

9, 

10 


• \ 1 5 r release Guide tor Senior Executives 

• Survival of the Quickest 

• Exploiting Change through Agile Information Systems 



FC an] printer 


• Minor rapid change 
in \ our !)iisines> 


Usfc +44 (0)171 £083120 
Ftac +44 (0)171 608 5091 


• l ndcrsland (lie ;i<I\ antuge.- 
of software components 
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Lakeview 


Systems for Business 


Lakeview Computers pic 
TalaplumuM 0181 303 3329 
Fax: 0181 303 6099 
London aw) Birmingham 


i Mid-Range Software of the Year 
(BASDA) 

1 1 00% Drill-Down and Editor's 
Choice (VNU) 

1 Best After-Sales Support (EMAP) 

1 Direct UK supply & support 
1 Complete systems or software only 
NT, Novell Client/Server platforms 
Commercial systems 1 0 to 2004- 
users 

Accounting, Distribution, 
Manufacturing and Service 
industries. 


TtetoericatJU8«»Basa^Urf(U^ 


Wilkinson House. Jordan Hill Read, 

Oxford. UK 0X2 8DR 
Tel: 01865 511245 Fax: 01865 310139 
email: Int0deslcdna9.c0.uic 
WWW: http://www.nag.co.uk 
IRIS Explorer is a visual programming and application 
building system (or visualising and analysing data 
interactively. It allows 30 images to be published and 
exchanged between users on the Internet using the 
Virtual Reality ModeJBng Language (VRML). 
ffanfware/Compatfbinty 

Windows NT (Intel and Digital Alpha); UNIX (Dtgftal, 
HP, IBM. SGI, Sun) 

Geographical Coverage 
Worldwide 

Applications Finance. Engineering, 

Science, Medicine 

From 2750 (Windows NT). NBkSL 

£2000 (UNIX) ■ Mm 


Arhit*\ u husino> 
dilfu'ren(i;iti<m 
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Sponsored by JBA and IBM 


For notebook PC 
users everywhere 



GET SMART, GET CONNECTED, GET SMARTCARD 


The SmartCard series from PMC is a range of professional, 
well engineered PCMCIA PC Card products that help to keep 
you connected - wherever you are and whenever you want. 


SC 33.6 fax modem 

mobile send and receive fax 
and 33,600bps data transfer 


rrp £169.00 


SC ethemet adapter 

instant LAN connectivity 
supporting 10 Base-T & 
10 Base-2 configurations 


rrp £109.00 


SC 33.6 euro fax modem 
mobile send and receive fax and 
33,600bps data transfer with 
pan-European approvals 


rrp £179.00 


SC euro modem & ethemet 

mobile fax, 33,600bps data 
transfer and instant LAN 
connectivity supporting 
IO Base-T & 10 Base-2 


rrp £269.00 


SC multi phone gsm n\ 

mobile send and receive fax and 
data transfer for digital cellular users. 
Supports GSM, DCS1800, PCS1900 
networks and most major 
handset types 


rrp £299.00 


SC SCSI adapter 

make the most of your laptop 
with complete SCSI device 
connectivity 


rrp £129.00 


•All rrp’s include VAT 


SC card reader 

continued PC Card connectivity 
from your desktop PC 


rrp £149.00 


All SmartCard products are supplied 
complete with cables, software and easy to follow instructions 


SmartCard from PMC 

For further information & product literature call PMC Sales today 

Tel: 0900 561001 Fax: 0990 561004 



>A . professional tBaplay 
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P ro* — torarf Dtaptoy Syemow. Q en iafe B c rtn w Parte. Albert Drive. Woking. Surrey aim 5HW. 


Plata HIHoatiiimiLtfl A ' 9 


Die Hertfordshire Business Centre 
Alexander Road, London Cotney. Hats AL2 1JG 
Teh 01727 822639 
_ Far 01727 825688 

The Year 2000 presents rea/ problems for many 
business critical systems and processes. As one of 
the few companies with practical experience of the 
issues Involved, wa know that the business 
management of the problem Is at (east as Important 
as solving the technical issues involved. Plato 
Millennium's proven methodology can add 
significant value to Year 2000 projects , delivering 
lasting value Into the next century. Whether your 
Year 2000 project is at the recognition stage or 
further developed, Rato Millennium can ensure that 
you del Ivor to specification, within budget and of 
course - on dm. 


Geographical Coverage 
UK 


11 , 12 , 

13 , 16 , 

17 , 18 , 

21 , 22 , 

23 


PMC Consumer Electronics Ltd 

Email: sales^pacecom. co.uk • Web: http//w\vw.pacecom. co.uk 
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Adobe 


Acrobat 


Adobe* AoniM* « die 
nartsi «ny to AmlboM 

electronic Jooimcnp. 

■cm utf phi farm to 
kofdnttadlbp: 

• Convert filet from any 
ampliation, end even 
icanned doenroenu, into 
Adobd Portable 
Oocumcnl Fonxut (PDF) 

* DioribuU diem vu email. 
CO. ROM and your 
Intranet, and even pti h J ith 
ihan on tbc Worid Wide 
Wfcb 


If you can >ir,\:n it, 
you am SukT 


•See diem appear a 
perfect repnid j ctkMn 
with Acrobat Reader” 
• mUleFUEn 
Mwuudobcxran 


www.adobe.com 


I MvsaQn Year 2000 Systems Conversions 
Cost Effective, Accelerated Delivery 

Information Management Resources pic (1MR) is a UK based services 
provider with an integrated offshore capability. Our range of specialised 
services includes proven expertise In delivering Year 2000 systems 
conversions. 


Using CC-PAC®, IMR's proprietary conversion methodology and Transform 
2000™ toolset, we are currently assisting major companies with Year 2000 
date systems conversions. When combined with our ability to utilise large 
numbers of offshore staff in India, we can offer our customers substantial 
cost savings coupled with reduced conversion cycle times. 


To find out more, please contact Mefvyn Burgoyne on tel. 01494 791791 
Information Management Resources pic. 

Link House, St Mary's Way. Chesham, Bucks. HP5 1HR. 

Fax; 01494 791059, e-mail: in fo@rmr.co.uk, URL: http://www.inir.com 
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MIS Europe provides complete computer security 
consultancy services, together with the most 
advanced range of hardware, software and physical 
security products. 

Our Consultancy Division advises on compliance 
with the Data Protection Act, Encryption Laws, 
Internet security, global network security and 
disaster recovery strategy. 

Services include security audits, computer fraud 
investigation, virus removal, development of 
bespoke security software, training and seminars. 

Our product range covers all aspects of computer 
security and has been selected according to the most 
advanced technology available worldwide. For 
complete corporate defence solulions....look no 
further. 



MtS House, Hermitage Lane. 
Maidnooc, Kart ME 16 9NT 
Tel: +44 (011622 723400 
Fax: +44(0)1622 728580 


<4 subsidiary of 
MIS Group PLC 


Pro te gritf. 


■ Security Management System 
■ Data Protection ■ Internet Security 
■ PC Security ■ Data Mining 
■ Management Control 
Protegnty is an advanced Security Management System 
which operates across all Applications and Platforms, 
providing lull database protection at a data item level. 
Prot eg my gives hill Management Control over 
authentication, encryption and data access. It provides a 
comprehensive auditing function of all security 
parameters. Protegiity supports all main authentication 
and encryption standards. 
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TO Lincoln Software Limited 

■ Marlborough Court Rckford Street, 
Macctesfietd, Cheshire SK1 1 6JD 
PH Teh 01625 618722 Fax: 01625 616780 
Email: hrto0ipsys.co.uk 
Weir, http V/www. ipsys .com 
Lincoln Software produce a range ot Meta-CASE and 
CASE tools for large scale throe-tier d lent/server 
application development Our Object IE product is an 
object oriented, full life cycle tool which Includes lull 
C++ Code Generation and Database Generation for 
Oracle, Sybase and Informix. Our tools bridge the 
gap between business requirements aid IT. 


Open VMS/Solaris/Sun I 
Windows 


PUX/AlX/Microsoft 


Geographical Coverage: Worldwide 
Application 

IPSYS To olb Hilda r, Object IE. 

HOOD. SSADM 


SOFTWORLD SYMPOSIUM - 
INTEGRATED SALES & MARKETING 
SYSTEMS 

17t6 and 18th Jane, RndisKn SAS Ptort mnn Hotel 
The first Annual Softwarld Symposium for Integrated 
Sales & Marketing Systems, takes place on ihe 17th A 
18th June 1997 at (be Rodman SAS Foreman Hotel. 
London. 

The Symposium comprises an independent and 
mtenrivo two-day c o nfe r e n ce on the technologies and 
processes dial facilitate the integration of the sales & 
marketing functions in mold national organisations. 
There will also be ■ series of ease study presentations 
by sales A nuuketing directors of large corporations. 
The event benefits from the full support of the leading 
suppliers of sales & marketing systems who will be 
demonstrating their latest technologies at the solutions 
showcase and will p r esen t seminars on real life case 
studies. 

Further (nforraatian is available from 
Interactive Information Services: 

Tel 0181 541 5940 Fa* 0181 974 5188 
EoaU sott&orMf&aoftlafaJxm 
WWW; http^/rrwwjoltiufa.coin 


EleatixSoflwareLtd. 


27 Paul Street. London, EC2A4JU 
Tot 0171 2586677 
Fac 0171 256 6688 


Beettx are specialists In developing scaleable yet 
dynamic solutions along side the business 
practitioner. Eleetix utilise the Mowing 


■Dynamic System Development Methodology 

■ Rapid Application Development 

■ Object Orientated Design and Analysis 

■ Client Server & C0RSA Technology 
• Internet & Intranet Solutions 

■ Lotus Notes Development 


Geographic coverage: UK and Europe 

AppflatioaK Also avaflable Trust 
and Probate software 



BaarfflC Limited 


Deanway Technology Centre, WHmsIow Road, 
Handforth, Cheshire SK9 3EY 
Tel: 01 625 523550 Far 01 625 523303 
E-Mail: sates@baan.co.uk 
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BSisiness and the Internet - beyond the hype 


»# i— . . . -• 1 - *.’• 


i n-^v r-v ,;x 

•-* ' \ ~ -V- ■ -r • 


Now that the Internet is 
. maturing, companies are 
moving beyond those first 
tentative steps, developing 
Web sites as effective sales 
and marketing tools, n«fag 
e-mail as a main form of 
communication and gaining 
cost, convenience and legacy 
benefits from intranet devel- 
opment 


Companies are now moving beyond 
their fest tentative steps on the 
Intemetby developing Web sites as 
effective sales and marketing tools 

W*™ Hi® save been tempted 
. ta j^e n ,?the business to jump on the Internet 

i “ y stann > even bandwagon through fear of 

lea ding fo sam B-panteintfae being left behind. For others, 

a ^ te . rne * development 
Mttle fe ar in the boardroom, ■ within a company have been 
but the frenzy is over. What baited' at a moment’s notice • 
She realisation if the main decision-maker 
tbat' wo&t pelted us was a does not understand the real 
real business tool and ' not . -business benefits, 
the hype surrounding its 
potential, • 

It win not be the last 
that a new. and chariongi^g 
technology has passed 
through- hype ;tio, scepticism. 

Very real doubts about secu- 
rity still' concern even th ose 
organisations keen to take 
advantage of global commu- 
nications; the ‘virtual’ nfflre 
and on-line trading. 

Secure transaction 
systems have arrived but the 
real challenge lies in educa- 
ting andreassurfng potential 
users. Experience and confi- 
dence will lead them to 
accept new methods, just as 
they toedeto credit cards and 
cash dispensers. Perceptions 
of the Internet as an inse- 
cure trading environment 
are lessening as a variety of 
applications, many using 
military-style encryption 
coding techniques, are devel- 
oped. 

For companies really to 
benefit from the Internet, it 
must be built into their stra- 
tegic planning. That also 
requires consideration of 
how and by whom Internet 
services are to be imple- 
mented within file organisa- 
tion. This needs proper 
investment in tarmg erf time 
and finance and, of course, 

‘buy-in’ at board level. 

In the past, some compa- 


I 


ntranets (a corporate 
internal network run- 
ning on, and benefiting 
from, Internet technology 
but protected from the out- 
side by firewalls, encryption 
coding and gateway systems) 
are secure, easy-to-use and 
low cost; therein lies the 
appeal. Security throughout 
a company can be reinforced 
through the use of an intra- 
net: thus, companies can 
optimise their use of the 
Internet without Jeopardis- 
ing corporate integrity. 
Intranet champions describe 
this ease of use with the 
mantra: “I see, I point, I 
dick.” 

Naturally, there are 
resource constraints to such 
a commitment and the move 
towards the removal of 
paper-based systems in 
favour of the paperless, vir- 
tual office is not an easy 
step. However, the need to 
improve communications. 



Denise FSIows: the vision of the virtual office draws closer 


reduce costs and increase 
productivity is driving 
organisations on. The power 
of information cannot be 
under-estimated as rapid 
retrieval and communication 
of correct information 
becomes a key asset 
Many organisations begin 
by putting telephone directo- 
ries or company handbooks 
on the intranet, allowing 
users on multiple platforms 
to access core information 
which is accurate and 
up-to-date. Although it may 
seem a mundane use of the 
intranet it enables organisa- 
tions to remove paper-based 


versions which are 
out-of-date before they are 
even printed and to commu- 
nicate more efficiently. 

Electronic production of a 
company handbook can also 
save a company more than 
25,000 far each edition and in 
this way, return on invest- 
ment can be proven within 
two to three months of intra- 
net installation. 

Companies are beginning 
to be mare creative in the 
way that they use the intra- 
net to share information 
within the organisation. For 
example, intranets can be 
integrated with application 


databases such as those con- 
taining product and pricing 
information held on legacy 
systems. 

Those managing mobile 
sales forces will appreciate 
the immense business 
advantage this offers, with 
everyone sharing the latest, 
npto-date information at all 
times. Intranets allow differ- 
ent hardware platforms to 
work together - a true pana- 
cea for the ills associated 
with proprietary systems. 

As the business benefits of 
the intranet become clearer, 
the vision of the virtual 
office draws closer to reality. 
Is it unrealistic, then, to plan 
e telecoms market, SLAs are 
now being developed by the 
leading Internet Service Pro- 
viders who, now that they 
control all the connections 
in their global networks, are 
now in a position to guaran- 
tee this. 

Browsing through Reuters 
recently, I came across an 
Interesting Extranet user. 
SBC Warburg, part of the 
Swiss Bank Corporation, 
employs research analysts 
who produce and distribute 
reports to in-house staff and 
clients. 

With more than loo ana- 
lysts in 15 countries deliver- 
ing Information to 2,000 

hank staff and more than 50 
leading clients, the cost of 
printing ai\d distributing all 
this in paper form was 
reaching motions of pounds. 
To save money, the bank 
turned to Intemet/intranet 
technology and developed a 
system to distribute this 
electronically. 

The solution was to pro- 
vide a common system of 
communication, based on 
internet standards, between 
the companies which was 
secure, 99.9 per cent reliable 
and accessible only to SBC 



FT Business 
Web Site 
of the Year 

In June, the FT Review of 
Information Technology will 
be launching a competition 
to find the FT Business Web 
Site of the Year. 

Full datafls and electronic 
entry forms for the 
competition win be available 
on the World Wide Web and 
in the June issue of Doing 
Business On-line, the FT-fT 
magazine guide which will 
appear in June. 

The competition is 
sponsored by UUNET UK. 
Europe's targes! internet 
service provider. 

The FT will be looking for 
organisations which have 
used their Web site to 
achieve commercial 
1W"~ - -- A-. 



advantage in their particular 
market and can display 
evidence of the following: 

• Business transformation. 

• Innovation. 

• Measurable financial 
benefits. 

There will be category 
prize winners and an overall 
winner who will be named 
as ‘FT Business Web Site of 
1997* which w HI be 
announced at an awards 
ceremony in November 
1997. 


SSi 




Details of the winning 
entries wifi afeo appear oi 
the Financial Times. 
Competition entries will be 
Invited for the following 
categories: 

• Finance. 

• Large organisations 
(excluding those in the 
finance sector). 

• Small and medium-sized 
organisations (employing 
under 250 employees). 

• Public sector. 

• Not-for-profit 
organisations. 

The competition will be 
open to companies in and 
outside the UK that fall into 
the above categories. 
Entrants’ Web sites must 
have been sstabtisfted 
before January 1, 1997. 

The deadlfrie for final 
entiles is August 30, 1997. 


Warburg and its clients. The 
result is that users each 
have a computer from which 
they can access all three: the 
Internet, the Extranet and 
their company’s intranet. 

A good example of effec- 
tive business use of the 
Internet in the UK is the Vir- 
tual Showroom, the conn- 
try’s first Internet-based car 
showroom. Supported by 500 
motor dealers and dealer 
groups, the Virtual Show- 
room has more than 15,000 
vehicles to choose from and 
allows subscribing dealers to 
offer their customers a shop- 
at-home service! 

Consumers can visit these 
dealers via the Internet from 
the comfort of their homes 


car offices, making the search 
for suitable cars to test drive 
an effective and rapid experi- 
ence. They can tap into the 
interactive catalogue of new 
and used cars, searching for 
vehicles by make, model, 
mileage, value and other 
variables. They are also able 
to view a vehicle's foil 
details including a photo- 
graph. all the necessary 
finance options and can 
search for appropriate deal- 
ers by franchise or location. 

To date, the project has 
been described as “an enor- 
mous success” with partici- 
pating dealerships reputedly 
increasing their marketing 
area by 40 per cent. 

There is much to be learnt 


from Internet experiences of 
other organisations. Raising 
awareness and helping 
enterprises exploit this new 
technology is essential for 
progressing the development 
of the Internet 
For this reason, the Finan- 
cial Times, in association 
with UUNET UK, is launch- 
ing the FT Business Web 
Site of 1997 (see details, 
above). We want to hear 
from those organisations 
who believe they are pio- 
neers of the Internet and 
also from those who have 
made a strategic commit- 
ment to it, having begun to 
put the foundations in place 
to build on that commit- 
ment 
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New and easier ways 
to filter information 


Innovative 
software tools 
now allow 
businesses to . 
access the right 
information at 
the right time 

I nternet technology is giv- 
ing users at the desktop 
integrated access to all 
the corporate information 
stores via intranets (private 
networks), and to a world of 
public information on the 
World Wide Web. 

The challenge now is to 
put this information to pro- 
ductive use by ena bl ing non- 
technical staff to filter rele- 
vant content from the m a ss 
of available data. 

Until recently, the soft- 
ware tools available for ana- 
lysing corporate databases, 
such as user query tools, 
report writers, online analyt- 
ical processing (Olap), data 
mining and data visualisa- 
tion tools, required users to 
have quite a high level of 
technical knowledge. 

These tools are now being 
adapted for business,' rather 
than technical staff, allow- 
ing users to create semanti- 
cally valid, complex queries, 
without any knowledge of 
database structures or of 
SQL, the computer language 
which is used to compose 
database queries. 

These tools are referred to 

as multi-dimensional 

because they are abl e to 
draw down information from 
several corporate databases, 
perform a range of analyses 
amt present the results in a 
ready-to-use form. 

Mr Charles NlchoDs, mar- 
keting director of Business 
Objects, the French com- 
pany which is the largest 
supplier of Olap software, 
says that in the last year 
such tools have changed dra- 
matically, becoming far 
pgfrfpr to Use. “Until recently 
you had to understand the 
database structure - - now 
Olap products are genuinely 
desi gne d for the end-user, 
giving them access to (fata m 
business terms." 

AS a result he says, these 
tools are on the verge of 
becoming commodity prod- 
ucts. For example, the oil 
company Shall; Defense Me* 
ical Logistics, a US medical 
ins urer; and the former 
AT&T company. Lucent 
Technologies, have each 
bought 10,000 licences for 
Business Objects’ software. 

“This shows companies 
are frying to put these tools 

on everyone's desk because 
they recognise that , the cop- . 



Access to i nfo r ma tion has never been easier, even for executives 
on the move. Pictured here is a wide-screen notebook computer, 
the Sharp WMeMote. wMch offers viewing ca pabaa to s for the 
Internet, multimedia and spreadsheet use 


production.'’ 

Mr Rob Vonderhaar, gen- 
eral tnanaggr of marketing 
for the Canadian software 
company Speed ware Corpo- 
ration which sells another 
popular Olap tool, ESperant, 
notes that putting these 
tools on every personal com- 
puter is not just a matter of 
improving the user interface. 
“You have to be sure that in 
the hands of a nontechnical 
end-user, these tools will 
only give the right answer. It 
is frighteningly easy to cre- 
ate queries which give the 
wrong answer.” 

While Version 3 of Esper- 
anto was for mid-level ana- 
lysts, Version 4, released ep 
lier this year, can he used by 
non-techmcal staff. 

“Ctor target is the empow- 
erment of business profes- 
sionals by giving them the 
information they need to do 
their jobs better and more 
effectively." 

Solution 

The end-user tools now 
available for querying conc- 
rete databases cannot yet be 
used for accessing informa- 
tion on the Internet because 
the tools are not Web-en- 
abled and most of thedata- 
bases are not structured for 
SQL queries. However, there 
are mo ves to remove these. 


Media, for structuring infor- 
mation on Web sites, which 
it is giving away to public 
information providers. 

Mr Vonderbaai says the 
motive for doing this is that 
it adds value to the Esperant 
product. But at present, 
large organisations are con- 
centrating more on using the 
Internet to distribute infor- 
mation, rather than to 
access it 

“Intranets are a very tow- 
cost way of distributing 
information." says Mr 
Nicholls. “The ability to pub- 
lish on a Web server is 
extremely powerful, and so 
the first phase of corporate 
Internet use is about 
distributing information, 
pushing information out to 
the boundaries of the organi- 
sation and beyond,” 

Far example, the pharma- 
ceutical company Eli Lilly 
recently purchased 5,000 
Business Objects licences 
and 11,000 Netscape browser 
licenses. “The company is 
using this software to give 
thousands of staff access to 
information on all aspects of 
its production processes, 
allowing them to pick up 
any problems in manufactur- 
ing and share them with col- 
leagues around the world, 
and with suppliers.” says Mr 

Ni cholls. 

Until end-user tools are 


best approach is for business 
users is to impart data and 
analyse it m situ. However, 
using the Web as a corporate 
information resource 
remains problematic. Even 
though browsers are acquir- 
ing features, such as soft- 
ware agents and bookmarks 
to help navigate the Web, 
finding the right infor mation 
still requires users to go out 
and surf for it 

“In business today, the 
ability to access the right 
information at the right time 
is absolutely critical. The 
problem is that technologies 
which promise this ability, 
namely the Internet and cor- 
porate intranets, are flawed 
in their delivery. 

Problems 

Rather than giving users 
the tools to assimilate the 
right information into useful 
knowledge, they are over- 
loading them with too much 
irrelevant dross,” says Dr 
Mike Lynch, manag in g direc- 
tor of Autonomy Systems, 
which specialises in intelli- 
gent agent and personalised 
information management 
systems. 

In April, the company 
released its first product for 
corporate servers, Personal- 
ised Content Push Server, 
which enables content pro- 
viders to deliver information 
in a personalised form. 

The Push Server is an 
intelligent information 
engine which covertly 
observes a user’s area of 
interest, and then draws 
related articles to the user’s 
attention. 

When an article Is selected 
by the user, a software agent 
wj]] examine its content and 
automatically create a list of 
related items. The Push 
Server will also respond to 
overt queries in plain 
English and retrieves infor- 
mation based on the user’s 
specific requirements. 

The product is used by 
Line One, the proprietary 
Internet service launched in 
March by Springboard, a 
joint venture company 
owned b; News Corporation 
and British Telecom. 

The need for some means 
of managing information on 
the Internet is demonstrated 
by the rapid growth of agent 
software, says MS Christine 
GuHfoyle, author of a recent 
report on agents, by the mar- 
ket research group. Ovum. 

"Two years ago, the focus 
for agent technology was 
network management and 
groupware applications. Now 
agent applications are 
focused on the Web and the 
growth of the Web has 


A nalysts at the Meta 
Group estimate that 
the amount of private 
information stored globally 
doubles every 12-14 months. 
This information explosion 
is the result of the prolifera- 
tion of personal computers 
and departmental servers 
which has allowed individu- 
als and workgroups to create 
documents and manage 
information to meet their 
own needs. As a result, there 
is a massive amount of infor- 
mation which needs to be 
retrieved and shared inter- 
nally. 

“There is now a greater 
volume of information titan 
can be searched manually,” 
says Mr Philippe Courtot. 
chairman and chief execu- 
tive of Verity (http: // 
www.oerity.com), a leading 
provider of search and 
retrieval applications in 
enterprise computing. 

“Surfing the Internet is 
impractical with so much 
data, so you need a different 
metaphor. Users need infor- 
mation presented to them in 
a way which is personal” 
Verity was formed as a 
Spin-off from Advanced Deci- 
sion Systems (ADS), a US 
government-funded project 
to automate the process of 
finding information. 

ADS created a software 
technology which reads doc- 
uments, allowing users to 
find stored information in 
response to a specific quay. 
It can also monitor incoming 
documents to find anything 
which is of Interest to indi- 
vidual users. Because the 
entire document is read, the 
results are always accurate 
and are delivered in order of 
relevance to the user. The 
commercial product that 
Verity has come up with is 
“Topic’. 

Vast electronic 
archives 

The original project was 
launched because the US 
Central Intelligence Agency 
was interested in using tech- 
nology to help it find Infor- 
mation in its vast electronic 
archives. 

“Tbpic was soon used in 
the White House and by the 
National Security Council,” 
says Mr Courtot "It was a 
natural move to the US gov- 
ernment and to world secu- 
rity agencies. From there, it 
soon moved to large corpora- 
tions.” 

Verity was ideally poised 
to help users cope with the 
enormous volume of infor- 
mation on the Internet. “We 
knew it was important, so 
we sought out Netscape as a 
partner,” says Mr Courtot 
“If you know what you are 
looking for, you can describe 
it in words and Topic will 
find it quickly,” explains Mr 
Courtot “The problem is if 
you don’t know what infor- 
mation you want, because 
you don’t have the words to 


Coping with the 
deluge of data 

Technology developed during the cold war is helping 
organisations to cope with the information explosion 


found by asking corporate 
librarians to gather it 
together. They did this on an 
iterative basis, as they 
searched through catalogues 
and indexes, refining their 
queries as they worked to 
improve the quality of the 
result. This doesn’t work 
any more because there is 
too much information.” 

Organisations now have to 


Hie technology also needs to 
cope with diss imilar docu- 
ment types, incompatible 
information sources and geo- 
graphically dispersed data 
stores. 

Mr Courtot has already 
approached these problems 
by Introducing a large part- 
nering programme. More 
than 100 applications are 
indexing their information 



PhSppe Courtot Infor m ation overload can stifle decision-making 


give direct access to Informa- 
tion to users because they 
can no longer afford to get 
specialist corporate librari- 
ans to search. Software ven- 
dors such as Verity give end- 
users tools to navigate 
through the information 
available, without reading it, 
and guide them down a path 
by giving them choices, such 
as: “Do you want Europe or 
North America?” 

Mr Courtot is keen to 
point out that Topic is far 
more effective than the pop- 
ular Internet search engines 
because it reads each docu- 
ment and therefore retains a 
more accurate answer to 
queries. "The search engines 
an the Web tend to return 
thousands of irrelevant 
answers,” he explains. “If 
you type in "President of the 
United States', Lycos and 
Yahoo! it will give you 10,000 
answers - and the first few 
may not even mention BED 
Clinton.” 

The technological chal- 
lenge which Verity faces is 
considerable. Users need to 
be able to search, retrieve 
and filter information in the 


with the Verity format, 
including Documentum, 
Informix, Lotus Notes, Net- 
scape, PC Docs and Sybase. 

Verity has partnership 
agreements with IT vendors, 
such as AT&T, Compaq, 
Microsoft, Object Design, 
SAP, SCO and Tandem, as 
well as with information pro- 
viders, including Knight Kid- 
der, Time Warner Pathfinder 
and FT Profile, a sister com- 
pany to the Financial Times. 

The accelerating growth in 
the amount of information is 
going to create problems - 
90 per cent of inventions 
have been in the last SO 
years and 90 per cent will be 
made in the next 25. predicts 
Mr Courtot “The answer is 
for the system to categorise 
information by understand- 
ing the nature of the docu- 
ment Computers will never 
be perfect for categorising, 
so you must ask the pub- 
lisher to categorise ft. You 
need the system to automati- 
cally create categories and 
an abstract, which the 
author can then edit. We 
have to minimise the itera- 
tive process which the CIA 


for information, rather than 
reading through it, raises 
some important issues. Scan- 
ning a newspaper or other 
document may expose a 
reader to new ideas and 
stimulate innovation, a pro- 
cess which may be lost if we 
use computerised tools, such 
as Topic. “Innovation is in 
the Individual, not the infor- 
mation,” says Mr Courtot. 
“Users will get more know- 
ledge as they browse infor- 
mation structures by discov- 
ering a new category." 

Expanding 

intelligence 

The computer age 
“expands the opportunities 
for humans to innovate,” he 
adds. "Part of man’s evolu- 
tion has been the ahifity to 
use tools and learn new 
ways to apply them. Today, 
Microsoft's Bncarta encyclo- 
paedia is a good start in 
presenting knowledge. 

“Eventually, with virtual 
reality and human gene 
mapping, we will extend our 
lives. When we can decode 
the genes, virtual reality will 
give us a major new tool to 
shape the brain. Human 
intelligence hasn't grown 
very much, but 1 believe it 
will" 

With ever increasing vol- 
umes of information, users 
face a danger of not having 
all the information relevant 
to an important decision, so 
products such as Topic are 
going to be increasingly 
important. "With informa- 
tion becoming available at 
an accelerating rate, the 
challenge is to find the right 
type of information with 
minimal effort,” concludes 
Mr Courtot. “If we don’t, 
decision-making wifi become 
stifled by the demands of 
fi nding and managing the 
information needed.” 

Philippe Courtot, a Basque- 
bom and raised Frenchman, 
earned degrees in electrical 
engineering and physics at 
the University of Paris. 

A former chief executive of 
ThomsonGGR Medical corpo- 
ration - now a division of GE 
Medical - kis personal 
achievements include the 
Benjamin Franklin Award 
from the Saturday Evening 
Post for his role in promoting 
a national awareness cam- 
paign m reaching more than 
75m people in the promotion 
of the life-saving benefits of 
mammography screening. 

Bis association with Verity 
began during fas tenure as 
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New directions 


Fresh opportunities 
emerge on the Web 


PC-based systems are helping to drive 
down the cost of virtual reality. 
Training has become a fast-growing 
area for the technology 


V irtual reality Is often 
described as a technol- 
ogy in search of a 
market, but thanks to the 
Internet it may finally have 
found one. Web-based virtual 
worlds are bringing VR to a 
wider audience and. coupled 
with the tumbling cost of VR 
technology, could breathe 
new life into an industry 
that has failed to live up to 
expectations. 

“We sense that the real 
opportunities for VR are on 
the web." says Mr John Chi- 
pirn, chief executive officer 
of UK company, Superscape 
VR. 

Superscape is one of three 
VR pioneers that floated on 
the London Stock Exchange 
in the 1990s, hoping to ride 
the wave or interest in VR. 
The market failed to ignite, 
however, and the companies 
have struggled to grow while 
continuing to lose money. 

One of the firms. Virtual- 
ity, called in the administra- 
tors in February. Many 
potential customers view VR 
as an expensive toy and the 
industry admits its past mar- 
keting efforts have not been 
well-focused. 

“VR has been a technology 
in search of a problem and 


new products or b uildin g s . 
This "virtual prototyping'’ 
offers advantages over the 
physical models traditionally 
used to test designs and is 
already popular in the auto- 
motive industry. 

But only a handful of com- 
panies ran afford the dedi- 
cated facilities required for 
high-end virtual prototyping. 
The VR industry is thus 
looking elsewhere for new 
growth and. in particular, to 
cheaper PC-based systems 
and Web-based virtual 
worlds. According to the UK 
market research company. 
Ovum, these new areas 
could push VR into the 
mainstream and create a 
$lbn market by 2001, com- 
pared with just $l35m in 
1995. 

Tr aining is the fastest 
growing area of VR, t h a nk s 
to the arrival of low-cost PC- 
based systems, and it has 
given many firms their first 
exposure to VR running on 
standard office PCs. 


Superscape pioneered PC- 
based VR with its VRT soft- 
ware and one customer is 
the UK subsidiary of Volks- 
wagen, which is using a PC- 
based VR program developed 
with VRT to train mechanics 
to find electrical faults in 
cars. 

The latest PC technology 
can run quite sophisticated 
VR applications. "A PC and 
a $300 accelerator card can 
deliver today what a Silicon 
Graphics machine delivered 
three years ago,” says Mr 
Hallin. 

The high-end VR software 
Of Division and Prosol via 
traditionally needed Silicon 
Graphics workstations cost- 
ing $250,000 or more - 
beyond the budget of many 
companies. These two com- 
panies have thus launched 
PC versions of their software 
to broaden the market and 
Division cl aims 20 per cent 
of its sales now come from 
PC users. 

PC-based systems are help- 
ing drive down the costs of 
VR. but the factor that will 
really popularise the tech- 
nology is the web, and in 
particular, the Virtual Real- 
ity Modelling Language. 


VRML is a standard for 
creating virtual worlds on 
web sites. It opens up a 
wealth of possible applica- 
tions, from virtual shopping 
centres to web-based 3D cat- 
alogues and collaborative 
engineering, (see report on 
O era, below). 

BT, the UK phone com- 
pany, is researching using 
VR to offer new comimurica- 
tions services and earlier 
this year it created a web- 
based virtual weald to allow 
2,000 viewers of a TV pro- 
gram to interact cm the Net 
using “avatars” - virtual 
characters - and VRML 
browsers. 

The VR industry has for 
years created niche one-off 
solutions but VRML should 
bring critical mass, says Mr 
Graham Walker, manager of 
the project VRML allows 3D 
models to be efficiently 
transmitted over the Inter- 
net or corporate intranets 
and “navigated” using any 
VRML-compatible browser. 

Both Netscape and Micro- 
soft will Include VRML in 
their new browsers dne later 
this year. Other technologies 
exist for creating virtual 
worlds on the Web, such as 




Virtual realty view of a petrochemical plant, created by VR Solutions of Salford, Manchester 


Supers cape’s Viscape. but 
web surfers must download 
special software before 
entering them. By adopting 
VRML, this barrier is over- 
come. 

“Content creators can 
count on millions of people 
having a VRML browser on 
their computer,” says Mr 
John McCrea. marketing 
director at Silicon Graphics, 
which led the creation of the 
VRML standard. 

The traditional VR compa- 
nies argue their proprietary 


VR technologies are superior 
to VRML, particularly for 
serious applications. 

“VRML is aimed at enter- 
tainment and today does not 
offer anything our manufac- 
turing users require,” says 
Division's Mr Grimsdale. But 
standards wars are rarely 
won on technical merits, and 
the traditional firms know 
that if they do not grasp the 
opportunities provided by 
web-based VR, someone else 
will. Last month, for exam- 
ple, Microsoft revealed it 


was working with a young 
software firm called Para- 
Graph to create a virtual 
world for the Microsoft Net- 
work. 

The established VR compa- 
nies know they ignore 
VRML at their peril “A year 
ago we took the decision to 
scrap our proprietary file 
formats and use VRML,” 
says Mr Hallin of Prosolvia. 
The company has bufit a set 
of “extensions'' on to the 
VRML standard to allow its 
software to offer high-end 


features not included, in thus 
standard specification. . 

Division is sticking to its 
proprietary file formats for 
the wtub being, bat in Febru- 
ary, it joined a committee to 
improve VRML . so that, it 
will support the virtual man- 
ufacturing applications that 
Division offers today with its 
proprietary technology. 

“By next year, VRML will 
have evolved into a standard ~ 
that can address manufac- 
turing needs,” says Mr 
Grimsdale. 


. VIRTUAL REALITY ' AT WORK •' International case study by (Seofffey Nairn' '■ £{. ' .'V:'. : ? t&ll. 

The world’s most complex machine takes shape 


there are so many potential -M. 

applications that it can be The European Cem project is like a giant jigsaw, created by scientists from more than 300 physics research institutions 


bewildering,” says Mr 
Charles Grimsdale, manag- 
ing director of Division, the 
third VR company with a 
London listing. 

The high cost and com- 
plexity of traditional VR 
technology has also turned 
off potential customers. “For 
many years. VR has just 
been too difficult” says Mr 
Stefan Hallin, president of 
Swedish company, Prosolvia 
Claras. With 1996 sales of 
$32m. it claims to be one of 
the largest VR companies. 

As with Division, Prosol- 
via focuses on high-end soft- 
ware to visualise designs for 


C em. the European 

laboratmy for particle 
physics, is pioneering the 
application of virtual reality in 
engineering with an ambitious 
project to design the world’s 
largest particle accelerator, using 
web-based VR models. 

The Large Hadron Collider will 
cost more than $2bn and not be 
completed until 2005. It Is 
described by Cem as the most 
complex machine ever built and 
the technical challenges are 
formidable - the huge magnets in 
the particle detectors weigh 
hundreds of tons and must be 
aligned with hair's breadth 


precision. Cem knows it will not 
get a second chance to build the 
LHC - several Cem member 
nations are already demanding 
budget cuts. Using VR, it hopes to 
get the design right first time and 
avoid the revisions and cost 
over-runs that typically plague 
big engineering projects. 

Cem is handling the LHC’s 
general design while more than 
300 physics institutions and 
contractors scattered around the 
world will design its individual 
parts. Only when all the parts are 
finished will they brought to the 
LHC site, outside Geneva, 
Switzerland, and assembled, much 


like a giant jigsaw. 

To ensure the pieces fit together 
perfectly. Cem plans to create 
detailed 3D models of the LHC on 
the Internet within a virtual 
environment called Virtual 
Environment Navigation in the 
Underground Sites (Venus). 
Researchers from around the 
world can “fly through” Venus 
using VR-equipped web-browsers 
and VR helmets, glasses or 
projection screens to see how 
their particular component fits 
into the overall design. 

Venus is still In its infancy and 
its web site holds just a few 
general models of the LHC created 


by Cem staff. Ultimately, Venus 
will become a distributed virtual 
environment that, links web 
servers of different contractors 
and allows users to visualise the 
minute detail of any component. 

An Engineering Data 
Management System, based on an 
Oracle database, will store design 
data on every piece and Venus 
will use the EDMS to locate the 
3-D models corresponding to 
particular pieces. Irrespective of 
which web server stares them. 

"EDMS will be the backbone of 
Venus as we want to be able to 
describe everything down to the 
smallest screw and show it in 3D," 


says Mr Silvano De German), 
Venus project leader at Cem. 
Many architects and engineers see 
“collaborative virtual 
engineering” as a key technology 
for big projects that depend on 
international co-operation. 

But the technologies to create 
virtual worlds on the Web are 
immature and Cem has had to cut 
its own path. "When we started 
two years ago. there was no 
standard for VR on the web so we 
bad to make our own," says Mr 
De Gennaro. Cem developed a VR 
browser, called i3D, using 
technology pioneered at the CRS4 
particle physics laboratory in 


Sardinia, Italy. He claims the 13D 
browser is better at VR than 
commercial browsers, such as 
Netscape Navigator, that use the 
new VR modelling language 
(VRML) s tandar d. For example, 
i3D allows scientists wearing 
stereoscopic glasses to see objects 
in 3D on the screen to more 
accurately judge distances. 

Budget cuts have also hit Cem . 
which has decided to rebuild its 
virtual models using VRML code 
so that they can be seen by 
scientists - and indeed, any 
visitor to its Web site - using 
standard PCs or Macintosh 
computers. 



Neil Melville of Nissan massive business interruptions. than 500 gigabytes of data. The 

Motors knew the obvious Melville had heard that EMC's combination of speed, mirroring 


benefits of consolidating all Enterprise Storage offered more 
the company^ European data than just a shared repository. 


centers into one. Not so obvious but he was amazed at how 


, . r . _ , .Veil Mdviffc. 

were the enormous difnculnes last and trouble-free the European Data frntnr Manager 

of getting it done within system's platform independence and platform independence 

six months and without made the migration of more eliminated downtime com- 

• pletely and tripled potential 


% productivity. To find out 


how EMC Enterprise Storage” 


.ENTERPRISE RESOURCE PLANNING . By Andrew Baxter ' S- 

Business IT selection 
strategies are crucial 
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“Not Without 
EMC Enterprise 
Storage They 


can make you more com 
petitive, call 01372 224 381 
http://www.emc.com. 




Different IT systems have their own rentiy m use wm have to be 
unique selling points — buyers are scrapped by the end of the 

often under pressure to find the right SSSS’thySfSot 61 ^ 
match within a reasonable timescale 2000-compiiant, or because 

they are based on outmoded 

H ow good is enter- ager - or worse, the flnan- ‘dumb terminals' with no 
prise resource plan- cial director. How long will local processor power, 
ning (ERP), the it be before manufacturing The finding s ought to pro- 
systems and software used companies remember that vide food for though for the 
by hundreds of companies they are in business to man- ERP industry, which - 
worldwide for planning ufacture products, so enter- unusually for IT - has Its 
across different functions prise-wide computer centre of gravity in Europe 
and sites? systems must be chosen to rather t h a n in the US. The 

For manufacturing com- suit manufacturing activj- two leading vendors, SAP 
panies which have Intro- ties as well?” and Baan, are both Euro- 

duced ERP, one of the cur- The research shows the pean companies, and ERP is 
rent “In" acronyms of greatest business benefits primarily a European devel- 
business IT. the answer can be achieved only if the opment, says Caxnbashi. 
seems to depend on your buying strategy gives equal This, it says, may reflect the 


H ow good Is enter- 
prise resource plan- 
ning (ERP), the 
systems and software used 
by hundreds of companies 
worldwide for planning 
across different functions 
and sites? 

For manufacturing com- 
panies which have Intro- 
duced ERP, one of the cur- 
rent “In" acronyms of 
business IT, the answer 
seems to depend on your 
standpoint, according to the 
latest research from Cam- 
bashi. the independent UK 
IT consultancy. 

Here, for example, are two 
statements about the same 
ERP system: “The system is 
highly configurable and 
appears to be able to do any- 
thing. After training in it 
people become highly 
employable.” That was from 
the IT director of a manu- 
facturing company. 

Yet a manufacturing ana- 
lyst from the same company 
said: “We have found a lot 
of limitations. Managing the 
bill of materials is really dif- 
ficult - and the repetitive 
module Is just a piece of 
garbage.” 

Another IT director who 
bought the same system, 
and who was sacked when 
it foiled to deliver the func- 
tionality which users 
needed, said: “We talked to 
user groups, and they 
seemed pretty happy.” 

Cambasbi says its 
research shows this is typi- 
cal of the situation in many 
manufacturing companies. 
It believes many end up dis- 
satisfied with their ERP 
systems because they start 
off with the wrong selection 
strategies. 

"Companies often go over 
to ERP to replace outdated 
accounts systems that are 
becoming too expensive to 
maintain." says Mr Simon 
Bragg, a Caxnbashi consul- 
tant. 

"As a result, the person 
responsible for choosing the 
system is often the IT man- 


ager - or worse, the finan- 
cial director. How long will 
it be before manufacturing 
companies remember that 
they are in business to man- 
ufacture products, so enter- 
prise-wide computer 
systems must be chosen to 
suit manufacturing activi- 
ties as well?” 

The research shows the 
greatest business benefits 
can be achieved only if the 
buying strategy gives equal 


any chance of staying In the j 
market Over the next five 
years, it predicts, two or 
three leading vendors will 
continue to dominate the 
market, extending their 
user-bases down to the level 
of second and third-tier 
manufacturers, with other 
ERP suppliers taking spe- 
cialist niches. 

These finding s arise from 
a report being prepared by 
Cambasbi and its partners 
in the European wide CATN 
network for Ovum, the IT 
analysts. The report, Oman 
evaluates ERP for manufac- 
turers, will be available tax 
late June, priced around 


End-user spencSng by region 

TOTAL 

ifiSSMShi Asia 
" Americas 

WSfStM Europe, Middle East and Africa 




Bid-user sponrfing by manufacturing companies 


Source CATWConfiaaM 

importance to IT, corporate 
finance and manufacturing 
functions. This is because 
the many different systems 
on the market all have their 
own unique selling points. 
Each of the three key func- 
tions has its own particular 
needs, skills and strategies, 
and the problem for buyers 
is to find the most appropri- 
ate match within a reason- 
able timescale. 

“With the right approach, 
the selection process should 
take no longer than three 
months.” says Mr Bragg. 

Cambasbi also points to 
the need for manufacturers 
to invest in systems with a 
long-term future. By far the 
majority of systems cur- 


fact that European manu- 
facturers require a holistic 
approach to the use of IT in 
manufacturing, whereas US 
companies take a more 
departmental or activity- 
based approach. 

But it points out that sev- 
eral US ERP vendors have 
invested heavily in R&D, 
with the result that a couple 
are now growing faster in 
revenue terms - albeit from 
a much lower base - thaw 
Germany’s SAP, the best- 
known name in the ERP 
business. 

The consultancy says 
mainstream ERP vendors 
need to have spent at least 
SlOOm over the past five 
years if they are to stand 


- k ±y.v&zjs< 


J2J220 in the US and £U85 
in Europe. 

A recent Cambasbi seinfc 
nar In Cambridge!. on -IT; 
trends showed how quickly 
the ERP market fa growing-. 
Overall, spending by Hid-us- 
ere worldwide has jumped 
from $2.8bn In 199L to 
5LL8hn in 1996, with com- 
pound armud growth : rate 
of 33 per cent in the US, .S* 
per cent in Europe, and 65 
per cent in Asia. : 

Spending oh ERP hy man- 
ufacturing end-users 
including 'spending ort tbafr . 
non- manufacturing func- 
tions — has risen hnan 
Sl.4bn in 1991 to T *flra iast 
year, . representing; a;2& she 

cent annual grawthre^jt. 
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DowJones slips 
behind Bloomberg 

•1X>W Jones, the US media and financial 
wRaittatipn group, has for the first time fallen 
behind Bloomberg as a supplier of live market 
da te to financ ial institotions, according to a new 

survey. Page 23 

ReedElsawIer signs deal with Microsoft 

Seed Elsevier, the Anglo-jpotch. media and 
i nformati on group, has signed a letter of intent 
toform a flve-yeax strategic relationship with 
^Microsoft, the. world's biggest software house. 
Page 25, . 

Eurotunnel allegations dismissed 

A disput e panel s et up to hear a £lbn ($l.62bn) 
claim by Eurotunnel against Transmanche- 
Liuk, the tunnel contractor, far supplying alleg- 
edly faulty equipment, dismissed most of the 
claim. Page 25 

. Ahold foofob at mora US piirrhattrm 

Ahold, the Netherlands* biggest supermarkets 
group, is eyeing a farther big acquisition in the 
US less tbana year after completing its $L8bn 
■ purchase of Stop & Shop, a New Rn giand rihain 
with mere than 175 outlets. Page 20 

BP btwfll s from gas contracts 

A big increase in gas sales after the re- 
negotiation of take-or-pay contracts with British 
Gas, now known as Centrica, helped British 
Petroleum tmvBfl first-quarter profits of £755m 
(|L2bn). Page 25 

A r g — rtarla announces job cats 

Argentaria, the Spanish hanfemgr group, 
announced plans to cut almost one third of the 
staff at its principal operating subsi di ary. Banco 
Exterior de Espafla. Page 20 

W6od pn|p contract attracts support 

More than 15 wood pulp producers and consum- 
ers have lined up to start dealing in the elec- 
tronically traded pulp fixture contract to be 
launched fatter this month in London. It will 
start trading on May 29. Page 28 
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Ifil and Auchan in $5bn link 

Italian market welcomes merger plan which will create giant retail group 


By Paul Betts in Milan 

Ifil, the Agnelli family holding 
company, and Auchan, the pri- 
vately owned French retailer, 
yesterday reached a long-term 
agreement to pool their Italian 
interests to form a L9.000bn 
($£L2bn) retailing group. 

The two companies are to 
set up a joint venture which 
will absorb LSI’s 40.5 per cent 
stake in Rinascente, Italy's 
largest retailing group after 
the Coop chain. 

Auchan's Italian operations 
are expected to generate sales 
of about L900bn a year, while 
Rinascente 's sales this year 


are expected to top LEMXMbn. 
As a result, the enlarged 
Rinascente will have sales of 
around L9.000bn this year. 

The Milan stock market wel- 
comed the deal, marking up 
Ifil shares to dose 4.8 per cent 
higher. 

For Milan merchant bank 
Mediobanca, which orches- 
trated the deal with Deutsche 
Morgan Grenfell, the operation 
was a consolation after the 
fiasco over the aborted HPI- 
Marzotto textiles and clothing 
merger. 

Mediobanca shares, which 
took a drubbing on Monday, 
recovered more than 2 per cent 


yesterday. Rinascente shares 
were suspended ahead of the 
announcement by Consob, the 
Italian stock market watchdog. 

Auchan will own an initial 
49 per cent stake in the new 
company, with the remainder 
held by Ifil. 

The French company will 
pay about Ll,000bn for this 
stake through a capital 
increase to be launched by the 
new venture and reserved for 
Auchan. 

After 10 years, Auchan will 
have the option to acquire an 
additional i per cent to make 
it an equal partner with IfU. 
After 15 years. Ifil will have 


the option either to continue 
with the 50-50 agreement or 
sell all or part of its stake to 
Auchan. 

The French group will also 
have the option to pay Ifil with 
its own shares to pursue the 
international alliance with the 
Italian company. 

Auchan also agreed yester- 
day to sell its Italian activities, 
including four commercial cen- 
tres and property assets, to 
Rinascente for L530ba 

In turn, Rinascente said yes- 
terday it would launch a 
L7B0bn capital increase in 
shares and bonds to finanwi 
the acquisition. 


Mr Umberto Agnelli, Ifil 
chairman, said the alliance 
with Auchan would boost 
Rinascente's potential. He said 
the retailing sector was a 
“strategic investment sector" 
for Ifil. 

Mr Gerard Mulliez. chairman 
of Auchan, the fourth largest 
integrated retailing group In 
Europe, said the Italian mar- 
ket had always been a target 
For Auchan's international 
development. 

Yesterday's agreement 
would also lead to a long term 
period of close collaboration 
“between our two family 
groups". 


GTE shares fall 
after Internet 
investment plan 


By Richard Waters 
an New York 

The high cost of competing in 
the fast-changing US telecom- 
munications markets dented 
GTE yesterday as Wall Street 
reacted negatively to the com- 
pany’s ambitious investment 
plans. 

The country’s second-big- 
gest telecoms carrier unveiled 
a plan to pay S 616 m in cash 
for BBN, an Internet service 
provider. 

It also said it would buy 
capacity on a national fibre- 
optic telecommunications net- 
work under construction, and 
that it had formed a long-term 
agreement with Cisco 
Systems, the biggest supplier 
of network computing equip- 
ment, to upgrade Its networks 
to handle data traffic more 
effectively, 

Mr Charles Lee, chairman, 
warned that the pay-off from 
these investments would not 
come for some time, however. 
GTE*s earnings growth would 
be “flat to slightly positive" 
this year and "moderate” in 
1996, he said. 

Wall Street had been expect- 
ing GTE to notch up earnings 
per share this year of $ 8 . 18 , 
more than 10 per cent higher 
than 1996, according to ana- 
lysts. 

Mr Lee said that by 1999, 
profits would be growing at a 
sustainable annual rate of 
between 13-15 per cent, com- 
pared with 10 pm cent with- 
out the investments. 


The slump in GTE’s share 
price, which at mm stage in 
the Ttinminp was 9 per cent 
lower, echoed wider stock 
market concerns about the 
huge investments faced by the 
US telecoms industry. AT&T, 
GTE’s bigger rival, has also 
seen its shares slump because 
of expensive investment plans, 
despite its assertion that these 
would give ft far faster earn- 
ings growth by the end of the 
decade. 

Yesterday's moves appeared 
to indicate that GTE planned 
to go it alone, rather than 
become embroiled in the 
mergers and acquisitions that 
are reshaping the industry in 
the US. From its traditional 
base in the local telephone 
business, the company has 
already made substantial 
inroads Into long-distance 
traffic. Its latest moves would 
leave it better placed to 
develop this, while also giving 
it a lag-up in the business of 
handling Internet and other 
data communications. 

Among BBlSTs biggest cus- 
tomers is AT&T, which in 
1995 signed a five-year deal 
for BBN to carry data traffic 
for its own corporate custom- 
ers. AT&T said that it was 
examining the fai pHcatinwg of 
tiie GTE acquisition, but that 
its own network could now 
carry all the traffic handled 
by BBN, if necessary. 

By midday yesterday, GTE’s 
shares had recovered slightly 
to $44, $3% down tm the day 
before. 



Nestld chair man and chief executive Helmut Handier, right, chats with Peter Brabeck, who is to 
take ova- day-to-day running of the food giant Report Page 18 
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World Bank leads sterling 
charge on bond markets 


By Edward Luco 

Sterling’s rally yesterday on 
the currency markets touched 
off a rush of bond issues that 
matched the highest daily vol- 
ume of sterling-denominated 
issues this year. 

The World Bank launched 
its largest ever sterling- 
denominated bond, £750m 
(gl.2bn), which was more than 
double the size of its previous 
high sterling issue. It was the 
bank's largest issue in any cur 
rency since a DMSbn ($1.7bn) 
deal in September 1995. 

“After the interest rate 
announcement [by Gordon 
Brown, chancellor of the 
exchequer] and the rally in the 
gilts market, we realised it was 
the ideal moment to issue the 
bond," said Mr Gumersindo 
Oliver os, senior manager in 


the World Bank's treasury 
department. “We also wanted 
to wait until the UK general 
election was out of the way.” 

The surge in gilts prices fol- 
lowing Mr Brown's decision to 
raise UK interest rates by 0.25 
per cent and give the Bank of 
England the right to set inter- 
est rates tempted other bor- 
rowers to the sterling market 
Both UBS, the Swiss bank, and 
EDf, the French electricity 
company, tapped the sterling 
market bringing the total of 
the day’s issues to El.lbn, to 
equal the highest daily tally 
this year. 

The World Bank bond was 
priced to yield just two basis 
points more than five-year gov- 
ernment gilts. A basis point is 
one hundredth of a percentage 
point 

“The bond is basically trad- 


ing as a surrogate for five-year 
gilts,” said an official at BZW, 
lead manager of the issue. “As 
a AAA-rated issuer, the World 
Bank’s offering has been seen 
by investors as a benchmark 
for other international bonds 
in sterling.” 

World Bank officials said 
yesterday's bond would be fol- 
lowed by other sterling issues 
if market conditions were 
right “You can spend all year 
waiting for a whole constella- 
tion of factors to came into 
line," said Mr Ohveros. “Yes- 
terday was a perfect day for a 
sterling bond." 

Officials at BZW said the 
bond would be distributed 
almost evenly between inves- 
tors in the UK, Europe and 
east Asia. BZW also reported 
strong interest from individual 
retail investors in Europe. 


Daiwa to 
pioneer 
stock 
options for 
employees 

By GHian Tett In Tokyo 

Daiwa. one of Japan's big four 
securities houses, plans to 
become the country's first 
large financial company to 
introduce a stock option 
scheme for employees. 

The decision depends on a 
change in law supported by 
the government 

It would mark a sharp break 
with the traditional culture of 
corporate Japan, where compa- 
nies have eschewed the type of 
stock option schemes long pop- 
ular in the US and the UK 

Daiwa 's announcement pro- 
vides evidence that some Japa- 
nese companies are seeking 
new ways to motivate employ- 
ees and encourage manage- 
ments to focus on the share 
performance. 

The option schemes offer 
executives and employees the 
chanrg to purchase shares in 
the company at a preset price 
wi thin a certain period - and 
thus give them a powerful 
incentive to raise the share 
price. 

The Japanese parliament is 
due to consider a bill to lift the 
bans on stock options schemes 

thin g ummar . 

With the r uling Liberal Dem- 
ocrat party already having 
indicated that it supports such 
action, hopes are rising that 
the law will be changed to per- 
mit stock options as early as 
next spring. 

So far, few Japanese compa- 
nies have indicated that they 
would like to introduce stock 
options. 

Mr Takeshi Nojima, Daiwa's 
managing director, said yester- 
day that if the law was 
changed Daiwa would hope to 
introduce the options “soon". 
Two other important Japanese 
companies, Toyota- and Orix, 
have also hinted that they 
would also consider such a 
move. 

The pay of Japanese employ- 
ees has traditionally fluctuated 
according to their companies' 
performance, but Japanese 
managers have tended to be 
paid far less than their US 
counterparts. 

Managers have usually paid 
little attention to the share 
price of the company. 

A Japanese government sur- 
vey in 1990 showed that 65 per 
cent of US managers - but less 
than 5 per cent of Japanese 
managers - regarded the share 
price as important 


Barry Riley 

Gilts come out from 
behind the barricades 



Gordon Brown, 
a bare four days 
into his job as 
the UK's Chan- 
cellor of the 
exchequer, yes- 
terday launched 
monetary 
reforms aimed 
- among other things - at 
reducing the risk premium an 
sterling debt 

The sense of top priority is 
important, because the past 
election campaign highl i ghted 
the traditional politicisation of 
the British monetary control 
process. The former chancellor 
Kenneth Clarke and the Bank 
of England governor Eddie 
George had for several months 
been at loggerheads over 
short-term interest rates. 

British chancellors have 
enjoyed power which has often 
been til-employed. Recently, 
monetary growth accelerating 
to 11 per cent has become 
increasingly incompatible with 
an inflation target of JL5 per 
font indeed, that target has 
only been made at aE credible 
(and then only in the very 
short run) by a destab i lising 
surge in the sterling exchange 
rate, which will soon cause a 
crisis for the export sector. 

During the election cam- 
paign there was the remark- 
able spectacle of the bond mar- 
kets welcoming the prospect of 
a Labour government The 
benchmark gilt spread over 
German bunds peaked at 180 
basis points a week ahead of 
the poll and tumbled to 146 
basis points yesterday. 

As Brown made clear yester- 
day, however, there is no pros- 
pect of a first wave entry to 
Emu that might sharply 
reduce sterling’s immediate 


risks. Far the time being there 
remains the paradox that ster- 
ling is being boosted by its 
short-term appeal as a safe 
haven outside the weak euro 
zone, while gilts are regarded 
as exposed to relatively high 
longer-term •mfiaHnn risks. 

Would rejoining the 
exchange rate mechanism 
help? The 15 per cent bands 
are much wider than hi 1990. 
Even so, the UK’s ability to 
run the independent monetary 
policy required because its 
cycle Is so divergent from the 


If the economy 
continues to boom 
at a growth rate of 
around 4 per cent 
interest rates will 
have to go up 
further and 
inflation would 
accelerate 


Continent’s would he con- 
strained, Thera would also be 
the tricky decision of setting a 
central rate. The old one was 
DM2.95, but that hilltop has 
already seen too much blood 
spilt On the other hand, a new 
central rate of, say. DM2.50 
(roughly the midpoint of ster- 
ling's 12-month range) would 
underline the problem of 
suppressed inflation. 

The immediate issue, 
thoug h , lg the risk of overheat- 
ing; 27 the economy continues 
to boom at a growth rate of 
around 4 per cent (especially if 
the expansion is concentrated 
in the services sector) interest 


rates wm have to go up fur- 
ther and inflation would accel- 
erate in 1998 and 1999. 

The gilt market will con- 
tinue to be uneasy until the 
scale of the ultimate inflation 
peak In, say, 1999 can be pre- 
dicted with some degree of 
confidence. Meanwhile it will 
be nearly two months before 
the overall drift of Labour eco- 
nomic policy - involving fiscal 
tightening as well as higher 
interest rates - can be 
assessed in the round. 

But in the meanwhile the 
bond markets are relieved to 
be free of the Eurosceptic 
wnfajgfmigm of the Tory cam- 
paign. Those electoral uncer- 
tainties have gone and more- 
over the whole global bond 
market has been lifted by a 
sudden influx of liquidity - 
doubtless originating in Japan, 
where Institutions in desperate 
pursuit of yield have been big 
buyers of gilts. 

Certainly the UK’s long-run 
ftwH an wi rt tiiw look much bet- 
ter than for Japan, where JGB 
yields hover at a threadbare 
2.8 per cent. But. Gordon 
Brown must set out a credible 
strategy for steering sterling 
in a future world where all 
independent currencies will be 
priced against one or more of 
the dollar, the euro and the 
yen. Monetary sovereignty will 
have a still bigger cost. 

If he makes progress m this 
direction there will be every 
chance that the gilt-bund 
spread win narrow much fur- 
ther in the latter part of the 
year, especially if the German 
economy continues to recover 
and there is more urgent 
expectation of the first 
upwards move in short-term 
rates by the Bundesbank. 
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SAS into red as competition grows 


By Greg Mdvor 
in Stockholm < 

Scandinavian Airlines 
System swung from a 
SKrf nim pre-tax profit to a 
SKr269m (S34m) loss In the 
first quarter, as the carrier 
was jolted by intensifying 
competition in the Nordic 
travel market and seasonal 
imbalances. 

Analysts had forecast a 
deterioration in profits to 
around half the level of last 
year, but the plunge into def- 
icit took the market by 
surprise. 

SAS's stock, which Is 
listed as three separate 


shares in Stockholm, Oslo 
and Copenhagen, dropped 
sharply. The Norwegian 
shares shed NKr4.5G, or 6.2 
per cent, to end the day at ' 
NKr68. 

The company, which is 
partly owned by the Swed- 
ish, Danish and Norwegian, 
governments, said it had 
been hit by a big increase in 
competition on some of its 
main routes. 

A cluster of competitors, 
including Virgin, of the UK, 
Maersk, of Denmark and 
Braathens Safe, the Norwe- 
gian carrier, have challenged 
SAS's dominance or the 
Scandinavian market by 



Jan Stenberg: last three quarters of 1997 expected stronger 


launc hing new services on 
hi g h-m ^ rgj fi mutes such as 
Stockholm- Oslo and Copen- 
hagen-Brussels. 


SAS also said the early 
Raster holiday this year had 
deprived it of six fewer 
weekdays in March. This 


particularly affected busi- 
ness travel and caused a 
SKrl50m earnings shortfall, 
it said. 

Mr Jan Stenberg, SAS 
chief executive, stressed that 
the first quarter was the air- 
line’s weakest for seasonal 
reasons. He repeated an ear- 
lier forecast that profits this 
year would be at the same 
level as last year’s SKrl.8bn. 

“In the remaining three 
quarters of 1997 the increase 
in volume and revenues is 
expected to be stronger than 
in the first quarter. 
Increased traffic will also 
have a favourable impact on 
unit costs during the rest of 


Maucher steps aside at Nestle 


H elmut Maucher. 69, 
who has dominated 
Nestle for the last 16 
years, indicated yesterday he 
still intended to play an 
important role in the world's 
biggest food company after 
he hands over day-to-day 
management next month 
to Mr Peter Brabeck, 52, the 
Austrian-born chief execu- 
tive. 

“Cats will be cats and con- 
tinue to chase mice." said Mr 
Maucher in response to ques- 
tions about his continuing 
role as Chairman, a post he 
will hold until 2000. 

However, he then qualified 
his statement by noting that 
Mr Brabeck, a marketing 
man, was not a “soft little 
mouse”. Indeed, he had 
“nerves of steel" and had 
even been known to change 
Mr Maucher' s own opinions 
when he came up with a bet- 
ter idea. 

Although the timing of the 


transition of power at the 
top of Nestle has been 
known for over a year, stock 
market analysts rema in 
uncertain about whether the 
new chief executive will 
change anything. 

Mr Maucher, who selected 
his. own successor and has a 
reputation as an autocrat, 
will continue to sit on the 


his successor does not have 
“any secret plans in his top 
drawer”. He signalled yester- 
day that he saw no need to 
dispose of the company's 
Alcon Laboratories ophthal- 
mology business, or its 49 
per cent stake in L’Orfeal, the 
world's biggest cosmetics 
company. 

Mr Maucher started his 


risen from less than SFrSbn 
to about SFrfObn. 

Nevertheless, Nestld's crit- 
ics have argued that the 
company could have done 
better and has been slow to 
dump poorly performing 
businesses. Mr Maucher 
been accused of being better 
at buying companies than 
selling them. Over the last 


When Mr Maucher took control of Nestl6, it was 
floundering. He has overseen a growth in net profits 
from SFr683m to SFr3.3bn during his 16 years 


special five-strong board 
committee and will continue 
to spend half of his time on 
Nestle business. 

He intends to work with 
Mr Brabeck on the compa- 
ny’s strategic direction and 
retain a say In top manage- 
ment appointments. 

Mr Maucher is confident 


Nestl§ career in 1948 at the 
same German factory where 
his father once worked. 
When he took control of Nes- 
tle it was floundering. He 
has overseen a growth in net 
profits from SFr683m to 
SFriLSbn (£L24bn) during his 
16 years, while the group's 
market capitalisation has 


16 years. Nestle has spent 
SFr33.1bn on acquisitions 
and raised SFr7.4bn from 
disposals. 

In response, Mr Maucher 
said he could easily have 
increased net profits by 
SFribn by bowing to stock 
market pressures for better 
short-term performance. But 


he stressed he had always 
been driven by long-term 
considerations and would 
never do anything to dam- 
age Nestlfi's long-term earn- 
ings potential. 

Mr Brabeck, who takes 
over as chief executive on 
June 5, says the transition 
has been harmonious. “We 
have thought much more 
about what we don’t want to 
change, rather than what we 
want to change,” he says. 
Any changes would be more 
likely in terms of the group's 
internal growth, rather than 
acquisitions. 

Traders, however, were 
more concerned by the 
weakness of the £2 per cent 
growth in Nestle’s underly- 
ing first-quarter sales than 
by Mr Maucher’s remarks 
about the company's rosy 
future - the shares fell SFr40 
to SFri8Q2. 

William Hall 


Oil and transport help Veba climb 7% 


By Graham Bowtey in Frankfurt 

Veba, the German energy and 
telecommunications group, made an 
unexpectedly strong start to 1997 as 
advances in Its oil and transport 
divisions helped lift net profit 7 per 
cent in the first quarter, to DM4B6m 
(4281m). 

Pre-tax income increased 6.8 per 
cent to DMl.lbn, while sales climbed 
8 per cent to DM19.6bn. 

The shares rose DM2.72, or 3.02 per 
cent, to close at DM92.92. 


However, the upbeat picture was 
clouded by the group's chemicals 
division, where a rise in raw mate- 
rial prices contributed to sharply 
lower earnings. Sales in the unit 
dropped L6 per cent. 

The group remained optimistic 
about the rest of the year. “Based on 
the positive development of the 
group as a whole in the first quarter 
of 1997, we are confident of being 
able to increase full-year earnings, 
despite the difficult start of our 
chemicals division,” Veba said. 


In March, Mr Ulrich Hartmann, 
chairman, warned that earnings 
growth would be “less spectacular” 
in 1997 after a strong rise in after-tax 
profits to DM2.49bn in 1996. 

But Veba said yesterday that con- 
tinued measures to cut costs and 
improve efficiency would contribute 
to earnings growth, along with “our 
continued portfolio op timisa tion”. 

The group earlier this year 
announced plans to become the lat- 
est of only a handful of German com- 
panies to list on the New York Stock 


Exchange, as part of its push 
towards internationalisation. It 
plans its debut in October. 

Analysts remained positive after 
the results. “These are strong fig- 
ures in an adverse environment,” 
said one analyst in Frankfurt 

Veba said its new telecommunica- 
tions arm ended the quarter with a 
loss “as expected", because of 
start-up costs. Veba is seeking a new 
partner for a planned telecoms ven- 
ture after Cable and Wireless, of the 
UK, withdrew earlier this year. 
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Telecom Italia S-pA. 

Registered Office In Turin 
Capital Slock L B .204.071 ,437,000, Mty pakHn 
Entered under No. 131/17 m the Ordinary Section of the Company 
' Register of Turin - Tax I.D. No. 0058060001 3 


ORDINARY AND EXTRAORDINARY STOCKHOLDERS' MEETING OF APRIL 30, 1997 

The Company's Ordinary and Extraordinary Stockholders' Meeting met in Turin on April 30, 1997, on the first call, under the 
chairmanship of Umberto Siivestri. 

The Meeting approved the Report of the Board of Directors and the financial statements at December 31, 1996, as certified by 
the auditing firm of Arthur Andersen S.pA.. The statement of income shows a net income of 2,118,712,478,245 lire which, 
after allocation of 105,935,623,912 lire to the statutory reserve, was earmarked for dividend distribution as follows: 

— 125 lire, equivalent to 12,5% of the 1 ,000 lire par value, on each of the ordinary shares; and 
— 145 lire, equivalent to 14,5% of the 1 ,000 lire par value, on each of the savings shares. 

The balance of 955,968,839,448 lire was allocated to the reserve-tor accelerated depreciation. 

The task of auditing and certifying the financial statements of TELECOM ITALIA S.p.A. for the 1997, 1998 and 1999 fiscal 
years was assigned to Arthur Andersen S.p.A.. 

The Stockholders' Meeting also approved the plan of merger by absorption of TELECOM ITALIA S.p.A. into STET - Society 
Finanziaria Telefonica per Azioni on the basis of the respective balance sheets at December 31, 1996. 

The merger will be effective as of January 1, 1997 for accounting and tax purposes. However, pursuant to Article 2504 bis, 

Section Two, of the Civil Code, it will become effective under the Civil Code as of the date of the last filing required under 

Article 2504 of the Civil Code. 

The exchange ratios are as follows: 

• 1.8 TELECOM rTAUA ordinary shares (par value 1 ,000 lire each) for every 1 STET ordinary share (par value 1,000 lire); 

• 1.72 TELECOM ITALIA savings shares (par value 1,000 lire each) for every 1 STET savings share (par value 1,000 lire). 
Pursuant to Articles 2504 bis, last Section, and 2501 bis, Section 5, of the Civil Code, newly issued shares will rank for divi- 
dends as of January 1 , 1997. 

The Stockholders’ Meeting appointed the Directors and Statutory Auditors for the three years from 1997 to 1999 and, in any 
event, until the effective date of the merger under the Civil Code. The Chairman of the Board of Statutory Auditors is Prof. Ugo 
La Cava. 

The Board of Directors met on the same date, and elected: Prof. Aw. Guido Rossi as Chairman and Dott. Tomaso Tommasi di 
Vignano as Chief Executive Officer. 

PAYMENT OF THE DIVIDEND FOR THE 1996 FISCAL YEAR 

In accordance with the resolutions of the Stockholders' Meeting, the dividend for the 1996 fiscal year, in the amounts specified 
above and before tax withholdings, will be payable as of May 19, 1997, at the corporate offices at 23 Via Beffiore, Turin, and 
189 Via Flaminia, Rome, at any of the usual authorized banks or at Monte Titoii S.pA for the securities that it manages. For 
both ordinary and savings shares, payment wfll take place against presentation of coupon No. 2. 

For additional information, please call + 39-6-36001273/36001274/36001275. 

This notice is also available at the following internet address: http://www.telecomitaIia.it 


the year,” Mr Stenberg said. 

Turnover advanced from 
SKr8.2bn to SKr8.3bn, but 
was almost, overtaken by. an 
8 per cent rise in costs, from 
SKr7.6bn to SKrSJZbn. 

The increase related 
chiefly to SAS's addition of 
extra departures to combat 
increased competition. Cur- 
rency factors accounted for 2 
percentage points of the rise. 

Traffic, expressed as avail- 
able seat kilometres, rose 3 
per cent. SAS said that the 
main expansion was in 
Swedish domestic traffic, 
intra-Scandinavian tr affi c 
and to prim e European busi- 
ness destinations. 


Arbed 
payout 
cut 40% 
after loss 


By Neil Buckley 
in Luxembowg 

Arbed, Europe's fonrth- 
largest steel maker by out- 
put has been farced to cut 
its annual dividend more 
than 40 per cent after the 
worldwide downturn la the 
steel market pushed it into a 
loss last year. 

The Luxembourg-based 
group will propose a payout 
of only LFr40 a share to 
next month's »nnnai meet- 
ing, down from LFr70. But 
some analysts had specu- 
lated the news would be 
worse and the dividend 
would be passed altogether 
after the group fell into a 
LFrl.2bn (S33.6m) loss in 
1996, from a LFr3.66bn 
profit in 1995. 

Mr Joseph JKinsch, chair- 
man, said yesterday the 
group was "open to collabo- 
ration" with other steel- 
makers to strengthen its 
position in a market hit by 
globalisation and rapid 
expansion by low-cost pro- 
ducers in countries such as 
China. 

He said Arbed already bad 
several projects with other 
groups, and had been 
“reflecting" on the need for 
further tie-ups before this 
year’s news that Germany’s 
Krupp and Thyssen are to 
create a steel joint venture 
which will knock Arbed 
from fourth to fifth among 
European producers. 

“We are very open to 
other collaborations," Mr 
Kinscb added. 

There has been specula- 
tion in Belgium over cre- 
ation of a single Benelux 
steel group, with producers 
in WalLonia, Belgium’s 
French-speaking region, hit 
hard by the worldwide 
downturn. Cockerill 
Sambre. Belgium’s biggest 
steelmaker, announced 
heavy losses for 1996. while 
its fellow Walloon group 
Forges de Clabecq went 
bankrupt and a third, 
Usines Gustave BoSI, 
recently formed an alliance 
with Hoogovens of the 
Netherlands. 

Ar bed’s turnover fell 10 
per cent from LFT257.1bn to 
LFr232.1bn, altbougb this 
partly reflected the loss of 

the contribution of French 
group Arm, in which Arbed 
sold its stake in late 1695. If 
Arus is stripped out, how- 
ever, turnover fell 4.6 per 
cent. 

Gross operating profit feD 
from LFr30.7bn to 
LFrl9.5bn, with the biggest 
fall in toe flat products sec- 
tor - Arbed’s largest busi- 
ness. However, the long 
products and stainless steel 
businesses also suffered 
from sharp price falls and 
contraction in worldwide 
demand. 
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EUROPEAN NEWS_DiGEST 

Strong gains at 
Swedish, insurers 

Strong gains in unit-linked insuranceand asset 

managmnart helped Standi* and Trygg-Hknsa, Sweden’s 

two big Insurers, to post sharply Improv^aa^umter 

profits. Skandia’s operating profits rose freon. SKr$p to 
SKrl_5bn ($189m>. while Trygg rose from SKrMlmto . . . 

SKrL2hn at the pre-tax leveL ... . 

Both benefited from a rapid expansion of their mutual 
fund operations, both in Scandinavia and outside the - 
region. Trygg said its unit-linked operations grew more 
thaw so per cent compared with the same period last year, 
while Sk^Tidia reported 16 per cent growth. Trygg has 
trailed its larger rival in moving into the lucrative 
unit-linked market, but it said an effort launched last 
year to focus more closely on savings activities was 

starting to pay off. ' '■ 

Mr Lars-Eric Fetersson, Standia chief executive, saM 
competition continued to be fierce in non-life insurance - 
and reinsurance, but life and unit-linked assurance had 
moved strongly ahead. “Profitability continues to be very 
satisfactory thro ugho ut this segment,” he said. Skandia’s 
shares finned SKrl to SKr240 but Trygg stock edged down 
SKri! to SKrl44. . ' - 

The engine of growth at Skandia’s unit-linked . •. 

operations was the US. where written premiums rose 54 
per cent Skandia said its share of the US variable 
annuities market had risen from 3 per cent to &8 per cent, 
and it was growing foster than its largest comp etitor s. . 
Skandia’s premiums from life and unit- linked insurance . 
rose from SKr7.7bn to SKrU.6bn. Assets under 
management increased 15 per cent to SErlSdbn, of which 
unit-linked funds contributed SKrL39bn. Operating profits 
in non-life and reinsurance rose from SKr794m to 
SKrl. 1 bn, despite flat premium income of SKxtiiRm. 

The sluggishness of the non-life market was amplified 
at Trygg. where premiums declined from SKr2bn to 
SKrl. 7b n The company attributed the deterioration to 
lower volumes and rate reductions in industrial and 
commercial insurance. Operating profits In life assurance 
and savings activities moved from a SKrSm loss to a 
SKr96m surplus. Volumes soared from SKr2bn to 

SKrL3bn. although a large part of the rise was . ' - 

acquisition-related. Total premium income at Trygg was 
flat at SKr3Jbn, while Skandia’s premiums rose from 
SKrl4.7bn to SKT18.6bn. Greg Mdvor, Stockholm 

Deutz presses on with sell-off 

Deutz, the German tractor and machinery maker which 
almost collapsed last year, is pressing ahead with the sale 
of some of its divisions despite having increased sales 17 
percent in the first four months of this year. Presenting 
its 1996 results, toe group said it would sell its 
environmental technology division and another industrial 
unit by the end of next month. 

It said negotiations were under way with potential 
buyers. In addition, it was preparing to sell its cement 
technology and raw materials processing activities. The 
group is undergoing a radical restructuring after a crisis 
last year caused by big losses on cement plants in Saudi 
Arabia. The crisis prompted a DMlbn (*577m) rescue by 
its creditor banks, led by Deutsche Bank, the biggest 
shareholder. As part of their contribution to the rescue ' • 
package, the company’s employees have taken salary cuts 
of between 2.75 per cent and 10 per cent In the first four 
months of 1997, the group lifted sales to DM858m. 

Inc oming orders in the first four months were DM901x0. 
compared with DM999m a year earlier. Operating profits 
were expected to continue to improve this year. 

The company reported a net profit of DM874m in 1996 
after a net loss of DMl.lSbn in 1995. Sales fell from 
DM3£9bn to DM2.92bn. The profit came mainly from 
extraordinary items, at DM897m, which mainly comprised 
the hank's contributions to the bail-out Deutz said it was 
pressing on with reorganisation at KHD Humboldt 
Wedag, despite continuing efforts to sell the industrial 
plant division which was the main source of the 
company's troubles last year. The group said the 
restructuring had cost DMLOlbn. 

Graham Bowley, Frankfurt 

SGL Carbon declines 11% 

SGL Carbon, the German carbon and graphite products 
group spun off from chemicals group Hoechst last year, 
has reported a 11 per cent year-on-year fall in first-quarter 
net profit, to DM43m ($34£m). This was despite a rise in 
sales to DM 452m. 

The company said It expected a significant 
improvement in earnings in the second quarter compared 
with both the first quarter and the same period last year. 
For the full year, the earnings rise is expected in 
double-digits. SGL Carbon blamed the first-quarts' 
decline on weakness in the European steel industry and 
special one-off factors. AP-DJ, Frankfurt 

Morocco sells refineries 

The Moroccan government yesterday sold majority stakes 
in two oil refineries to a Saudi group for Dh3.9bn 
(Sl.Otbn), in toe country's largest privatisation deal to 
date. The Swedish-based Saudi Corro] Petroleum Holding 
bought 67.7 per cent of Samir for Dh251 a share, and 73.9 
per cent of Society Cherifienne des Petioles for Db365 a 
share. 

The prices are lower than those at which the two 
companies recently traded on the Casablanca stock 
exchange - Dh317 for Samir and as much as Dh600 for 
SCP. Analysts in Casablanca said yesterday that the 
double privatisation would boost confidence in a 
programme which had fallen behind targets. “These 
privatisations are important, not only because they will 
put an end to the talk about a faltering privatisation 
programme but also because they bring in foreign 
investment,” said Mr Mr Anas Aland, anal yst at local 
broker Upline Securities. Roula Khalaf 


INVESTISSEMENTS 
ATLANTIQUES SICAV 

Registered Office 14. rue Aldnqgeo, L-11 18 Loznriomz 
R.C Luxembourg B 3722 

NOTICE OF THE ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 


Moetin 9 of Shareholders of 
INVESTISSEMENTS ATLANTIQUES SICAV win be hold at 
Banque G&ndrate du Luxembourg S_A. 50, Avenue J-F. 
Kennedy L-2951 Luxembourg on 16 May 1997 at 2.00 
p.m. for the purpose of considering and voting upon the 
following matters: 


1 . Presentation of the management report of the Directors 
and the report of the Auditor. 

2. To appro ve the statement of net assets and the 
statement of changes in net assets for the year ended 
31 December T996. 

3. To discharge the Directors with respect of their perfor- 
manwof duties during the year ended 31 December 1996. 

4. To elect the Directors and the Auditor to serve until the 
next Annual General Meeting of shareholders. 

5. Any other business. 

The shareholders are advised that no quorum for the 
statutory general meeting is required and that decisions wiD 
be taken by the majority of the shares present or 
represented at the meeting. 

taka part m fh® statutory meeting of 16 May 
1997. the owners ot bearer shares will have to deposit their 
shares five clear days before the meeting at the offices of 
Banque G6n6rale du Luxembourg S.A.. Luxembourg. 

The Board of Directors I 












EMERGING MARKETS UPDATE: 

EASTERN 

EUROPE 


T alent. Vision. Expertise. And perhaps a 
little burning ambition makes Regent 
one of the hottest investment houses in 
Eastern Europe. 

In the past three years Regent s investments in 
the markets of Eastern Europe and Russia have 
rocketed from zero to over USS 1 billion, making 
Regent one of the largest and most successful foreign 
investors in the region. 

The resulting returns have demonstrated Regent's 
ability to see market potential clearly and act with 
determination. 


Regent's experience, attention to detail, and ability 
to act decisively even in uncharted waters, are the 
kindling for their success. 

In Regent’s opinion the economic systems of 
these former communist countries are now at a 
stage where portfolio investment carries considerable 
scope for profitable returns, financial assets, 
including equities and restructured debt are being 
developed, and new , vibrant, financial markets are 
emerging. 


REqENT 

The LeAdiNq Experts 
In EiviCRqiNq MARktrs. 


Mow ever. Eastern 
European markets 
are not easy to access. 
A combination of 
required u> understand 
successfully. Regent 


expertise and hard work is 
the region hilly and to operate 


are conquering these obstacles with their hallmark 
stvle. As Eastern Europe’s economies broaden their 
reforms and show accelerating growth. Regent are 
already warmed up. and in an excellent position 
to take advantage of the potential. 


Tor further information 
on the Regent Pacific Group, 
please contact Regent Pacific- 
Corporate f inance Limited, 
39 St. James's Street. London, 
S\V 1 A 1JQ. 

TeLU t ) 171 3 1 b 0007. 

Fax:(>*) 171 3K> 0010. 



Regent 
Pacific Group 
Limited 
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Supermarket group forecasts 30-35% rise in 1997 net profit and hints at big share issue 

Ahold eyes further acquisition in US 


By Gordon Cramb In Amsterdam 

Ahold, the Netherlands’ biggest 
supermarkets group, is. eyeing a 
further big acquisition in the US, 
less than a year after completing 
its $L6bn purchase of Stop & Shop, 
a New England chain with mare 
than 175 outlets. 

Mr Cees van der Hoeven. presi- 
dent, said before the company’s 
annual meeting yesterday: "We are 
being vigilant in the US with a 
view to further takeovers." The 
sector was due tor consolidation, 
while the group had created a 


“clear position which allows us to 
add further value as a result of 
acquisitions”, he said. 

According to Mr Bob Zwarten- 
dtfk. head of Ahold’s US 
operations, it is targeting compa- 
nies with annual sales of at least 
91hn and located no further west 
fl«m Chicago. “There are a lot of 
interesting companies adjacent to 
areas in which we operate, with 
which we are having some friendly 
discussions." 

Such a purchase would be 
funded at least in part through a 
share issue, but would not halt 


growth in ftamtngw per share, Mr 
Van der Hoeven said. 

Although Ahold expanded its 
equity 34 per cent last year, it stffl 
managed to boost earnings per 
share nearly 17 per cent 
For the current year it is fore- 
casting an earnings increase of 
between 12-20 per cent. 

The group said total net profits 
would be ahead somewhat more 
strongly, up 3 0-35 per cent from the 
El 632m ($332, 6m) achieved in 1996 
- the gap indicating that provision 
has been made for a farther sub- 
stantial share issue. 


Ahold shares closed FI 1.60 
higher in Amsterdam yesterday at 
FI 141.60, with market sentiment 
also influenced by the release of 
sales figures for the first 16 weeks. 

Turnover was up 432 per cent 
from the same period a year earlier 
to reach Fll4bn, with nearly two- 
thirds of the gain attributable to 
Stop & Shop. 

The Dutch group regards the US, 
where it had sales in the period of 
$42bn, as its second home market 
“The contributions of tors enor- 
mous acq uisit ion to our corpora- 
tion as a whole have been, better 


than we predicted a year ago ” Mr 
Van der Hoeven told shareholders. 
Ahold has also been expanding. 


into central Europe^ South Amer-' 
lea and Asia, where it is opening 
stores in China at the rate of' 
nearly one a week. 

Reflecting this more interna- 
tional profile. Sir Michael Terr y, 
who retired last year as the British 
co-chairman of the Anglo-Dutch 
Unilever, will today join its super- 
visory board. 

He replaces Mr Albert Heijn, the 
70-year-old grandson of the group’s 
founder. 


Hochtief hits 
out at German 
cartel office 


By Andrew Fisher 
in Frankfurt 

Hochtief, the German 
building company which 
plans to take effective con- 
trol of rival Philipp Holz- 
mann by pooling its share- 
holding with that of 
Deutsche Bank, yesterday 
criticised the federal cartel 
office for trying to thwart its 
efforts. 

Mr Hans-Peter Keitel. 
chairman, said the European 
Commission in Brussels 
should deal with the transac- 
tion - aimed at giving Hoch- 
tief and Deutsche Bank 50 
per cent of Holzmann - 
rather than the cartel office. 

However, the cartel office 
repeated its charge that 
Hochtief was trying to 
bypass German competition 
rules by flaming its deal so 
that it has to be referred to 
Brussels. It has asked the 
economics ministry to 
approve an application to 
the Commission that the 
issue be decided in Berlin. 

Mr Keitel said the deal 


would enable both compa- 
nies to achieve synergies 
-and create new jobs. The 
structural- upheaval in 
German b uilding , where 
medium-sized companies are 
playing an increasing role, 
meant big companies had to 
concentrate mare on large- 
scale project business. 

Hochtief cut its domestic 
workforce last year by 10.5 
per cent to about 19,500, with 
at least 1,000 more jobs 
likely to' go this year. Mr 
Keitel said the crisis in the 
industry would continue 
into 1998. 

Despite industry woes, 
Hochtief managed to raise 
group net profits last year by 
7 per cent to DM146m 
($85.9m). The dividend, how- 
ever, is being cut from 
DML35 to DM120 a share. In 
the first quarter of 1997, its 
order inflow was 38 per cent 
higher at DM32bn. helped 
by a big contract in Berlin. 

Mr Keitel said Hochtieffe 
earlier plan of lifting Its 

holding in Hntarnann to 34 
per cent through buying a 10 



Hans-Peter Keiteh deal would create jobs and synergies 


per cent stake held by Com- 
merzbank would be dropped 
once Brussels approved the 
pooling arrangement. 

This provides for Deutsche 
Bank to pool its 25.1 per cent 
stake with Hochtief a 242 
per cent, with the aim of the 
construction companies 
being able to co-operate in 
foreign business and investi- 
gate closer domestic links. 


Previously, Hochtief tried 
to acquire Holzmann, but 
the cartel office said thi« 
would create a dominant 
force in German construc- 
tion. The new deal ensures 
Commission involvement 
because Deutsche Bank has 
most of Its turnover outside 
Germany. The cartel office 
has called the deal “new 
wine in old bottles”. 


l.Roy^ Fi £ K WMahd 'Ky took it s nguundqfficsm Gmangm, Th* Netherlands 




|l996JFina( dividend 


The 1996 final dividend was seen 
NLG 2.85 per ordinary share of 
NLG 10 par value in the annual 
general meeting of shareholders held 
an May 6, 1997. After deduction of 
die interim dividend of NLG 1 per 
ordinary share already paid our in 
1996, (he final dividend wilTbe 
NLG 1.85 per ordinary share. KPN 
offers shareholders a choice of 
payment entirely in cash or entirely in 
the form of ordinary shares charged 
against the additional paid-in capital 
or, if the shareholder so elects, against 
the other reserves. 


As rncomnfemfed bytfce Amsterdam 
sbodciocchaB&r,1ha AE& Stock *. 

&oeh«ny»», KPN has changed the . .. 
procbdurateUumtltofdere-m state 
tirairprefnai^eiorlhooptimte’ . 
dftridenii - ' * 

LbilScB prowfotis yoais, the period m 
which shareholders can state tfieir 
preference will be after the annual t • 
general meeting, -of shareholders. • ' 

Thera wflf be no trading rn stock 
dividend rights on ejtfter the AEX, 

London ot Frankfurt Static Exchange. The value of the dividend paid in 

; shares will be 2% to 5% less than the 

. value of the cash dividend. 

The number of dividend rights 
emitting shareholders to one new 
\ ' ordinary share win be established at a 
round figure based on the dosing price 
of KPN shares on die AEX Stock 
' , E x c han g e on MavJ_5,.l 997 . 

The number of dividend rights 
entitling shareholders to one new 
' ' ordinary share will be announced by 

, means of a press release on Mav 15. 

1997 after die close of trading. As a 
result of trends in share prices for the 
. ■ V • period in which shareholders mb stare 
their preference, the final establish- 
ment of the value of the dividend in 
shares may deviate from the number 
indicated. 

■ Payment of the final dividend in 

shares charged against die aAfirinnnl 
paid-in capital will be exempt from 
dividend tax m the Netherlands. 

In principle, payment in shares 
dunged against the other reserves will 
- be subject to 25% dividend tax over 
the par value of the payment. 

The schedule for the 1996 final 
'.*■■■ . ‘ ' ■’ dividend is: 

'■ May 7, 1997 Ex-dividend Hcrtng of 

KPN shares and starting daze for 
. * * * - staling prefere n ce of final dividend 

payment options 

May IS, 1997 Closing dare for stating 
preference of final dividend payment 
■- options 

May 15, 1997 (After the dose of . 
trading): Announcement of conversion 
. >',■ ■ • : • rate 

' May 20, 1997 Payment of dividend 
’ and start of delivery of shares in 

l '' : ‘ ‘ - v" connection with stock dividend 

--V' . ' . v • . conversion 


If you are a shareholder, you should 
inform your bank or stock broker 
where the sham are in deposit before 
the end of the option period whether 
you wish payment of your dividend in 
cash or in shares. In general, your 
bank or stock broker will state a 
preference on your behalf if you do not 
make your wishes known before the 
end of the option period. 

Bank* and stock brokers are 
requested to submit die preferences 
of their clients to ABN AMRO Bank 
N.V. in Amsterdam, ING Bank N.V. 
in Amsterdam or Rabobank Nederland 
in Utrecht not totcr than May 1?, 

1997 (before the end of trading on the 
AEX Stock Exchange). Shareholders 
whose preferences have not been 
indicated wiD receive the dividend in 
cash after deduction of 25% dividend 
tax. 

Payment of the dividend in cash and 
delivery of shares in connection with 
stock dividend conversion will son 
May 20, 1997. The new ordinary 
shares entitle shareholders to the 
dividend for 1997 and subsequent 
years. 

Delivery of ordinary shares to banks 
or stock brokers will take place based 
exclusively on tire total number of 
dividend rights delivered by the bank 
. or stock broker on May 1 5, 1997. 
Remaining fractions will be seeded in 
cash. 

Member firms of the AEX Stock 
Exchange will r ec e i v e the 
co mp e n sation stipulated in the 
90-56 circular for die conversion of 
dividend rights to enable shareholders 
ro exc h a n g e their dividend rights 
free of commission. 




The Board of Management 

Groningen , May 7, 1997 
StatkmspUm 7 



Argentaria 
plans job cuts 
at Exterior 


By David White In Madrid 

Argentaria, the Spanish 
banking group, yesterday 
announced plans to cut 
almost one-third of the staff 
at its principal operating 
subsidiary. Banco Exterior 
de KgpnOn . 

It said Banco Exterior 
needed to “lace up to its 
problems as Boon as possi- 
ble”. Argentaria also pro- 
posed bringing Exterior's rel- 
atively high salaries into 
line with the rest of the 
country's banking sector. 

The measures, described 
as “non-drastic”, are 
designed to enable Argen- 
taria to fuse its wmditi wnt 
parts intn a gjnglfl hawk — 
the plan put forward by its 
chairman, Mr Francisco 
Gonzalez, when he took over 
a year ago. 

The difference in pay lev- 
els between Bunco Exterior 
and the other former state- 
controlled hanirg that were 
brought together to create 
Argentaria in 1991 has been 
the main obstacle to f o rm ing 
an integrated group. 

Argentaria is expected to 
become fully privatised early 
next year, with a global 
offering of the state’s 
remaining 25 per cent stake. 

Unions said yesterday they 
would study the plan, which 
involves compulsory retire- 
meat at 53 and redundancy 
incentives. These aim to cut ‘ 
2,100 of Banco Exterior's 
6,600 jobs in Spain over the 
next three years. The Argen- 
taria group employs 16,500 in 
total. 

Mr Federico Chiton, Banco 
Exterior managing director. 


said the plan was “the only 
way to safeguard its future”, 
since it was unable to cover 
its . personnel costs through 
its ordinary business. Staff 
costs last year exceeded tote 
bank's net interest income 
by 12 per cent 
. Banco Exterior acted as 
national export bank before 
Spain entered the European 
Union. It hag jrfra-P built up a 
retail banking business 
focusing on high-income 

oTtonte- 

However, it has been 
unable to find a clear rate. 

Exterior’s shares were 
delisted last month after 
Argentaria bid for the shares 
it did not already own. It had 
already bought up most of 
the minority flharahhiding in 
1995. • 

The new - plan Involves 
converting 100 of Exterior’s 
500 branches into offices spe- 
cialising in corporate busi- 
ness, and rinsing or transfer- 
ring a number of others. 

The bank said its average 
of 18.7 employees a branch 
compared with 8.6 for the 
rest of the banking sector, 
with annual wage costs 19 
per cent above the norm and 
almost 30 per cent , more than 
at Argentaria’s mare down- 
market retail hanking arm, 
Caja Postal - 
Banco Exterior's consoli- 
dated net earnings, after 
minorities, recovered by 22 
per cent to Pta7.26bn 
(349.7m) last year, thanks to 
profits from market 
operations and sharply 
reduced extraordinary 
losses. The previous year, 
profits had tumbled by 71 
per ceit 


EUROPEAN NEWS DIGEST 



to 


cut Rauma stake 

UPM-Kyznmene of Finland, Europe’s biggest pulp and 
paper group, is to reduce its holding in Rauma, the . 
Tfnnigh p-nginflgri ng group, from 60 per cent to 35 per cent 
vfa a Mwiiwlin y nfferinpmd shflrgr ed em n tiogh 
UFM-Kymmene this week lowered its stake in Rauma, 
which; has a market value of about FMBAh P. (SLIHhD. 
from 73 per cent through & special dividend to 
shareholders. It it wanted to reduce the holding 

tether to focus on its core forestry business. However, it 

would retain a significant, minority stake in the 
engineering group. 

The offering, far which SBC Warburg is global 
co-ordinator, is far 105m shares plus an over-allotment 
allocation of L56m shares. There wfll.also be a small 
Finnish retail offering and UPM-Kymmene will redeem 
lm shares. UPM-Kymmene gaifl the offering would be 
pr iced h>tP thin wxrnth Wamwi yrertarday reported a drop 
ip fjrg t-qiisrrf-pr pmfflg from F MftnRm to FMISftn, with 

saiflB slipping from FM2.4hn to EM22hn..Tha company 
<mi>i its murk*** were largely unchanged from the fourth 
quote last year. Rauma shares firmed FM0.70 to 
FM109.10. ‘ Greg Mcjfoor, Stockholm 

Fila ahead in first quarter 

FDa, the Titian sportswear group quoted on Wall Street 
and the crown jewel erf the HFI hol din g , yesterday 
reported a 14 pex cent advance in first-quarter net income 
fnTm |28.5m last year to $32. S m. It s continued success 
provided consolation to HFI after the withdrawal at 

toe weekend of the Marzotto textiles and clothings group 
from a planned merger. 

Mr Bnrim Frachey, Ffla managing director, said 
first-quarter results were in line with the company's 
expect a tions, with some softness in the US market more 
than offset by what he called "remarkable increases” in 
internatio nal bmrfness- This confirmed the trend in the . 
sportware sector, with markets outside the US sustaining 
overall growth. JnEurdpe, Ffla’s business in the first 
quarter grew 73 per cent In east Asia and Japan, sales 
expressed in local currencies rose 42 per cent and 66 per 
cent, respectively, in the quarter. 

Cbtmp sales In the first quarter rose 29 per cent to 
$432 .2m compared with $3&&n In the same period last 
year. In lira terms, first-quarter net income rose 19 per 
cent to L53.4lm cm a 35 per cent rise in sales to L719.7hn. 

' Paul Betts, Milan 

Italcementi back in black 

Italcementi. Europe’s largeri cement producer since it . 
acquired Gtments Franpafe in 1992, returned to profit last 
year with consolidated group net earnings of L87hn 
($5lm), compared with a loss at L3bn toe previous year.. 
This was despite a fell in group sales from L5 f 142hn to 
L5,469hn. Italcementi SpA, the parent company, reported 
a net profit of L4lbn in 1996 against a loss of L3 -3hn toe 
year before. The company also raised Its gross dividend 
on its ordinary shares L20 to L10Q. 

With weak demand In some countries - toe Italian 
market now accounts for only one-quarter of group sales 
- the group’s Improved performance reflects extensive 
restructuring and cost cutting. The group said its 
operating performance had improved “significantly” in 
the first quarter of this year. Paul Betts 

Sandvik shrugs off 29% fall 

Sandvik, the Swedish engineering company, remains 
upbeat on ftfil-year results despite a 29 per cent fell in 
first-quarter pretax profit, to SKr941m ($U9m). It wain 
yesterday it was still confident of holding this year's 
profits in line those of 1996. 

Far the quarter, orders grew 6 per cent to SKx7B3bn 
from SKr7139bn, with the strongest growth in toe steel 
division. At toe same time, price weakness in steel fed to 
a l per cent fell in group sides to SKr7^3hn, which 
translates to a fell of 4 per cent at fixed exchange rates, 

AP-DJ, Stockholm 


This announconant appeara as a nwUar of reexxd only. 
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Leveraged Executive Asset Plan 


Creating Shareholder Value Through 
Management Incentive 


LEAP " 4 Certificates relating to the 
Registered Shares of 
Ciba Specialty Chemicals Holding Inc. 


Ciba 



LEAP 


SM 


developed and implemented by 

CREDIT i Fj nanc j a | Products 


in cooperation with 

Credit Suisse First Boston, Credit SuissePrivate Banking and Arthur Anderseri£i 


Leveraged Executive Asset Plan “and leap”* 


are service marks of CracB Sutoe F in a nci al Ptadncta ; ; ~ 
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1 SALOMON BROTHERS: 

A FORCE IN GLOBAL MEDIA MERGERS 


■Wvia 


mm 


April 1997 


April 1997 



Cable & Wireless 
Communications pic 

has been created through the combination of: 


Bell Cablemedia pic Bell Cablemedia pic 


CORPORATION 


Comcast Corporation 


has acquired a 58.4% interest in 


E! Entertainment Television, Inc. 


Cabiedon^ NYNEX® CableComms pic 


A Vldfotran Company 


Videotron Holdings pic 


TIME WARNER Time Warner Inc. 


and has sold 48.9% of a newly formed company holding its 68.8% interest in 

" r owned subsidiary of 


MERCURY 

iCOMHUNIDATIONI 


Mercury Communications pic 


The Walt Disney Company 


Salomon Brothers International Limited acted as financial advisor to 
Bell Cablemedia pic and assisted in the negotiations. 

«•. J- i- 'l* i* 6 j. *'v‘. " 


Salomon Brothers Inc acted as financial advisor to 
Comcast Corporation and assisted in the negotiations. 


December 1996 


(W) Westinghouse Electric 
Vs ^' Corporation 


has acquired 



Infinity Broadcasting 
Corporation 


March 1996 


HUGHES 

COMMUNIMjjONS 
a hhhu Eucmmce cornua 


Hughes Communications, Inc. 


a unit of 


HUGHES 

Aflll III: 


Hughes Electronics 
Corporation 



has agreed with 


m 


MVS Multivision, 


The Cisneros Group of Companies 




Televisao Abril 


to form 


Galaxy Latin America 


Salomon Brothers Inc acted as financial advisor to 
Westinghouse Electric Corporation. 


Salomon Brothers Inc acted as financial advisor to Hughes nations, Inland 
Hughes Electronics Corporation and assisted in the negotiations. 


U.K. by Salomon 


Bratton Wemaltanal United, vitfch to rafltfaW by SfA. 


Salomon Brothers 
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TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 13 May 1997 

1. The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid- yield 
basis on Tuesday. 13 May 1997- An additional 
ECU 50 mflfion nominal of Bifls w(U be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 15 May 1997 and will be in the following 
maturities: 

ECU 200 million for maturity on 12 June 1997. 

ECU 500 million for maturity on 14 August 1997. 

ECU 300 million for matu ri t y on 13 November 1997. 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services, 
Threadneedle Street, London not later than 10.30 a.m.. 
London time, on Tuesday, 13 May 1997. Payment for Bills 
allotted will be due on Thursday, 15 May 1997. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum must 
be In multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated on 
the basis of the actual number of days to maturity and a 
year of 360 days) rounded to two decimal places. Each 
application form must state the maturity dale of the Bills for 
which application is made, the yield bid and the amount 
tendered for. 

6. Notification will be despatched on the day of the tender 
to applicants whose tenders have been accepted In whole 
or in part For applicants who have requested credit of Bills 
in global form to their account with ESO, Euroclear or 
CEDEL Bills will be credited in the relevant systems against 
payment. For applicants who have requested definitive 
Bills, Bills will be available for collection at Customer 
Settlement Services, Bank of England after 1 .30 p jn. on 
Thursday, 15 May 1997 provided cleared funds have been 
credited to the Bank of England's ECU Treasury Bills 
Account No. 59005516 with Lloyds Bank Pic, Bank 
Relations. St George's House, PO Box 787, 6-8 Eastcheap, 
London EC3M ILL. Definitive Bills will be available in 
amounts of ECU 10,000, ECU 50,000, ECU 100,000, 
ECU 500,000, ECU 1,000,000, ECU 5,000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserves the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and in supplements to the information 
Memorandum. All tenders will be subject to the provisions 
of the Information Memorandum (as supplemented) and to 
the provisions of this notice. 

9. The ECU 50 million of Bills to be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account will be for maturity on 13 November 
1997. These Bills may be made available through sale and 
repurchase transactions to the market makers listed in the 
Information Memorandum (as supplemented) in order to 
facilitate settlement. 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of England. 
UK Government ECU Treasury Bills are issued under the 
Treasury Bills Act 1877, the rational Loans Act 1968 and 
the Treasury Bills Regulations 1968 as amended. 

Bank of England 
6 May 1997 


Standard ^ Chartered 

Base Rate 

On and after 
7th May 1 997 
Standard Chartered Bank’s 
Base Rate for lending 
is being increased 
from 6.00% to 6.25% 

Standard Chartered Bank 

Head Office: 1 Aldermanbury Square. London EC2V 7SB 
Tel 0171 280 7500 - Telex 885951 


NOTICE OF EARLY REDEMPTION 

To the boldera of 

Finance for Danish Industry A/S 
(Finanajering^Institiittet for Indus tri 
og Handvaerk A/S) 

(the ‘Isaner’) 

Italian Lire 1 30,000,000,000 
9.625 per cent. Notes due 2004 
(the “Notei”) 

NOTICE IS HEREBY GIVEN that aU of the oatatawfiBg Notes «riB be 
redeemed by tbe Inner on June 2, 1997 (dm ■‘Optional Redemption 
Date'’), pursuant to Cowfitkm 12 « the Terms and Condition* of die 
Note*. The Notes will be redenned at their Principal Amount 
Outstanding together with arcmed in terest to the Optional Redemption 
Date. 

Payment of principal and interest will be made against surrender of 
Notes or Coupon* at the specified office of any ofthe Paying Agents 
listed below. 

Agent and P rin c i pal Pa vin g , 


60 Victoria fcwttawfciw— i t 
London EC4TQJP 
Paring Agents 

Basque Paribas Luxembourg Morgan Guaranty Trust 

10A Boolenard Royal Company of New York 

Luxembourg Avenue des Arts 3S 

£-1040 Brussels 


Finance for Danish Industry A/S 

By: Morgan Guaranty Tinst Company of New York 
as Agent and Principal Paying Agent 

Dated: May 7, 15197 


COMPANIES AND FINANCE: FALL-OUT FROM BRE-X 


Jungle hideaway for salting operation 


G eologists at Strath- 
cona Mineral Ser- 
vices initially found 
it bard to believe that any- 
one could successfully 
tamper with the thousands 
of ore samples taken from 
the Busang property. 

But it did not take long 
after the Toronto-based con- 
sultancy began its indepen- 
dent audit of Bre-X’s drill 
results in March for them to 
realise they had uncovered a 
simple although highly 
organised salting operation 
in the depths or the Borneo 
jungle. 

According to Strathcona’s 
initial report, published yes- 
terday, “Those involved . . . 
had a very good understand- 
ing of the geology of the Bus- 
ang property and have the 
knowledge required to deter- 
mine the very small 
amounts of gold required 
[for] sample assays . . . com- 
patible with the geologic 
interpretation." 

Mr David Walsh, Bre-X 
rhairmari. hired Strath cons 
after New Orleans-based 
Freeport McMoRan Copper & 
Gold disputed Bre-X’s claim 
that the property contained 
the biggest gold discovery 
this century. 

According to the report, 
the salting process was rela- 
tively simple, as was its 
discovery. 

Samples from Busang con- 
tained unusual quantities of 
coarse gold which required 
little grinding to be “liber- 
ated” from the ore. Repeated 
assays on the same sample 
produced poor results. 

Furthermore, the gold 
found in the samples was 
not consistent with Busang's 
geology. 

Mr Jhn Bob Moffett, Free- 
port chairman, said this 
week that “the gold grains 
didn’t look like volcanic 
gold, it’s very difficult to put 


nan-volcanic gold in a vol- 
cano.” The unusual coarse- 
ness of the grains was “more 
than a red Dag". 

A total of 25,000-30.000 
samples were taken from 
Busang’s supposedly rich 
south-east zone from the 
time Bre-X first became 
involved in the property In 
October 1993. 

“What has been difficult,” 
Strathcona added, “has been 
the acceptance of the evi- 
dence that the tampering 
has occurred for so long, on 
such a scale, and with such 
accuracy as to give the assay 
values and the subsequent 
inter pret ation of those val- 
ues, the appearance of being 
plausible.” 

Among the practices at 
Busang fhar aroused suspi- 
cion was the separation of 
cores into “mineralised” and 
“in-filT samples. Contrary to 
normal mining practice, the 
samples were treated at dif- 
ferent facilities. 

hi about 4,000 cases, the 
same sample number was 
assigned to two different 
samples. One number was 
assigned to the “in-fill” sam- 
ples and the other to the 
“mineralised" wurtwini 

The “in-fill” material 
remained at Busang and , in 
Strathcana’s words, “invari- 
ably resulted in low gold 
values”. 

The “mineralised” samples ’ 
were removed from the site 
in heavy plastic bags, which 
in turn were placed in large 
glass fibre bags. These were 
faiirun by barge from B usang 
along the Mahakam River to 

Sam«rinrla 1 a nnp -anri -a -’haTf - 

day journey. 

They were stored in or 
near samarinH* for several 
weeks before being taken to 
an assay laboratory in Balik- 
papan, a port dty south of 

Samarinria. 

Two Bre-X workers at Bus- 


ang told Strathcona that all 
the sample bags were 
“checked” at Samaripda to 
ensure they had not broken 
or deteriorated in the sun- 
light. 

“If this step has occurred”, 
the report sa id , “we would 
regard it with great suspi- 
cion, as plastic bags con- 
tained within a glass fibre 
bag would not be expected to 
show any deterioration after 
only a few months.” 

“We can only suggest that 
somewhere en route, proba- 
bly at Samarinda, there baa 
been a ‘laboratory’ or facili- 
ties established that have 
allowed very precise addi- 
tions of the foreign gold 
. . . identified in the Bre-X 
samples delivered for assay- 
ing." 

Other reports have 
suggested that Bre-X oper- 
ated a secret “mixing” facil- 
ity at Loa Duri. 22 miles 
upstream from ftflmgrrnria 

The Strathcona reput con- 
tains a thinly veiled criti- 
cism of several metallurgists 
and others involved in the 
analysis of Busang ore. It 
points, for instance, to an 
October 1996 study try Colo- 
rado-based Hazen Research, 
that was included in a feasi- 
bility study prepared by Kfl- 
bora, a Canadian consul- 
tancy hired by Bre-X. 

“If there has not been a 
typographical mistake,” 
Strathcona says, “Hazen 
reported recovering 91 per 
cent of the gold in a gravity 
concentrate that was less 
than I per cent of the mate- 
rial delivered to the gravity 
circuit [processing facility].” 

S trathcona did not 
attempt to identity cul- 
prits. Among the cen- 
tral figures in the Busang 
operations however, were a 
group of Filipino geologists 
employed by Bre-X. 



David Walsh: Bre-X Min erals chairman hired Strathcona to examine ore samples 


The role of Mr John Feld- 
erhof. Bre-X vice-chairman 
and chief geologist is also 
likely to be closely scrutin- 
ised. Mr Felderhof, who bas 
spent many years in Indon- 
esia, was not in Calgary for 
a Bre-X directors’ meeting 
on Sunday. He participated 


from his home in the Cay- 
man Islands. 

Mr Felderhofs chief lieu- 
tenant Mr Michael de Guz- 
man, fell from a helicopter 
over the Borneo jungle in 
mid-March, shortly after 
learning of Freeport's con- 
cerns. 


According to Mr Moffett 
Mr de Guzman “knew we 
were having problems con- 
firming their assays. He was 
coining back to explain what 
he thought might be the 
problem.” 

Bernard Simon 


Search for a scapegoat turns to brokers 


By Clay Harris 

“The gold is there! 
Therefore, we continue to 
recommend the purchase of 
Bre-X shares. Our target is 
C$29 a share.” 

Mr Egizio Bianchini, 
senior mining analyst with 
Toronto stockbroker Nesbitt 
Burns and a tireless cheer- 
leader for Bre-X Minerals 
shares, thus nail ed his col- 
ours to the mast on March 
25. after the company’s US 
partner, Freeport McMoRan 
Capper & Gold, said it had 
found “insignificant” gold at 
Busang. 

But the gold was not 
there, and nor yesterday was 


Mr Bianchini having calls, as 
Bre-X shares reopened in 
Toronto at 6 cents. That 
compared with the C$15.70 at 
which he had tried to stem 
the tide of scepticism only 
six weeks previously. 

With the desire growing to 
allocate blame in the wake 
of Bre-X’s dramatic collapse, 
attention will increasingly 
focus on brokers such as 
Nesbitt Burns which consis- 
tently recommended the 
company’s shares to clients 
and in public statements. 

Over many months, Bre-X 
was regularly the most 
heavily traded share on the 
Toronto Stock Exchange. 

One US investment man- 


ager who had publicly 
expressed doubts about 
Bre-X for many months yes- 
today estimated that stock- 
brokers in the US and Can- 
ada had made up to $l00m in 
commissions from trades in 
the shares over the past 
year. 

He said: “These people 
wanted to keep the ball 
rolling as long as possible. It 
was a commission mill. " He 
was especially scathing 
about the role of Nesbitt 
Boras. 

Bank of Montreal, which 
owns Nesbitt Bums, 9&id 
yesterday that many Inno- 
cent people had been taken 
in by the fraudulent testing 


of the Busang samples. 

Mr Bianc hini had based 
his recommendations on 
published information. He 
was so much in demand that 
he was not taking inter- 
views, the bank said. 

Attention has also focused 
on Bre-X's advisers. 
J. P. Morgan, the US bank, 
was engaged last September 
to find a strategic partner 
among the world’s leading 
mining companies, in effect 
to act as matchmaker for 
Bre-X. The completion of 
any deal depended on the 
partner’s own due diligence. 

The bank could argue that 
the fact that Freeport’s 
tests uncovered no evidence 


of gold and thus aborted 
the deal proved that the pro- 
cess worked exactly as 
intended . Like Republic 
National Bank, which also 
advised Bre-X in its search 
for a partner, J. P. Morgan 
had no comment yesterday. 

j, p. Morgan is expected 
to resign, however, now that 
its role Is finished. 

And just as Bre-X needed 
public relations help more 
than ever before, it lost its 
advisers on that front. 

Hill & Knowlton resigned 
as soon as the damning 
report was published late on 
Sunday, abruptly recalling 
an executive from Calgary to 
New York. 
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Milling Man of the Year ‘shocked and dismayed’ 


By Scott Morrison 
in Vancouver 

As investigators work to 
determine who was responsi- 
ble for the largest mining 
hoax in history, they will 
take a close look at Mr John 
Felderhof, the Bre-X Miner- 
als vice-president and an 
award-winning geologist 
who “co-discovered" the Bus- 
ang site. He speculated it 
could contain as much as 
200m ounces of gold. 

The geologist, who over- 
saw operations at the Indo- 
nesian site, issued a press 
release this week stating he 


was “shocked and dismayed” 
to learn that his estimates 
had been disputed by an 
independent audit. Mr Feld- 
erhof, 56, issued his state- 
ment from the Cayman 
Islands, where he owns a 
$3m home. He said he was 
confident there was a signifi- 
cant amount of gold at Bus- 
ang and that he would fully 
co-operate with authorities 
investigating the matter. 

Born In the Netherlands, 
Mr Felderhof moved to Can- 
ada when he was 12 years 
old. In 1962 he graduated 
from Dalhousie University in 
Halifax, Nova Scotia, with a 


degree in structural and eco- 
nomic geology. 

He gained prominence in 
Canadian mining circles in 
1968 after codiscovering one 
of the world's largest gold 
deposits in Papua New 
Guinea. 

Mr Felderhof took several 
jobs before he was hired by 
Pelsart Resources, an Aus- 
tralian group exploring for 
Indonesian gold. At Pelsart, 
Mr Felderhof joined Mr 
Michael de Guzman, the Fili- 
pino geologist who was later 
one of the Bre-X team that 
“discovered" the Busang 
deposit 


Indonesian gold fever 
swept through Australian 
markets during the 1980s. Mr 
Felderhof sent upbeat 
reports from the jungles of 
Kalimantan and investors 
continued to throw money 
into the company, although 
Pelsart never struck the 
mother lode. The venture 
came to an end in the Octo- 
ber 1967 stock crash, as spec- 
ulators quickly pulled their 
money out of exploration 
shares. 

The crash devastated Mr 
Felderhof, who had not exer- 
cised bis stock options while 
he had the chance. 


After a brief stint as a con- 
sultant and another failed 
Indonesian exploration ven- 
ture, he was broke and liv- 
ing in a borrowed house 
when Mr David Walsh, Bre-X 
president, arrived in Jakarta 
in 1993 in a desperate bid to 
drum up business. 

The two had met 10 years 
before through a mutual 
friend. Mr Felderhof told Mr 
Walsh about Busang, which 
was controlled by a local 
family that did not have the 
resources to develop the site. 
Mr Felderhof was optimistic 
about preliminary drilling 
results and encouraged Mr 


Walsh to take control of the 
property. 

Investors rode the Bre-X 
wave as gold estimates rose 
to 71m ounces. Mr Felderhof. 
who in February speculated 
said the site could contain 
200m ounces, once again 
became a darling of the min- 
ing industry and was named 
Mining Man of the Year by a 
Canadian publication. This 
time, he did not fail to cash 
in on his success: he is esti- 
mated to have netted at least 
C$42m (US$30-39m) by exer- 
cising Bre-X stock options 
before the share price came 
tumbling down. 


Total return amounted to 50 percent 
for the l2~month period ending March 31 

INTERIM REPORT JANUARY-M ARCH *997 


Investor AS Is the lowest Swedis h indus- 
trial holdin g company. K generates value 
through long-term active ownership, 
active investment o perations and trading. 
Over the past 2S years the average total 
annual return to the dtarehaldets has 
exceeded 20 percent, 
investor AS owns Saa^ SO percent of Saab 
Automobile and a portfolio of major hold- 
ings '» a number of fenders'* largest, most 
internationally active industrial compa- 
nies. These include Astra. Incentive (and 
Vnopgh it ABB). Scania, Ericsson, SIDRA, 
Atlas Copco, SKF and Electrolux. It also has 
major holdings in S-E-Banfcoi 5AS. WM- 
data, OM Gruppen and TVe. Investor AB Is 
listed in Siodchoim and London. Its largest 
Jtar e hofdets are the Wallenberg family 
foundations and a number of mutual and 
pendon funds. 

Investor AB is based In ShxJdtofcn, wMi of- 
floes In Hong Kong London and New Ybrlc. 
The inwriai report can abo be accessed an 
the B i ter net 


www. investor, se 


Investors total return for the 12-month period up to and including the 
first quarter ending March 31 amounted to 50 percent. 

During the period shares were bought in S-E-Banken for a total of SEK 
2,809 million, pulling Investors holding at 9.2 percent of the capital and 
9.6 percent of the votes. 

The value of Investors main holdings as of March 31, 1997, was SEK 
71,474 million. The increase in the value of the main holdings was 
11 percent during the period. On April 25, die value was SEK 67.019 million. 
Investors net worth on March 31. 1997. was SEK 87,087 million, or SEK 
435 per share. On April 25 the net worth was SEK 82.334 million, or 
SEK 412 per share. 

Investors Annual General Meeting was held on April 14, 1997. In 
conjunction with the meeting Percy Bamevik was appointed new 
chairman, succeeding Peter Wallenberg, who was named honorary 
chairman. Tom Wachtmeisrer declined re-election, and Michael Trcschow 
joined as a member of the board. 


INVESTOR AB S-103 32 STOCKHOLM TELEPHONE + 46-8-614 20 00 FAX +46-8-614 2)50 


Hoechst 

PAYMENT OF DIVIDEND 

NOTICE IS GIVEN to shareholders that following a resolution 
% *■*"*■[ Meeting of shareholders hek) 

?n 1997 a J jiw HervJ tor the year ended 31 December. 1996 
sfta/ ? OM per va * ue he paid as from 
delivery of Coupon No. 61 from 

Z SSLSL ZiJf Cm P° n «“■" *«■» 

subject to German Capital Yield Tax of 
25% and 7.5% sofidarfty payment charged on the capital yield tax. 
Coupons may be presented as tram May 7, 1997 to 
SBC Warburg 
1 High Umber Street 
London EC4V3SB 

from whom appropriate claim f or m s can be nKain^ 
ThedMde^ win be paid at the rate of exchange ruling on the day 

Payment in r espect of London Deposit Certificates wifl be made 
attherate of e5 «hangeruUnaon the day of receipt ol tfvkJend on 
the undertying shares deposited in Germany. 

Unted Kingdom Tax wHI be deducted at the rate of 5% unless 
daims are accompanied by an affidavit 

as, 

HOECHST AKTIENGESELLSCHAFT 
Frankfurt am Main. May 1997 


iawco«iE;iswCTw a 

For tbe period May 02, 1997 <o August 04, 1997 • 
•** ° t ^ nM **“ bBe ° &xgd ■* &573SJ75 WP A. 

Nesa psyiocmdine : August 04. 1997 

JjRF2 239.18 for Aed Snm l n aiiqo of FRF 100 000 
FRF 223 91.84 far the draonmngjon of FRF 1 000 QQQ' ' 
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Jakarta eyes stake 

mine 



in Jakarta and Lawie Morse 

in Chicago . 

The- Indonesian government 
has said that it wants to take 
a stake of - “at least" 10 per 
cent in. a copper and gold 
mine being developed bya 
unit of Newmont Mining of 
ffc eJUS . on the eastern Indo- 
nesian island of Suimbawa. 

. A company owned by 
Indonesian President Suhar- 
to's eldest daughter hag aigp 
made a bid to take part in 
the project 

Mr IdaBagus SndJana, the 
mines and energy minister, 
said Newmont should give 
the government a 30 per cent 
stake in the Batu Hijau mtn»» 
to -allow for “nationalistic 
interests" 

He added that two other 
companies, one of which is 
owned by Ms Siti Hardiyanti 
Rukmaua, Mr Suharto’s 
eldest daughter, had “shown 
interest" in Batu Hijau, but 
bad not made an official 
request to participate in the 
project 

Newmont has invested 
USJ140m in Battr Hijau, 
which is estimated to con- 
tain 14.7m ounces of gold 


and ILSbn pounds of copier. 
Production was scheduled to 
start in 2000. The cost of 
developing the open jut 
is expected to total about 
US$L3bn- 

It is not dear when the 
Indonesian government 
would want to take a 10 per 
cent stake. 

According to a clause in 
the contract of work New- 
mont signed with the gov- 
ernment in 1986, the com- 
pany is required to divest a 
percentage of the project's 
shares only between the 
sixth and 11th. years of pro- 
duction. 

The Indonesian mining 
sector is currently bracing 
itself for the consequences of 
a report by an independent 
auditor, which showed that 
Bre-X Minerals, the Cana- 
dian exploration company, 
had used falsified data to 
exaggerate the size of the 
deposits at its Busang field 
in east Kalimantan There 
have been complaints that 
Indonesia’s rules and condi- 
tions in the mining sector 
are too favourable for for- 
eign companies. 

The potential involvement 
of a presidential family 


member in Batu Hijau has 
also sparked concern. Ms Siti 
lost a highly political battle 
for control of the Busang 
project The sector had not 
previously attracted the 
interest of presidential fam- 
ily members. 

Newmont bad expected to 
receive a licence to proceed 
with construction of the 
Batu Hijau mine by the end 
of March, but the govern- 
ment has yet to give the 
go-ahead. 

It is also still waiting for 
approval to change the 
share-ownership structure of 
the project, under which 
Newmont would own 45 per 
cent; Sumitomo Corporation, 
of Japan, 35 per cent; and an 
Indonesian company, 20 per 
cent 

Mr Doug Hock, spokesman 
for Colorado-based Newmont 
M i n ing, said: “We have been 
told repeatedly by the high- 
est levels of the Indonesian 
government that the [Batu 
Hijau] construction permit 
will be granted. 

“We expect [Indonesian 
officials] to honour our con- 
tract of work as it stands, 
without changes of owner- 
ship." 



L B. Sndjana: government should have 10% stake to allow for ‘nationalistic in t e rest s ’ ap 


Aetna reaps benefit of cost cuts 


By John Audi ere 
in New York 

Shares is Aetna made strong 
gains in early trading yester- 
day, up $5% at J97J4, as first- 
quarter results showed that 
the US health and insurance 
conglomerate had begun to 
cut costs at its healthcare 
division. 

Earnings excluding excep- 
tional gains were or 

$1.14 a share, well ahead of 
the analysts' consensus fore- 
cast Of $L05. 

Last July Aetna paid 


$&9bn for US Healthcare, the 
country’s largest health 
management organisation, 
in an ambitions attempt to 
re-position the company 
away from its old property 
and casualty insurance busi- 
ness. which it sold last year, 
and towards offering a broad 
range of health services. 

Since then, it has 
embarked on a radical 
streamlining of its health- 
care operations, taking a 
charge of $30 lm last year 
and shedding about 8,000 
jobs. 


Analysts were worried 
thaf merging the two com- 
panies would be difficult, as 
US Healthcare was tradition- 
ally an aggressive low-cost 
operator, run on a different 
basis from Aetna’s existing 
health business. 

The first quarter saw the 
first signs of a reduction in 
costs, with total operating 
expenses falling to $834. lm, 
well down on the S931.7A 
recorded in the final quarter 
Of 1996. 

Mr Ronald Compton, 
chairman, - said that the 


“efforts to re-position Aetna” 
had begun to pay off 

The company also bene- 
fited from a $l08.4m excep- 
tional thanks to the 

transfer of assets from dis- 
continued products in Its 
large case pensions division, 
which manages a range of 
rtpfmpd benefit and defined 
contribution pension plans 
for corporate customers. 

Its retirement services 
division, which offers invest- 
ment products and life assur- 
ance, also contrib uted to the 
healthy results, with operat- 


ing profits gaining 14 par 
cent to $46. 3m compared 
with the equivalent quarter 
of last year. 

Aetna International, which 
earlier this year announced 
a $300m joint venture to sell 
life and pension products in 
Brazil, m ade operating prof- 
its of $27.5xn, up 14 per cent 
on the quarter of a year ear- 
lier. Most of the growth 
came from Taiwan and 
Chile, but this was balanced 
by heavy start-up costs else- 
where, notably the Philip- 
pines. 


Bloomberg ‘moves 
ahead of Dow Jones’ 


By Nicholas Denton 

Dow Jones, the US media 
and financial information 
group, has for the first time 
fallen b ehin d Bloomberg as a 
supplier of live market data 
to financial institutions, 
according to a new survey. 

The study adds to evi- 
dence of flagging sales of 
market data which earlier 
this year prompted Dow 
Jones to announce a pro- 
gramme to invest $650m over 
three to four years to 
revamp delivery of data to 
customers' computer 
screens. 

Sales of “real-time" mar- 
ket data at Dow Jones Mar- 
kets, the subsidiary formerly 
known as Telerate, stag- 
nated at $865m. according to 
the annual Market Data 
Industry study, which is 
researched by Waters Infor- 
mation Services. 

Revenues at Bloomberg, 
an industry newcomer 
founded by Mr Michael 
Bloomberg in 1981, jumped 
from $71 Dm in 1995 to $918m 
in 1996, according to Waters, 
a publishing house which 
follows the market data 
sector. 

Both the US providers 
remained well behind Reu- 


ters. the UK media company, 
which achieved sales in 1996 
from real-time market data 
of $2J29bn, up from $2.28bn 
in the previous year. Waters 
estimated, 

Dow Jones said Waters 
appeared to count businesses 
such as the news wires of its 
competitors, but not its own. 

It said revenues from 
financial information were 
$98Gm. **We are still way 
ahead in second place." a 
Dow Jones executive said. 

The health of the overall 
global market data business, 
which Waters said increased 
10 per cent to $5.79bn in 
1996, leads some executives, 
such as Mr Bloomberg, to 
conclude the league tables 
are unimportant. 

“There is probably some 
value to bragging rights," 
said Mr Bloomberg, a fanner 
information technology spe- 
cialist at JSgiomon Brothers. 

“But it's not a zero-sum 
game. I'm not being cute 
about it. I just don't think 
about the other guys." he 
said. 

Nevertheless, Dow Jones 
has conceded some slippage 
in its market share, which 
has fallen from a peak of 17.5 
per cent to some 14 per cent 
last year. 


It was this drop that 
prompted Dow Jones* deci- 
sion in January to step up 
investment 

Reuters terminals are on 
the whole preferred by trad- 
ers for their data on foreign 
exchange rates and equity 
prices, and Dow Janes Mar- 
kets transmits the prices fol- 
lowed by most traders of US 
Treasury bonds. 

However. Bloomberg has 

matte inmatte among traders 

of other types of bond. 

It was the first provider to 
allow customers to analyse 
the effect of market move- 
ments on the value of their 
trading positions. 

The Dow Jones Markets 
investment plan, which hag 
been criticised by some 
shareholders who believe the 
unit should be sold instead. 
Is designed to improve 
access to Dow Jones’ service 
by using browser software 
and other Internet technolo- 
gies. 

“The purpose is not just to 
get back on track, but to 
leapfrog the competition," 
said Mr Geoffrey Moore, 
head of strategic communi- 
cations at Dow Jones 
Markets. 

“We have already regained 
momentum." 


Fidelity gives 
details of plan 
for shake-up 


By John Authors 

Fidelity Investments, the 
Boston-based fond manage- 
ment company with almost 
$500hn in assets, yesterday 
announced further details of 
its radical management over- 
haul, creating a new com- 
pany to sell products for the 
contractual advice and per- 
sonal trust market 

This is part of the compa- 
ny's attempt to expand its 
institutional sales, and to 
concentrate on service issues 
for its largest customers. 

It also announced new 
executives at its core retail 
mutual fund group. Fidelity 
is still comfortably the larg- 
est company in the market 
for selling mutual tends to 
small investors, but its share 
of new sales has dropped sig- 
nificantly over the past year, 
largely in reaction to 
adverse press publicity over 
poor investment perfor- 
mance. 

Ms Lynn Davis, previously 
responsible for the group’s 
marketing to high net worth 
individuals, is to be presi- 
dent of the new Asset Man- 
agement and Trust Com- 


pany. She had previously 
worked mainly in private 
hanking at Chase Manhattan 
Bank and at Boston-based 
Shawmut Bank. 

The company also 
announced a team to run its 
retail mutual funds division. 
Ms Martha Willis, will run 
the group, while Mis Joan 
Bloom, who had also worked 
at Shawznut, will report to 
her with responsibility for 
equities. Mr David Giunta, a 
former strategic planner for 
Putnam, one of Fidelity's 
biggest fund management 
rivals, will run the fixed 
income and speciality funds. 

In the past two weeks. 
Fidelity has already created 
two new senior positions, 
with the appointment of a 
new chief operating officer 
and a newly-created chief 
executive post for its “Insti- 
tutional group". Both 
appointments were intended 
to tighten management and 
supervision, and to improve 
the company’s service to 
institutions. 

The reorganisation follows 
a series of well-publicised 
departures by senior fund 
managers. 
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SALE OF STRATEGIC RESERVES OF CRUDE OIL AND PETROLEUM 
PRODUCTS, BUILT UP UNDER LAW No. 22 FEBRUARY 10, 

1981 OF THE REPUBLIC OF tiALY 


EnispA 


- in execution of the provision of article 2, paragraph 112 of Law no. 662 of December 23. 1996, with 
which it has been assigned the task of managing the sale of the strategic reserves of crude oil and 
petroleum products, built up wider Law no. 22 of February 10, 1981 of the Republic of Italy, and existing 
on the data of coming into force of the above-mentioned Law 662/96; 

■ considering that pursuant to article 1 of the decree of the Italian Ministry of Industry of April 4, 1985, the 
strategic reserves of crude oil and petroleum products have been transferred to Sogesco S.p A and that, 
pursuant to article 3 of the same decree, the same Sogesco S.pA has, in its own name and on behalf 
and in the interest of the Kalian State, taken over the management of the strategic reserves, taking its 
place in all credit and debit relations; . 

considering the decree of the Kalian Ministry of Industry of March 7, 1997, with which ENI S.p.A. has 
been authorized to assign to Sogesco S.pA the task of selling the strategic reserves of crude oil and 
petroleum products and of carrying out aH the activities related to the sale; 

ANNOUNCES 

THE SALE, BY ITS CONTROLLED COMPANY SOGESCO S.pA, OF THE FOLLOWING SEPARATE 
LOTS OF PRODUCTS, TO BE PURCHASED AS INDICATED BELOW 

AND THEREFORE REQUESTS 

THE PRESENTATION OF PROPOSALS TO PURCHASE 



lot no. 

Product 

Location 

Quantity 

(Ktons) 

Property title 

date of transfer 

mode of transfer 

45 

Gasoline 0.15 Pb 

Ravenna 

aoor.3 

October 20 *97 

stock transfer 

46 

Gasoline 0.15 Pb 

Ravenna 

appr-2 

November 5 ‘97 

stock transfer 

47 

Gasoil 0.2% S 

Gaeta 

31 

June 2/6 *97 

FOB 

48 

Gasoline 0.15 Pb 

Gaels 

17 

June 9/13 *97 

FOB 

49 

Gasoil 0.05% S 

Gaeta 

25 

June 16/21 *97 

FOB 

50 

Gasoline 0.15 Pb 

Gaeta 

17 

June 23/27 '97 

FOB 

51 

Gasoil 0.2% S 

Gaeta 

31 

June 30/July 4 '97 

FOB 

52 

Gasoline 0.1 5 Pb 

Gaeta 

17 

Julv 7/1 1*97 

FOB 

53 

Gasoline 0.15 Pb 

Gaeta 

17 

July 21/25 ‘97 

FOB 

54 

Gasoline 0.15 Pb 

Gaeta 

id 

Aupust4/8 l 97 

FOB 

55 

Saudi Crude 

Prioio 

100 

Julv 14/16*97 

FOB 

56 

Saudi Crude 

MHazzo 

105 

June 28/30 *97 

FOB 

57 

Saudi Crude 

Milazzo 

80 

Auaust 18/20*97 

FOB 

58 

Saudi Crude 

MHazzo 

80 

September 16/18 *97 

FOB 


Terms and conditions of the proposals to purchase 

The proposals to purchase must correspond to the terms and characteristics indicated below: 

- Each interested party who will apply by May 12, 1997, by fax to the address indicated below, will be sent 
a standard contract form for proposal to purchase - with a notary’s confirmation that its text conforms 
with the official text on file at the same notary’s office (“certified form")- Applications shall be sent to: 

SOGESCO S.pA c/o ENI S.pA - Piazzafe Enrico Mattel 1 - 00144 ROME, ITALY 
fax +39-6-5982-2559 - tel +39-6-5982.2481 

- Each request for the forms must indicate for which lot or lots the applicant intends to present a proposal 
to purchase. 

- Each irrevocable and guaranteed proposal to purchase shad be presented by filling in the “certified form” 
sent to the applicant 

- Each proposal to purchase shall refer to only one of the lots described above; each interested party may 

- send proposals for more than one lot 

- Each proposal to purchase shall be covered by a guarantee deposit as a guarantee of its irrevocability; 
toe envelope containing the proposal shall also contain a copy of toe document certifying the payment 
made. Alternatively, the guarantee deposit may be replaced by an unconditional and first demand gua- 
rantee issued in favor of Sogesco S.pA by a major banking company operating In Italy, to be included in 
the envelope containing the proposal. 

-The proposals to purchase from each bidder shall be contained in a sealed envelope, bearing the fol- 
lowing statement on toe outside: ‘VENDITA Dl SCORTE PETROUFERE EX LEGE 662/96" (SALE OF 
OIL RESERVES AS PER LAW 662/96). 

- The proposals to purchase must be delivered to toe following address by and no later than 12 noon on 
May 23, 1997 

Studio Notarile Gasteilinl 

ViaTomacelli, 132 - 00186 ROME, ITALY - Attn. Notaio Paolo Castellinl 

Proposals to purchase which do not conform to toe above-indicated elements and terms, or which are 
presented for prices lower than the floor prices of toe lots to which they refer, resulting from the formulas 
contained in toe afore-mentioned forms sent to toe applicants, or which are presented not by using such 
“certified forms", shall not be accepted. 

The floor prices, resulting from toe formulas contained in toe above-mentioned “certified forms", are 1% 
lower than the ones related to toe lots on sale on March 14, 1997. 

Sale procedure 

Upon receipt of the proposals to purchase, the sale shall proceed as indicated below. 

By May 26, 1997 Sogesco S.pA, before Notary Public, will open toe envelopes received and will notify 
toe parties, who have presented the highest price for each lot, toe acceptance of toe proposal to purcha- 
se. These communications shall be made via telex, with subsequent confirmation by registered letter with 
advice of receipt The contract of sale shall be considered concluded with toe receipt, by the proposing 
party, of the telex from Sogesco. 

If the highest proposals received for any lot are of equal prices, toe winning proposal shall be chosen in a 
drawing which wifi take place before a notary public. 

The purchaser shaH present to Sogesco the guarantees indicated in toe “certified form". 

Failing presentation to Sogesco of toe above-said guarantees by the specified deadline, the contract shall 
be considered automatically cancelled and Sogesco shall be entitled to keep as a penalty the deposit 
received, or to avail itself of toe unconditional bank guarantee. 

The deposits and bank guarantees regarding toe rejected proposals shall be returned to the respective 
bidders after conclusion of toe contracts of sale for toe various lots and after receipt of toe related guaran- 
tees for payment of the price. 

We hereby inform that Agip Petroii S.p.A has presented an irrevocable proposal to purchase, at their 
respective floor prices, ail lots which may be unsold. 

Whilst every reasonable effort has been made to ensure that this announcement accurately reflects the 
Italian text of toe announcement appearing in “II Sole 24 Ore” and other Italian newspapers on May 7, 
1 997, in the event of any discrepancy the Italian text shall prevail. 

This announcement is subject to Italian law. 

In the event of disputes the competent court is exclusively the Court of Rome. 
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Schneider SA 

Notice of General Meeting 

Meeting of Guaranteed Exchangeable Bonds due 2003 

SQUARE D 


The holders of the 2 per cent Guarartted Exchangeable 
Bonds due 2003 of SQUARE D Company are invited 
to attend the General Meeting to be held on the 26th 
of May 1997 at 10.00 a.m. at the office of the 
COMPAGNIE FINANClERE DE CIC ET DE L'UNiON 
aJROPEENNE, A rue GalUon Paris 2", to consider the 
following agenda: 

• The report of the Board of Directors and of the Super- 
visors. 

• The approval, subject to the decision. of the Gene- 
ral Meeting of the shareholders of SCHNEIDER SA 
of the authorization given to the Board of Directors 
of SCHNEIDER SA to issue: 

- warrants, 

- convertible bonds, 

- bonds with warrants, 

- tradeable securities which are convertible into, 
exchangeable for or reimbursable with shares of 
SCHNEIDER SA for a maximum amount of FFr 10 ba- 
llon, representing subscription right to an aggregate 
number of shares which can total no more than a 
nominal amount of FFr 5 bilBon. 

In connection with any such issuance of securities, 
carrying preferentiel subscription right, SCHNEIDER'S 
shareholders should renounce any preferential subscrip- 
tion rights to subscribe shares Issued in respect of the 
warrants, convertible bonds and other tradeable securities. 

• The approval, subject to the decision of the General 
Meeting of the shareholders of SCHNEIDER SA of the 
authorization given to the Board of Directors of 
SCHNEIDER SA to issue: 

- shares with or without warrants, 

- convertible bonds, 

- bonds with warrants, 

- tradeable securities which are convertible Into, 
exchangeable for or reimbursable with shares of 
SCHNEIDER SA for a maximum amount of FFr 10 bil- 


lion. representing subscription right to an aggregate 
number of shares which can total no more than a 
nominal amount of FFr 5 billion. 

In connection with any such issuance of securities and 
shares, SCHNEIDER'S shareholders should renounce 
any preferential subscription rights. 

• The approval, subject to the decision of the General 
Meeting of the shareholders of SCHNEIDER SA, of the 
authorization given to the Board of Directors to approve 
the issuance of shares in connection with the issuance, 
by companiesTn which SCHNEIDER SA holds, directly 
or indirectly, amajority of the outstanding share capital, 
of warrants, bonds, other tradeable securities or 
subordinated . securities which are convertible into, 
exchangeable for or reimbursable with, shares, in 
connection with any issuance of shares, SCHNEIDER’S 
shareholders should renounce any preferential 
subscription rights. Furthermore the issuance of any 
such shares Is limited to an aggregate nominal capital 
increase of FFr 5 billion. 

■ The approval, subject to the decision of the General 
Meeting of the shareholders of SCHNEIDER SA of the 
authorization of the Board of Directors to grant an 
Employee Stock Ownership Ran. 

• Any other business. 

In order to attend or be represented at the meeting, 
holders of bonds must deposit, at least five deer days 
prior to the meeting at the head office, the certificate of 
deposit. Issued by the bank, financial Institution or 
stockbroker with whom the bonds are lodged. 

If the quorum of this General Meeting is not present, the 
meeting will be adjourned until Monday, the 9th of June 
1997, at 10.00 a.m. at the same place. 

THE BOARD OF DIRECTORS 


GROUPE SCHNEIDER 



STET - Sooetd Fmarmaria Telefonica - perAzfotv 
Registered Office In Turin - Corporate Headquarters in Rome 
Capital StockL S£ 8121 Z 121 . 000 fuBy paid-in 
Entered under No. 286/33 In the OnSnary Section of the Company Register at Ttirttr 
mil. a No. 00*71850010 


Resolutions adopted by the'Extrabrdindlry Stockholders 1 Meeting 

of April 30, 1997 

1 The Extraordinary Stockholders' Meeting of STET met under the chairmanship of Guido Rossi in Turin on April 30, 1997, on the 
first cal), and approved the fallowing: 

• Motion to use the reserve for inflation adjustments under Law No. 413/1991 to pay a portion of the 1996 corporate net worth 

tax; * i 

• Plan of Merger by absorption of Telecom Italia S.p-A into STET oo the basis of the respective balance sheets at 

December 31, 1996. •,.»• ? 

The merger will be effective as of January 1 , 1997 for accounting and tax purposes. However, it wfll become effective under the 
Civil Code es of the date of the last filing required under Article 25.04 of (he Civil Code. The shares of the company being 
absorbed will be exchanged for those of the absorbing company .(with' ranking for dividends as of January 1, 1997) in 
accordance with the following ratios: 

• 1,8 ordinary shares of Telecom Italia S.pA (par value 1,000 lire each) for every 1 ordinary share of STET (par value 1,000 
lire); 

■ 1,72 savings shares of Telecom Italia S.pA (par value 1,000 lire each) for every 1 savings share of STET (par value 1,000 
Hre). 

Exclusively for the purpose at accommodating the merger, the absorbing company win increase Its share capital by a maximum 
of 2,169.467.415.000 fire. 

A special service will be made available to the stockholders of Telecom Italia S.pA to handle any fractional shares. The 
formalities and deadlines required for the exchange of shares and for this service will be communicated in a special notice. 

The Articles of Association of the absorbing company, which are annexed to the Plan of Merger, Include the following 
amendments: 

• The absorbing company will be called "Telecom Italia S.pA" 

• The registered office win be transferred to 15 Via San Dalmazzo, Turin; the Corporate Headquarters and secondary office wiH 
remain at 41 Carso dltaBa. Rome. 

• In accordance with the provisions of Article 3 of Law No. 474/1994, the ceiling on stock ownership will be 3% of the voting 
shares. 

• Slate voting will be foreseen for the election of the Board of Directors and the Board of Statutory Auditors. 

• The stockholders wrfll be allowed to vote by mail. 


MERCURY SELECTED TRUST 
(SICAV) 

Postal address: B.P. 1058, L-1010 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

The Annual General Meeting of Shareholders of Mercury Sterling Trust ("the Company") will be held at its 
registered office at 6D, rotas de Tr&ves, L-2633 Senningbexg at 11.00 am on 15th May 1997 for the purpose 
of considering and voting upon the following mamas. 

Agenda 

1. To accept the Directors' and Auditors' reports and adopt the financial statements for the 
year ended 31st December 19 96. 

2. To declare such dividends for the year ended 31st December 1996 as may be recommended 
by the Board in accordance with die dividend policy of the Company and to fix their dam 
or payment. 

3. To discharge die Directors from their respons i bilities for all actions taken within their 
mandate during the year ended 31st December 1996 and to approve their remuneration. 

4. To re-elect Mr P Stonnoutfa Darting, Mr J R amnia. Mr Z O H M Baron van Hovell and 
Mr F Tesch and to ratify the co-optation of Mr S B Cohen, Mr D Ferguson, 

Mr F P Le Feuwre, Mr V McAviney and Mr B Stone as Directors. 

5. To discharge the Auditors from their responsibilities for all actions taken within their 
man d a te during the year ended 31st December 1996. 

6. To re-elect the Auditors. 

7. To decide on any other business which may properly come before the Meeting. 

Voting 

Resolutions on the Agenda may be passed without a quorum, by a simple majority of the votes cast thereon 
at the Meeting. 

Voting Arrangements 

The holders of bearer shares must deposit their shares not later than 7th May 1997 either at the registered 
office of die Company, or with any bonk or financial instimtion acceptable to the Company, and the 
relative deposit receipt (which may be obtained from the registered office of the Company) must be 
forwarded to the reg is tered office ot the Company to arrive not later than 13th May 1997. The Shares so 
deposited will remain blocked until the day after the Meeting or any adjournment thereof. 

Shareholders who cannot attend the Meeting in person are invited to send a duly c o mpl e ted and signed 
proxy form to the registered office of the Company to arrive not later than 13th May 1997. Proxy forms 
tor use by registered shareholders are included with the annual report and can also be obtained from the 
registered office. A person appointed a proxy need not be a holds- of shares in the Company; lodging of 
a proxy form will not prevent a shareholder from attending the Meeting if be detides to do so. 

7tfa May 1997 The Board of Directors 

REGISTERED OFHCEi £D ROUTE DE Tlt£VES L-2633, LUXEMBOURG. 

RXL LUXEMBOURG RSJI7 


LKB BadervWurttemberg 
Finance N.V. 

US$1,000,000,000 
Guaranteed floating rate 
notes due 1998 

Notice is hereby gioen that 
the notes wBl bear interest at 

5.875% per annum from 
7 May 1997 to 7 November 
1997. Interest payabkon 
7 November 1997 will amount 
to USS30.03per USS 1.000 note 
and USS300J18 per USS 1 0.000 
note and USS3.002.78 per 
USS 100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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COMPANIES AND FINANCE; ASIA-PACIFIC 


Tokyo plans to reduce further its stake in the telecoms group 


Sale of NTT shares resumes 


By MteMyo Nakamoto 
in Tokyo 

The Japanese government 
plans to resume a long- 
suspended programme to 
reduce tts holding in NTT, 
the country's largest tele- 
coms operator, by selling up 
to 500,000 shares this year in 
an offering that could raise 
between. Y400bn and Y500bn 
($3.16bn-$3-34bn). 

The ministry of finance, 
under Mr Hiroshi Mitsuzuka, 
holds the bulk of the govern- 
ment’s stake in NTT. 

It has been laying the 
fo undati o ns for s ale of 
NTT shares to raise much- 
needed Funds and reduce the 
government's holding in the 
former telecoms monopoly 
from 65.8 per cent to less 
than 50 per cent, as planned 
when NIT was partly priva- 
tised in 1985. 

A sale of NTT shares by 
the ministry thin fts«wi year 
would be the first since 1988 . 
After that, a plunge in NTT’s 
share price, triggered by a 
financial scandal and the 
prolonged weakness of the 
Tokyo stock market, led to a 
temporary halt in the sale 
programme. 



Hiroshi Mitsuzuka, Japan’s 
fin mi pa minister 

During that period, NTT's 
share price plunged to a low 
Of Y453.Q00 In August 1992, 
down from its all-time high 
of Y3.18m in April 1987. 

A number of factors are 
converging to make the time 
ripe for the government to 
resume its sale of NTT 
shares, analysts say. 

For thing, the decision 
reached at the aid of last 
year to break NTT into a 
long-distance company and 
two local operators grouped 
under a holding company, 
has removed the uncertainty 
that had been hanging over 




the future status of NTT. 

In addition, the company's 
share price has been 
strengthening, particularly 
since the inclusion of NTT in 
the Morgan Stanley Capital 
International index, which 
was announced at the end of 
last month. That move has 
triggered buying of NTT 
shares by investors that 
benchmark their perfor- 
mance against the MS Cl, 
noted Mr Todd Wood, ana- 
lyst at DSTG Baring Securities 
in Tokyo. 

Since NTT’s inclusion in 
the Index was announced 


just three market trading 
days ago, the company's 
share price has risen 11 per 
cent. Yesterday, NTT topped 
the Ylm mark for the first 
time in three years, before 
failing back to close at 
Y997.000, up 2.7 per cent 

More important, the 
financ e minis try is under 
political pressure to reduce 
its holding in NTT after an 
international agreement to 
liberalise telecoms markets 
was reached in the World 
Trade Organisation earlier 
this year. 

Although market condi- 
tions might not be ideal for 
another tranche of NTT 
shares, given the govern- 
ment’s Deed to raise funds 
and to reduce its holding in 
NTT, the ministry is not 
prepared to wait any longer 
for market conditions to 
improve, analysts believe. 

The government’s sale of 
NTT shares this year is 
expected to be well received 
by the market, because of 
NTT’s expansion into over- 
seas markets and its position 
as an important competitor 
in Japan's promising multi- 
media markets, analysts 
said. 


Strong demand 
from China for 
HK Telecom 


By Louise Lucas 
in Hong Kong 

China-linked brokerages 
yesterday bought heavily 
into Hongkong Telecom, the 
territory's dominant carrier, 
pushing the share price up 
6.4 per cent and increasing 
speculation of an imminent 
restructuring in the group’s 
shareholding. 

Hongkong Telecom is con- 
trolled by Cable and Wire- 
less, of the UK. Following a 
series of shake-ups in strate- 
gic sectors In Hong Kong - 
including aviation and 
power - it Is tipped as the 
next candidate for mainland 
interest 

Mr Philip Tose, chairman 
of Peregrine Investments, 
the pan-Asian Investment 
bank, said: *T would be sur- 
prised If it did not hap- 
pen ... clearly you have a 
date arriving soon, and 
maybe that concentrates 
peoples' minds.” 

China resumes sover- 
eignty of Hong Kong in less 
than two months, and a 
number of analysts have pin- 
pointed a Hongkong Telecom 
deal as a possible corporate 


transaction to mark the 
occasion, particularly given 
the company’s strong ties 
with the UK. 

Telecoms is regarded as a 
strategic industry by China: 
foreign participation is still 
barred on the mainland, 
except in peripheral areas 
such as equipment supplies. 
The idea of a UK-controlled 
company holding the biggest 
market share might conflict 
with the Chinese view. 

A 10 per cent stake in 
Hongkong Telecom would 
cost around HK$15.94bn 
(US$2.G5bn) at yesterday's 
closing share price of 
HKJ14.10. 

Analysts believe that Bei- 
jing would be keen to see a 
stake of up to 30 per cent go 
to China's Ministry of Post 
and Telecommunications, 
the mainland's former 
monopoly and a commercial 
partner of Hongkong Tele- 
com. 

Bankers say that the high 
price may not be prohibitive, 
especially given Hongkong 
Telecom's relatively high 
dividend yield, which could 
comfortably accommodate 
interest payments on a loan. 


One Holding to 
suspend payments 


By Ted Bardacke 
in Bangkok 

One Holding, the troubled 
affiliate of Thailand’s 
Finance One, said yesterday 
it would not be making 
interest payments on any of 
its nearly $60m in bonds 
until a restructuring plan 
was completed. 

The postponed payments 
are worth Bt90.7m ($3.48m). 
Payment was originally 
scheduled for May 19. 

One Holding has already 
defaulted on $13J>m In bills 
of exchange and has a total 
of about Bt7bn in outstand- 
ing debt, more than half of it 
denominated In foreign 
currency. 

Payment on any debts is 
unlikely until a planned 
merger between Finance 
One and Thai Danu Bank 
takes place. One Holding 
will be left out of that 
merger, but shareholders 
may receive some proceeds 
which could go towards 


repaying the company's 
debts. 

• Natural Park, a troubled 
Thai property developer, 
said yesterday it had stopped 
paying both principal and 
interest to one of its main 
creditors, Thai Fuji Finance 
and Securities, Itself one of 
10 finance companies identi- 
fied by the central bank as 
facing a “liquidity crisis”. 

The amount Natural Park 
owes to Thai Fuji Is not 
known. But at the end of the 
first quarter Natural Park 
had long-term debt of Bt7bn, 
short-term debt of Bt6.3bn 
and a debt-to-equity ratio of 
more than 200 per cent 

The report heightened 
worries about the health of 
Thai property and finance 
sectors and contributed to a 
2.55 per cent fall In the Thai 
stock market yesterday. The 
SET index is at its lowest 
point in more than five 
years, at 643.87. The finance 
and property sectors each 
fell by more than 4 per cent 


ASIA-PACIFIC NEWS DIGEST 


Speculation over 
Sing Tao stake 

Shares in Sing Tao Holdings rose sharply yesterday amid 
reports that the controlling shareholder in the Hong Kong 


rnartia and pub lishing group was set to sell its stake- 
Company officials declined to comment on speculation 
that Ms Sally Aw, chairwoman, was prepared to sell her 
majority stake in the company, one of the territory’s 
biggest newspaper publishers. However, shares climbed 
almost 12 per cent to close at HKS3.40. 

According to the Chinese-language Hong Kong 
Economic Journal, the frontrunner to buy Ms Aw’s stake 
is Mr Kwek Long Chan, the Malaysian tycoon who owns 
the Nanyang Slang Pao, one of the region’s biggest 
nhiwpw-i gn g ufl g e newspapers. Analysts said that Ms Aw’s 
51 per cent stake could fetch about HK$lAbn (US$232. 6m). 

Sing Tao - which publishes the Sing Tao daily and the 
Bn gHsh-iMng na g P Hong Kong Standard - has been 
struggling to recover from a price war launched in late 
1995. In the six months to the end of September last year, 
net profits fell from HK$20.69m to HK$4.92m. as the after 
effects of the price war were compounded by the high 
costs of newsprint John Ridding, Hong Kong 

Century Textiles plunges 

Century Textiles and Industries, the Indian cement to 
paper group which is part of the Birla group, shocked the 
Indian stock market by reporting a plunge in net profits 
in the year to March, from Rsl9bn a year earlier to just 
Rs26.7m ($747,889). Shares in the company fell Rsl99, or 9 
per cent, to Rs2,200, compared with a 53-week high of 
Rs6350. Tony TasseU, Bombay 

Growth boosts China fund 

Guangdong Development Fund, the London-listed vehicle 
for investment in infrastructure and other China projects, 
reported a 25 per cent increase in net profits for 1996, from 
US$5. 07m in the previous year to US$6. 36m- 
The fund, which as at the end of March had committed 
or invested $78m in 15 projects, benefited from last year's 
11 per cent economic growth in the southern Chinese 
province of Guangdong and the 9.7 per cent growth in the 
country as a whole. 

It has increased its infrastructure interests - which 
now account for $27m of the total invested - and its 
exposure to the brewery industry. 

Earnings per share of the fund rose 25.6 per cent, from 
5.23 US cents to 6.57 US cents, and the dividend is to be 
lifted 20 per cent, from five US cents to six US cents. 

Louise Lucas, Hong Kong 

PCIBank profits surge 56% 

PCIBank, one of the Philippines’ largest banks, yesterday 
cheered investors with a 56 per cent jump in first-quarter 
net profits to 1.07bn pesos ($40.6m), underpinned by solid 
revenue growth- 

Shares in the bank, which has one of the country’s 
biggest branch networks, closed up 2^ pesos to 307.5 
pesos. Revenues moved up 25 per cent to 4.05bn pesos, of 
which interest income - up 17 per cent to 2.86bn pesos - 
represented 71 per cent. Other income stood at l.lflbn 
pesos, prompting analysts to ask how much of this figure 
was non-recurring. 

Mr Rafael Buenaventura, PCIBank president is 
forecasting full-year profits of 4bn pesos, a 40 per cent 
gain on last year. Justin Marozzi, Manila 

Hongkong Land buy-back 

Hongkong Land, the Hong Kong-based prope rty company 
which is part of the Jardine group, said it intended to buy 
back up to 5 per rant of its issued shar p capital through 
the market 

Mr Percy Weatherall. managing director, said the 
scheme would continue while market conditions 
remained favourable. Louise Ta te** 
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PERSONAL 


PUBLIC SPEAKING 

Training and speech writing by 
award winning speaker. 
Bret lesson free. 

Tel: (01923 85228$) 
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COMPANIES AND FINANCE: UK 


Strategy, to increase gas sales helps push first-quarter profits ahead to £ 755 m 


ing mastery’ boosts BP 


By RossTieman - 

A . big. increase in gas sales 
after the renegotiation of 
take-or-pay contracts .with 
British Gas, helped British 
Petroleum unveil flrst-qnar- 
ter profits of £75Sm (£L22hn) 
yesterday • 

.The 1 profit, calculated on 
a replacement cost basis, 
was some £30m ahead of 
the most optimistic brokers’ 
forecasts and 19 per cent 
higher than during the 
three months to the end 


of March 1986. 

' Mr John Browne, BP chief 
executive, said a higher oil 
price had provided a more 
favourable operating envi- 
ronment.' On average, BP 
sold its oil at $21.30 a 
barrel, compared with S1&50 
during the same period last 
year. 

Analysts, however, said 
the cash inflow during the 
first quarter, at £79Gm, had 
also proved much stronger 
than they expected. 

One reason was a 6 per 


cent increase in the volume 
of gas sold. BP said that an 
agreement last year to cut 
both the volume and price of 
gas sold to Centrica, the for- 
mer British Gas supply busi- 
ness, in exchange for a cash 
payment exceeding £i 00 m 
had freed gas for sale else- 
where. Both revenues and 
profits hum gas sales were 
higher, directors said. 

H BP are masters of market 
ing and they have marketed 
their gas exceptionally well,” 
said analyst Mr Brace Evers 


of brokers Henderson Cros- 
tbwaite. 

The increase in gas sales 
was part of BP's so-called 
“self-help” programme to 
improve corporate perfor- 
mance. The programme 
enhanced profits by $120m 
during the first quarter. 
Analysts said benefits look 
set to exceed the company’s 
foil-year target of $300m. 

Aided by doubled output 
in the Gulf of Mexico, seen 
by BP as a very promising 
new production area, oil out- 


put rose 3 per cent BP also 
reaped first benefits from the 
merger of its filling stations 
in Europe with those of 
Mobil, although Mr Browne 
said most savings would not 
emerge until later in the 
year. 

Profits at the Chemicals 
business fell to £lQ4m, from 
£L 28 m a year ago, partly as a 
result of the weak D-Mark. 
But chemical production was 
up 14 per cent year on year, 
as additional capacity came 
on stream. 


Wace shares 
tumble on 
further warning 




By Christopher Price 

Shares in Wace Group fell by 
almost half yesterday after 
the printing group issued its 
third . profits warning in a 
year. The fell of 35p to 39%p 
left the shares at a sixth of 
their market value 12 
months ago. 

The company also 
announced that Mr Frans 
ten Bos would be stepping 
-down as chairman at the 
annual meeting, this month, 
to be replaced by Mr Peter 
Brown, chairman of Dawson 
Holdings. Mr Brown said he 
believed Mr Trevor Grice, 
chief executive, remained 
the best qualified executive 
to tom the company round. 

Wace, which has been 
attempting to expand its pre- 
press operations into an inte- 
grated printing concern, said 
trading conditions remained 


tough across most of its 
businesses and it would con- 
tinue in the red in 1997. 

Analysts, who had been 
forecasting pre-tax profits of 
about £12m ($19.4m), cut 
estimates to losses of £8. 5m. 
Wace made losses of £SLQ4m 
in 1996 after profits of £20fim 
the previous year. 

Mr Stephen Puckett, 
finance director, said the 
group's strategy remained 
correct despite the setbacks. 
He predicted Wace would 
return to profit next year. 

Many of the group's tradi- 
tional pre-press businesses 
were undergoing tremen- 
dous changes in technology 
which were affecting their 
ability to produce recurring 
revenues. 

One adverse result of the 
group's restructuring and 
the emergence of cheap rival 
technology was in defecting 
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Peter Brown, who will take over as chairman after the annual meeting this month 


staff taking existing busi- 
ness with them. In the US. 
business lost to former Wace 
personnel had led to “sub- 
stantial losses of money” in 
the pre-press operations. 

There were also continu- 
ing difficulties with a greet- 
ings card manufacturing 


plant in Ireland, acquired 
from Hallmark at the end of 
1995. 

In addition, a downturn in 
the spirit market had hit 
demand for labels, which 
accounts for about 10 per 
cent of the £l20m of UK 
sales last year. Margins in 


other areas of printing 
remained competitive. 

Mr Puckett said a decision 
on whether dividends would 
be paid on the convertible 
preference and ordinary 
shares would be taken at 
board meetings In July and 
August respectively. 


Keed Elsevier m 
Microsoft deal 


Capital pays £65m to 
acquire Virgin Radio 


By Raymond Snoddy 

Reed ' Elsevier; the 
; A&glo^StiCch “ media - knd 
information group, has. 
signed a letter of intent to 
form a five-year strategic 
relationship with Microsoft, 
the world’s biggest software 
house. 

As part of the five-year 
agreement, Reed Elsevier, 
whose interests include sci- 
entific and business publish- 
ing worldwide, will pay a 
total of $30m to use Micro- 
soft Commercial Internet 
Systems and other Microsoft 
developments. 

Apart from using Micro- 
soft systems to support 
26,000 Reed Elsevier employ- 
ees all over the world, the 
Anglo-Dutch group will be 
involved in the development 
of new software to 
replace its current incompat- 


. ible systems. 

The agreement is part of 
Microsoft's strategy of form- 
ing strategic finances in. var- 
ious sectors. 

- Reed Elsevier is to he 
Microsoft’s partner In the 
scientific, professional and 
business publishing and 
information industry. 

Mr Nigel Stapleton, Reed 
Elsevier co-chairman, said 
yesterday: “By entering into 
such a wide-ranging strate- 
gic relationship with Micro- 
soft, we expect ? to deliver 
state-of-the-art electronic 
information products to 
our customer in a more 
timely and efficient man- 
ner." 

The deal is part of a con- 
tinuing process in which 
Reed Elsevier aims to move 
up “the value chain" beyond 
the retrieval and selling of 

information. 


By Raymond Snoddy 

Capital Radio, yesterday 
becam e the dominant player 
in the UK commercial radio 
market, by buying Mr Rich- 
ard Branson’s Virgin Radio 
Group for £64. 7m ($104L8m) 
in new Capital shares. 

The acquisition of Virgin 
Ra dio, which owns one of 
the UK’s three national com- 
mercial licences and an FM 
licence in London will give 
Capital three radio stations 
in London. In addition to its 
existing AM and FM ser- 
vices. Capital said it would 
turn Virgin FM into a new 
London rock station aimed 
primarily at 25 to 44 year 
olds. 

Capital will also take on 
flggm in Virgin Radio debt 

The deal, which is subject 
to regulatory approval. Is 
possible because of a change 


in the law last year which 
increased the number of 
licences one company can 
own in important markets to 
three. 

Mr Branson said yester- 
day: “We are not selling out 
We are merging with Capi- 
tal" Following the deal Vir- 
gin will have a 14 per cent 
stake in an enlarged Capital 
and Virgin has to hold an to 
at least 90 per cent of the 
stake for a minimum of two 
years. 

“We might even increase 
our stake over the years”, 
said Mr Branson, who will 
become a non-executive 
director of Capital Radio. 

In the year to the end of 
July 1996 Virgin Radio made 
an operating profit of £L5m 
and pre-tax profits of £3. 6m. 

Mr Branson was consider- 
ing floating Virgin Radio bat 
Capital came with the acqui- 


Most of Eurotunnel claim rejected 


sltion proposal after it failed 
to win the last FM licence to 
be awarded in London under 
existing technology. 

Mr Richard Eyre, Capital’s 
managing director, said that 
an enlarged Capital would 
have the resources to com- 
mit to taking the company 
into digital audio broadcast- 
ing. 

Capital also said it 
intended to withdraw from 
its involvement in Media 
sales and Marketing, its 
advertising sales house 
which had a 63 per cent 
share of the commercial 
radio market 

The company also 
announced a 9 per cent 
increase in headline pre-tax 
profits yesterday to £17m for 
the six months to March 31. 
Turnover was up 41 per emit 
to £53. 9m. 

Its shares fell Bp to 539p. 
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By diaries Batchelor, 
Transport Correspondent 

A special disputes panel set 
up to hear a £lbn ($L 62 bn) 
rTafm by Eurotunnel against 
Transmanche-Unk, the tun- 
nel contractor, for supplying 
allegedly faulty equipment, 
yesterday dismissed most of 
the' claim. 

TML, a consortium of five 
British and five French con- 
tractors, estimated its possi- 
ble remaining liability at 


RESULTS 


only about £50m. Even that 
sum might be passed on to 
an unnamed subcontractor 
who supplied rolling stock. 

Eurotunnel said it would 
consider at its next board 
meeting whether to submit 
its claim to arbitration by 
the International Chamber 
of Commerce. 

The claim against TML is 
the third in a series of 
actions launched by Euro- 
tunnel. It lost an earlier 
£2.6bn claim against the 


French and British railways 
for higher tunnel fees and 
failed to stop duty-free sales 
by ferries. The European 
Court of Justice is looking at 
the duty-free issue. 

Eurotunnel said the panel, 
consisting of two French and 
two British engineers headed 
by a French lawyer, had 
recognised the merits of 
most of its claims but 
declared “a large number,” 
including its claim for loss of 
revenues, inadmissible. 


According to Eurotunnel, 
the panel had accepted that 
it was entitled to damages 
for problems with the rolling 
stock and was encouraging 
the two sides to negotiate 
appropriate compensation. 

TML said that all that was 
left was a claim for a “rela- 
tively minor sum of money" 
relating to a rolling-stock 
subcontractor. It said that 
while its counter-claim had 
been dismissed it could pur- 
sue it by other legal means. 
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BSkyB 

places 

£300m 

order 

By Raymond Snoddy 


British Sky Broadcasting, 
the satellite television com- 
pany, will today place 
orders for lm digital satel- 
lite decoders with four con* 

< sumer electronics compa- 
nies, in deals worth more 
than £300m (S486m). 

The four companies which 
will receive the orders are 
Panasonic, part of the Japa- 
nese Matsushita consumer 
electronics group; Mr Alan 
Sugar's A ms trad; Pace 
Microelectronics, the British 
satellite equipment manu- 
facturer, and Hyundai, the 
Korean electronics giant 

The order Is the final con- 
firmation that BSkyB 
intends to push ahead with 
the launch of 200 channels 
of digital satellite television 
in the UK, and offer a wide 
range of interactive ser- 
vices. 

BSkyB has always said it 
planned to launch digital 
satellite in the UK before 
the end of 1997 but it is now 
clear that the launch will 
come in early 1998. 

The complexity of the deal 
means that it has taken lon- 
ger than expected to com- 
plete, in particular the plans 
to subsidise the “blackbox” 
decoders. A new company, 
British Interactive Broad- 
casting, will have £700m 
available for subsidies. 

The company's aim is that 
the decoders will retail at 
£199 rather fhaw the £500 
they would otherwise cost 
initially. 

BSkyB and BT will each 
have 32J> per cent of BIB 
and the Midland Bank 20 
per cent Matsushita is tak- 
ing the final 15 per cent 

At the outset the digital 
decoders will be able to 
receive 200 television chan- I 
nels. Bat later era they will 
be capable of handling inter- 
active services through the I 
down-loading of new soft- j 
ware. The decoders will also 
have a modem to connect to I 
the telephone system. I 

BSkyB has reduced the 
cost of launch by opening up 
a new orbital position for 
Astra, the Luxembourg- 
based satellite system, ha 
return BSkyB has got large 
discounts on leasing the sat- 
ellite capacity needed for 
the digital launch. 

The cable Industry has 
also been working on plans 
to provide 200 channels of 
television to match BSkyB 
and could be in a position to 
launch first. 

BSkyB has been In dia- 
logue with regulators such 
as Oftri, the UK telecommu- 
nications watchdog, hot it is 
believed that any Oftel role 
will only formally come into 
play when BIB begins trad- 
ing. 

The Office of Fair Trading 
will probably also want to 
look at tiie deal. 
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Capital Radio 


When Capital Radio ' w .-» 

decided that Its manage- * 

meat expertise extended 

from the airwaves to the 

kitchen with the acquisi- %aa y ■ ■ » j 

tton of the My Eonda Town L; .^ -Tf 

restaurant business, inves- =• V~v ; !*, >! ■ 

tors sensibly concluded r 

the strategy was J'.C?- >• '> 2 '^ 

half-baked. At least the 

purchase of Virgin Radio 

is a return to what Capital fV.-Yj/ ' 

does wefl. And there is no -> la.y'.; L 

doubt that it can add con- 

siderably to Virgin’s profit- XX *. ;• < >'■ X\ 1 

ability. There will he cost 1 1 - '• it '-Xu i : 

savings, benefits from e<- '' '« ~m r :- 

being able to offer broade* Atrirniiiiii»ii ; ' X ^ 
packages to advertisers, 

and t he b onus of taking out a competitor. Besides, after 
the MKT deal. Capital must have been very keen to 
demonstrate that it has more to do in radio before it feels 
the need to build another business extension. 

But there is the matter of price. Media watchers are 
used to big numbers, and the £87m total outlay on Virgin 
looks less unreasonable when set against the £94m GWR 
paid for Classic FM. After all. Virgin is profitable, it has a 
strong brand, and in four years time it is possible to 
forecast a double digit after-tax return on investment 
Nonetheless, growth, in radio advertising is already slow- 
ing sharply, and one needs to attach a reasonable dis- 
count to such a cyclical earnings stream. Radio advertis- 
ing rates more than halved in the last recession and while 
it is now a more established advertising medium it will 
still suffer more than television in the next downturn. 
The Virgin acquisition looks a sensible strategic deal, but 
like most of its kind, it will take a long time to justify the 
price paid. 
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Ryanair seeks 
up to I£105m 
via flotation 


By John Murray Brown 
m Dubfin 

Ryanair, the low-fare Irish 
airline, yesterday announced 
plans to raise up to I£106m 
($157m) in a flotation to 
repay debt and enlarge its 
fleet 

The issue of about 5t2m 
shares comprises a public 
offering in Ireland and the 
US and a placing in Europe. 

Morgan Stanley, the US 
bank lead-managing the 
deal, expects trading to start 
by the end of May, after a 
roadshow. Together with 
Investment Bank of Ireland, 
Morgan will jointly under- 
write the offering, which 
comprises 3&3m new shares 
and 20.8m shares being sold 
by existing shareholders. 
Ryanair estimates that about 
35 per cent of the equity will 
be in public hands after the 
offering. 

About 40 per cent of the 
proceeds win be taken out 
by the Ryan family, which 
currently owns about 62 per 
cent of the company, which 
was founded by Mr Tony 
Ryan. Mr Ryan was formerly 
head of GPA, the aircraft 
l eaning company that name 

dose to bankruptcy follow- 
ing a failed London flotation 
in 1992, and has long voiced 


LEGAL NOTICES 


his reservations about a Lon- 
don float for Ryanair. 

Ryanair will have quota- 
tions on the Irish Stock 
R-rrhangp and Nasdaq. 

The airline envisages a 
strike price between I65p 
and 195p. A mid-range price 
of 180 p puts the company on 
an historic p/e of about 12 
timpg- 

The offering will allow 
Ryanair to pay off its I£41m 
debt, and purchase a further 
six aircraft, bringing its fleet 
to 19. 

Mr Michael O’Leary, chief 
executive, predicted passen- 
ger volumes would rise from 
3Jhn in 19% to 4m in 1997, 
achieving 20-30 per cent 
annua! growth over the next 
five years. 

Ryanair is the market 
leader on the Dublin-London 
route, which last year over- 
took Paris-London as the 
busiest European air corri- 
dor. Its Ireland-UK routes 
account for 70 per cent of 
passengers but the airline 
expects half its growth in 
1998 to came from its new 
continental routes to Paris 
and Brussels. 

Ryanair, which accumu- 
lated losses of I£20m in its 
first four years to 1990, made 
pre-tax profits of l£25.6m in 
the year to March 31. 


XJNrrXDSIAZXSBANKBZWXCyCOUKT 

soumxoN ntsnucr of nbw stork 


I B«ILXSNG BLOCKS, INC. 


Chapter 11 

Cm No. 97-&40ffl4(HKL) 


NOTICE OFUIST DAY TO FUJI CLAIMS FOB FH&PSiniON 


UfT.’ ■ iar. kil • 1 ; i -HJ • 3 i.’K* 


HBASB TAXBNOIKB tot on Aptfl 17. 1 SOT, tm Uotad Baofapcy Own. fix dM So4m Dm**. oCNbw Yodc [Ac 

■C taonpafOBlm cri er fix agMy 22. 1 997 (Ibc «■ feadnagjpn fcr ■& ptmn nd atoa* EXCEPT 1EQSE EBESCNS AND 

BhUiori gBMXU<Yt8 ff.WBH) MiOW, abo hwtrwwt mif pyOBa CMm (■ defioprf in fen D d miiLy Cod«) igdot tfaa 
itevB^tfcntoikbiirHtodebkMvoaiMioDCdie'lMaoO- tbtBrDiaoiiiiiilHpaiceanKt bthbskwEv Qi^pToaSofclaniappIjrto 
On 

Maiog btixB. or ^faieh my bn daanad to haw naa befac 3 tet mimmnrmcn l of the Dehtoi'i Qapler 1 1 con do hnuny 31, 1997 
pCIana*). afckfa olam n bated co any p om q>, noonday. Aox, indr»c<. Mated. uroocteBd. uu 3 iofl H 3 . or cflur latj»y cf 

fcoDcbte^, Bodp otiif li rh aia a, i ,ii t i anH jafca jtehntl Bh ol/nmitt mrl T ja hfta a filed by Ifa e D cteu w i th Ifaa Co>jl (Pie *S<fataulea*X 
ee ® a*>di Cfaim m EMod ii the Sdnkka bnc •« fifed n mmm wA Wiidi tm balden of Mid dtoao do act tffee, or (SD 
Cta 03 am b Aa ScliadiH fau n da|and ■ ID 8 B 0 UI 3 oc Qp 3 or fiv] itoidi CUa, an Soed in Ab Stoeduloi h eaelinBBC or 

I. ^WSTBtoAlKCT.Ceg^M 

You nut flag proof oTQiiiB ifymhBiaoPw Wirinn arimakw your dm hnfoiype ifcaBriha d «i fi gwph 2 bekm. 
^WcxaxwilWPdftaaCWac I.pv imeand, paanly. or Hand MU! «nd mwiAnadBig AA ouefa Qubi mey pot haw J 
nntand crbaoQBie find CfliquidUnl prior »In»tey 31, 1997. Aqy penon or oaicy lucvg ■ Onn cr a peretted Chao •paw Ac Defacer, no 
mWrr bow rcsxxe or 00000^10^ °>a( OmAniQBapanf of dteBoccrbe&xr the BvtMo. AmrpenaaaraBitjr^eaBcUaiiiioLfioDednAe 
Stoodtos (A Mood teloto, ■ B*«d b n noonct noun, aria Gated * ‘ifiiptttd*, ■oaotiqgeDf or "mlkpcbHr b Ae Sdxduks (abich n 
■adAk fiir npooi(n a Ae Office ofAa dak offco Out firm 930 ta. tffl nocn nl 1 00 jua. to 400 pj*.) aod who dam la panidpaB b 
6to«wiBdtonBBvdAftudoDi»aBDapaMrafC3iabciMtteBvDBb YouA<addooiHB*prerfofCS«imtfyaihoU an otjjily 
oeeuAriantaABlMire 


\.t : •Jr *-f • •K! 


Boa pro! ofCbn. burac notiaqand is da iq, i£ 

CQ Vb^nB^oadcuChizi^abteelixi Ao&AkUs which AoDiikr fieri wto As Cook (Sx ‘SefanAilw^^’ic 

att fieod M "acto^EBt*. or •dmpaaf, nd 03) jwr ^ae As your TmAddoii Qda fan boa oanMaty 

■dwUediilD AicaasXorckaifiarkxL 
GO Yooh wiak teJj y p r ap td yBodipBafofebiBwAABCom. 


Pteh«iiMClMiiw^fiMA9i^toioibyAoDBbtBrof«racBa«nryca«attor«iBqgBdko«oaMtbofi>gdwifeinABtoitr 
oflfao By Dote CM) A^««ar nay ofai order oflhBCagd^yxif i r ^Krhi^ tt^er(»)wiAMB^e^C2C^dayt«flfr«u any«riri 

beeouo dfatm ff nil ngaaion onnad tjr n»a i £ aqaabn of • ttew period Art ugrba fixad by As Oaw. ac (5) wfa oAa pniod aat by 
the Coart. 


Itaito«ftoBarBUKboflodioaiUlMiaocnBdb|iMOpm.9DWbee)niiioB«DotertABfiiOowBgaildnoK 

CUrfd»UatedSbA«B^n|AyOHn 
SoutaBOnkiofNovYoik 
CtaoBowfegOmB^SbBoor 
Kov Yak Now York 10004-1408 

Sl whim m 

gjPDfleaporfofcteiBt ptowefikt proof of tteaafaa wfaitotcctten ■^■ruViiHl iMiftnaBa ID ofAroffieaf Aran 
baacnipfc y proa tta ia d tyABiuAoillCoofcwiteafAeTlaMdSbda. 

Bce^K «A nqxci to dHoo ofAc ^pe 3tt ExA b pnpvb 2 above, toy endur Aha Ur to Bo ■ j«oof of dm on or bofin 
Uq>2Z 1397. JaH be Ssnm bmmi tetfftd arf ajoaw) Jam owW ag «udi » d»in igdni Ae rfcfaUr cr ite p«p«y, ritotaaht 
pan fr o a d toi^cte on ityiAntfwggteAiiipD or l ai t fcy o ai ia ary A | tAutioni>lhBditear l 9 Charter II cih iziaetouxofauchdtsncr ta 
ma ho fc ri h rao t wi wgatoBgmifa^Mt 

EAlEEt NnvYoifclfcwYak EyCMeroTAeUitodStBia 

Afri H1997 BMhwwyCwot 


531 ‘rMtTgBgl M4ffi >B WnBg B*. ttnpgK ti a 

A 8 ooqaIrAoStoeor 

230PMkAwDa 

No*YafcVfc»Ycifc 1«© 
r«wtyX Breto(IB471^ 
M*mEM*nWT4977) 

(212)818^200 


DAVE) CWUEBACa ESQ. 
Anarayo fir AsOffieal 
CfamteLeefUBacurirlCMiBB 
e lWay Bw 
New Yak; NY IOOC 6 
(2121 785-3041 





FINANCIAL TIMES WEDNESDAY MAY 7 1997 


INTERNATIONAL CAPITAL MARKETS 


UK gilts surge on rise in base rates 


GOVERNMENT BONDS 


By Michael Undemann 
in London and Jana 
Martinson in New York 


UK gats took centre- stage 
yesterday, marking their sin- 
gle biggest leap since the 
Conservative government 
scraped back into govern- 
ment in April 1992. 

News that the Bank of 
England was to be virtually 
independent of the govern- 
ment and a 0.25 per cent 
increase in interest rates 
lifted gilts by 2* to 113*1. 

Profit-taking during the 


afternoon brought prices 
back down to I 12 g. but they 
settled back at Ii3g, up 
2from Friday’s close of 111%. 

The 10-year yield spread of 
gilts over bunds tightened to 
146 basis points from 171 
points on Friday, considera- 
bly lower than most analysts 
predicted after the election. 

However, analysts 
suggested gilts could drift 
lower in the coming days as 
the market digested the 
implications of Bank of 
England independence. 

“Whether or not indepen- 
dence is a good thing 
depends on who the indepen- 


dents on the [Bank of 

England] committee are." 
said Mr Julian Jessop, chief 
European economist at 
Mkko Securities. 

French OATs produced the 
most lacklustre performance 
among European bond mar- 
kets. The June notional 
future settled at 129.48. 
unchanged from Monday.. 

Ms Phyllis Reed, Euro pean 
bond strategist at BZW, 
blamed the poor perfor- 
mance on renewed worries 
about the outcome of 
France’s June election. 

German bunds picked up 
on news that seasonally 


adjusted unemployment rose 
by 8,000 in April but felt 
downward pressure from 
data showing a preliminary 
rise of 1 J. per cent in March 
manufacturing orders. The 
June long bund closed at 
101.86, up 0.31 on the day. 

Improved band sentiment 
across Europe helped Italian 
BITS 039 higher to settle at 
128.83. Spanish bonos fol- 
lowed suit, gaining 035 an 
the day. Auctions of three- 
year and 10 -year bonds were 
backed by strong demand. 

US Treasuries weakened 
in mid-session as new supply 
from two government auc- 


tions helped depress demand 
following a strong perfor- 
mance In the past week. 

Benchmark 30-year Trea- 
sury bonds fell % to 99U to 
yield 6.885 per cent 

An auction of $l7.25bn 
three-year bonds at 1pm 
appeared to be the chief 
cause of the selling. Indica- 
tive pricing put the yield at 
about 6.45 per cent before 
the lunchtime deadline. 

The quarterly sale of 10- 
year bonds will pot another 
$12bn in the market “After a 
strong run last week, just 
under $30ba is going to have 
some effect," said one bro- 


ker. However, both notes 

were expected to sell well. 

Prices were squeezed 
across the yield curve with 
the two-year bond rising to a 
yield of 6372 per cent while 
the 10-year bond rose to 
yield 6.658 per cent. 

Yesterday's slight weak- 
ness in the dollar created 
same foreign sowing 

One trader said there was 
a “good chance” the yield 
would rise above 7 per cent, 
but not until the position on 
interest rates was clarified 
when the Federal Reserve’s 
open markets committee 
meets on May 20. 


Russian push 
by London 
Forfaiting 


By John ThomhHI 
m Moscow 


Trading dominated 
by sterling issues 


New international bond issues 
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INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 


The World Bank’s £750m 
bond took the limelight yes- 
terday in trading that was 
dominated by sterling-de- 
nominated issues. 

Priced to yield just 2 basis 
points more than five-year 
gilts, the World Bank issue 
was reportedly being sup- 
ported by syndicate mem- 
bers at its re-offer level last 
night 

Officials at BZW, the lead 
manager, said about two- 
thirds of the offering would 
be cleared by lunchtime 
today, once distribution to 
Asia had taken place over- 
night The Issue would be 
distributed evenly between 
the UK, continental Europe 
and east Asia. 

“This is designed to be a 
benchmark issue so we want 
the broadest investor base 
possible,” said Mr Gumer- 
sindo Oliveros. senior man- 
ager at the World Bank's 
treasury department. 


He added that the bank 
had been looking to do the 
issue for some time - and 
yesterday was ideal after the 
move by Mr Gordon Brown, 
the UK chancellor, to raise 
interest rates. 

One banker involved in 
the deal said you had “to be 
extremely brave to launch a 
deal like this” on such a vol- 
atile day. “We have not seen 
much demand and BZW 
should be prepared to con- 
tinue supporting for a 
while.” be added. 

Deutsche Morgan Grenfell 
repackaged sovereign bonds 
from European Union gov- 
ernments through RIBS - a 
special purpose vehicle set 
up to hold government 
bonds smri securitise them. It 
was formed to buy all types 
of European government 
bonds. The deal Is a DM750m 
Boating-rate issue maturing 
in June 200L 

Deutsche said the positive 
margin of 8 basis points over 
Libor had helped the deal go 
“extremely well”. 

The securities underlying 
yesterday’s deal are all rated 


AAA by Standard & Poor's, 
the US credit rating agency. 
They also all mature in June 
2006. The RIBS deal is part of 
a DM5bn programme of euro- 
medi urn-term notes. 

Elsewhere, Coca-Cola 
AmatiL the licensed bottler 
for Australia and parts of 
Asia which is partly owned 
by Coca-Cola of the US, 
tapped the dollar sector for 
$300m. 

SBC Warburg, the lead 
manager, described the deal 
as a “fantastic success”, 
adding that it was sold out 
within hours. 

“The five-year dollar sec- 
tor is extremely well bid,” 
said a syndicate official. 
“This maturity falls within 
the reach of Swiss retail 
investors.” Small investors 
have a preference for short- 
to medium-dated maturities 
and the whm recognition of 
the issuer is a favourable 
selling factor. 

SBC also said the yield 
spread had held steady 
throughout the day after the 
Launch, at around 22 basis 
points over US Treasuries. 
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ABB Finance, the financ- 
ing arm of the Swiss- 
Swedish conglomerate Asea 
Brown Bovery, also tapped 
the dollar sector. 

Lead manager UBS said 


the seven-year Issue was 
motivated by rising demand 
for paper with maturities of 
more than five years. 

“We had seen some exten- 
sion trades on the back of 


expectations of a yield curve 
flat tening .” said an official. 
“Investors are also realising 
that they need to go further 
out on the curve to pick up 
yield." 


London Forfaiting yesterday 
agreed an 330m loan facility 
for Mosbusinessbank. one of 
Russia's largest commercial 
banks, as the specialist 
finance house continued its 
expansion in eastern Europe. 

The deal is the latest in a 
string of syndicated loans 
arran g ed by London Forfait- 
ing in which it has m atched 
T^ncdan companies’ needs to 
raise capital with investors* 
desires to increase their 
exposure to the region. 

Mr Victor Papadopoulos. 

; director, said London For- 
feiting would have arranged 
$500m of financing for Rus- 
sian companies by the sum- 
mer. giving it a leading posi- 
tion in the recently-created 
debt market. 

London Forfaiting, which 
has long-established rela- 
tionships in eastern Europe 
through its trade financing 
arm, has already arranged 
short-term loan facilities for 
several Russian banks, 
including Tokobank, Mezh- 
combank. and Rossisky Kre- 
diL as well as some big cor- 
porations, such as Gazprom. 

“The requirements for cap- 
ital in Russia are massive, 
whether it comes from the 
sovereign borrower, or cor- 
porations, or municipal 
authorities,” Mr Papadopou- 
los said. We believe the eco- 
nomic fundamentals in Rus- 
sia are beginning to come 
right" 

The syndicated loans mar- 
ket has grown quickly in 
Russia as borrowers have 
sought cheap international 
capital. The most eye-catch- 
ing deal ca raw last month, 
when Dresdner Bank 
arranged a $2.5bn loan for 


the Gazprom gas monopoly 
through a 57-bank syndicate. 

Ms Danielle Downing, 
emerging markets strategist 
at investment bank Salomon 
Brothers, said it made sense 
for Russian companies to 
use debt rather than equity 
to finance expansion. 

*T think the debt markets 
are the logical way for Rus- 
sian companies to raise 
money," she said. “They 
were privatised at very low 
valuations and now they are 
beginning to get their bal- 
ance sheets in order, they 
can issue debt far more 
cheaply than equity.” 

Several Russian banks 
have been rated by interna- 
tional ratings agencies and 
the cost of borrowing is 
beginning to fell from initial 
rates of about - 450 basis 
points over Libor (the Lon- 
don interbank offered rate). 
Competition to . lend money 
from more strongly-capital- 
ised investment banks has 
also begun to cut margins. . 

On Monday, Oneximhank, 
one of Russia's biggest 
honk* received a 350m six- 
month loan from a Citibank- 
led syndicate paying 412 
basis points over Libor. 

Mr Papadopoulos said the 
Tnflrg ins available to lenders 
in Russia remained high by 
international standards, but 
reflected the obvious risks of 
operating in an underdevel- 
oped market where the legal 
system was still “fluid". 

“The attractive margins 
reflect some of the specula- 
tive nature of this lending,” 
he said. “But as confidence 
grows, Russian banks will be 
able to borrow longer and 
cheaper. There will be a 
downward trend in margins, 
but they will not come cas- 
cading down.” 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Date Price change Yield ago ago 
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■ NOTIONAL SPANISH BOND FUTURES (MEFF) 
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FT/iSMA INTERNATIONAL BOND SERVICE 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)- DM2SQOQO lOOtha of 100% 
Open Settprice Change High Low EsL vd Open hrt. 
Jun 101.84 10138 +0.31 101.90 101.61 156286 276340 

Sep 10030 10035 +0.33 100.65 100.65 5430 23551 


Japan 

n NOTIONAL. LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOOm lOOds of 100% 


Open Close Change High Low Esl vd Open inL 
Jun 124.46 12446 12436 2561 n/a 
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* UFFE tUhna tea Boded on APT. M Open htereat figs, are tor pnMma day- 
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CURRENCIES AND MONEY 


’s Bank reforms boost pound 
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MARKETS REPORT 


.By Shikhi Kqper - • 

Sterifaig rose yestes^ay after 
Mr Gordon Brown^. tW- new 
"OK ch a ncellor, granted tile 
Bank 6f England the ijgbi to 
set interest rates. Before 
ceding the power A* raised 
base rates., himself, by 25 
basis points .to 6 l 26 per cent. 

The pound rose with gntq 
on hopes that the Bank 
would be tougher than any 
chancellor on .inflation, 
reducing it to structurally 
lower levels. A Bank council 
is to set rates to meet, an 
inflation target - now &5 per 
cent - which the govern- 
ment wfn determine. 

. Mr. Brown announced the 
changes after his first mone- 
tary paHcy meeting with Mr 
Eddie George, the Bank of 
England governor. It had 
been brought forward a day. 

- The pound closed in Lon- 
don. 1 A cents hi g hu r against 
the dollar at .|L6S7 and L3 
pfennigs np against the 


I>Mark at DMZ820. 

The dollar fell after Mr 
Ernst Welteke, Bundesbank 
■ council member, said th> 
bank “would not be 
"• enthused” if the US currency 
. rose further, its gains in 
.recent months had raised 
German import prices 
slightly, and that could 
affect producer and +h»n 
consumer prices, Mr Welteke 
said. But the Bundes bank 
later denied reports that he 
had specified desired iimrt» 
far doUar/D-Mark. . , 

Another council member, 
Mr . Klaus-Dieter Rueh- 
bacher, took a different line 
yesterday, saying: “Our 
exporting economy can live 

very well, with the dollar 
rate.” He added: “But the 
Group of Seven has repeat- 
edly said that it wants the 

hNwYMk 


-us**— -piw. «tae- 

£«W r-6375 1.6230 

1 Dffll 15388 1.8220 

3 081 1-6349 . 15202 

1 yr 15281 15128 


exchange rate to develop 
calmly.” German industrial 
orders for March emerged 
strong yesterday, buoyed by 
experts. 

The yen benefited as the 
Nikkei 225 stock index rose 
above 20.000 for the first 
time this year. The Nikkei's 
longstanding weakness has 
helped keep Japan from rais- 
ing interest rates. 

The dollar dropped 0.9 
pfennigs against the D-Mark 
to DM1.723 and YL4 against 
the yen to Y125A 

■ Short sterling futures con- 
tracts soared on hopes that if 
UK inflation fell, interest 
rates would too. Buoyed by 
gilts, the March 1999 con- 
tract jumped 23 basis points 
to price in ' base rates of 
below 7J25 per cent Longer 
contracts rose even more, 
but cm very thin volumes. 

The shorter end contracts 
also rallied, because yester- 
day's base rate rise was 
below some expectations. 
The June 1997 contract rose 
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7 basis points, but is still pri- 
cing In another 25-point rise. 
The December contract 
gained 11 basis points. 

■ Mr Brown said yesterday 
that he wanted “a stable and 
competitive pound”. This 
was taken to mean that he 
wanted a weaker pound. But 
market economists greeted 
most of yesterday’s events as 
good news for sterling. 


They disagreed with the 
money market's bet that 
rates would fen in the short 
term. Mr Philip Shaw, chief 
economist at Union Discount 
in London, questioned the 
wisdom of the rally in the 
December 1997 short sterling 
futures contract. He forecast 
higher rates, which would 
buoy the pound 
On the long term, said 
economists, a tough Bank 
line would probably help 
sterling by reducing infla- 
tion. “We wiU move towards 
a sort of Bundesbank men- 
tality,” said Mr Peter Ostler, 
head of research at GNI in 
London. Mr Michael Scarla- 
tos, currency strategist at 
Bankers Trust in London, 
said sterling remained a safe 


May 6 S S 

Cnc* Rp 50.1479 - 502215 306490 - 3057SO 
feflpy 297-336 - 298.163 182590 • 182.140 
kW 4B1150 - 490850300050 - 
KM* 0*878- 04080 03041 - 03042 
Potied 5.1683 • 5.1737 11575 - 11805 
testa 941757 - 842535575850 - 575850 
UAE 80065 - 80127 16710 - 1873) 


haven from Emu, but now 
carried a much reduced tra- 
ditional risk of depreciation. 

Mr Robin Marshall chief 
economist at Chase in Lon- 
don, added: “The speed with 
which the incoming govern- 
ment has moved has 
impressed the market.” 
There had been talk that 
this week’s monetary policy 
meeting would be cancelled, 
not brought forward. 

Mr Brown also introduced 
a new variable to the ster- 
ling equation: Emu. The 
Maastricht treaty states that 
countries joining Emu must 
have an independent central 
hanlc. The Pyik of England 

is still not that, but to make 
it so after yesterday “would 
be a much more marginal 
tweak”, said Mr Marshall. 
Mr Brown is a known Emu 
enthusiast Yesterday's JP. 
Morgan Emu Calculator 
showed the interest rate 
swaps market pricing in a 50 
per cent chance of the UK 
joining monetary union, up 
from 35 per cent a week ago. 
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3258 

0995 
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0404 

7-448 

2207 

0852 

2186 

2482 

9.139 

2212 

1864 

10 

1275 
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5.665 
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1931 
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1952 
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1.131 

1412 

1 


fflyft0DM125J00parDM 


(IMM) Yen 125 por Yen 100. 




Latest 

Change 

High 

Low 

EsL vol 

Open ktt. 
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LONDON MONEY RATES 
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Price 
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- CALLS - 
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014 
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024 

008 

035 

039 
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U.S. $250,000,000 



Credit Lyonnais 

Subordinated Floating 
Rate Notes Due August 1997 


Interest Rale 
Interest Period 


6.0625% per annum 


7th May 1997 
7th August 1997 

Interest Amount per 

U.S. $10,000 Note due 

7th August 1997 U.S. $154.93 


Credit Suisse First Boston (Europe) Ltd. 

Agart 


Notice of die Annual Gronri Meeting of ShtedboM m of 
Gcn>» CSty East** N.V. 

» be held oo Wednesday 21 May lOTatlOo'dodc 

am M Hotel tie fEarape 

Nlentee Oofilasm8r 2-8, Amsterdam 


CUy 


torisbno vote, who wish ro snend 
«np et INO Bank N.V. H rm gmctg 
RV.Kww Doekmtmi 10, 1012 CP 


trpreofof 

380.10170 trail I i. ef • WteteBm Securid 
Amsterdam, or *i to office of the Company. Johannes Vermeeipleiii 5. 1071 DV 
Amsterdam, nor latenbm 14 May 1997. 

SheraboMera who wtai to be wpreocate d by power of esomey are raptbed to drporii a 
written prrew ef money a. to ctfkc of to Cborroy or nrth to t«*» maakaed toe 
am latex ton 1G May 1997. Proxy farms can be obamed from the Company. 

The agnate Ibr to me ett n c and copies ctf to 1996 amual ac e w mn and the 1996 mn ua l 

repen can be etoiaeJ free of (tone aa of today tyrinrriinktsra and otoaeailfltd to attend 
to maering ta to offire ofto OoeipMiy oral to banka menoaned above. 

AaaEnlazn.6 May 1997 
The Board of Dbteaeo 


ABTRIIST ATLAS FUND 

Soddifirfhnreaiitecinnd 8 Cntal Variable 
4. Boulevard Royal. L-2449 Lrmcmbouig 
R.CS, Luzembourg B 27.229 


The ANNUAL GKNEBAL MEETING OF SHAREHOLDERS of 
Abtrast Aflaa Rad will be hdd N its RgistBtd office Bt 4, Bonlewanl 
RoybI. L-2449 Laxexnbcng as 2 pan. co Tlmsday 29 May 1997 for the 
pm - pr ar. nf rryarirWir^ and vrdir^ open the frllkwil^ matias: 


1. Acceptance of the Obhubb's Review and Anducr’s repeal and 
^jpoovalaflfaefiiBBtelattttiiiBto ft* - die jar ended 31 hnanfy 1997 

2. D haHi s du B erf final tfitridgid 

3. DKhngeofdieBoszdofDireclwsand AndittH' 

4. Re-dcctioncf Directcn 

5. Re-e l ectio n cf Anditcr 

6. Nfifodjmeoas Voting 

Rcsohdions os the agaxta of die Amual Gatea) Meeting wiD 
require no qmum and Win be nkm u die majority of (he votes 
expressed by the dtsdnUos present or represented at the Meeting. 

In cnier to attend (he Meeting of 29 May 1997, the ovum of bearw 
shares wiD have to depoeix thdr duFea five dear days before rhe 
meeting at the regisla-ed ofEce of ihe Company. 

Sharehokiab who cannol maid the Meeting in pasoa are invited to 
send a duly completed and signed proxy fenn to the regutered office 
of die Company to active no later dal 27 May 1997. Proxy forms wiU 
be sett to registered shareholdas with a copy of this notice and can 
also be obtained from the Hgjstaed office. 

28AgnH997 The Board of Directors 


Fast Fills. Low Rates. 
What’s the Catch? 


There isn't one. That’s the wry 
we\e been doing business for 30 
yeara-providing outstanding 
service at outstanding rates. 

L We’re literally within arm’s reach 
of many active trading pits-around 
the world, 24 hours a my. Audio 
markets whm flash fills are possi- 
ble, up to 90% of our market orders 
are executed and confirmed with 
just one phone call 

2. We're gierialiraed Und-V/Mock 
is the wwid’s largest futures-only 
brokerage firm. With over 23,000 
customers worldwide, we have 
built-in efficiencies that large 
volume provides, and pass the 
savings along to you. 

3. You're your own broker. No 
oommissHHttd broker wiD call you 
with trading reconunendations. 


Account" package You make I 
your own trading decisions 
and save 50-70% off fufl- 
comnrisskm finns. 

Call and find out for 
yourself why Lind- Waldocfc 


FUTURES & OPIIONS 

ON FUTURES 


‘5-<25 


Round-turn, including 
exchange lees. .Most 
contracts. Discount 
accounts. 


is foe number-one broker 
for independent futures 
traders worldwide. 


Name 


Address: 


Postcode 


TOe. no (optional): 


FtostetoiMtotak. to*| ta Mrfhteci 
smm m a 


0800-262-472 mu 

Bdjpum: 0 800-16444 
Germany; 0130-818100 
Prance; 08 00 90 83 43 
Smlnrlanit 06 00 55 83 38 
Denmaric 804)1 -7655 
Netherimds:0&4C2-J580 
Sweden; 020-793176 

Spabr 900934446 
Others oB 0171-247-1701. 
durpt 

Rm 0171-2562445 


Dec 
[ kMMfafcCt 


LmD-WALDOCK 8C GOHDPAlTCj| 


AB TRUST ATLAS FUND 

Soq£i£ rtln wsubkhjoii & Capital Variable 
4. Boulevard Royal. L-2449 Luxonbonrg 

R-C5. Laxembourg B 27329 


The EXTRAORDINARY GENERAL MEETING OF SHARE- 
HOLDERS of Abtrust Allas Fund wiD be hdd al its nqpatered office 
at 4. Boulevard Royal, L-2449 Luxembourg al II DO m on 
Thursday 29 May 1997 far ihe purpose cf considering and voting 
upon the fallowing matters: 

Agenda 

1. Change of ihe Company name in 'ABERDEEN ATLAS FUND" 
and consequent ameodmau af Art. 1 of the Articles of 
Assodacicai. to read as follows: 

"A K sori&£ ancoyme" qnaUfying as a "socifitfe cflnvestissemeni k 
capital variable", is governed by these Ankles of Association and 
the Luxembourg Laws, under die name of "ABERDEEN 
ATLAS FUND". 

2. Amendment of Ait. 27 of ihe Articles at A ssociation, to read as 
follows: 

"The Company has aaered imo a manag ement agreement with 
"ABTRUST RIND MANAGERS LIMITED", a company 
incorporated in the United Kingdom, wberexmder it wDl assist the 
Company with respect to iu portfolio investments." 

Voting 

Resolutions cn (he qge&dacf the Exmorttmaiy General Meeting will 
require a quorum cf 50% of the shareheddas and will be nkm al die 
majority of 2/3 of the votes expressed by the shareholders pcesem or 
rqxesoued al ihe Meeting. 

In order io attend Ihe Meeting of 29 May 1997, tire o warn of bearer 
dares will have to deposit their shares live dear days before foe 
meeting ai the registered office of ihe Company. 

Voting arrangements 

Shareholders who canno t attend Ihe Meriting iu person are invited to 
send a duly completed and signed proxy form to ihe registered office 
of the Cbmpsny io arrive no later dial 27 May 1997. Proxy farms win 
be seat to registered shareholders with a aopy at this notice and can 
also be obtained bom the regiSUred office. 

28 April 1997 The Board ttf Directors 
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COMMODITIES AND AGRICULTURE 


Paris says its plan to take control will not affect the nickel mining company’s strategy 

French state group moves to 
reassure Eramet shareholders 


By David Buchan 
in Paris 

The French state has moved 
swiftly to reassure shareholders of 
mining group Eramet that its plan 
to assert management control in 
the row over New Caledonian 
nickel would not affect company 
strategy. 

Mr Remy Chardon, the new 
head of Erap, the state company 
that holds 55 per cent of Eramet, 
confirmed that it would vote itself 
a majority on the board at the 
annual shareholders meeting on 
May 29. 

Mr Chardon said Erap only had 
four members cm the 15-member 
board at the moment However, 
he said the move was would not 
be a wholesale “putsch". 

He refused to comment on the 
likelihood of Erap replacing Mr 


Yves Rambaud as chairman and 
chief executive of Eramet. Mr 
Rambaud has always contested 
the French government's move to 
strip his company of the nickel 
concession in the French colony - 
a move demanded by local nation- 
alists in New Caledonia. 

The government is backing a 
plan by SMSP. a company con- 
trolled by Kanak nationalists, to 
build a smelter with Canadian 
mining group Falconbridge using 
nickel from an Eramet concession. 

The announcement comes amid 
negotiations between Erap, the 
rest of Eramet's management, and 
Falconbridge. 

Mr Chardon said yesterday that 
the talks centred on three ele- 
ments: financial compensation for 
Eramet; a timetable for Falcon- 
bridge and SMSP to complete 
their smelter and a legally bind- 


ing means of ensuring that tiu» 
nickel swap would be reversed if 
the project failed to materialise. 

Since Eramet's partial privatisa- 
tion in 1994, much of the 45 per 
cent not held by Erap has ended 
up with US and UK-based institu- 
tional investors, such as Fidelity, 
Templeton, Mercury Asset Man- 
agement and Scottish Widows. 

Partly in recognition of this, 
three foreigners - a US lawyer, a 
German industrialist and a Swede 
- sit on the board. Mr Chardon 
said they were welcome to stay. 
believe it is good to have a certain 
number of {non-French 1 board 
members to represent informally 
and implicitly the interests of the 
minority shareholders, " he said. 

But last night, Mr Stig Ramel, 
former president of the Nobel 
Foundation in Sweden, threatened 
to resign, complaining at the 


French state’s interference. 

Ruling himself out as a possible 
replacement for Mr Rambaud, Mr 
Chardon, a French government 
administrator close to President 
Jacques Chirac, said: “Whatever 
the solution [on the future man , 
agement], Eramet has to have a 
major industrialist at its head.” 

Mr Rambaud is highly regarded 
as a mining professional, as dem- 
onstrated yesterday by the latest 
public polemic between Eramet 
and its state owner. La Tribune, 
the French business daily, pub- 
lished a letter from Mr Rambaud's 
management team to Mr Chardon, 
expressing their solidarity with 
the Eramet president 

They criticised Mr Chardon for 
attacking Mr Rambaud before the 
start of negotiations with Falcon- 
bridge and its SMSP mining part- 
ner in New Caledonia. 



Yves Rambaud, nhahTnan, wants Eramet to keep its nickel concession 


India set to produce 
less sugar this year 


By Kunal Bose in Calcutta 

India, the world's biggest 
producer of sugar, will end 
the current season with out- 
put of 13m tonnes, down 2m 
tonnes from initial estimates 
of 15m tonnes, according to 
industry officials. 

In last year’s growing sea- 
son (October to September) 
India produced a record 
16.45m tonnes, causing a big 
problem of disposal. 

The crisis caused by over- 
production of sugar in 
1995-96 is still not out of the 
way of the factories," said 
Mr Om Prakash Dhanuka, of 
the Indian Sugar Mills Asso- 
ciation. “The current sea- 
son's huge opening stock of 
nearly 8m tonnes kept the 
sugar prices at highly uneco- 
nomic levels until March. It 
is, therefore, not surprising 


COMMODITIES PRICES 


that the industry still owes 
the cane growers about 
Rs9bn [$251 .4m]. ” 

Food ministry officials 
said the industry's inability 
to pay growers in time 
forced many not to co mmi t 
all their land to cane in the 
current season. There have 
been moves to wheat, rice, 
cotton and mentha. Industry 
estimates put the land under 
cane at 3.9m hectares, down 
from 4.1m ha in 1995-96, and 
say there will be a further 
fell to 3.7m ha next season, 
with sugar production fell- 
ing sharply to llm tonnes. 

Officials discount a strong 
improvement in prices in 
coming months, as export 
prospects are not encourag- 
ing. World prices are around 
$310 a tonne while produc- 
tion costs in India are nearly 
$350 a tonne. 


The only market where 
India can export sugar with- 
out loss is Pakistan, which it 
can reach by rail. According 
to ISMA, the country's 
exports in the current sea- 
son will be 400,000 tonnes, 
against more than lm tonnes 
last year. 

The federal government 
can give relief to the indus- 
try by creating a buffer 
stock of 1.5m tonnes, which 
is to be financed by the 
Sugar Development Fund. 

By the end of the 1996-97 
season, India will have sugar 
stocks of 6 An tonnes, after 
meeting domestic require- 
ments of 13.6m tonnes, 
which are growing at more 
than 3.5 per cent a year. 
Even though production will 
fell sharply next year, there 
will therefore be no short- 
age. 


OMLX prepares pulp contract 


By Gary Mead 

More than 15 wood pulp 
producers and consumers 
have lined up to start deal- 
ing in the electronically- 
traded pulp fixture contract 
to be launched later this 
month in London. 

The new contract will be a 
direct challenge to the exist- 
ing wood pulp futures mar- 
ket started by Finland’s 
Futures and Options 
Exchange in February. It 
will start trading on May 29. 

OMLX, the London-based 
securities and derivatives 
exchange operated by OM 
group of Sweden, said the 
contract would be called 
Pulp ex. 

Unlike the Finnish con- 
tract, it will have a physical 
delivery system. Stocks of 
wood pulp will be stored in 
five warehouses in three 
ports: Antwerp, Rotterdam 
and Temeuzen. 

Each contract of northern 
bleached softwood kraft 


(NBSK), will be for 24 
tonnes. The daily settlement 
price of the contract will be 
determined by taking the 
last traded contract of the 
day. 

Initially there will be two 
dated contracts, for Septem- 
ber and December, with 
options trading on botb 
starting three business days 
after May 29. Later-dated 
contracts will be rolled out 
through the rest of 1997 
until, by the end of the first 
year of business, there will 
be one dated contract for 
each quarter. 

There will be 15 to 20 
wood pulp companies trad- 
ing Pulpex from day one, 
and we expect others to fol- 
low once they have assessed 
the volumes being traded,” 
said Mr Xavier Bruckert, 
OMLX director of marketing. 

Some analysts are scepti- 
cal about OMLX’s plans. The 
Finnish version has felled to 
live up to Its initial fore- 
casts; in its first three 


months only some 100 con- 
tracts have been traded, 
against a prediction of 20,000 
for its first year. 

Another group is planning 
to launch an electron: cally- 
traded wood pulp future in 
Liverpool, but it is under- 
stood this will not start until 
early 1998. 

Mr Bruckert would not 
forecast how many daily 
contracts OMLX anticipates. 
But he claimed it would 
have greater success than 
the Finnish version, because 
the possibility of physical 
delivery Introduces a bigger 
degree of price transparency. 
He also said the feet that the 
contract will be based in 
London should be a big sell- 
ing point. 

Mr Dennis Christie, paper 
and packaging analyst with 
Dresdner Klein wort Benson, 
said the failure of the Finn- 
ish pulp future market is 
that the price “doesn't 
Include various discounts 
and rebates, only specified 


list prices”. Discounts have 
recently ranged from 2 to 15 
per cent. “That makes It 
very difficult for anyone to 
know precisely what the 
true price really is,” said Mr 
Christie. It’s very tricky 
unless you actually have 
active trading every day.” 

Mr Bruckert is confident 
that will happen in London. 
He pointed to the feet that 
eight brokers, including 
EnskUda GNL Merrill Lynch 
and Sucden, have said they 
will provide access to Pul- 
pex’s market. The pioneers 
in this new derivative instru- 
ment will come from the 
palp and paper-producing 
industries. The speculators 
will come too, but they need 
to see first that the produc- 
ers are there," he said. 

One factor behind OMLX's 
confidence is pulp’s recent 
price volatility. From $400 a 
tonne in 1994 it soared to 
$950 in 1995. Six months 
later it had fallen to $500, 
where it languishes now. 


Gold 

shrugs off 
fraud at 
Busang 


markets report 


By Gary Mead 

Confirmation that the 
Busang gold “deposit” in 
Indonesia was Illusory 
scarcely influenced the price 
of gold when dealing 
resumed after a three-day 
weekend- 

In afternoon trading in 
London the price of gold 
was “fixed” at $342.45 a troy 
ounce — marginally down 
from $342.80 earlier. Ana- 
lysts said that while Busang 
had entertained speculators, 
specialists bad always taken 
a wait-and-see attitude. 

Base metals also had a 
lacklustre day, with low vol- 
umes dominating trading on 
the London Metal Exchange. 
Copper rose initially, bol- 
stered by news that produc- 
tion at Chile’s Quebrada 
BUmca mine had dropped 50 
per cent due to strike action, 
but closed unchanged at 
$2,360 a tonne; other metals 
scarcely moved. 

On London’s International 
Petroleum Exchange the 
June contract for Brent 
crude oQ showed little impe- 
tus, achieving a peak of 
$18.19 a barrel during the 
day but retreating to $18.13, 
up 16 cents, in late trading. 

The International Energy 
Agency expects oil produc- 
tion from non-members of 
the Organisation of Petro- 
leum Exporting Countries to 
rise by 0.7m barrels a day in 
the third quarter of 1997. 
OPEC representatives are 
meeting today; independent 
estimates suggest OPEC 
nations are producing some 
27m barrels a day. against 
their ceiling of 25.03m. 


LME WAREHOUSE STOCKS 

(As at Thursday's dose) 
tonnes 


AkrnWum -2.625 to7B2.82S 

Aluminium ritoy -240 to 85,240 

Copper +1,000 tot 48,925 

Lead - 10113450 

Nickel +18 to 5031 6 

ZkK -225 M 432.1 50 

Tin -35 to 11 ,230 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amnfgamated Maun Trading) 

■ ALUMINIUM, 99.7 PUOTY (5 per tonne) 



Cash 

3 mths 

Ctoee 

1598-9 

1829-30 

Previous 

1597-08 

1026-27 

High/low 


1637/1628 

MA Official 

1000-0.5 

16315-2-0 

Kerb dose 


1632-3 

Open frit. 

274221 


Total daily turnover 

70^432 


■ ALUMMUM ALLOY 9 per tonne) 

Ckrao 

1470-75 

1495-500 

Previous 

1475-85 

1500-10 

Wgh/law 


1500 

AM Official 

1475-60 

1495-500 

Kerb cJosa 


1500-05 

Open kit. 

5.496 


Totri dafty turnover 

1.171 


■ LEAD (S per tonne) 


Close 

615.5-6.5 

626-7 

Previous 

B14.5-5.5 

625-6 

hfighflow 


6274325 

AM Official 

6153-6.0 

626-6.5 

Kerb close 


826-7 

Open frit 

36.185 


Total defy tunowr 

5.476 


■ NICKEL (S per tonne) 


Close 

7330-40 

7445-50 

Previous 

7295-305 

7410-15 

Kfrjh/low 


7460/7410 

AM Official 

7316-7 

7426-7 

Kerb ckaae 


7470-80 

Open frit 

48,377 


Total daly mnover 

23.698 


HI TIN (S per tonne) 


Close 

5705-75 

5795-000 

Previous 

5720-25 

5755-60 

High/low 


56KV5750 

AM OffidoJ 

5740-50 

5760-70 

Kerb dose 


5790-800 

Open aft. 

16.761 


Total drily turnover 

5.507 


■ ZINC, special Mgft grade (5 per tome) 

Close 

1255-5-6-5 

1277-7.5 

Previous 

1245-46 

1265.5-605 

Hfgh/low 


1290/1265 

AM Official 

1261-5-241 

12605-4.0 

Kerb dose 


1276-7 

Open on. 

85,954 


Total defy turnover 

17,557 


■ COPPER, grade A (S per tonne) 

Clow 

24293-31^ 

2363-4 

Previous 

2440-43 

2367-68 

mghflow 


23SO/2359 

AM Official 

2445-6 

2374-5 

Kerb close 


2359-60 

Open Irt. 

135.188 


Total daily turnover 

31.394 



Precious Metals continued 

■ GOUJ COMEX (100 Troy oz^ S/bpy oz.) 
sm Baft 


Mar 3402 -28 

Jtat 3415 -28 

AUB 3442 -2.7 

Oct 3409 -26 

Doe 349.7 -26 

htt 3525 -26 

rota 

■ PLATINUM NYMEX (50 Tray pl; Sftroy oe.) 

iD( 373.0 -0.1 374.8 371.5 1.335 133)45 

Oct 374.4 -02 3755 374.5 6 2X33 

Jm 376.6 -02 1,160 

Apr 379.1-02 - - 14 

Total 1240 17,072 

■ PALLADIUM NYMEX (100 Troy mi Sftroy op 

Jib 15020 -1.70 15800 155.10 289 6290 

Sap 155.70 -1.95 15550 154.00 23 2JD0 

Doc 155.70 -245 - - - 326 

Total 312 9*16 

■ SB.VER COMEX (5,000 Tnoy Canaflmy cl) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE <£ per tonne) 


SOFTS 

■ COCOA LFFE (ETtormeJ 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000033; cantsAn) 



Open 


sen Day’s 




Opn 


Sell 

Da* 



Open 


Sett Oaf* 

Open 

low 

IM tat 


pike change ffigli 

law 

IM 

M 


price dm* Mgb 

Lew 

Vd M 


Price change Mgh Urn. Vd 

tat 

342.4 

- - 

•ter 

91.50 -120 

9150 

9150 

21 

482 

May 

964 

-s 

980 

969 

28 214 

Jon 

85.175-0250 65500 65075 4.784 

37320 

3405 24588 75.179 

Jri 

3175 -1.25 

9425 

9275 

185 

2042 

Jri 

969 

-6 

1000 

906 

849 31525 

teg 

85250-0150 65550 55050 2545 

27JB1 

3435 

209 18562 

Sep 

9125 -150 

9325 

9275 

65 

51 

Sep 

1005 

-6 

1015 

1003 

393 13.479 

Od 

65800-0550 68550 B8525 1505 

16359 

3460 

175 6512 

No* 

6525 -150 

9645 

9450 

251 

3,443 

Dec 

999 

-3 

1016 

996 1,115 29.293 

Dee 

70575-0575 78.700 70500 688 

8568 

3460 

106 21506 

Jan 

9755 -150 

9750 

B6.S0 

2D4 

1.158 

■ar 

1013 

-2 

1030 

1010 2571 30687 

Fril 

71525-0050 71500 70500 294 

5094 

3835 

373 4 JOT 

Mar 

9925 -150 

9625 

9850 

85 

645 

May 

ices 

-2 

1039 

1023 

553 14563 


72575 - 73.000 72750 67 

1362 


2B508166239 

Totri 




051 

6000 

Total 





0482138598 

Tote 

6983 

95584 


WHEAT CUT (5J)00bu min; cantsffiOlb bushel) 


COCOA CSCE (10 tonnes; S/tomes) 


■tay 

469.1 

-35 

4720 

4060 

510 

631 

Jul 

4733 

-35 

4760 

4720 

5,735 56546 

Sep 

*762 

-35 

4825 

4775 

150 

6539 

Dee 

485.4 

-3.5 

4915 

485.0 

42 

7.320 

Jai 

487.7 

-35 

4920 

4920 

3 

18 

Mar 

Total 

493.1 

-35 

4960 

4935 

39 7532 
0478 8*555 


ENERGY 

■ CRUDE OIL NYMEX (1,000 Pamela. Slbarrel) 

Latest 0*7*5 Open 

price donga Ugh Leer Vri kit 

Jot 19.73 40.10 19.84 19.48 31,838 SIM 

Jd 1980 +009 19.89 19.59 9.592 53294 

Ang 19.76 +0.04 1927 19.62 4203 30,180 

Sep 19.79 +0.07 1988 1962 1SB4 17,067 

Oct 19.79 +0.07 19.85 10-65 613 15.832 

Noe 1982 +0.10 1282 1976 164 13,967 

Total 61,124392699 

■ CRUDE OIL IPE (Sfoarrat) 

Uteri Days Open 

price change tfigfi Lm W U 

•9m 1&14 +0.17 1919 17.87 11,849 46,155 

Jd 1829 +0.15 1931 1901 10,798 68,471 

Ang 1942 +0.12 1943 18.19 2487 17.653 

Sep 1954 +0.12 1955 1931 866 9800 

Oct 1961 +0.12 1961 1940 144 6,469 

He* 1964 +0.10 1984 18.48 283 5271 

Total « id 

■ HEATING Ofl. HYtCX 142,000 US jplb; cflJS 


■ LME AM Official £46 rata: 1.6353 
LME daring E7S rate: 1.6385 


Am 


*9 

Sep 

Od 


Spot 12373 3 bAC 15344 8 Ohs 19312 9 OAK 16206 “ 


Latest Day's 
price c ha nge Mgh 

53B5 +000 54.10 
53.65 +0.46 5405 

54.40 +0.66 54.50 
5920 +0.71 5520 
5580 +956 55-80 

56.40 +041 5945 


■ HIGH GRAPE COPPER (COMBO 

Sett Diyl 0pm 

price change Mgh Leu Vri H 
Kay 10975 -205 11220 10970 490 4.638 

Jot 100.55 -125 11720 10955 71 2697 

Jul 10905 -1.40 111.10 10900 1294 23260 

Ang 107.15 -1.40 10975 10900 16 1,380 

Sep 10975 -120 10740 105.90 224 9305 

Oct 104.05 -135 10940 10430 33 965 

Total 2296 51,396 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(FVicas supplied by N M Bothechad) 

GoMfTray oz) S price £ equiv SFr equhr 

Close 34250-343.00 

Opening 34920-343^0 

Moiling fix 342^0 21150 509573 

Afternoon fix 342.45 209.13 501.518 

Day's High 34980-344.20 

Day's Low 34290-342.70 

Previous dose 33965-340.15 

Loco Ldn Mean Gold Lending Rates (Vs US3) 

1 month 4.74 6 months —4.72 

2 months 4.72 12 mon th s 4.66 

3 months 4.72 


Tetri 

■ GAS OIL PE (Stame) 


Qpn 

taw Vri tot 

5260 9211 37*304 
53.05 1.073 20,789 
5170 800 14.152 

54.40 104 BJ44 

5520 439 9379 

5900 604 7239 

19528137^34 


Uteri Days Open 

price change Ugh Low Vri tat 

Hay 16650 +1.00 167.75 16400 8239 17,967 

Jm IE62S +1.00 1 08.75 16450 5797 21531 

Jd 18750 +150 167.75 16975 1207 7J951 

Aug 169.75 +1.75 189.75 167.75 1236 7446 

Sep 17150 +1.75 17025 16950 316 3234 

0d 17350 +1.75 17200 171.75 49 3590 

Total — 17,500 74539 

■ NATURAL GAS KWH (10,000 nflfta; StanOtU 


Jun 


Aag 

Sep 

Od 


Tetri 


Sett Day** 

price change Kgb law 

2255 +0.035 2270 2205 
2300+0.043 2200 2245 
2280+0.031 2290 2235 
2270+0028 2270 2230 
2290+0.028 2200 2255 
2.380 +0.028 2400 2270 


Opes 
Vol tat 
13529 40521 
8529 26,424 
3244 17250 
1278 14506 
1.128 16229 
394 7,703 
35231201204 


Steer Fix 

pftroy 02 . 

US cts equiv. 

Jun 

Spot 

29050 

475J7 

Jri 

3 months 

295.05 

481-2 

Ang 

6 months 

296.35 

487.5 

Sep 

1 year 

303.10 

500.5 

Od 

Gold Coins 

S price 

£ equiv. 

1 ta* 

Krugerrand 

341-343 

208-210 

Total 

Maple Leaf 

- 

- 


New Soveraijpi 

80-83 

48-51 



H UNLEADED GASOLINE 

WYMEX 142200 US gate: c/US gafcj 

latest Day's Open 

price dange Mgh taw Vri tat 

8025 +021 6050 60.05 10227 50,110 

5990 +9.18 60.10 59.30 124517,464 

80.00 +153 60.00 5850 501 7237 

572S +053 6755 57.60 77 3271 

56.05 +050 5645 5645 ST 2264 

55-70 +025 5525 54.95 45 1299 

13283 88214 


May 

394.00 ■ 

-1125 40200 39450 

1.219 656 

May 

1399 

+25 

_ 

_ 

2 205 

Jm 

Jri 

40250 

-675 41600 40200 17.471 60555 

Jri 

1409 

+24 

1416 

1385 3,135 32158 

Jri 

tap 

40600 

-935 41550 40a00 

1548 13,450 

Ste 

1436 

+27 

1440 

1420 

235 13,517 

Ana 

Dee 

41625 

-8 42600 41000 

1520 15571 

Dec 

1465 

+24 

1471 

1459 

85 16370 

Od 

HV 

42050 

-8 42350 42050 

47 1,021 

Mar 

1493 

+24 

1404 

1485 

215 20552 

Dec 

May 

39950 

-7 

10 15 

*» V 

1513 

+24 

- 

- 

3 8553 

Frii 

Tow 



22,06 91500 

Total 





6680 94536 

Total 


■ MAIZE CHT (5200 bu rrfre cert3756t> bushel) 

■ay 28650 -4 2 293.00 28825 7262 18212 
Jd 285.90 -5.75 291.00 26525 38267138252 
Sap 26925 -52 27425 269.00 7200 26266 
Dec 267.75 -4.75 27220 26720 16,483 109290 


Total 

■ BARLEY UFFE |£ per tonne) 

Hay 8920 -a 50 68.00 8820 

Sep B9-75 -1.00 

MOV 91.75 -120 9120 91.00 

Jen 93.75 -120 

Mar 95.75 -100 

May 97.75 -120 - - - - 

Tetri 10 1,079 

■ SOYABEANS C8T (520mu inn; ariaEOb hriiri) 

Hay 894.00 +1 89575 88520 5.430 6297 

Jri 89220 +22 89320 68220 49.397106.034 

teg 861.75 +275 8K190 8S220 3237 19.112 

Sep 75925 +4.75 765.00 75220 852 8204 

NS* 701 3 -225 70020 69620 8258 47,437 

Jeo 70820 -2 707.00 703.00 94 3225 

Tetri 67291 181228 

■ SOYABEAN OIL CBT (SO.OOOtoi: centa/to) 

May 24.85 -ATT 2523 2424 1,870 1,415 

Jri 25.09 -0.07 2526 2426 10.008 51.440 

teg 25.18 -0.07 2537 25.01 2.475 13,143 

Sep 2552 -0.06 2526 25.05 1285 7.447 

Od 2521 +207 2533 25.10 560 7,325 

Dec 25.49 +0.7 2520 2525 T.727 19201 

Total 17,738 101388 

■ SOYABEAN MEAL CBT HOP tons; Start) 

May 2992 +23 2392 294.7 5396 12.122 

Jri 2923 +2.7 293.0 287.1 15,403 51279 

tag 2772 +13 2783 2743 2353 14350 

Sep 257.1 +0.1 2593 2562 834 6.663 

Od 230.8 -1.7 232.0 2292 677 9216 

Dec 2222 +0.1 2222 220.0 1387 17.768 

Trial 28,723 117,128 

■ POTATOES UFFE (EAon mi 

Hay 16.0 -90 20.0 152 96 123 

Jen 30.0 -102 - 

NO* 590 -7.0 - 70.0 - 12 

Mar 105.0 -10.0 - 

Apr 118.0 -62 119.0 1132 112 1265 

Total 238 1300 

■ FREIGHT (EMFFEX) UFFE (SIQfindex point) 


COCOA OCCO) (SOfl'a/tonna) 


Mays 

Drily - 


■ COFFEE UFFE (SftOrrre) 


hit itay 

111423 


20 

815 

■W 

1635 

+35 

1637 

1610 253 1,464 

76034 209529 

Jri 

1700 

+30 

1709 

1685 4.716 22444 



Sap 

1715 

+29 

1717 

1700 1561 11532 



■ov 

1715 

+30 

1710 

1700 658 3.862 

4 

60 

Jen 

1585 

+30 

1B83 

1680 90 1547 

- 

28 

Mar 

1665 

+30 

1655 

1655 10 153 

6 

B7B 

Total 




7578 41(404 


LEAN HOGS CME flO.OOOtoa; canta/lte) 

84225+1.025 84275 83.450 4JB3 17238 

85.150+0250 B&25D 84225 Z6J7 6.655 

83.150+0.800 83200 82250 1 299 6,142 

75225+0300 75250 74.950 468 5.120 

72250+0250 72200 71200 426 3,114 

71.190+0200 71300 70-700 66 1.11? 

10212 41,107 

■ POBK BELLES CME fW.OOOtos; centa/toa) 

Itay 87200 +13 87250 86200 847 842 

Jri 89.950 +325 90200 8723) 1283 6574 

Ang 88.750 +2.3 B9.300 86.700 331 1222 

FeO 74200 +12 76.100 75.000 20 315 

Mar 72.100 - 74.100 2 10 

TOW 3263 9268 

LONDON TRADED OPTIONS 

Strike price $ twaw — Calls — — Pute — 

■ ALUMINIUM 


28 712 ■ GOFFS *C* CSCE P7,500tos: cewsflbs) 

-Bay 249.80 -1.30 254.00 24920 238 1,143 

JM 212.85 -525 22120 21225 5295 15S43 

Sep 190.15 -4.70 197.00 18920 1 569 7.383 

Dec 169.65 -3.00 17520 168 00 710 4240 

Mar 157 00 -140 16120 15600 212 1237 

May 15150 -020 15520 15020 31 2S2 

Total 8255 31286 

M COFFEE (ICO) (US cents/pound} 

Bay 5 Pm. iby 

Ownp. (My 16229 18125 

15 day average 150.78 149.15 

■ WHITE SUGAR UFFE (Sftonne) 


•tay 

1335 

-20 

1340 

1305 

106 

640 

Jm 

1300 

-20 

1320 

1280 

110 

IK 

Jd 

1215 

-10 

1215 

1200 

35 

1525 

Od 

1337 

-8 

- 

- 

10 

474 

Jm 

1345 

-10 

- 

- 

- 

57 

Apr 

1390 

-ID 

- 

1400 

- 

- 

Total 

□on 

Pm 



251 

2581 

BH 

1264 

1280 






Ang 

3113 

-05 

3135 

3120 

863 12551 

Od 

3060 

-0.1 

3W.9 

303.4 

345 6,451 

0k 

3026 

-0.3 

3029 

3029 

50 1,640 

Mar 

3020 

-1.0 

3028 

3028 

100 1539 

Itay 

3024 

-1.0 

3029 

3028 

150 B13 

Ang 

ms 

- 

3938 

3038 

50 134 

Tetri 





1(558 22,971 

■ SUGAR 11' CSCE (1 12,000fbs: centa/bsl 

Jri 

1088 

+0.09 

10.88 

10.7618,190 74568 

Oct 

1072 

+TL06 

10.73 

10.63 1.217 39518 

Mar 

1057 

+0 03 

1058 

10.61 

412 23.218 

May 

10 62 

+001 

10.62 

1058 

2D3 5596 

Jd 

10 59 

+055 

1055 

1054 

139 2560 

Od 

10 52 

-OOI 

- 

- 

25 561 

Total 





5596145389 

M COTTON NYCE (50.00(Hbs: oento/lbs) 

May 

7050 

-0 08 

7085 

69.70 

40 76 

Jri 

7202 

+0.12 

7210 

7150 5.908 41567 

Od 

73.48 

-027 

7380 

7280 

684 2529 

DK 

74.63 

-019 

7455 

7355 3.072 23543 

Mar 

75.90 

-0.17 

76 00 

7525 

688 3518 

May 

76.53 

-0.17 

7625 

7825 

53 751 

Total 




10,769 73545 

■ ORANGE JUICE NYCE (IS.OOaite; cents/lite 


08.7%) LME 

May 

Aug 

May 

Aug 

1600 

40 

82 

20 

38 

1825 

27 

68 

32 

48 

1650 

17 

55 

47 

60 

■ COPPER 





(Grade A| LME 

May 

Aug 

May 

Aug 

2430 .... 

48 

50 

43 

140 

2450 

27 

35 

72 

175 

2500 

14 

25 

108 

212 

■ COFFEE UFFE 

Jul 

Sep 

Jii 

Sep 

1550 

182 

239 

32 

74 

1600 

148 

208 

48 

93 

1650 

118 

180 

68 

115 

■ COCOA UFFE 

Jul 

Sep 

Jul 

Sep 

1000 

38 

63 

47 

58 

1025 

26 

52 

62 

72 

1050 - 

19 

42 

80 

87 

W, BRENT CRUDE 





IPE 

Jut 

JU 

Jun 

Jul 

1850 

15 

48 

- 

, 

1900 

w 

- 

. 

. 

1950 

- 

- 

- 

- 

LONDON SPOT 

MARKETS 


■ CRUDE OIL FOB (per barrel) +pr- 

OrtJd SI 726-7.65 +0.515 

Brent Blend (dried) $17.76-7.78 

Brent Blend (Jun) SlB.03-6.05 +007 

W.TJ. Si 927-9. M2 +010 

■ OR. PKOOUCTS WWEpnmd tefirery Cff (wam) 


Premium Gasoline 
Gas OH t 
Heavy Fuel Ol 
Naphtha 
Jm fuel 
Diesel 


3203-205 
SI 70-1 73 +1 

S77-79 
4173-175 
S IBS- 188 +1 

Si 78-180 +1 


■ NATURAL GAS fencefttierm) 

Batten (May) 10.5-102 

Petroleum Argus. Tot London (017V 359 87B? 


■lay 

7X40 

+0.05 

73.75 

73.00 

245 

678 

IPE (Jun) 

10525 

■O.IO 

Jri 

74 85 

-0 05 

75.30 

7455 1.159 17586 

■ OTHER 



sm 

77 80 

- 

78 00 

7755 

229 

6,287 




Sea 

80 45 

-0.10 

8055 

HLX 

118 

2jon 

GPU (per troy oz)& 

$342.75 

+2.05 

Jan 

8110 

-a os 

8335 

63-00 

29 

1507 

Steer (per troy oz)$ 

474.00c 

+2.00 

Mar 

8555 

_ 

_ 

_ 

84 

866 

Plstfrnan (per tray oz.) 

$37400 

+0.75 

Total 





1JM4 29.750 

Paladkjrn (per troy Oil 

Si 57.75 



FUTURES DATA 

AS Mums data suppSod by CMS. 


Minor metals 

European free market, from Metal BuMUn. 
S per to in warehouse, mless o i lier wi se 
stated Hast week’s In brackets, where 
changed). Anttnony: 99.65%, $ per tome, 
2,175-2275 (2250-2225). Bismuth: min. 
90.90%, tome lots 3.10-325 (3.05-3.15). 
CaCfaraum: min. 9925%, cents a pound. 
48JXF53J30. Cobalt: MS free market, mta. 
99.8%. 2420-2520; m to. 992%. 21.50- 
22.50. M erc u ry; min. 99.99%, S per 76 lb 
flask. 158-168. Molybdenum drummed 
mdybdlc oxide, 4.40-4.65 (4.50-4.75). 
Selenium: min 892%, 225-3.00. Tuog- 
atan one standanj min. 65%, S per tonne 
writ (lOkfl) WO* Of. 45-55. VanarBumc 
min. 98%, ctf, 3-73-3.63 (3,75225). Urn- 
ntunt Nuexco unrestricted exchange value. 
1120 ( 1200 ). 


VOLUME DATA 

Op«t Interest end Volume date shown for 
contracts traded on COMEX. NYMEX, CBT, 
NYOE. CME. CSCE and IPE Crude Ofl are 
one day in arrears. Votame & Open Interest 
totals are for afl traded months. 


Copper 
Lead (US prod.) 

Tin (Kited Lumpur) 
Tin (New York) 

Cattle (Rye weight) 
Swap (five weight) 
Pigs (Ihre wrigtnjf 
Lon. day sugar (raw) 
Lore day sugar (wte) 
Barley (Eng. feed) 


119.0c 
45.00c 
14.D5T 
2712 
90.4 ip 
IS&BAp 

nai 2 p 

S26EL30 

S317X0 

Unq 


Mates (US No3 Yefctw) eiOSJX) 


INDICES 

■ Reuters (Base: 16/9/31 = 100) 


May 8 

1988.7 


May 3 month ego year ago 

1969.5 1945.9 21TB A 


■ CBB Fuhawn (Base: 1967 = 100) 

May 5 May 2 month ago year ago 

24624 24629 

■ CSCI Spot (Base: 1970 = 100) 

Mays May 2 month ago year ago 

164.00 194.76 13MQ 


Wheat (US Dark North) 
Rubber (Jun)V 
Rubber (JuW 
Rubber (KLRSS Nol) 
Coconut Ol (PhH}§ 
Pofcn OB (Malay .)§ 
Copra (PW&§ 
Soyabeans (US) 

Colton OrikxKA' kndex 
WboOops (84s Super) 


Lfrtq 
8920p 
69.50P 
2772 k 
665. Oy 
560.0Z 
S4422y 
232.0 
76.75c 
430p 


+ 6.0 
-025- 
+22C 
-ai3* 
+2 JO 
+34 


+0.75 

+0.75 

-102 

-15.0 

-2.5 


E tm Bins unlaw athawtsa SUM. p pouato. e cafrh 
r mi Uaw, eonferta. . M my MoyUunf * 
Jun t aid on Ply riet 5 OF HoteadaniT BuBnn aaaM 
ChBUN ai meat. VBmaa on 9 fa budal&m 



CROSSWORD 


No.9,368 Set by DOGBERRY 



ACROSS 

l Plan to get soldiers back 
Into lair (6) 

4 Insect swallowing taesita- 
tor’s humbug? taj 

10 Set about to slay with Cry- 
ing pan (7) 

11 Conjecture about retired 
officer lacking nerve (7) 

12 Devastate unfinished high- 
way (4) 

13 Price alcohol by volume, 
introducing artist to a holi- 
day destination (5.5) 

15 Many a material used by 
artist (6) 

16 Go on about the Spanish 
cleric (7) 

20 Elizabeth Interrupts Victo- 
ria and Albert from the 
porch (7) 

21 Mad king with atlas of the 
heavens (6) 

24 Shy hero Bob develops an 
obsession (5-5) 

26 Group leader King Cole can. 
be a nuisance (4) 

28 “O" The distress cry goes 
round and brings relief (7). 

29 Love Murray to play for 
Arsenal (7) 

30 Ruling party acquiring bird 
books (8) 

31 Sophisticated prototype of 
poison (6) 

DOWN 

1 Indian centre’s precise ami 

C8> 

2 Pretend to swallow toad's 
bead and cause a sensation 
(9) 


3 Stop up and swallow hard 

(4) . 

5 Enticement to conceal awk- 
ward gait with bandage (8) 

6 Organic process is decaying 
- so embalm it ( 10 ) 

7 Measures a purge (5) 

8 Not one to argue with urge 
to hold up a paper (33) 

9 Sort of pigeon dropping? (5) 
14 Oops! Shandy gets spilled 

by drink dispenser (4,6) 

17 Terriers managed union 
with the French spider (9) 

18 Keeps p romising to follow 
commercial presentation 
(8) 

19 Loud instrument covering 
a non-drinking driver's 
problem (4.4) 

22 Went after virgin, so it’s 
said (6) 

23 Award far large vehicle (5) 
25 Flower on top of bell tower 

(5) 

27 The ruler in Semiramide (4) 
Solution 9,367 
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Shares hit all-time highs after policy shift 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The decision by the new Labour 
government to effectively cede 
interest rate decision-making to 
the Bank of England triggered an 
explosion of big gains across 
equities and gilts yesterday. 

The shift of policy on interest 
rates overshadowed the chan- 
cellor's decision to lift UK inter- 
est rates by 25 basis points alter 
bringing forward his scheduled 
meeting with Mr Eddie George, 
governor of the Bank of England, 
which had been scheduled for 
today. 


When the dust settled on a day 
of intense activity in stock mar- 
kets. the FTSE 100 was left with 
a gain of 63.7 at a new record 
closing high of 4.519,3. after hit- 
ting an intra-day peak of 4*525.6. 

The most startling advances in 
the stock market came in gilts 
where longer dated issues rose by 
an almost unprecedented 4% 
points, with 10 -year stocks tip by 
more than 2 points. 

The gains in medium and 
smaller-sized stocks were nothing 
ifirp as good as those In the lead- 
ers. The FTSE 250 finished a net 
22.1 ahead at 4,520.2, but 
remained over 200 points shy of 
its all-time intra-day and closing 
levels. 


Similarly, the SmallCap index: 
nudged up 5.7 to 2,301-2, around 
75 points off its previous record. 

The only slight disappointment 
for the market was that the 
equity market's excellent perfor- 
mance was not matched by a sub- 
stantial increase in the volume of 
retail business transacted. 

Turnover at the 6pm cut-off 
point was 76L8m shares, well up 
on usual levels for the first trad- 
ing session in the week, but still 
disappointing on a day when the 
FTSE 100 moved up 1.4 per cent 
to a new record close. 

Adding substance to a splendid 
session for shares were the big 
gains scored by stocks on Wall 
Street where the Dow Jones 


Industrial Average climbed over 
230 points on Friday and Monday, 
hitting new record closes in the 
process. 

Wall Street came in strongly 
again yesterday, the Dow posting 
a 20-point advance shortly after 
the start of trading and adding to 
London's strength. 

When the news of the interest 
rate rise and the shift of interest 
rate policy became known, equity 
marketmakers. stunned by the 
extent of the early advances in 
gilts, had no option but to hoist 
prices. 

Even then, a flurry of sus- 
tained overseas buying props fled 
share prices even further, espe- 
cially in the finan cial sectors. 


which traditionally react posi- 
tively to strong bond markets. 

Sterling also hit a new high on 
the Bank of England's index 
against a basket of leading cur- 
rencies, before easing towards 
the close. There were worries 
across the stock market about 
the potential damage of a ram- 
pant pound to big overseas 
earners. 

Of the handf ul of losers in the 
FTSE 100 the majority were over- 
seas earners. 

Marketmakers expected 
renewed overseas support for UK 
markets. On e seni or trades' said 
4,700 on the FTSE 100 was “emi- 
nently achievable in the short 
term". 



btdicas and ratios 


FTSE 100 

4519.3 

+63.7 

FTSE 250 

4520 2 

+22.1 

FTSE 350 

2203.3 

+27.0 

FTSE All-Share 

215726 

+25.01 

FTSE Afl-Share ykrid 

336 

3.57 



..—+1.9 



. +1-4 




+0.7 

5 Retollarg: Food 


+0.7 


FT on 2932.8 +25.5 

FTSE Non-Fins pfo 1&.50 '8*5 

FTSE 100 Put Jun 4537.0 +79.0 

10 yr GW yfeki 7.11 7-41 

Long gWAxtutty ykJ ratio 2.01 2JM 

Worst performing sector* 

1 Bectrictty -2-4 

2 Water -2-2 

3 Paper. Packaging — - — — -1.1 

4 Transp ort -1-0 

5 Utfflties -0-8 


Banks 
lifted 
by gilts 

By Peter John, 
and Joel Kibazo 

R ankin g stocks flew with the 
prevailing market wind as 
yesterday's interest rate hike 
combined with an almost 
shockingly impressive per- 
formance by government 
bonds. 

Firstly, the 25-basis point 
rate rise will enable the 
banks to improve their mar- 
gins. And the decision by the 
Halifax, which dominates 
the mortgage market, to lift 
its key rate by 35 basis 
points suggested the banks 
will follow suit shortly. 

Secondly, long gilt yields 
tumbled 40 basis points, 
sending prices sharply 
higher. 

Charts show that the yield 
relative on the banking sec- 
tor sticks closely to the yield 
on UK long-dated bonds. 

The bank/bo mi correlation 
reflects the view that high 
priced, low yielding gilts 
anticipate a benign inflation- 
ary environment that will 
counteract every banker's 
nightmare - bad debts. 

Also, Credit Lyonnais 
Laing, the stockbroker, 
argues that if the sector 
merely tracks the broad mar- 
ket dividend growth will out- 
perform strongly because of 
sound fundamentals. 

Bank of Scotland lifted 
16% to 392'/ap, Barclays 46% 
to £11.91 V* and National 


Westminster 23% to 75lp. 

A clutch of broker's 
recommendations helped 
boost engineering and auto- 
motive group GKN- The 
shares improved 6 to 963%?. 

The list of positive brokers 
was said to include Lehman 
Brothers, thought to have 
set a current year share 
price target of 105QP. 

Charterhouse Tilney is 
even more bullish with a 
price target of £11.70p. 
Urging investors to buy the 
stock, the broker said: 
"CRN's cash offer for Sinter 
Metals [announced last 
week! represents a signifi- 
cant investment in a produc- 
tion process that is growing 
at 10 per cent per annum. 

GKN wifi be twice the size 
of its nearest competitor in 
this field and the only global 
supplier with a full range of 
R&D manufacturing 
capabilities. 

"This reinforces ottr view 
that GKN is a premium 
stock with growth potential 
in all three divisions." 

In the rest of the sector, 
British Aerospace bucked 
the strong market trend to 
close ll off at 1285‘Ap, on 
fears about the future of the 
Euroflghter project. 

BAe remains one of the 
main contractors on the 
project. Sentiment in BAe 
was also weakened by the 
strength of sterling, the 
group being one of the UK's 
leading exporters. 

Currency was also a factor 
in the decline of several 
other stocks. They included 
TI Group, which closed 2 
lighter at 542 Vip and T&Nr, 
1% off at 134%p. 

News of an order boosted 
Bolls Roy ce, 4 up at 249p- 


The order came from 
Royal Netherlands Navy, 
which placed Us second 
El 1m order in a year for four 
Spey SMIlC engines. 

Rolls-Royce will begin 
delivery of the engines next 
year, plus another four that 
were previously ordered. 

The engines will be used 
to power air defence frigates. 

Zeneca moved forward 38% 
to £19.1 lVip as the company 
announced a two-year 
research collaboration with 
the University of California, 
Irvine. 

The aim is to discover new 
immunosuppressive drugs, 
which would be used in pre- 
venting organ or tissue 
rejection following surgical 
transplants, and for treating 
auto-immune diseases such 
as rheumatoid arthritis, mul- 
tiple sclerosis and diabetes. 

Elsewhere among pharma- 
ceuticals, Glaxo firmed 9 to 
£12.02 V»p. 


Goldman Sachs reiterated 
its support following the 
company's research and 
development meeting on 
Friday. 

BP rose 29 at 732%p after 
the group reported first- 
quarter results at the top 
end of analysts' expecta- 
tions. 

The results, showing 
replacement cost profit 
before exceptional at £755m, 
compared with analysts' 
forecasts of between £650m 
and £720m. Analysts were 
edging up full-year forecasts 
to about £2.7bn_ 

BSfeyB topped the equity 
premier league yesterday 
with the shares boosted 28 V* 
to 595Vap by news of a joint 
venture with Matsushita 
Electric Industrial of Japan. 

Matsushita will join 
BSkyB, BT and Midland 
Bank in setting up a venture 
to sell set-top box adapters 
for digital television broad- 


FT 30 MDEX 

May 6 May 2 May 1 Apr 30 Apr 29 Yr ago Tflgh low 
FT 30 2S3&9 2907.4 2902.7 2908.4 2891.9 279 6-4 2332* 2668.6 

OreL dv. yield 3.75 a 80 3.80 3.81 382 388 *22 3.75 

PM ratio not 17.88 17.47 17.45 17.43 17.38 16.41 18dOB 15.80 

P/E ratio nfl 1750 1729 1727 1725 1721 16.18 17.87 15.71 

FT 30 aface h&i 29328 0MS/B7: Km 4&4 ZSflHMO. Ban Date 1/7/33. 

FT 30 hourly changes 

Open B-00 10X0 1180 12X0 13JOO 14-00 1880 IMP Kflh Low 
2923.2 2914.5 29002 2900.0 29350 2934.1 29330 2933.7 29320 2937.4 290M 
MayS May 2 May 1 Apr 30 Apr 29 Yr ago 

SEAQ bargains 53,881 41.856 48-477 60,533 58.026 33.844 

Equity tumw (Em)T - NA 1940.3 22730 2452.6 1857.8 

Equity bargaknt - NA 40.694 50.750 51.419 38,892 

Shares traded (rrtjt - NA 6030 710.4 785.8 6180 

T&gfaJnB In trm u l m and arereaaa turnover but indutmn Croat tumowar. 

May 6 May 2 May 1 Apr 30 Apr 29 Yr ago T*gh tow 
FTSE AM 10900 1081 ii 10813 1080.4 1001-5 1075.0 11404 085.7 

O FTSE totem**** Unted 1997. M rigMi reamed. -For 1997. 

■ London n u rten t data 


Heae and tals* 
Total Ree& 

695 

92 Week Mgln nd knee 

Total Highs 165 

UFFE Equity options 

Total contracts 67,066 

Total FaJto 

453 

Total Lows 59 

Calls 

34,532 

Same 

1.052 


Puts 

32.534 


May 6 "Data baaed on Equity shares feted on the London Share Service. 
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casting. The new company 
will market set-up boxes in 
Britain, where land-based 
digital broadcasting will 
begin in the second half of 
this year. 

Reed International moved 
forward 15% to 590p in the 
new form in response to a 
$30m strategic-partnership 
agreement with Microsoft 
Corp of the US. TOe com- 
pany also completed a one- 
for-one share split 

Pearson, the media group 
that owns the Financial 
Times, slipped to the bottom 
of its perceived trading 
range yesterday. The shares 
were unsettled by news that 
it would like to take a stake 
in The Australian Financial 
Review business daily. Pear- 
son closed a net B off at 706p. 

Wace, the imaging and 
printing specialist, tumbled 
33V* to 41p following a profits 
warning. The company said 
it expected to report an oper- 
ating loss for the first half 
and fbr the year as a whole. 

Gold mining group Bakyr- 
chik lost some of its glister 
In the wake of the contro- 
versy surrounding Bre-X, the 
Canadian group. The shares 
slid 6Va to l2S%p. 

FI Group, the computer 
services company, lilted 16 
to 547Vap In response to £34m 
of orders. 

Audio products manufac- 
turer and distributor Verity 
Group finished the day 2% 
ahead at 53Vip. 

The smaller companies 
research team at Merrill 
Lynch favours the stock and 
in a note to clients said: "We 
believe that presentations to 
the world's leading con- 
sumer electronics companies 
[on its revolutionary flat 
speaker technology-NXTJ are 
going well and in the short 
term the shares wil be 
driven by news of licensees 
signing up." 

Uncertainty about the 
levying of a windfall tax an 
all privatised utilities contin- 


ued to cast a shadow over 
Rail track The shares gave 
up IZVip, making it one Of 
the days worst performing 
stocks. 

Positive press comment on 
conglomerates and a recent 
recommendation cheered 
BIS. 

The shares climbed 6 to 
267p with the team at Credit 
Lyonnais suggesting: “The 
new strategy will create 
shareholder value and 
reverse the share price 
underperformance of the last 
three years." 

Among transport stocks, 
British Airways was a fea- 
ture, the shares gaining 8 to 
685p In trade of 4.5m, after 
the group said that passen- 
ger traffic was up 6.9 per 
cent in ApriL 
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FTSE GOLD MINES INDEX 
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FTSE Actuaries Share Indices 

prc-tijces i'- cor: jur.cJo'-. wiir. rt-s rar-slT; 3 : -.a Ac.uar-ea 


The UK Series 



Doy's 

May B chge% May 2 

May 1 

Apr 30 

Year Dlv. Not 
ego ytaidK cover 

ME Xd adj. Total 
ratio ytd Return 

FUSE 100 

4519J 

+1X 4455.8 

44458 

44388 

37238 

3.60 

2.05 

1683 67.60 192056 

FTSE 250 

45202 

+05 4488.1 

4502.1 

4498.7 

4525.5 

358 

1.55 

2258 61.09 1877.75 

FTSE 2S0 ox (T 

45442 

+0.4 45268 

4533.5 

45308 

45675 

271 

1.57 

21X1 6231 I80286 

FTSE 360 

22032 

+12 21765 

21725 

2168.7 

18928 

3.60 

1.95 

17.82 3255 191181 

FTSE 350 Higher YHAS 

2131.1 

+05 2111.1 

2107.0 

21068 

18198 

483 

1.83 

14.70 38.55 1305.67 

FTSE 350 Lower YieM 

2282.0 

+1.5 2247 J 

22448 

2237.0 

1971 A 

254 

2.16 

22.72 25.64 1621.70 

FTSE SmaOCap 

2301.16 

♦02 229552 229654 2295X62225.05 
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1.69 

2459 26.50 1944.87 

FTSE Sm« 8 Cap ex IT 
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+0.1 2300.10 2301.61 2300.832220.75 

355 

1.77 

21.76 28.63 1961.52 

FTSE Att^hare 

216726 

+15214255 213889 213551 1B77.B1 

256 

1.93 

1218 3150 1908.60 

■ FTSE Actuaries industry Sectors 









Day’s 



Year 

Drir. 

Net 

P/E Xd 04 . Total 


May 6 chga** May 2 

May 1 

Apr 30 

ago yfdd% cover 

ratio ytd RbCwti 


10 MMStAL EXTRACTION(20) 419622 

12 Extractive Industries^] 419722 

15 00 IntpgratedO) 433027 

16 04 Exploration A Prod(12] 3455.7H 


+2^40B827 411223 4120S9 343723 356 2.06 
-02 4212.42 420129 4157.49 476828 3.75 228 
+3.0 4212.84 4232.87 4251.24 340327 3.74 ZOO 
+02 342928 3430.04 342323 2458.74 1 .67 220 


1728 70.49 187123 
13.98 104.80 1283.14 
16.88 70.72 1988.17 
3420 38.78 211625 


20 GEN INDUSTTHALSP69) 196622 

21 BuBding & Constn>ction(35) 1367.96 

22 BuOdfag Mails & Mvche(31) 190064 

23 ChvncatsfZO) 2254.70 

24 Dteersined tndu£triats(16) 151123 

25 Bectrortc 5 Beet EquipOS) 2104.69 

26 Engtnoaring(B9) 252028 

27 Engineering, VeNdes(13) 2749.30 

28 Paper. Ptkg 8 Prtnting(27] 232629 

29 TextBea 5 AppafBi(14] 1057.79 


+0.5 1056.61 194821 194907 2134.91 457 1.91 

1357.46 138356 137328 12*5.76 3.11 12* 

+04 189227 1B8425 188222 196805 422 2.77 
+0.6 224in5 2244.10 2248.54 2525.43 4.08 1^48 
+1 .5148048 1*80.71 1488.35178457 4.00 1.97 
+0^ 2095^52096.63210124 240074 3.74 1£8 
+0J 2508.31 249227 2483.97 2463.08 Z38 248 
-05 2758.10 275424 272344 3065^3 4.05 t 
-0.12329.14 235544 236& 10 2785.18 4.50 1^7 
-04 108242 1085.77 1067.90 1427.73 6.58 056 


16.13 2057 1116^3 
20.59 2249 1206.07 
10.70 29.0* 987.73 
18^9 39.07 1113.14 
13J» 3305 892.98 
2159 13,11 1124^ 
15l11 31.12 157628 
* 38.40 1471.65 
1435 41.88 1006A3 
1257 28.02 687.11 


30 CONSIMei GOODSC84) 436687 

32 Alcohofic Bevsrages(7) 2971.13 

33 Food Produeera(25) 2908.32 

34 Household Goods(17] 298521 

36 HOdim Cam(15) 2219.46 

37 PtrarmaceuUcalsilS) 704822 

38 TotoaccoQ 444323 


+02 4328.52 4318.404336203463.69 347 1.H2 
+1 02941. 39 2938.01 2967.762803.39 442 1^8 
♦Ul 2906.77 2896 A5 2888.09 2*85.1* 3J0 1J7 
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17J58 5621 1372-65 
15m 53.41 1227.13 
20.63 31.74 1391.18 
27.79 104.77 2474A2 
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40 S8RVICE8{Z7t) 2686-80 

41 DifiMbutore(30) 273047 

42 Leisure 6 Hofets(3l) 341028 

43 Medk<44J 43S2.1B 

44 RetaHera, Food(l5) 2047.75 

45 Retailers. GeneroJ^S) 210066 

47 Brevrenee. Pubs & ResLC22) 3322.38 

46 Support Services(54] 2824*7 

49 Transportg2) 2773^2 


+1.1 2636.98 263049 2614*7249408 2.99 1.92 2100 27.51 1429.05 
+09 2707,45 2700*4 2688,49 294089 3*5 1*4 1021 38*5 1041*3 

+09 3381.46 3378.10 3373£4 3207.71 267 1.77 26^2 58*2 1887*1 

+1 .5 4289.96 427341 4230.194192*0 2.58 1.71 26*4 5529 1614*8 
+1.1 2024*4 200064 2005.88 1903*5 3.B4 2-29 13.00 22.51 1346.45 

+12 2082.52 2073.13 2051.17 2037.99 3.10 007 19*8 14*3 1240.71 

+1-4 3276.10 325503 3250*63130.73 327 2.10 1016 16*6 1B39A0 
+1.0 2696^3 2893.34 287721 234043 1.77 Z61 27.01 SOM 100120 

+0.4 2761.81278077 2787.74 2430*9 3*1 1*7 2829 3022 1198.50 


60 imUTIESpI) 2754.00 

62 Bectridty(B) 2973.05 

64 Gas Diatributionca 155420 

66 Tefacom m unicaflorB( 8 ] 2319.01 

68 Watsrt12) 2S38.62 


+0.4 2741.70 276092 2755.41 2467*9 4.91 1 .55 
+0* 2951.503024*5 3017.73238052 5*2 2.15 
-4.1 1621.68 160054 1588*5 1460.37 7*5 * 

+1.0 2296.16 2298*3 2266.70 2012.95 3.65 1.74 
♦1.12511*8 256036 2573*9 2133*8 5*7 8*3 


1049 1092 1256*2 
9*6 22.08 1642/17 
X 6013 687*2 
19.74 0*8 1094*5 
9.15 0*0 1468*6 


68 HOH4TOAHCIAtSff79 


2197.16 +1.02174*1 2174*6 2171.79 2002*5 3.65 1*4 16.59 29.44 173016 


70 mANClALSf106) 

71 Baiks. RalaiHS) 

73 tna*ance(18) 

74 Life Asswance(7] 

77 Other FJnancia*£0) 
79 Ptopertv<44> 


4159*9 

6181X4 

1788*4 

4900*6 

3205*2 

1934.97 


+1.7 4091*0 4068*8 4052.85 2859.76 
+3-0 0060.41 6016*5 6018.75 384004 
+1* 1777*0 1753*6 173091 148089 
+1X 4830*3 485a 10 4742.65 3628.70 
+1.1 3171.48 3160*8 3150.82 2681.71 
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1*7 
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14*2 1%12 21 14*8 
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17.68 121*02140X4 
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80 tHVESTMEWT TRUSTSf1Z7] 3343.82 +1*3303*9 3291*4 3283*93234*7 2.19 1.14 50.05 24*3 1193*3 
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FTSE Fledgfing 
FTSE n eds A nfl It 


130181 

1319*6 


+Q.1 1299.171299.601300X61243.14 
— 1319.95 1320.65 1321 *6 1251 *3 


3*0 
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0.78 
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53*1 14.78 1399.72 
50.73 13.88 1421*4 


Hourly movements 

Open 9*0 


10*0 11*0 12*0 13*0 14*0 10*0 16.10 WgWttoyLnw/day 


FTSE 100 
FTSE 250 
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4519.6 
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4474* 
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Time at FTSE 100 Ctey'p Hgte 1223 PM DnyM tow: 1tk68 AM. FT9E 100 1008197 High: 451 HJ (tWOWT) Law; 3832* (3W12AXq . 


FTSE 350 Industry baskets 

Open 9*0 10*0 11*0 


12*0 13*0 14*0 1S*0 16.10 Ckwe Prawtoue Chang* 


Bldg 8 Cnstrcn 1274* 1272* 1270* 1268.7 1268.6 1269* 

Prianraceuticte 6895.0 9978.4 9865.0 6960* 700S.6 7010* 

Water 2522,8 2520.1 251 IX 2511.5 2533* 2532* 

Banks, Ftehrt 6209.3 6173* 6149* 6137.7 6265.7 6269* 


1269.0 1288.7 1270.1 127U1 1270.7 -0.6 

7004.5 6994* 6967* 6972* 689SX +73.1 

2532.4 2533* 2534* 2534.5 2507* +27* 

6259* 6253* 6268.0 B260* 6137* +122* 


For further Infor ma tion on the FTSE Actuaries Share Indtoea please contact FTSE Inte rn ational on 0171 448 1910. 
O FTSE International Limited 1097. 

A1 Ffignts reserved. "FT-SE" and “FOatsle* ere trade marte of the London Stack 
Exchange and The Financial Timas and are used by FTSE In ternational under 
licence, t Sector PTE redos paatar then 80 and net covers greeter then 30 are 
not shown. X Values are negative. Mama Chans* Mahrean UK Indent Trust to 
Ednbugn UK Tracker (FTSE SmeflCap) & (90); Malaya Group to HA Owen (FTSE 
Fledgling). 
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Highs & Lows shown on a 52 week basis 
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T Snon juS o -2QX 38Z4.0 85*a0 Z ^ 5053.0 49688 +1670 50530 50531, ,57 911 

-J un - _,aXJ 3847X 857^5 », rt d tmtaaa — 100 rara* Arainia M.tW ut f Cm i c li re. - OdeMtaad d 1600 OMT. » Eadudnrt Honda, t hraraH plug UMBb, Bnaneiil tad Immonatw 

lira 831 ^ ^ * yw w h* Mra a-omol rayb *&+ ni bra m da ««B** f* ***?.”" hy ' 

M^Z«ftAstta TJatadfl&Sft HBCGea.AW _ , — ... . - - ■ ..... * ^ ^ 


Sep 201000 202400 +740 X 20250.0 20080X 

5.445 25,736 Open hra«i Hgumt for pmtaus d ny. 

157 fill 




Ifppon Stoat Cp — 

HhucH 

Fujitsu 

MatsushHa E End — 


Stoete Ctoemg Change 

Traded Prices on day 

23.1m 387 +12 

15Xm 1300 +70 

121m 1400 +30 

11.3m 2270 +120 


NKKCOfp 

NomuaSecs 

MEG Cam 

Toshiba Corp 


Stocks Closing Change 
Traded Price* on day 

11.1m 286 +11 

10.7m 154Q +60 

10.1m 1640 +50 

BXm 770 +17 




... -z,Z - 
•. '**&. 


M* 


FINANCIAL TIMES WEDNESDAY MAY 7 1997 


4pmdnetby6 


NEW YORK STOCK EXCHANGE PRICES 


(wo as a an it* 

19* 17* AW ted x 000 2.1 17 97 19* 


19* 17* MM M x 
Z3 17%A*8afci 
69* 5B*ACELU 
10* 10 MM Ml 


MN fe 

m % i Wb Mi UK i 


-A* 

31*»%AARx IMS 1.5 94 516 uS 31* 31* ft 

4333*MFx 1M £0 29 *789 37* 36* 9** 

96* 79% AMR 710047 94* 91* 91* -2* 

37* 31* ASS 120 3.7 21 362 33* 31* 32* -* 

93* 49* AMLk 126 12 2B1KS2US3* 62* 83* -* 

17* 14* SUM Pr IM0 22 B 296 17* 17* 17* -* 

19*17*MMMX 040 2.1 17 97 19* 19 19* +* 

23 17* AcptacHl 9 402 20 19* 19* -* 

69* 58* ACE lid 072 12 10 889 81* 60* 61* -* 

1(4 10 MM Mb 090 87 11 138 10* 10* 10* ft 

7* 7MMGMM 083 04 148 n7* 7* 7* -* 

9* B* MM Man 090 94 219 9* 9* 0* 

10* (VknBtel 127 7 0* 7 

20 13* Mm Mb 70 15* »* 14* -* 

17* 14MNM 28 1453 10 IS* 10 +% 

33Z7*MnM OOO 15 IS 239 31* 31* 31* ft 

29* 21*tam 2510 25* 24* 25* +* 

21* 19*MbmEqr US 15 1 1B3i01* 21* 21* +% 
40* 24* MM9c tEBO 44* 42* 42* -1* 

15 ID* AM Op 083 02 8 00 14 13* IS* -* 

14* IftAdmhc 10 229 13* 13* 13* +* 

73* 61* Mum 145 20 20 41 73* 72* 72* -* 

5* 3%Awt. 295 4 3* 4 ft 

43* 33/MMT 080 12 12 092 42* 41* 41* -* 
07* 48 AES Carp <0 u08 93 68 +2* 

93* 73 AetH 1 080 00 709057 1ST* 82* 95* +5* 

48%S7%AMog 040 09 15 2900 45* 43* 44 *1* i 

31* 19* AGCO 084 OT II 9 27* 27* 27* i 

21* IS* AO. AH 1.08 54 14 204 20* 19* IB* -* | 

45* 32 Mam 088 22 29 9914 40* 39* 40* +* 


14* IftAdnhc 
73* 61% Agjon 
5* 3* Aeribi 
43* 33A0O-V 

67* 40 AES Carp 

03* 73A0hai 

46* 37* MM* 
31* 10* AGCO 
21* 10* AS. An 
45* SMm 
77* BftAKttx 


r*6B%AtftCx 1.10 18 20186 74* 72* 74 +1* 
SO 22* AhMftf x 030 00 10 2957106* 35* 30* ♦* 


M* IftAtgng 
17* lOAMamx 

29* 22 AferTcb _ _ 

27* 20* Adda Air 8 1535 25* 2412 24* -* 

24* 19* Many M 042 10 12 370 21* 21* 21* -* 

24* 14* AAmhIB 020 12 14 190 18* 19* 10* -* 

30* 23AMfifix 020 07 21 1447 29* 29* 29* +% 

25* ZOMCuAx 020 08 10 1089 25* 34* Eft 
37* 30* AHwi a 004 12 10 0548 33* 32* 32* -* 

38* 30* NaW 060 1.7 15 469 35* 34% 35* ft 

66* «l*AinBnaix 068 12 11 1704 06* 95* 68* -* 

31* 25* Ale? 1.72 03 M 3922 27* 26* 27* +% 

29* 21 Haft 064 14 22 6572 27* 26* 27* -* 

27* 19%ASsgpca 040 12 21 3839 26* 2620*-* 

26* 18 Atari Don 24 1245 22* 20* 20* -1 

30* 25* Atetpan 052 1 8 25 1415 20* 27* 20* -* 

30* MAftnQ* 140 03 11 1209 3B* 25* 25* -* 

16* 12* ASKS O 623 15 IS 15 

44* 3B%AMU*g 1.45 33 11 907 43* 43* 43* ♦% 

76* 68*AkSg 1 84 1.4 20 8845 70* 74* 75* -* 1 

32* SOAtaPrx 016 Oi 13 392 31* 31* 31* 

ID* lOAbMr OM 62 E 10* 10* 10* 

68* 50* AM 086 10 12 8039 009* 67* 68* +1* 

36* 29* ASM 1 10 34 20 3050 33* 32* 32* -* 

10* 4*flMHM 30 3193 9* 0* 0* -* 

IS* 11*MptanraA 010 1.1 2475 u1 7* 16* 17+1* 


24 4323 17* 15* 10* -* 
143 218 0 104 II* 11* 11* 

05 9295 25* 24* 25* +* 
0 1535 25* 24* 24* -* 
042 10 12 370 21* 21* 21* -* 


020 18 14 100 18* 18* 10* 
020 07 21 1447 29* 28* 29* 


40* 32* Afeffltx 10 3005 37* 36* 37* +% 

76* 62* Manx 180 12 2* 6661 72* TO* 71* +1* 

31* 24* Aba Cp A 252639 29* 28* 28* -* 

6* BAnGmtoci 042 72 122 0* 0B 0 

20* 16* An Plods 026 12 17 362 17* 16* 17* +* 

7* 5* toxnQd Z71S 6* 0 0* 

74 B2MMK 006 18 8 1455 70 60* 68* -1* 

25* 21* AnCBX tad 056 22 15 442lC6% 24* 25* +1* 

82 47* AntaKs 060 12 7 6640 50* 50 60* 

55* 47* Adttmd 100 17 10 5684 u58 54* 54* 

25* 22* An Bra M 002 15 16 63 24* 24* 24* -* 

43* 39* AmEPw 140 5.7 13 3228 42* 42 42* ft 

70 53% Amfcqjrx 090 12 1612440 68% 67* 08* -* 

44* 38% AmGealx 1.40 32 15 4745 44* 43* 44* +* 

5* 5AnGntki 036 09 2393 5* 05 6* +* 

26 22* An Iflinx 110 00 131480 23* 23* 23* -* 

27% 23%AroHu»ga OOO 3.1 12 402 25* 25* 25* -* 

70* 57AOMHM 194 13 2327266 u72* 70* 71* +1* 
l* tt An Haleb d * * * 

H4*HB*Anln8 040 OS 2O11038B13E* 133* 133* -* : 
0* 5* An Opp Ik >0.44 7.6 653 5* d5* fl* +* 

11* 9 Am Rad Es 050 40 4 47 10* 10 10* +* 

48* 39* AraSor 004 10 24 4815 MB% <7 47* +1* 

22* 1&% A* WUr 5% 125 02 zO 20* 20* 20* 

24* 19* AnMfrx 070 15 18 flSB 22* 21* 2T* ft 

38* 32*Amn 190 17 9 3266 37 36* SB* 

47* 37*Am5Mt 16 4125 42* 41* 41* +* 

as 55* Amrtfli 126 39 15 9646 63* 62 62* ft 


38* 32* In Bo 
47* 37% Am3W* 
05 55* Amrtdi 


62* 48* Aswan Mi 129 15 13 31 52 51* 51* 
24* 19* Anabk 024 10 14 353 24* 23* 23* 
91* 79% Amacax 


024 10 14 353 24* 23* 23* 
IH U 15 6999 96* 94* 84* 


13* 11%AapcafW 034 17 8 190 12* 12* 12* 


26* 21% Armband 
37 sifjAmOi 


17 1220 25* 26* 25* -* 
1.12 30 16 1036 (07 38% 38% 


73 50* Anadrtof 090 09 20 209 60 57* 57* -1* 
20* 2IAnabg 2610126 27* 26* a* -1* 

21 15% Angela 096 06 10 100 17* 17 17* -% 

46* 40MflU* 006 13 1817854 43* 42 42* -1* 

17* 12Aflfate 20 435 16* 15* 15* ft 

JTf% 60* Am Con 156 12 201425 071* 09* 70* -* 

30* 30*AondMOp 098 08 II 9400 33* 32* 33 +* 

9* B* ApnlkilF 008 09 98 9* 0* 9* -* 


00* 22*AnMMg 


237202 31* 20>2 >1* 


44* 36%Ap0iPwA 012 0316 182M4* 44* 44* 

23 17/Wtt 020 1.1 2522272 18* IS* 18* +* 

50* 40* Matt* 290 03 14 319 44* 44* 44* ft 

4* 3* Anar 34 918 3* 3* 3* +* 

34 21 Amo UP 110 99 14 22* 22* 22* +% 

72* BI%AmdW 1.78 29 15 952 07* BO* 68* -I* 

SO* 51*Amet H 893 58* 56* 66* -1* 

0* 3* Arts Grp 15 334 5* 5* 5* 

28* 21 AHUM 078 29 11 35B 27* 20* 27* -% 

32* 24* Aearco On 17 02*55 30 29*29* 

13* 11%/UrtEDR 032 23 z0ll13% 13* 13* 

«* 39* AdM 1.10 24X1618(146% 45% 45* +* 
23* 23* AcUd Cod 046 1.7 11 75 27* 27* 27* -* 

13* 11%MaPKF 090 43 215 11* 11* 11* ■* 

4* 3* MM Mr 036113 61696 3* 3* 3* +* 
52* 33%AarfmtAz 040 09 IB DM 49* 48* 4B% -* 


23 17/Wtt 
50% 46* bco®g 
4* 3* Anal 


50%51*Amef 
8* 3* Arts Grp 

28* 21 Ante bd 
32* 24* Anna 


43H30*«8T 132 49 1043839 33* 33 33* -* 

333 300MRUI2 100 OB 10 0333 333 333 

9 0* AMiSa 8 X 8* 8* 8* ft 

17* IBArtKEgy 1 94 03 14 970 10* 10* 10* +% 

146 184* ASM 570 40 13 55*8 144* 143* 144 ft 

Q* » *7 B a H +£ 

22*AftnaEn» 100 *3 IS *50 23* 23* 23* +* 

8%Aus«aK 013 19 73 8* 8* 8* 

30* Aribb 040 09 27 8042 M3* 40* 48* -* 
IB* AntaZn 21 6407 25* 24* 241] -1* 

15*Amn IB 133 20* 26* 2B* ft 

5*Mrtg 34 2725 Ul3* 13* 13* -* 

66% Am* 060 10 14 305 03* 82* 82* -% 

50*A«nPr 196 10 25 3993 u63* 61* 61* -f 


0* 8*AuddaH 
48* 39* Adtab 

27* I0*MMZn 


i* Mam* 

64* 65* Anal 000 10 
03* 50*MenPr 19B 10 
11* 0*81*00 050 49 
14* 6*Azbr 


63 44 BCE 
7* 6* BHaco 
II* 18% Mb' Fad 
41* 32*MwHgi 
27* 24* BaUer Be 
27* 23* BMCp 
21* 17* EMM 
28 24*BHEE 
49* 3B*BK0m 
89* 62* BncaBIV 
15* 12*BCH 
17* 13BCPADRZ 
51* 45Bnbg 
IBi K’lBaMn 
42* 32* Baddlir 
IB* 13* SIM AORz 
49* 47* BaricAnA 
94* 90* DadiMnB 
70* 61* MMX 
07 79BMW059 
47* 45%SHn(nA 
96* 74&*TD 

80* 63* MW 
33*a*Bw(cio> 
24jJ 1990 Barnes &p 
51* 39 Bntt 
20* 21*BRkfig 
11* 9*z MiKTO 

A AS 

SiSSms 

26* 23* BiyEZGn 


14 1381 7* 


27 1SB2 50* 50* 
090 17 B 223 7* 7* 
057 10 148 nIO* IB* 

049 19 2425333 35* 35 

044 10 20 5ZBIB7* 25* 
On 29 73 504 d2B 27* 

005 03 20 806 19* 19* 

100 BO 12 3037 20* 26* 
102 30 1317012 44* 43* 
107 14 23 93069* 60 

030 20 49 21 15* 15* 
034 1014 5U17% 17* 

100 20 14 75 40* 48* 

144 11 1514B5S12Q* 116* ' 
096 29 16 7589 41* 40* 

006 03 357 17 16* 

325 05 17nffl* 49* 
000 05 7 93 S3 

104 17 17 5751 79* 74* 

500 60 5 Bill 81* 

3JH 60 JO 48* 46* 

400 40 11 5017 63* S2% 

112 17 14 137 77% 79* 

008 11 20 1749033* 32* 
on 15 13 3* 23* 23* 

100 11 17 3466 50* 4B% 

0.U oe 42U27B 23* 23* 

13 87 II* ID* 

005 08 12323 6* 0 

104 15 3S101B 41* 40* 

1.13 20 X 8430 40* 48 

22397 20* ID* 
154 56 14 228 27* 28* 


II 10* ID* +* 


«* -* 
113* -* 


BE (H R 
GEEST. 



Hotel Sofitel 

When you stay wi(h us 

in LUXEMBOURG 

stay in (ouch - 

with your complimentary copy of the 



FINANCIAL TIMES 


27* 1S*BBN 
20* lO*BdTriB3B 

B* 7* Balog i 
9* 9 Basra* i 

34 « BaarSt 

21* 16* BOfttiPr® 
71* 56* BUM 
24 15* Min 
47* 38* BaGfl 


67 63*Bnd40P 
75* 50*Bnd 

snsssf 

30* 27* Bar^x 


1305 1088 BoW 
IB* 13* BanPeff 
13* 7* Bed An 
27*2S%Bdnai 
G3*4S*BriHimn 

^54* Ml 

10* 12* went 
40 a* 00 ADR 
20* l7*BMB7lf 
22 14* BhMon Sx 
34* 29* BUM* 

2B* 26* BackH H 
8* 8*9ktoiMd> 
6* 0*BMddK 
9* 8* BUffdrTflt 
32* 2B9Wfc 
43* 37* BbUdA 
10* IBuaOdg 
3* 2*BU«M 
35 24MCM 
114* MBodnfl 
38* 28* EatseC 
0* 3* BannaiCo 
12* 6*BaMCWix 
29* 22* BHtnCaO 
71* 41 BosSd 

S*5wh* 

27* 23*BREPiqi 
27* l7Bnamg 
50* 42* BrtgS 

ffl 53*9rt*f5q 
fTB* S4*k fir AUr 
147ia*BPx 
18* l5BFPluftaa 
27* 21* BSM 
75 66* BT 
30>j 26* BUfrtl 
10* 14*0nNnGp 
15* 12BnnSi 
51* 42* BnfoA 
S2>4 42* Bnftjfi 
32* 25* BF«T 
7* 9*991 
a* 23* Brnsad 
10* 1B*BM\M 
32* 25* BudoyatM 
44* 40* BuctejePl* 
10* 12* But CM 
59* 70* Butt 
54* 49* Baft Reac 
15* U*Bunbann 
28* 24* aEteoaM 


MN li On Pw 

» ( e m nr im m am 

24673 a!9* 28* 28* +6* 
105 00 22 19* 19* 19* ■* 

072 80 332 gA* 8 0*+* 

081 80 75 B9* 9* 9* 

000 10 7 0287 32* 32 32* -1 

004 10 TO 79 32* 31* 31* -* 

000 U 10 505 44* 43* 43* -* 

002 1.1 20 3058 40 47* 47* -* 

1.04 50 14 X 17* 17* IT* 

206 40 16 7148 69* 08* 09* +* 

9 04 17* 17 17* +* 

1.44 30 1715403 47 44* 45* -1* 

044 10 17 494 38* 37* 37* -* 

D0O 10 21 1325 41* 40* 40* -* 

400 90 20 89 88 88 

20032 13 2732 0705* 66 -* 

039 14 17 18B27* 27* 27* +1 

18 32 * 11 * 

049 1 0 19 218B 837 35* 36 -% 

42 2(8701 39«M 39500 +800 

30 111330 1315 1321 +16 

040 20 20 137 18* 15* 16 -* 

7472 014* 13* 14 +* 

200 90 44 26* 20* 20* +* 

5.00 90 27 51* 51* SI* +* 

20595 U9* 9 9*+* 

1.50 14 30 877 03* 62* 63* +% 

20 3143 15* 14% 14* 

400 29* 29* 29* -* 

009 04 12 235 u20* 20* 20* +% 

040 20 27 247B 15* 14* 15* +* 

040 14 14 2421 34* 34* 34* 

1.42 &0 13 98 29 28* 28* -* 

083 70 103 B% 6* 8* 

005 90 274 6* 6* 6* 

007 64 477 9 8* 9 +* 

000 15 1287 033 32* 32* 

001 10 IS 118 42* 42* 42* •* 

008102 503 3* 6* B* -* 

741 3* 2* 3* +* 

008 02 24 D4B 32* 31* 31* <* 

1.12 1.1 2521543101* 99* 100* +* 

060 10 1446 34* 33* 34 ■* 

140 3* 3* 3* -* 

040 40 59 661 10* 10 10* -* 

100 50 14 713 idB* 26* 27* -* 

37 Sin 50 49* 50 +* 

OOO 10 21 4317 45* 44* 44* -* 

061 14 1653 26* 25* 25* +* 

108 50 0 193 25* 25 25* 

02B 10 13 464 19* 19 19* -* 

1.12 13 17 1157 50* 49* 49* -% 

151165 12* 11* 12 +* 

102 20 2319761 l£9 67 67* •% 

129 20 15 100114* 113* 114* +2* 

304 18 16 2914144* 142* 143 +4 

200140 9 606 15* 15* 15* -* 
108 00 56006 24* 24* 24* -* 

300 40 14 TOu75% 75* 75* +* 
1.46 50 ID 067 28* 26* 28* -* 

100 OO 14 513 17* 10* 16* -* 

17 127 14* 14 14* -% 

10B 11 21 2D 052* 51* 51* +* 

100 20 21 J0BS2* 52* 52* +* 

008 20 5305 30* 29* 29* -* 

19 06 7* 9* 7 +* 

000 1.7 IS 2751 29* 20* 29* +% 

044 11 12 958(00* 19* 20* +* 

II 370 32* 31* 31* -% 

300 7.1 10 30 42* 42 42* +* 

16 508 10* 18* 10* -* 

100 10 14 3810 00* 78* 79* -% 

055 10 172830 45 44* 45 +* 

100 70 17 642 12* 12* 12* -* 

17 87100* 29* 28* +* 


34* 31* CM5Enx 1.00 12 13 1283 S3* 32* 33* +* 

114* 90* DM Fn 6 389103*101* 102 +* 

07 75* CRC 104 10 21 2396 85* 84* BS* +* 

19* 15*Q4 Cup 056 13 15 360 17* 17 17* +* 

52 41* CSX 104 20 11 9927 48* 47* 47* -1 

64* 41C15C069X 072 10 13 77 63* 61* 61* -I* 

25* 22%Cd*UMn OSS 20 19 3B 23* 23 23* ♦* 

37* 27*CaVm 25 9094 37* 35* 36* -% 

2&*21*CdxC 040 1.7 10 2140 23* 23 23* +* 

16*15*CBM0K 016 09 20 1163 17* 16* 17* +% 

30* 31*CadBdMpx 1-17 34 14 410 34* 34* 34* 

45 28* Cadacdkgn 23 4188 33* 34* 34* -2 

6* 2%Q9flBdE O10 11 45 4* 4* 4* 

40 32CdoHW 25 014 39* 38* 39* +% 

12* 10*Cdguian a 02 15 23 1506 Ii13* 12* 13 +* 

31* 19*CdS|4 040 13 1803 1132 80* 31* +* 

33* 20*QM|6Bx 021 09 17 3378 31* 31* 31* -% 

19>« l7CabndCo 040 13 45 U II 17* 17* •* 


62* 29*Qq9fi 

1 * CarmUFk 


077 10 3510534 1)52* 49* 

12 m * H 


27* 22% Corfu: 032 10 32 BS33 20* 25* 20 +* 

44* SSCjpOmAix 032 OB IS 7BS 37* 37 37* -* 

11*14% CpaUI-28 100 70 92 16* 16* 16* -* 

25* iBlpCamMUgs 132102 9 036 22* 22* 22* 

66* 61* CMMl 010 02 45 2(H 55* 55* 55* +* 

35* 27CU1CO 049 1J 15 274 30 29* 29* -* 

32* Z3*CaniAst 16 592 n33* 32 32* +* 

38* 31*Cm4A 044 1.1 194179139* 30* 39* •* 

38* X* CarWL 109 S4 14 2340 S* 34* 35* +* 

42* 34* cpnrr > 102 3.1 12 533 M3* 42J4 42* +* 

1B*12*(MMMX OIB 10 24 205 13% 13* 13* -* 

17* 15* Cascda N S x 006 00 19 335 10* 16* 76*2 •* 

5D*40*CMCpg 020 04 12 1 TBS 57 55* 58* -% 
10* OtMAnvx 006 05 16 279 9* 9* 9* -* 

16* 13%QdB6Ck 250 14* 14 14* +% 

B5*72*CdM-X 100 1.7 12 0387 UB5% 94 94* -1* 

39* 27* CQ Cap If 65 39* 39* 39* -* 

41* 35* Cedar F*x 150 00 12 130 40* 40* •* 

11* 9*CadBix On 7.7 11 1040 ID* 10 +* 

42 S3* Canto 020 05 10 918 SB* 37* 37* -% 

33* 29* CMrHdm 112 06 10 124 32* 31* 32 -* 

28 24* CMrLndl 108 6.0 12 238 26* 28* 2B* 

ii* lacanrtoki mo 8.1 oioa 11* u* it* •* 

55* 43* CM Nm> 076 10 22 047 bSB* 56* 58* +2* 

13% 10% Crt Wirt x 008 B0 7 69 11 1&% 1> 

26 lacartSdx 1.74 70 1162896 22* 21* 22* +1* 

33* 25* OMayll 007 1 2 131BS1 30* 29* 30 ■* 

S 29* Carting 22 7900 35* 34* 35 

13*Ctm£rt4 16 5564 T7* 17 17* +* 

48* 41*0*9*1 020 04 2911 40* 47* 47* -* 

131l*nqm*x 000 10 0 16 12* 12* 12* -* 

0* 4* OutHBB 07 5* 5>j 5* 


35* 27CH1CD 
32* Z3%C*meu4 
30* 31*Cm4A 
38* 32% CarWI. 
42* 34% Own « 


S 20* Carting 
i3*cimfi4 
41* 41*019*1 


67* B2*CknM DJO 10 

23* 17* CWBg 036 1.7 

T* 1*On«taO 
35* 32QHpj« 100 50 
37 33*Qpam 112 50 

30* 2B*CfccCt 014 04 1 

3B*23*Ctt»Qr 
127% 99% CAsx 110 10 

94* 92* CajfEM 000 0.4 

101 90CWPOM 7 09 70 
12* 10*CtznWA 
12* 18*CtznUDB 


0* 4* CM HBB 07 6* 5* 5* 

110% 04%CtoHM 148 15 1338146 09* 96* 98* +1* 

1* *OWNB 3S * H * -A 

24* 9* CMSy 002 OI 24 4076 14* 13* 14 -* 

37* 31 Chanad 208 6.1 12 138 35% 34* 14% -% 

35* 27% rharQiM » °J0 20 441247 35* 34* 34* -* 
72* 01* Cham 132 33 1613010 TOh 68* 69* -% 

24* 20* CMtfdg 065 16 296uZ4* 24* 24* +* 

15* 12* CrtHFKd 000 05 456 115* 15% (5* +* 

16*12*CHqBr 020 1.4 1914 15% 14* 14* -* 

6% 4*Onckfid 12 301 6 5% 5* -% 

44*38*009 18 535 42* 41* 42* +1* 

34% 25* Oxfetoa S 8 33* 33* 33* -* 

30% 23*Ovydr 100 50 540110 31* 30 31 +* 

02* S1*Ctan 1.10 10 19 4840 59% 50* 58* -% 

161% 134% CBpng 332 20 11 3286nH4% I5B* 162 +2 

9* B*QgnBKlx 001 94 205 8* 8* 5* +% 

®* B%Cfcffipb 146 02 19 111 40% 39* 39* -* 

67*52% On M On 10 18 4141 56% 54* 54* -1* 

23*17*CWMg 036 1.7 12 944 21 20% 30* -% 

1* 1% CkaptoO 5 623 ill* 1* 1* 

35* 32Qwgr> 100 50 172721 34* 34 34* +* 

37 33* Qpsm 112 50 IB 150 35* 35*j 35% -% 
38* 20*0*0 014 04 26 4953 U30* 3S* 39* 

30* 23* Ot» Cl 29 T19IS 21% 27* 27* +1* 

in%9B*OBax 110 10 152MH2 117* 114*110* +1* 
94* 92* ClqtfOfld 800 0.4 2 94* 94% 94% Jj , 

101 OOCtqA’OAd 700 70 (1 lOO 100 100 

12* 10*CtznU9A 13 3034 ID*d10% 10% -* I 

12* 18*OjnUDB 13 3327 10*dlll% 10% ■* 

25* 20*(toHMx 044 10 15 405 23* 23 23% 

2S*1S*0(E OOO 00 X 3070 24% 22% 24+1* 

19* 120aM3gx 012 00 20 2964 ulB* IB 19% 

15* T2*Qqtoniln 008 06 14 2049 14* 14* 14* 

9 7* OansdaG 001 90 146 u9 0* 9 

D4B2*Om70E 7.59 03 11 91 91 91 

45* 41* CM3 100 30 0 439 43 42% 43 +* 

04* 82* CMdB 700 80 zO 89* B9* B9i 2 
130 U7% QontEX 132 10 27 1846127% 125 126*+!* 
4* 1* DH.BU* 204 2* 2 2 -* 

w* 10% CMkEom an 00 smo* io* 10* +* 

32 20% GNFTtina 040 1.4 16 5029 29% 28* 29* -* 
30* 16* Caadimn 000 1.1 10 B5B 19* IB 19 -* 
41* 35* Coast Sn 51 630 42* *2 42% 

51% *3% Card 040 06 10 3343 49* 46* 49* +* 

E6 31% Ota C 056 06 4042095107% 65* 66* +* 

68 47% COCKER aw 00 3566 59% 5B* 59 +% 

13* 13*CaaurDdn 015 1.1 3416 13*613% 13% -* 

36% ZB%Cognzt 012 04 20 4583 32* X* 32* 

IB* 11*CMM 4066 U1B% 16% 18* +2* 

113* BOCdbflax 100 10 25 5565113*110*111* +* 
10% 9* Mato* 064 03 119010* TO* 10% +% 

9* 7* Madfgx OSS BJ 230 B* 8 8% +% 
7* 7% CUod*( 003 90 82 n7 * 7* 7* Jg 

7* 6% Matt* > OBI 60 110 u7* 7% 7* +% 

65* SBCOBb 060 00 15 1303 64* 63* 64% +* 
44* 30* CoBICAx 006 00 1621536 37% 36* 37% +* 
23* 19* (Mg 106 7.1 23 410 X* 72 22% +% 
3B% 27* canton 000 00 10 4197 36% 35* 35* -* 

63% 51% Data 1.72 10 16 1841 61* 59* 60* +* 
13* 11%GoaMlE 054 40 14 63 12* 12* 12* +% 
30* 27* Court Hd OX 10 10 206 28* 28% 23% •% 

25 94CHnGd10 100 70 12 24* 24* 24* 

25* 34* CHK&tm 200 70 3 5 25% &% 25% +% 

14% B*0anmnRa> 7418 14* 14% 14% 

93% 71 COrep® 1724121 93 69* 90% -3 

11% 1t*Con4J& 34 14% 14% M% ■% 

53* 37% CnpAH 0.10 00 6412421 hS4 52% X% -* 

S2* 5SCn*Sdg 2813731 72% 70 77% +4% 

5S33%Canmhg 010 00 301499^0% 51* 54* +2* 
29% 19* Comal 020 09 29 2426 2* 22 22% +% 

14% 6*a>nala*fl 0 2258 9% 9* 9% 

5B* 49<Mgni IBB 10574S91u69% 51 59 +* 

25% 21 CanadMS 102 70 13 199 21* 21% 21% -* 
04* 21 CoHEng 102 50 12 158 X* X% Z2* 
1M*S8%Cdto 108 1.7 24 5024(1114% 114114% +* 
71% 68* CUBE40S 405 60 tO 66* 066* 68* 

X% 27CDBtfd 110 7.0 10 5030 30% 29* 30 +% 

72% SB* CZn Ed FI 500 7.1 2 70 09* 70 

57* 47%QtsNEx 104 18 16 2393 51* 51% 51* 
57%47%Oji*to m 30 18 465 56% 55% 55* -* 
•4% 30* Can son 2311492 41% 39* 40% -2% 

43* M* Cornea 012 00 » 6670 42* 41% 42* ♦* 

90 BSCE070S TER 1Z ZO rflB 99 98 

61 55%CE87A.il 4.19 7.1 W 56* 58* SB* 

SB B3CEft705 705 7.7 5 96% 95% 91% 

15% 14*CMHdt 009 10 STD 15% 15 15 -* 

9* B%COffHPf 1.16114 51 9% A* 9* 

22* 15* CDopCof 11 203 19% 19% IB* 4J4 

48 400)01111 102 20 153545 47* 48* 47* +% 

X* lOCoopvTJfl 004 10 1621WB23* 22% 2% *% 


9 7%OaawdaG 
D4 C*Om 70B 
45* 41%CM» 
94% K% CMdB 
in 97% dona ji 
4* 1* DH.au* 


41* 35% Cant Sn 
51% 43* Coosl 
56 51% CBca C 
60 47%CoctfR 


11 % Cdoun 
90D«nix 
9* Mato* 


44* a*Q*»> 

23 * 19 * oang 

38% Z7*CanSxa 
63% 51% Data 
13* i1%OoaM1e 


lav HR a atm Pm. 

dpk imtodi Bto * I tt» Hpx im Bto am 

17% 12* Cub (ad 004 10 12 03 10% 15* 16% 4* 

108 30 17 5732 53% SI* 53+1% 
S3* 33*Cntog 072 10 3115393 S3* 5D) 2 50* -1* 
31* 24* QMAyCr OX 10 11 15S 28% 27* 27* -* 

29% 24% CouAnPr 104 U IB 140 39% 29 26% -% 

20% 14* CUmea EE SB1 18% 15% 15* -% 

!BH*WB 3 W ID* IB* *8* 4% 

3ft 27* CUM 0.50 15 18 1999 no* 30* 30* 

19 l3%&Hrtfgx 044 17 21 57 17* 16% 18% -* 

36* 33* CrdFnx 1.16 30 19 77BU3B* 37* 38% +% 

18% 12* DM* 1.40 05 13 830 10% 16* 10% 

2% 1% CRUqfla 004 11 3 a 1* 1* 1* 

03* 17* CltXHtoSX 005 00 2939H23* 22* 23 -% 

39* 51%CrmnCfag> 100 10 26400 57 64* 58**1% 

27% 19% CUM 5911292 04* 24 24% -% 

1(0% B3* cobra 4 124X105% 102* 105% +2* 

Oft 44% QnuEn 1.10 10 15 1438 idl 59% 5ft -* 

11% 10*CunadM On 7.112 IX 11% 11 !!% +% 

62% 49% CMRr 100 1.7 17 57 61% 60% 00% -* 

14 1 1 % CV Del 1.10 90 to X 12* 12% 12* ■* 

50% 39 CVS 044 09 21 5976 49% 48% 40* *t% 

15* T1*CyprSm 510014 14* 14* 14% -% 

24* 21% Cjp A bb 000 30 40 ASM 22* 21* 22* +1 

42% 33* Cyme* 181128 39% 30% 38% 


- D - 

25% 22* DH.HHf 106 55 14 1824 24* 24* 24* 

38* 23% Data Sea 014 94 2 2383 u39 38* 38* ■% 

34* SftDmf 100 19 10 969 34* 33* 34 

50 39Dna»GD 010 02 20 480 46* 45* 45* -* 

I5*ll%0anwg 010 U SB 13 12* 12% -* _ 

0* 6* Datlen 2011X 0 7* 7* B2% 7012QIWV 

72% 14* DataQi 23H520(24% 22% 23% +* 

1% 7 a Dtopald 0 215 I 3 S -u 34 % zbGM 

47* 35*Dn»l 004 10X0^47* « 4ft -1% 32* ZJ% GtAFT 

I* Hoas 191 I il «i 50*41%Gildu 

11% ft DanpaADR 5 472 0* db% 6* ♦% gju qt aMhl 

38% 31 Pnan Faufa 078 10 X 2571 (39% 30* 3ft +* 48* 20% CMR) 


M N Ik On rn 

tort LMtoKk Dk X E U to laaMOM 

73* 63% GHDyn * 104 12 I6I408B73* 72% 73* +* 

IK* 95* Mfiac 200 10 2590707X117*110*110* +* 

4* 2% Soi Hod 191 3% 3* 3% •* 

10* ft 6m tone OS 34 16 ft 9% ft +% 

B3* 57*6BMR 100 11 X flZffi S3* 63 9ft <% 

63* 52% Outer 100 3.4 7SS3S 59* 57* 9* +* 

64* 49GnHkH 100 10 20 1035 9E% 55 EE* -1 

177% 151 Butts 120 10 15 2683199* 163109*4 +% 

46% 3G*GeH9p 10Z 20 16 1603 41* 40* 40% ■* 

59% 53% towtoeo 65 2208 50% 58% 5ft +* 

35* 21% Mot 3B7D 24% 24* 24% -% 

12% ft Genaaca 17 680 11* II* It* ■* 

ft 2 Bonn SI 384 2% 2% 2% ♦* 

23% 11* Gonad K 13 990 17* 16% 10% -* 

34 28u GeoUN O96 20 1I2245 33* » 33% ■* 

XapiGX OX 10 13 3141 24* 34* M* +% 

71 &pM> 200 15 X 3365 81% 79* 7B* -1* 

I* Sutler Gd OX 10ZO126OB13* 17* 18 +% 

!%0anran Fd 047 34 374 14 13* 13* -% 

ittGatoR 012 0.7 10 IB* 10* 16* -* 

I* BkntQrp I 100 8* «* 6* -% 

lOtoKktox 020 10 9 420 13% 12* 13* +% 


TM i +^a 
4* 12% Oairaif 
17 llJiGaOjR 
B* ftBMGrp 


44 X* OeuHDg 066 14 13 33TS 4ft 39* 40 -* 

6* 6% DmrUGr OOO 7.4 467 8% dft 9* 

47 3ft Dean on IJ MUSairiS* 46* 47* +* 

20* 16* DrtdN. 104 80 10 698 17% 17% 17% 

im% 69% dot on 03 b 4975 95% B3* 93* -ft 

9 5% 0*1 total 70 ft 5* 5* 

33% 29* (MM 146 4.6 30 1691 X* 31% 32*4 •% 
33* 29* Dap Ql 


000 16 U 4S8 30* 30% 30* +* 


32% 28% Date Dp 006 3.1 14 235 31 30> 2 3ft J 2 

33 1 i X% Dag Pitta x 048 10 20 107 31* 30% 30% -1 

73% 55%DHittDr X 3143 65* 84% 64* *% 

Zlh 4* DOnaOorp zO 4* iM* 4* 

44* nodxdd 059 I.4 23S23 35% 34* 35 +% 

31* SD0E 9765 31% 39% 30* •* 

3ft 28 nm 016 05 15 1951 OX* 31* 31* -* 

2ft iftDkimg 060 IB IB 319 21* 21 21* -* 

82% 68* DQBf|X 003 00 3012942 8ft 01* X* +* 

42% X* Ddefa 040 10 25 455 H42% 41* 42 

41* 33% Dornflcsg 209 70 13 2220 36% 35* 35* +% 

9% 7% Center he 0.14 10 S 248 ft ft ft 
X 30* Docattm 036 10 20 154 36* 36% 36* 

37% 29* Danny 075 20 21 2353 36% 34* 35% -1% 

55* 48% Dover OGB 10 15 3929 dS* 55% 55* +% 

87* 78% Dow Ctr 100 3 4 11 5445 088 87 87* +% 

15% SftQoakfix 006 14 21 2412 AD% 40 48% -* 

23* iftDunaynix OX 1.7 21 1BX 19*dlB* IB* -1* 


47* 41* DdoPw 112 40 

42* 34% DuXeRtf 104 50 

X% 23% DmBnl 018 34 

115% 92* Ddtot 102 13 

31 X Dud. 4.1 205 09 

as* 25 Dnj5n£L75 IX 67 
X* 25Dapne4.cn 200 7.3 
31% 28DmL40 110 7.0 

13% 10* DMX 

45% 26* Dynamics 020 04 


IX S.7 ZO 28 20 X 

100 7.3 3 28 X* X* +% 

110 7.0 0) 30 30 38 

15 67 12 11* 11* -% 

020 04 15 24 44* 44* 44* -% 


ft 4* ECCbtf 370 ft ft 0* -% 

24% 18% ECU g a 056 18 17 22n 3ft 19* 19* +% 

6 1% EAhds 184 3* 3% 3* +% 

61*43*Mtom 020 03 X 151 a?* 5ft a* -% 
19* IE* EaslUHax IX 94 11 190 17* 17* 17* 

35* a«% E Edp IX 40 12 664 35 34* 34* -% 

ST 50* EastChg 170 30 12 2644 S3* 53 53% -% 

04* 73% Onto 1.70 11 3111584 04* 93 33% ft 

77* 67% Eaton x 170 12 17 4459i7ft 77% 79+1% 

35% 29%EdAi 090 17 131787 33 32* X* 

42% 36%Ecdabg 004 10 X1544 42 41 41% ft 

2* UEdkwBm » || H M 

23% 19%EdBrt* 100 40 1318559 X% 21* X% +% 

41% 30* EdMlAG 072 10 11 2130 39 3ft 37% +% 

ft 3* Bun Grout 70 4* 4* 4* 

38* SDBuiAOR B3B8 3B% 35% 38% +1* 

a* 2D* Bar Corps 008 10 X 1B& 27* X 27* +% 

49% 32 EDS 000 10 43242U 37% 38% 38* -% 

33% 44* EKAqui OX 10 25 7X 40* 4ft 40% ft 

9% BEbdrd 13 238 7% 6* 6* ft 

41 * 31 * BIC Cap X 8890 39% 38* 3ft ft 

9% 7* EngGenng 002 00 222 lB% 9% 9% 

52% 45Ena& IX 11 X 5974 uS2* 51* X* ft 
7% 6*Elto04.7S 047 70 ZO ft dft G* 

19* 17* Empire DB IX 70 15 130 17* 817* 17* ■% 

18 14* EnproaCA x 008 00 IB 195B 15% 15 15% ft 

70*2 59* EndenAOH l.n 10 14 113 72* 72% 72% -1* 

32* SEnetgmCO IX 18 12 V 32% 31* X* ■% 

37 29* EErpAOH 2152 32% 31* X% ft 

B8 47* Engytot* X SI 65% 94* 64* >1* 

23*1ftEnd»1 036 1.7 101432 X 21% 21% ft 


2152 32% 31* X% ft 
X SI 65% 64* 64* >1* 
036 1.7 101432 22 21% 21% ft 


11* 9* Estes Bust 062 60 12 619 10% 9* 


23 21* Emm 
45* 35* Emm 


IX 07 12 1153 023% 22* 23% ft 
000 13 17 5900 39* 30% 39* 


X 17% Enron DIG 0.12 00 X 2992 19* 1ft 1ft 


58 40%EramH 
24% iB*Enato 
28* X* Erirgyg 
1* 1% EQRRaaly 
3ft 26*Edih 
37% Zft EqtdMs 
X* X*Euddto 
52% 3ft BtudA 
X* 23* Eajolna 
ID* ftEttyl 
17* iftEuapeFd 
16 15% EnW 
45% X*Bttgc 
5ft 48AEnm 


11% lOFAIhua 7B zO 10% 10% 10% 

14* 14% FT Dealt 1.12 70 B8 14* 14% 14* 

X 14* FflrCtfenA 17 68 X% X* X* ft 

43* 3B*FaoMaai OX 13 17SW7 u44 42* 43* +% 
8% 6% Fasted 15 228 u8% 8% 0% ft 

11% 7* Farafl he 17 zr 10 9* 10 

X* 26ji Fed Will 040 12 19 9191 X% 32% 32* ft 

28-V 24* FajBfr 108 60 31 316 27* X X% ft 

ft ftFertte 008 10 19 381 6% 6 B% +% 

57* 42FWEW 16 3508 54* 5ft S3* -% 

3* 21 PaaMpl 048 1.7 1385 3% 3% 3% 

27% 23% Fated SB 007 17 17 714 25% 24* 24* ft 


3 5248 45* 44* 44% ft 
OX 10 1830 20* X 20% 

in 7.1 13 9611 25* 24* 3% +* 
ZO 1* 01* 1* 

005 10 X 3264 30* 29% 3* -1% 

OX 07 31 1485 X* 29% 29* 

1 IB 19 X 412 30* 30 30% ft 

OX 07 34 113 48 47% 48 ft 

11 257 29% zft 2ft -1 

050 50 It 3138 9* 9* ft +* 

OIB 10 112 1ft 16* 1ft +% 

1.12 70 43 15* 15* 15* ft 

1X 30978340*39*40%+% 
IX 20 1837606 USB* 59 5ft 


38% XFedtoS 


2710444 30% 35% 35* ft 


X* 2B Ferro Cap 003 1.9 15 97B X 31* 31* -ft 

79 15*FUCu 241 o)9 IB* 18* 

74 39* Fite ax 05 910400 43(09% 3ft -fl* 

15* 11% FnprnAg z 0.10 1.1 16 2X4 15 14* 14* ft 

fl9*57%FMAaiB 108 17 15 529 GO* 67* 68* ft 

84% 67% FsSftS 158 13 15 344 1 81 7ft 80% +% 

12* lOFs&SoAm 33 33 12* 12* 12* +% 

29 23% RtfBffld 932 10 16 892 28% X 26% 

03* 58% FOH8D 100 17 12 BB74 59* Eft 58* ft 

33* 31% FdDta 006 00 2411873 38% 35% 15% -1 

18% 13% flZSFd 021 10 399 15* 15* 15* +* 

16% 13* FS M F 100100 141 14 13* 13* -% 

95* 72%Fai)rian 133 17 13 9412 86% E&% 85* ft 

14* 11*F5flW 044 30 43 802 13* 13% 1ft ft 

54%X*F««JSAi 004 05 31 7191 50 49 49* +* 

55* 4flj FWtofl IX U 14 217 53* 53 53* +% 

3Z*XAFmtaCa> DX 29 151151 30* X* 30% 

6ft 48* HedF 100 lS 15 6799 u63% 61* 62* +* 

Z7*24*F)u£pz OX 23 13 1028 27* X X* ft 

19* 1S*Ften0k 006 00 X3241 1ft 15* 16% +% 

X* 29% FtePjp 210 06 12 1200 31* 31% 31* +% 

U.IB 11'jRpun 043 16 X1985 17% 16* 16* ft 

48* OM 14 15 X C% 45% 4ft ft 

75* 48* Ftar OX 1.4 17 2134 59% 55% 55* +% 

72% 59* FMCCp 18 765 6ft 67* E8* -1 

31* 18% Ftaor 861 21 2D>2 20% -* 

3512 30* Ford* 108 47 55T638u3ft X 35* ft 

8* 8 Forts x 073 19 113 ft 1% ft 

42* JftFasffRl OX 21 X 450 40% 39% 40% ft 
2 * FjKU 005 212 262 I* II* 

46* 42%FFL 102 4.1 13 61X1)47% 46* 47% +* 

11* 10* Francs Gro 64 10* 10* ID* 

6* ft FanldFr* OX 6.4 434 8* dB% 3* 

85*4409 FruM Ra OX 05 21 1931 63 91% E% -I* 

43% X* FradHeiw 20 822 u43* 42* 42* ft 

E% 3* FrttadA OlO 20 S X 5% 5* 5* 

5* 3% FrHndB 010 21 X 10 4* 4* 4* ft 

32* 28* FreEteU OX 10 X ID 30* X% 30* ft 

33* S*FfUCGA 000 30 X 2857 X* X* 29* ft 

34*X%M4CGB 090 19 34 2161 31* 30% 31 *% 

X* 26* Fremoa 000 21 9 1016 28* 27* 2ft ft 

X% IS* Froto OX 50 19 6336 17* 16% 1ft ft 

44* 22* Fndtoon 17 4109 3ft 37% 37% ft 

KB* 84 FdAuEn on 00 37 102 100% 100% -1* 

25 18* FUpt Em 12 231 19* 18* 1ft ft 

24* XFumn OX 1.1 214 Z3% 22% 2% ft 


- G - 

87% 57CAT13075 108 5 7 190 B« Oft 60 ft 

58*2 47% MIX IX 30 12 1021 u58* 57* 58* ft 

ft 3*GRC«I 110 4* 4% 4* +% 

49* 41* GTE 108 40 151119V 45% 42* 45* -2* 

19 19% GTE F 10S » 105 60 X 18* II* 16* +% 

9* B*GXbed£q 100103 951 9* 5* 0* +* 

33% 29*&dghr IX 40 II IX 31% 3ft X* -% 

00*n*Mdtg 1 M 16 184356101% 09* BO>j ft 

3ft XGaptae 000 00 19I55D4 2% 31% 31* -* 

2ft X%GartdErtA 040 10 16 309 21* 21* 21* ft 


40* 34%GCC0C 
30* 29%GaaHI 

X IftGaeupr 

22% 2ft GaMm 


18 44 40le 30* 40% ft 
024 09 12 20 30* 30* 30* 

000 31 10 10 X u20 19% 19% -% 
020 09 m 21* 21* 21* 


64% 48* BlgUflB 100 1.7 
14* ll*Btton 
13* l2*ambStn 017 10 
7* 4* GrltiMDn 
77* 61* atd OX 04 
73 53* BUaanKp 010 01 

ii 26%am*du on 20 


X*X%tXE 106 4.7 12 1809 X 2B% 29* ft 
14% 8* Oran 15 97 10* 9* 10% 

3ft X* Dross* 00a 12 X 5409 30* 29* X* +* 

10% ftDrftoFdS 068 06 161 10% 10 10* ft 

ft 8* DrtasSIG 075 80 IX 9% 9 9% 

32* 2ft OlEEIHy 106 73 1832X 28* X 2ft 

72% 53* Du Ponl40 400 80 4 69% 59 69* 

X* 18* Oncaanm is X X* 24* »* 

47* 41* DdaPw 112 40 13 7X9 46% 45% 45* -% 

42* 34% Duke Bly 104 50 19 454 X 36* X 

27% 23% Dotted 008 34 6SX 28* 28% 2ft -* 

115% 92* Dtfwt 202 13 161420110* 1X110% +2 

31 XDud-4.1 205 89 X X% 29% 29% 


OH 20 II 234 X* 


1ft 15% HK Tel ADR 002 60 IS 1004 ift 18% 1ft +1 

18* lBWSPRva 104 70 11 43 1ft 1ft 1ft ft 

74% SftHartn 100 10 X9B38 72* 69* 71* +1% 

28* 1ft HttMNd 5 30 X* 27% 27% 

13% 10% H'cackFab 002 10 X 191 12* 11* 12% -% 

16% l4*Hlcockfac 101 8.1 19 55 15 14* 14* 

21% 16% Ifcadddn in 7.7 X 89 20* 20% 2ft 

9* 0% HanBerom 230 6* ft ft ft 

17% ift toady Iton 024 10 G 212 IS 14* 14* 

»* IftHMKBg 042 19 16 407 21* 21% X* 

36 33% narrated 054 U 18 521 34* 33* X ft 

25* 19HtonotADR 008 U II 440(028% S* 2ft ft 

49% 42*Han£a 072 10 11 520 48% 47 47% ft 

33 ift Htbnd 000 1.4 3250 X* X* X* ft 

47 3ft Hailey Oanr 004 00 X 2XB 42% 42 <2* +% 

5ft 32* Hmaatad 000 05 12 1448 39* 38* 30 

49% ttlteiigg 040 09 IB XX 4ft 42* 42* ft 
20* IS* KendCid X 7500 11* 17* ift +* 

99 Harm 102 1.7 17 2G4T Utt 5ft 88% ft , 

38% 33% ttanca t 000 II 16 1544(08* 37* 3ft ft 

3ft2ftHatotti 008 00 X 838 2ft 28* X* " 


24% I7*lto*lra 
14* 12*Hton3H 


17% 10*HriCMSHe 
27* ZftHameli 
24* XHaitam 
18* 15% Ffettt 
10* ftrttttanS* 


23* 17*ltoiHia 9760 22* X X% 

1ft l8*IWilMlgC OX 2.1 13 141 1ft ift 1ft 
9* fttttthgdOB 11 3 ft 85* fl* 

ft 9Hypedan an 98 279 ft ft 9% 


XS*B>hc 
13% 12PTto 


OlO 04 12 1523 24% 23* 
200187 2 330 12% tf12 


12% IftltlPtopty 090 7.7 17 BS6 It* 11*2 11* ft 
2* 1*K7K4 11 383 2% 2 2 

X* 2ftttdvPH> 10B 8.1 13 844 30% 29* 30% +* 

28* 23%tesg 048 17 15 543 X Z7* 27* -* 

46*21*KrtJ3 016 06 2* zO 28% X% 2ft +* 

33 29^2 ■’M.42 121 7.1 lO X 31 X 

X* 27* ■ Pr4 ns 104 70 3 X X X 

X% XIM0 110 6.7 2uX% 31% X% +1 

»%30%aCUW 092 20 16 2992 U3ft 34* 35* +1% 

47 42% ■FretfVA 300 89 3 43% 43*j 43% 

17* 2ft tong 104 90 9Z731 X* 22* 23% ft 

52 * 45 0 2.18 46 IS 585 47* 47% 47% 

X* X* kmtoi 1443 24 23* 2ft -% 

42% 33% Ntaobd 032 09 18 B005 37% 35* 38% -1 

3* 2% teoN « 3% 3% ft +% | 

28* 20% knperf Be 10 IX 34* ?4* 24* -* 

ift 15*»«hwfl 124 70 58 16 15* 16 +% 

37* 30% hcoi 040 10 37 4209 32* 33% +% 

l3*10*MaQm 008 07 220 It* 11* 11% ft 

27% 22* H En»B 1W 40 14 141 25% 24* 24* -% 

II* fthdnFdg 83 10 9* ft -% 

51% 41* tagRM 082 18 15 3043(01* 50% 51* +% 

34* 18* Ud9 OX 00 15 1554 24 23>z 23* -% 

24% 1ft EbUOuo 21 2939 1ft 15* 10% ft 

13% Ift MSNgti OX 1.4 16 zO 17% 17% 17% 

E* 4%totertcS 75 4* 04% 4* 

ift 15% htaroap 102 80 207 15* 1ft 15* 

4% 2* Wteto 15 BSD 4 3* 4ft 

170*125* BM I.Afl 00 1328048 IV* 104* 165% -* 
X*15*WRltt X IX 21% X* X ft 

<7% 40 Tot FF 7 44 3 3 X 2307 *5% 43% 44 ft 

25% 17% MUt 080 3.1 1524 uX 25* X+% 

45% 38*lnPap 100 20 571790945% 44% 4ft ft 

Sft 47Wpu# 008 10 22 1667058* 57* 57* -1% 

48* 33* hten 072 10 B » S% 39% 39*4 -* 

19% 13* Menton > 016 00 11 55 1ft 19% 13% +% 

39% 28% ktoPw 103 7.1 11 X 28* 29% 2ft 
I* 3* htoTAN 37 ft 3% 3% ft 

19* 15% MGaneT z 012 07 16 K89 17* 17% 17* +* 

17* 10* M Decs X2G84 13 12* 12* ft 

S ftHTectai IX 7% 7 7 -% 

>4%AjroegaGp 33X174 IS* 17% 17% 

S3 44* kata X 230 49 46% 48% ft 

3?* afttofeoEnt i0o ar is seo 31* x* x* ft 

15% 14kbhhn 022 1 4 41 15* 15 15% +% 

14* 11* Mute 14 49 14* 14* 14* ft 

10% 6% toy Fad 024 2.7 81 9 8% 8 +% 

60% 41* m C» X 9873061% 60% 80>2 -% 

20* X%rTTh 060 24 13 1755 25% 24* 24* ft 


- J - 

51% 4a* J Brer IT 136 07 a 50* 50% 50% 

10-% ft-befcOHEn 032 32 16 XB 10* 10 10* 

20% ZJ% Jacobs ft IB 443 X% X* 26*» 

ft 9% Jakarta Gr 79 8* 8* B* 

7* 5* Jap Oh 004 08 442 6* ft B* 

61% 51% JdP in 20 13 1569 61 60* 90% 

TO\lOO%JrsA'70B 708 70 J01X%1X%1X% 

X% 11% JLCM OJE 02 11 716 13* 13% 13% 

4511 35* jmCn 008 21 17 2047 40% 39% 40 

62* 48* ihaaAJ 
S 7 Jdnton 


9% BUydnCo 
x% n*«w® w 

5E* 46%KhttQ 

«% xtotfndk 
19* IftKhkyCto 
13* 10* Kmart 


13*8 iu-e wnuiBra 

aas" 

31* 29* KU Emm 


D4. tf Ha Otoa Itot 

Ph % E Hto tort tear tom dm 

Cm 12 X 9 8* B 

Uz 074 30 17 3(0 X 20% X* 

OflB 10 2012063 54* 83% 54 ft 

|Z 8 1034 37* 37% 37* +% 

to Olid 00 18 119 18* 18* 18* 

2014450 a13* 13% 13* +% 

x 00020983X40*39* 38* ft 

ipen OOB 00 14 233 14 13% 13% ft 

Rlz 006 05 200 12*dl2% 12* ft 

2010*9(120% 2B% 3* ft 

KB IJB 57 14 2X X% 30* 31% ft 
nOBO0O12 X 488 2B%27*Z7* ft 


V* 72GOBZ 006 1.0 4810983 V% 85* 88* -I* 
8* 6% GtmbGU OlO 10 42 437 6% 8* ft 

39*X*amWi 1.14 18X138GBD39* 39% 30% ft 
37* 31* Sman Co 050 10 8 105 34* 34* 34* ft 
22% 16% (Job MT 14 688 18 17* 17* ft 

25% 17% OM dm 1314352 20* ift 19* +% 

76 56*6Wsnt 0(4 07 101848 67* 87% 87% ft 
43% 35%Grtlc& 1.10 20 X 1988 42% 41% 41* ft 

55* 49% Gdfeer 1.12 2.1 89 6278 54 53* 53% 

6% 5%GaBtoBb X 73 6 6 8 

3E30*GFUX 200 50 12 2471 34* 33* 34* ft 

57% 44%6ncdff an 10 X 1B0B 52* 52* 52% ft 

B2% 70%angnr 108 10 19 817 79% 7ft 79% ft 

VI* BGWartKB 8803 13 12 12* «* 

34% XGMat 108 01 461134* 34% 34* ft 

33* 23% GtAFT 040 10 139X28*25*28% ft 

50% 41%RUIbC 000 1.4 11 1734 44% 43* 43* ft 

59% BIBWikg 600100 9 18 56 55% 55% -* 

4ft 28%GMRn 100 20 V 8177 44* 43* 44* +* 

25% 22* euro toP 112 90 11 IX 23* 23 23 ft 

41* 2ft EmTroag 030 10 122X11 X* 30% 30% ft 

84% 48* ttepufla 100 1.7 17 2B73 53% 57% 57* ft 

14* It* Bfloi T3 1*3 12* 12% 12* ft 

13* 12*QmHiS(o 017 10 X 13* 13% 13% 

7* 4* QTVMDH 447 ft 5* 5* ft 

77* 61* Gusl OX 04 24 4339 68* 65* 95* ft 

73 53* MflanCp 010 01 BS 1238 72% 70 X -2 


12* iftUubrht 
39* 33% tear Cop 
s% x%temnd 


95 X*iRy 1.44 10 
XlftUlM 032 1J 
20% 15% Unto) 048 20 
X* ffllioedtg in 14 
1ft 1ft ten MN Z72I50 
X%EftLmdLPS 600 62 

47* n%uam 

<7* 38% UzObi 045 10 


88% BO* LusWca 
24 IftHdttg 


03B 06 X 400 63* 83 83*-* 

14 281 20* 1ft 20% ft 


25% IftUaaMP 090 42 11 7715 X* 20* X% +% 


102*sa*«Mlnc 102 10 13 1046(1162* 101% 101* +* 
22* 27% M3lg 007 30 17 868 X* X* X* 

10 7*H)Clfldaiz012 10 7 148 B% <7* B 

24* XKDURH Ml 40 15 843025% 34% S ft 
6* ftWSBHlb OB 70 10 2683 ft 6% 6% ft 

22%2D*daR0p 1.03 5.1 B 72 X% X% X* 

41 32% dH Band 27 9382 40 37% 39 +1* 

XX%dmftB 22 422 30* 30% 30* ft 


102 10 13 KMBi 
007 30 17 868 


X 04* HffnS in 11 1788 78% 76* 77 

50* 44mSUg 228 40 19 XB 50 49% 49% -* “j 1 

8* SMr 060 70 11 1402 8 7* 7* ft 

14% 13* Kdten 1.14 61 24 14 II* 14 

3B*3Z*ltaHtaB 144 70 13 285 34* 34* 34* +% ^ 

20* 17% HMat > 104 70 15 723 18* 18* 18% ft 

37* X*HadtiQli 144 70 14 971 32* dX* 32% ft J? 

X*11*Wtodun 873 OX* X% X% *V 

22* 17* HBdSiah sums X% X X% *7 

7% ftHBCHN 3530 5% dft 5% ft ^ 

10 12* Ktogdayz 008 10 19 4496 15% 14* 14* ft 

44* 35% Hahz 1.16 17 2X5973 42* 41* 42* ft 

X 41% HtoaFP 062 10 18 BB7 50% 4ft 49* ft "17* 

47* 37* rtaias 100 10 12 4791 41% 41% 41% ££ 

57% 42% HrekST OX 1.4 X 3888 56* X 56* ft 

00 48%HmFac 048 00 X3(38 55% 54 54% -1* 

X 15* Hand 596 1ft 17% 17% -% 21 

72* 51 W5 47M005 61% 60*2 GO* +% 

14* 12*WteltoA 002 14 IS 6645 13* 13 13* ft li? 

8* 7% 14 YU he 072 90 04 7* 7% 7% ft 

ft ftd YMFttZ OM 05 IX 0 8* 6* ft '"P 

24%l7*to|tddm 16B 1ft 19 19 ft 

14*12*Mm«aH 062 4.4 15 3G2 14 13* 14 1*7 

47% 35>2Ma*ani 006 10 22 2906 46l 2 46 46% ft 

X 24 MtnH 002 1.1 33 68)7 29* 29* X ft S? 

98% BOMhcUt 079 00 X 1770102*101* 102 +3* ii? 

S%47*1kM0ep 824 0.4 X1X65059* K 59% ft fi? 

16* 1Z* MniH4> OX MX 9597 14* 13* 13* r? 

65% 51% ItartdtURi 022 00 19 237X5% 64* 65* +1 

79* B3* HnyuHg 106 10 22 <005 74% 72* 74 ft ££ 

4ft X*HRttn)g 004 11 14 34304B* 47* 48* ft 

l7*10*HnO4SHc 681X1 17% 17 17 ft £2 

27% 23*Haralz 002 20 23 1040 25* 24% 24* ft 

24* XHaltam 012 05 1472 22% 22 22% ft 

18* 15% MUt 5837 18 17% 17% ft 

10* B* rttttanS* X X7 9% 9% ft 

56% 52* nnprtnM 096 1.7 X 245 57* 57 57% ft iju 

109% 78* MM I lifl 10 1610680 89% 88% X +* *2 

15% 12* Hoato OIB 10 X 3 13* 13% 13% +% 

46%40*FhWB 104 23X70746*45*45*-* 5 Tu 

x% lAHttmnFdB an 06 172093 15% is* 15* ft 
14* 12* fteTyCorp 034 15 25 2B4 13* 13% 13* £ 

43% 30%HwmSlpx 044 10 11 382 55* 35% 35* +% g/i 


41 32% HGN Band 
X X%lteAfi 


3ft 23% Mates Brp TOO 13 IS BM X% 30% 3ft -1% 


7 5% Mura 
25% 22MMtfr 
57% 4ft dans 
129*102* MMfeLx 
35% X% ItuU 
38* 33* MscoCk 


18% 12% dwefek 1835018% 17* 17* ft 

18% 14%IUay(aF 123 15X4* 15 ft 

44% 35* dkttt an 10 144122 37% X* 37% 

42% 33% MttUC 007 10 Ht 2X 42 41% 41* ft 

X X* ItouC tun 03 X 4334 25* 23 X* ft 

4ft 29>2tomur 016 04 X2929 41* 40* 41 -1* 

4% 3% Haul Lob i 030 7.7 8 IX 4 3% 3* +% 
34* 2B*ttpB0 UO 20 10 741 30% 29* X* 

7 5*Nkkra OX 61 13 82 5* 65* 5* 

26% 22MukfYr 0.16 07 48BBB7 24* 24% 34% ft 

57% 49* dans 032 08 24 2938 iSTlj 58% ST ft 

129*102* Mdttd.Z 360 30 1820644 120% lift IX -2* 
35%X%Ns*d 12 X2u35% 34* 34* 

38* 33* MscoCk OX 11 19(145(08* X% 38* ft 

2th 15* damTgz OX 10 19 735 19* IB* 19* +% 

10 9% MaanPIgz 080 64 13 9% 9% 9% ft 

41* XttaOgz 204 74 11 X 38* 38* 38* ft i 

231 13* msd 15 312 15* M* 16* ft 

in*M2*MHauMdi 004 05 32 48(178% 178% 177* +9* 
29% 23* MaW 004 OB X BBX 2ft 2ft 28% ft 
18% 12% dmka 13 88 13% 13% 13% ft 

49* 43* Iky05z IX 20 165503 48* 47% 47% -T 

X* Iftdaytas 004 17 17 2604 23* 23% 2ft 

37* 2E*MBKAg 048 1.4 Z5 8073 33% 32* 33% ft 

Z7*23X MeCHdiy OX 10 19 167 X 25* X 

30% 26* deOamrtl 2X 70 74 28* X X ft 

31* X* dtOtmlB 160 80 3 29% 28% 2B% +* 

40* 32*Mfl»kl* OX 10 14 31 38% 30% 3ft +% 

S4%42%Hdktt OX 00 2314B0B Ifi4* 54% 54* ft 

X* XUctkOgg 046 0 6 16 6910 69* 58* 68* ft 


29% 23* MAM 

18% 12% MtOkB 

46* 43* IkyOSz 
X* IftdQbD 
37* 26*MWAg 


31* X* MettomlB 160 60 3 ffl% 29% ZB% +* 

40* 32*Mfl»h* OX 10 14 X 38% 38% Sft +* 

64% 42% HcOnd DX 00 2314B0B dH* 54% 54* ft 

X* XHcOOgg 046 0 0 16 6910 89* 58* 68* ft 

53% 44*McB«H 1.44 17 X 2415 52% 52% S* ft 

n*51*McK« 100 1.4 I3X 73 71* 72 -1 

01% 49*KtaUCp« IX 11 171456 56% 57% 57* -1* 

40* 35%MdMf z 205 70 13 1444 38* 36* 36* ft 

71* 57* Home 038 08 308701 69% V* 67* -2% 

41% 33% dunum Op 060 1011 X4 41 40 40% +% 

88* BBMaadkZ 2M II 15 5123 65% 83* 64* 4% 

ft fttottb OM 9.1 80 10* 9% 9% 

51% 48% tores IX 14 15 S03 5ft ? !i X ft 

9ft 78% Men* in 10 2731752 83* 91% 92% ft 

18 t*daRnryFn 2HM 1* 1% 1* ft 


67* 52* HamyG 1.18 1 J 18 208 UBB% 86* 


27A 22% tttol OX 1.1 X 1504 24% 23* 23* -* 

104 78% Martx* 1X 10 11 8518 102 100% 100* -I* 

ft ft!*™ 3148 ft 5ft 

4* 4%MaaaMTM 15 X 4* 4% 4* ft 

15% 16% Hart* he 11 a 18* 18% IB* 

17* 14* dtdcoFd 082 30 4 1849 1ft 1ft 1ft ft 

85*n*MGCkK OX 02 18 2096 BS* M* 85* -% 

45% akfcnTadl OlO 00 34X448 39* 38% 38* -% 

% ftMMMMB zO A A A 

II ftMMAodlz 088 9.1 X X ft ft ft ft 

17* 15%WdBtEX|i IX 7.1 13 564 17 15* 16* ft 

XlftHhnQl 000 12 37KB5B 18* 18% 18% +* 

4ft 37% tor OX 09 1252 41* 40% 40* -* 

93% BOdMM 112 20 24 9102 91* 99* 90% ft 

25* 19%HtagaRai 22HJ787 X* 22* 22* +* 

27% 20*UsQmz 0(0 1.7 10 W 22* 22* 22* ft 

23* 19% MWfllAg 948 IS 9 117 19* ift 19% ft 

23% IB* dUfittg 003 17 9 296 Ift Ift 19% ft 

ft 4* Mel Cop 17 264 ft 5% 5* ft 


17*15%WdUBBai IX 7.1 13 564 
2D 16* ItonCTl 060 12 37KB5B 
4ft 37% tor OX 09 12S2 

93% BOdMM 112 13 24 9102 
25* l9*MngaRH 22HP87 

Z7%20*HsQimz 040 1.7 10 X 


ft 4* MU Cup 17 284 ft 5% 5* ft 

IX 12QIU0* 4 24 30 16 MOM 132* 131% 131% -I* 

14* 6% MahadV BX 1% 7* 7* ft 

9% Tltattck DX 15 <9 7* 7* 7* +% 

44* 34* khsutn 084 1.4 ZS16280irf5* 44% 45* ft 

23% 21do«nni 100 70 10 7» X 22* 22* ft 

ft ftdnedbB 373 ft n* 6% 

IB* 17% MenhoroS 1.40 70 8 60 17* 17* 17* 

22* l8*ltanQip OM 44 7 2033 21% 20* 21% +% 

4 9ft MVIP 352 34 13 8791 10ft 10ft 104* +* 
11* 9%Hogtftaa 1.11112 309 10% 9* B* ft 

7ft 77%irganJFR sn 80 9 78% 77% 77l 2 

22 15* ttkgoiKgn 032 1.7 12 118 18* ift 18* +% 

ft ftduguiPr ID 4« ft 8% ft 

72% 51% MpaSI on T2 ID 2875 66* 66% 85* -* 
12* 9% Monttaal 011 12* 12* 12% ft I 

32% 28* Mrkdu 048 10 12 8801 (02* 31* 32% -* 

Bft 54KMa 048 00 34X243 6Z* BO* 61% -2 

ft 6* KatMT 060 B0 180 9% ft 9% 

11* 10%MmtotaK 073 87 124 11 10* 10* ft 

64% 43UpAyOg IX ID 14 1226 44* 43* 44% +* 

1B% 11% HyCanLata 016 10 23 7413 ift ift 13* 

14 1l*MYRGp 022 17 11 5 12* 12* 12* +% 


65 56* HCHCup 1X1013 XuBft M 64 -* 

44% 36 RaflhCa* 062 10 5975 41% 3B* X* -1* 

41* 33% NKHI 024 06 11 406 0*2 41% 41* +% 

55* 44*lto» 075 10 10 ZB3 47% 48* 47% +% 

38* 34% Hated 1.00 17 171481 37* Jr., 36% ft 
13 11% toulu 4 270 12 11* 12 

12* 7* MtfUoCr ID 610 10% ft 9* ft 

n aiena m n 1422197 63% n% 83 +* 

24% 19* ITWkWto 108 70 14 3735 20* 20% 20* +% 

70 Sft ltd Anita 176 30 12 399u7ft SB* 70* +* 
54* 42%MOty 104 32 152899 52% 51% 52 +* 

47% 33% UDab OX 07 X 827 41* 41 41* +* 

20* 12*MEduai 31 8551 2ft X* 20* +% 

4*% ZtftlKRM 108 19 14 295 43 42* 42* +% 


SftdftMMdg 1-20 20 
9* 7% KMX OX 37 
14% 9*HmcM 
54* 43* Kuai£x 024 05 
17 iftttaCaMm 101 13 


w ft Id t am hw. 

Bb « e mi tort I*r torn am 

IX 20 18 7566 52* 51* S* +* 
002 17 6 232 8% ft ft +% 

163222 13% 13% 13* +% 
024 05 X » 50% 50% 50* +* 


a ift ift ift 

55% 44%dKarCap> 040 07 18X18 54* S* 54* +1% 
MS. WBIDan OM 40 IS 71 19* 19* 1ft -% 


23* 19 KJ Cap . OM 40 13 71 W* 19% 10% -% 

UtU M M2 12 12 4, 

IQ* iDHknettNM 0S1 5.7 291 uHJ* 10* 10* ft 

31% 18 ferttegic 040 10 B 18 ift 19* 19* ft 

53% 42% tens IX *0 17 9071 Sft 5E% 52* +% 


2% I* LA Gear IBB 1% dr* 1% 

25* Zft 10 SEEK 1.18 40 18 2M X 24* 24* 

42% 25* IS Lpg 37 UBS) 42* 40% At -* 

23% iftiatktoa 007 03 X37X 22* 22* 22* 

38* 27% UZBoy 00420 14 4934* 3434%-* 

24* 20% Laclede (b IX 5.7 12 90 22* 22* 22* +% 

34* afttetopa 040 1.711 S08BZ4* 24 21% ft 

8% 6% ItraraaS UB 07 82177 7% 7% 7* 
29%2S%Lt*M OX OB 22 326 27% 26* 26* ft 

12* iftteUMrW 040 30 17 330 11* 11% 11% ft 

X* 33% tear Mp 14 1145 X 37% V* +% 

S%Z1%teMZU 07230 14 27 24* 34% 24% ft 

X% 22% LnBdarp 052 11 19 283 25% 24* 24* ft 

51% 37% Leu Kaon 052 1.1 15 BID 48* 48% 48* -1% 

37* 31% tepgPI 052 10 X 968 38% 35% 35% ft 

37 2ftLtoBM 021 07 B 5371 34% 33* 34% ft 

27* MteTMrDpx 010 04 1011V 27% 26* 27% -ft 
4% 3* UMafar 53 2 ft 3* 3* +% 

12% 11% UBulf AS 032 28 8X1)12% 12% 12% +ft 

43* 37*1M)Q) 074 10 13 255 40* 40 40% ft 

X 71% toy 1.44 10 3111040 92% Eft 90% -1% 

Xie*l*|M 032 17 21 108 18* 18% 18* ft 

20% 15% Unto 048 15 12 6285 18* 18% IS* 

81* euoottg in 14 12 3555 58% 57% 58% +* 

19* 18* tea DM 172150 IX 17* 17% 17% 

71% 59* Loqrt-PB 500 82 2 eGO X BO +12 


9% 7%0HMDp 18 104 7* 7* 7% ft 

23 16% OK Ms 22 885 22* X* 22% ft 

23% IS* OateRM Hb DM 02 13 019 21* 21% 21* ft 

ZftZftOCkW 1X44 1113337 X H% 22% +% 

23% iftOScaDteU 17 4792 H* M% 14% 

22* IS* Ogden IXSTIBIBSO X 21% 21* -ft 

23% TftQHoEd 100 70 11966 21 20* .i ft ft 

0O*55%ONcO44 440 70 Z0a80* 80% 60* 

B4 67% OHOC40B 400 74 I M 61% 61% -1 

43 40%OU*88E 206 60 13 791 u4S% 42* 43% «% 

X24%<*ffepK 044 10111419 029% 28* 28% ft 
43% 36%0bd IX 20 7 1163 42* 42* 42* *% 

19% 14*Qbdn 028 10X1587 1ft 18% 18% ft 

32% 22* Oadcara 007 02 Q 1997 28% 28% 28* 

56 44% Onion two 10 23 230 54* 54* 54% ft 


47% 30% Won 13 804 43* 43 «S% +% 

47* 3S% LM2&1 045 10 18 1900 44* 44* 44* 

5% 4*Li8£R8yk 006117 6 48 5* 5% 5* +% 

93* 78% LecUN in 1J 188317 83% 92* H% +% 

41% 27% lomnGp OIB 05 32 1370 31* 3ft 3tH2 -1 

112* 85% Lomax in 10 B 8478 88% 98% 99* +1 

50* 33% mrtxn 00405X4004 58 49* «* ft 

24% 21*U)bU 1X 70 10 3293 83* 23* 23* ft 

27% S* LngaCr 056 11 17 258 26* 23 26% ft 

19 15teng«laaF OM 18 21 521 17% 18% 17 ft 

&%45%teHU. 0X 00 21 2018 51* 51* 51* ft 

72 17 la** 008 20 1291 IB* 18 1ft ft 

40% 31* Lam OX 0.6 21 8079 38* 30% 38% -1 

13% 11*UVg 012 09 11 87481(13% 13% 13* 
XSftUM 100 30 11119! 34 39% 33* +* . 

21* 17* Latel M> 080 40 II 494 1ft 19 19% ft , 

62* 44* tecaatlto > 030 05 4918891 62% 61% 62 ft I 

22% iftlitonaiK in 5.1 193 19* 19* ift ft i 


35* UPIW 100 50 19 1056 37% &% 38% 

32% 21* Wert 8014 S 25* 25% -1% 

43% 36% MSen IX 20 19 2177 42% 42% 42* ft 
ft ft HhSM 75 6* dft 6* ft 

24* 20 Baaed 007 03 21 853 X 72\ 2% ft 

11% 9 Hnter 18 2097 11* 11* 11% ft 

60 »MartteB 600103 X Sft 56% 56* ft 
28% 2%HekranU3r X 406 2ft X 28% ft 

20* 11% HaMAEci 14 771 15% 15% 15% ft 


iPur in 7.7 12 674 2ft 


, - - -ft 2ft 20*. 

5% 4* Haw Am K 006114 968 5 4* 4* ft 

26% 19* KngBlfl 060 19 X 257 27% 27* 27* 

3ft 33% lEogB 2X 8.7 101195 35% 34% 35% +% 

15% iftNnCnny 007 16 706016% 14* is ft 

30% 28% Haw Jay to in 50 13 180 30% 29% 2ft ft 

25% 21* NnftanAg 104 60 17 SB a% 21* 22 ft 

24* 20*NYa£Gi 100 80 10 519 &% 21* Zft 
35* 27% toWNHg 30(1758 035* 33* 34* -1% 

38* 30%Mmfl 004 10 21 3838 38* 36% 35% ft 
X% 16% Mums 040 20 15 172 X 19% 19% ft 

49 34* NMMQ 048 10 X 1207 37% Sft 36* -% 

47% 33% (Mmol 045 10 3713827 36% 33* 38 ft 

22 17% Mews Cap OIB 90 7 3269 18* 18* 18% ft 

42% 37X0(900 100 M Zl® 41 41 41 

11% B Mattt 83948 8% ft B% ft 

76* 51% Watt 040 07 221888 Sft 51 58% ft 


088 14 2722230 62% 
040 50 48 uE 


!4% 1ft JostUBh 088 39 X25X024% 


S5* 81* ft 
24 24% +% 


- K - 

31% 26% (OM ft DM 102 30 524 31 30* 30% ft 

*1% 38% n> Empy 106 27 18 XO (ft 39% 3ft ft 

09 7BKanCt45 450 40 20 96% 08% &4 

31%27%K*i«PPrx It 42 29% 29% 29* ft 

1ft 9% hmtlSir 806 SO 2in0% Ift 1ft 
4% 3% karoo Sen 18 4B9 3* ft 3* 

2ft 27* UaCfP 102 57 27 1014 X% ffl% 38* +% 

1ft 18*unCfS4% 100 82 20 16% dl9% Ift 

56* 43% KurasSh 048 07 13 477 54* S3* 54 +% 

17% 13%KMlW DX 1.7 12 reo17% 17 17% ft 

14* 12% Kadnen&Br OX 11 EZu14% 14% 14% +% 
49* 41% Kansu 056 1.1 15 418 u49* 49% 49% ft 

ft ft Id BUI Anil 079 87 113 9 6% 9 

12% M Kenan 1.68 20 31 4272 72% 71% 71* 

27% fftKttoDad 068 24 IB XS 25% 24* »% +1% 

11% lOXMhttrtm OB7 80 228 10* (0% 18% ft 

10% 9%KemperHl 000 ill IBS 9* ft 9* 

13* 12 1 ? Karapw Bui 007 06 48 13% 13 13% 

43% 33%keflfint 068 10 14 573 38* 37* aft 
75 55% Kart* 1J0 20 12 1X8 E% 92 GB* % 

Sft -17* KerCp 101 31 IS S568 54 53% S3* +)> 


»24*<HbpK 044 10 11 1419 029% 28* 28% ft 

43% 36*0bd IX 20 71183 C* 42* 42* ft 

19% iftQbdn OX 10X1587 18* 18% 18% ft 

32% X* Oadcara 007 02 4 1997 28% 29% 28* 

56 44%0ndon on 10 23 230 S4* 54* 54% ft 

20* 17%0nddatel 032 10 12 91 23 19% 19% ft 

30* X*0nairtz IX 39 15 648U30* 30% 30% ft 

3fll 2 32% taunt Cap* 300 90 17 144 36* 36* 38* ft 

10% 9*Qppad>M5 089 BJ 2S8a10% 10% 10% 

9% 7% OautoCO OlO 10 8 21 7% 7* 7* +% 

38* »%Owflafig 258 79 12 « 33% S* 32* ft 

18* 19% Orogn X 058 30 18 630 17* 17% 17% ft 

67% SODrtaiCap 1.12 1,7 10 261 68% fl 65% +1 

27% 17% ftrtfii 71 3787 21% 20% 20% ft 

17* 10% OdMMr 3098 14% 13* 14% +% 

19% i6% om an 30 (s u% if* i7* -* 

13* 9%0wmM OIB 10 X 147 IS 12% 12* +% 

48* 36* Own* 125 06 907 42% 41% .42 ft 

X%21%0*nnBl 17 3132 X 28% 28* 

28%23%a>MU 080 12 11 8225*25*25% ft 


24* 20*NV9£Gi 
35* 27% KgUMNg 
38* 30% M 
X% 16% NmM 
49 34* Mma 
47% 33% llnafll 


4ft 41* WH 

57* 48* PPG h 102 20 14 3917057* 5B% V% +1 
14% l2%PSGnxv 7 78 12*812*12* ft 

15% 14% toe Am W I.IB 80 « 14* 14% 14% ft 

14 11%toCSdai 0.12 09 41 5X814% 13% 14 ft 

48* 40%PKCan IX 17 13 10a 44 43* 43*+% 

21* 19% ROfcpX 106 50 13 4075 20* 20* 20% +% 

32* 29*PK»z 102 40 14 Z1M u33 X X ft 

XZ7%ftawH OX 17 94095 35* 34% 35 ft 

28% 2D%Mz OH 14 X 9433 Z% Z* 23% ft 

47% 41% Ml Ed 096 21 1B4175 46* 48% 46* ft 

28% 21% Pert Betlx 002 1.4 14 437 X Z* 22* ft 


-P-O-, 

OK 10 17 JO 46% 48% 46% 
102 23 14 3917057* 56% 57% 
7 78 12* d12* 12* 


7E* 61% Watt 040 07 22W6ZZ 59* Gl 59% ft 

48% X% MncoMx 100 40 13 B00lt«* 4ft 40% +* 

13% S%M.M 313 12% 11* 11* ft 

50 32% NaOhl > OIB 04 21 1501 39% 38% 39% ft 

20% 15* HattaM 231600? 17* 16* 17 ft 

15% 14% Hmn£ ax 10 21 5916 15* 15% 15* +% 

4* 2* Hard toe 393 3* 3% 3* ft 

96% 84* IfertkSi 240 20 IS 19B0 94% 01% 91% -2* 

57* «S* Haem Hurl 083 17 (I 173 49% 48% 48% ft 

27% 17% Nut* tec OM 00 12 286 Z% 21% 21% -1% 

42* 33%fnftik* IX 24 14 1665042% 40% 42% +1% 


T1 7%toj*Or 5047 7* 7* 7* ft 

81% 37% Partite OX 10 151301(0* SB* 51% ft 
44% 34*RqdnSn 17 1274 u44% 43* 44* ft 

26* 1B%Mfii 100 6.7 9 4024 2B* 20% 20* ft 

8O%50%Pnfl00 4X 06 zlOO 67 iiih 66% ft 

51*44*ftenay 1» 40 21 4409 40% 48* 49 ft 

24,'a 21%PanpBO 1X 606720622* 22 Zft 

Bft 45RH09 IX 20 13 1012 50* 49% 90 ft 

Z% a% tortdrx 054 10 16 564 31 30* 30% 

a* 31%flaopEl! in 50 11 482 95* 34% 34% -* 

35 Z7* RapBdiaM 024 07 X3899 33* 33% 33* 

3B*26*topdC0 006 10 49445151)36* 36% 98% ft 
77% 57* Ptottm 068 09 33 4454(178* K% 77% +* 

14* 12% Mira Fm IX 90 10 113 13* IS 13% ft 

4% 4 Punm Bax 042 100 12 165 4* 4% 4% 

37% 31% PlOta 000 24 « SB 34% 33*33* ft 

190* HftPBza in 10 3118990100* 98% 90% ft 

24*21*PG8E 1X 40 162293 0X 84% 25 ft 

41%27%PMMg IX 14 3118299 31* 30* 31* ft 

79 07% IWW 200 20 11 3427070% 77% 79% ft 

20* 15% PM9UMK 001 AD IB 287 2D* 2020%ft 

48%KMFfttUTZ IX 18 15TWZ79 43* 41% 41* +1% 

98 XFMfeti 002 10 I8 31X M* 54% 54% -1% 

48* 37%IWz IX 34 11 9311 41% 40* 40% ft 

l4*11*PBnH 015 10 18 69 13% 12* 12* ft 

B% 6%PrndMP 024 30 14 476 7* 7% 7% ft 

10 ftUccttOd 048 5.1 S 111 9% 9% 9% ft 

25* 22MHMNG T2Z 01 13 157 24* 2A 24 -* 

Zt%1B%ft(MkPpi 016 07 196822(01* 21* 21% ft 


14% 7* NEUd 
49% 44* NSZPn 
77% eftKTlb 

* * HDtoQMB 

v% 71* Mtop 
3(M» Tto %■(■ Mr 


U642 8* 
IK 50 12 1279 47* 
DX 07 38720*77* 

6 205 ft 

100 10 19 2814 66% 
1M 40 18 83 sat 


40% 42% +1% 
46% 4ft ft 

M 95 ft 
AH VOm -h 


Z1% 18% far 1 top a 016 07 19 6822 1)21* 


12* 12* ft 
7% 7% ft 
9% 9% ft 
2A 24 -* 
21% 21% ft 


18% 15FKMkHl 033 10 345 17% 18* 17* ft 

12% 6* HgtaaP OM 00 23 31 10% 10% 10% ft 

27% 2o*nmcoAirrif in 80 17 in 23 a* 22% -% 


28% 24* Wartan 
32* 27*RlttCpX 


18 135028% X 25% ft 
1.10 3.7 12 20W 30% X* 2B* ft 


27 24% PteaarFn 02 00101183 V7 28* 28% 


72% 57% PtaH 
13% 12% FIB* 
67* 53* FHnayB 
32% 26%FUBr 
57% 46 1 2 PttWajA 


002 10 X 1622 X 68% 80% ft 

108 84 V 13 12* 12* ft 

1 GO 2.4 X1829 067* OB* 6B* ft 

018 03 IB 2258 32* 32* 32* ft 

033 06 15 X 98% SS* 55* -* 


22% 15% Fbcar DM 030 1.7 68124(0 17* 17% 17% ft 
16% B% ftjOtJyB 37- Of- 14% 13*-M% ft 

29% 25* PfeanCmk 230 75 f 377 u»% 29* 29% ft 

15 12% Warn i 012 00 171087 14% 13* 14% +1 

5B* 47%JWGp (UO 04 10 1854 53% 5B* 53* ft 

44* 36% «C Bk 108 3.4 13G9BB 43% 42* 43* +1 

33*ftJ0nPmd 012 03 32 1048 X* 37* 


4B% 38% AM OX 10 273SDU5O* 4B% 49% +1 

45%41%nqtoJ 19 Bit 48% 45% 45% ft 

51% 42* WyGrani 042 08 Z 62u81% 5D* 51* +1* 
16* 13*R*BSIMi 07H 50 42 398 15* 15% 15% 

12% 0% Portae he 032 00 8 8 10% 10% ift ft 

ia%13%fWWg 008 05 BX 1ft 18% 16* 

80* 71 MSeagx 144 10 X37S3 82% B1% 81% -1* 

45% ant* 1.70 4.1 19 659 42% 41* 41% ft 

25* 21% PtfSP in 7.1 121171 23% 23 23* ft 

24 19PWL 107 80 102048 20* 20* 2B* ft 

52% 42%Pnto 044 08 Z3 7346 u53 51 62% ft 

58* (SftEddon 004 00 X 043 a57 55* 57 +1 

26% 19% Ram* 002 10 »2133a25% 24* 24* ft 

38* 17* Mart 191299 X% X 2ft ft 


16* 13*IWFdg 
89* 71 MSeagx 
45% XNtor 
25* 21*MBP 
24 19PWL 
52% 42% PIZ* 

SB* (BFtottaa 
26* lB%ftmk 
28* 17* Mart 
I *PrtaattLP 
130183* noefik 


i is it * aw. 

in 10 2714884(1132% 128* 132% +2% 


80% 82* Rim* Oh 024 00 181274 80* 79* 


37% 26%Pramw« 271180(07% 36* 36* ft 

46% 37*P(dUg 072 10 15 197o4ft 45% 45* ft 

59%48*ftnCW 072 U 1716238 54* 53* 54* ft 

80% 4B%Ftedng 1.10 10 12 8912 58* 57* 58 ft 

62 GOtoSarr40B AM 6.7 d 81 81 61 

100B7%F«SanCU 7.15 70 ill 9ft 99% Oft 

29% Z* toSaGG 016 80 10 3389 26* 25* 2ft -% 

20>2 15% PhSNlalln 069 40 104907 17 18* 17 ft 

30>2 X* MSB On 3.1 26 638 28* 28% 28* ft 

X 23% togdS ■ 104 70 13 567 X* X 26* 

50*41%W 052 1.1 16 110 48 45* 48 ft 

34% 77% FWe OM 08 12 438 29* 2ft S% ft 


10* 9% PuknHoflT 086 8.4 
7* 7* RrtnMGr OX 80 

14 i3%tobmi« on 80 

11% iftnkHPMi OK 7.0 
8* BPtrtantttt 009 85 
8 7* WnuPraa 066 8.4 
40% 34*UaOg 1.14 2.7 
15% I3*0umra 040 2.7 
Z7* Zftduanag 060 2.1 
M% 35*OuedlUO 
4012 34*(7l«t>g IX 11 
TBMIBgtUckffly 004 1.1 


066 84 143 10* 10 10* ft 

on 80 321 IT* 7% 7% ft 

096 80 89 P14 13* 13* 

OK 7.0 M 11 10* 10* ft 

009 85 2X 8% 8* 8* . 

066 8.4 1006 7* 7% 7* +* 

J.T4 2.7 Z135M Ml* 40% 41* +1% 

040 2.7 34 633 18* 15 15 ft 

080 01 11 EffluX* 27* 28* +% 
X d 3ft 3ft 36% 

722 11 15 377 39% 38% 38* ft 

004 1.1 10 857 23* 21% 22% ft 


38* 31% RU Carp 068 1J 9 92 32* 32* 32* 

13% 10*ROC7riMfl 1110 12% 12* 12% ft 

87* 71% WW IX 10 22 1798 M* B2% 83 -* 

18% 1fl*RaaccGv in 08 X 17* 17* 17%' ft ■ 

W% 6ft Reycta! 056 00 123170 88* V% 87* ft 

25niL77RayJumF 032 10 8 no 24% 24% 24* 

41% 35% toRrtar 1X 20 185 Ml* 41* 41* ft 

31% 41 % Roitm an T J 14 5CB4 47* 48* 47 ft 

41 X* ReadQA z in 79 121437 23* Z% 22* ft 

Si Si ,711BB =% ft 

52* 37* Ream DX 00 18 3144 40* 38% 3ft -1* 

12% 6% Hetence 032 20 X2940 12 II* 11* ft 

65* MJMutrz 104 20 12 CM SI* 81* SI* 

44% 37*naptoeffi 1 .02 24 1 3 3236 42* 41* 41* ft 

9ft X*ftW 104 10 13 185D SB* M* 95* +1* 

H2ZL 63 BOB 4ft 40* 40* ft 

17% 7*RmShms 12 63 10 0% 0* 

20% 15* ROW IS 219 18* 17* 17* ft 

14* I2*nnmcp oib t.i b ids i<* m% 14% ft 

30* IB*Rni«A 032 10 17 4633 21% 28* 20* ft 

»% SB%Rd)att 1.40 2.1 435244 V% 65* 88% -ft 


!£* ’ 28 1J 24 1852 75% 73% 75* +1% 

«% 37*HWd on 1.7 22 5689 47% 48% 47 ft 

to* 27WR» 2.05 60 183009 Z* 29* X -ft 

2ftl7%ffllT1 11«4X*i?Z^ft 

44% S*MMrtHal 37 1ES 42% <1* 41% ft 

2% WBtoffi in 01 8 837 18% 19* 10% 

70* S% RtM 1.18 1.7 24 44X 68* V% 88 +% 

t ARoamlflara 001 10 (50 B * * 

M* TftRrtnH 180 20 14 33EO 81% 81* 82% ft 

.23 l«j» RBtr 59 1033 17% 10 1ft -1 

3* 1*nttn£m 112 2* 2* 2* 

X1B*MflM 060 30 32 70 IB* 19% 1B%~ ft 

020 “14 Ift 14 +%. : -. 

*® M flffl a 27* 27* ft • 
241,563 1ft W* W* ft 
185166% TOKO 402 2J IB «901tt«* iez* W% +1* 

tft 11%tojc»W 1.1S 80 577 12% 12* 12% . 

_X21* «<innd 0® 14 25 4M6 24* 24* 24* - ; ^ 

17% ly+ axto* OX 21 14 159 16* 15% 15%. * 

30 17 233 ?1 20* 28% ft. 

>S®48 28% 29* 2ft ft - 

33% 27% ftjxSuS OX 10 4141 u33% ax% iftVyj 

14 11* y ap OIB 10 13 124 tf! 

“ * B i a «^ 20 & of, a - 0 ./-. 


3ft 25%SAflMg 

S 58*SPSTa 
ll%GaHieR 
32* 16* aatagVSc 
18* 14*SteN 
X42*Sartwy 
93 63% SUocCUp 
16* i5&Joal0Pi 
72* 57* EJFne 
39% iB*GaksMdg 
5* 3 MartCip 

122% 89 Sato (tea 
17% l4*MUMBBr 
61% 48Sfltomr 
18 12*SaSbF«Bh 


29* ft 
flflb 

17313.1 12 0 13«i 12% T3lf +V' 

39 1050 29* 2«% 24% .ft 
«UB 23 15 89 K* 18* 18* ft 
09817 46 44* 45* +* 

OX 03 26 337 82 78* 78% -3 
605 00 12 2u 18 IS ft 

in 2J 1043* 71* 66% 70% - ft 

32 <658 2ft SO* +% .. 

48 4 3*. 3* ft. . 

IX 10 15 2796 121* lift lift -ft 

33 344 K* 18% 18% 

M4 10 7 4497 S3* .51% 5ft ft 

16M 14 13% 13* ft . 
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fMAMid fauu jmrioB PUP 

55*2 ? K^* 1 * *oq m s ia. ®% *% «» +% 

2&2iE£ “* “.awn 43% 55 «% ft 

,JS 32 ist29ffl 57% 50% 5B% 2 
- g^^l gtMO p in 00 12 1205 23% 34% a ft 
.-•- j-.ft ?*"**_• • na 3J3! 107 t|| pj 6% 

‘ £2S2? fflP 32 1059 47% 47% 47? 

■ -■» 63%ScM>|x 152 15 24888*08% BP, Mi, JL 

*S'-2S5^' 1-6 ° «*»wKiiwi5+ii 

••48 12 a 10% ia% 10% 

ra® S&ffi- m 015 283675 87% 57 37% -% 

35%29%Scfc«Ud 060 U 13 307 33?% 83% 8S% +% 

1^1^ aw» 0DG OJ 523858 19 17% 17% J, 

2B% 25 &0taM : dto &4 14 43 2B% a% tft -V 

BV 12%SmfedMBF (LIB 02 ' 77 is * S 


-.» niSCWJx 152 15 24 SK4 a6$*» |n ul. J_ 

*9'2S5^' 1-60 ljama »?SiiSiS+Ti 
;S25. • 1,2 U a 10% 10% 10% 

2'SSSSfi ■ WZBSOTB 87% S7 37% ■% 

35%2HScb«tad 160 1513 307 33% 33% 88% +% 

I^T^ aWBf MB GJ 523858 19 17% 17% ^% 

2 B% atu*m : uo 04 14 43 20 % a% »% -v 

JS% CUB 02 72 13 12? 12% 

15% 13%6catt®f OJB 04 73015% 13% 15% 

!&£•££** m ' «16140SII19% IB 18% +1% 
EM&2SP® 8 1j * u 8 15% 19% 15% -% 
,7SW ® S*'* “% SZ% ■% 
S , ' S5 ?^®" m ,J 8884 40% 30% 40% +% 

-g"" sis ^ ^ 

-T 3 *? 5 "*** 271210 47% 46%. 47% 

-^^SSS» “* 51% S0% E0% -3a 

Jr i’S®* 1J8 5:711 8» 22% 22% 22% 

%&££!& m “ 55 W% «% 

W.WjzSaww*, aa i;« 9SDB lS% 15% 15% +% 

OH) ’2 50 68 18% «% 48% -% 

; 050 M 58 ® «% 55% 55% -1% 

M» 05MBU u36 3G% 3E% +% 
059 . 2.1 18 Sffi u33 31% M *1 
°« M 1396 2% d2% 2% 
S%BS%jS5nm 20 2126 82% 79 7»% -4% 

■B%1T%gWM- UO 25 87 827 12% 12% 12% -% 

1711%a*y«4 052 U 13 130 18% 13% 13% -% ! 

99% SBf& x 454 45 19 38 Bh1D0% 107107% +% ' 

31%24%8baW| 040 15 IT 2111 032% 31 31% -% I 
8% 4%8anm* 191242 5% 5% 5% 

23% 17aMmO 110 05 a 1624 sa% 20% 2D% *% 

28% 27% SenaPac 154 42 12 2B3i£B% 29% 29% +% 

Jl?2E£ W 11 A 1% 1% -% 

32%a%aWk 084 25 15 987 31% 21% 31% 
23%lZ%Stattr 9027 19% lS% 15% Ja 

32% 27%-SbmDH 157 65 29 3484 30 28% 29% 

10% 9% Safer 058 85 31 91 10% 10 10 

2% 2% Mr 288 ft 42% 2% 

26% 21 »|fe« 060 25 11 5H 23% 22% 28% +% 

8% 6%.SLfeU 050 .07 13 195 u9 7% 8% + 1 % 

49% 99%SnWn 26 2421 47% 40% 47% +% 


«» IK, ft A (ta> rm. 

(mm an % e n Hgk idmoh 

54% 40%TBBfl r 050 15 2042(04% 53% S9% -% 

11% 10% IIhrbMH OJB 04 55 If 10% IT 

2% 1%TCObI 24 2 1% 1% -% 

25% »%TBCB&w* 1-18 48 14 741 34% 24% 24% -% 

57% 48% now* UD 1.1 17 1264 U5S 66% 57 ■% 

' 3023%‘MbObx 1.1B 49 10 584 25% 26 25% +% 

118% 80% Xmmx Z7S75 U119 116% 118% +3% 

78% 67%T*BpSA 1.17 1J ZD 507078% 78% 78% 

*8% S2%1Mmc 051 02 1718364 <2% 41% 41% -% 

S7% la £2 322230058% 57% 57% 4% 

5% 18% TodxO&M 021 15 230 21% 20% 21% +% 

29% ZftTnom 9398 2S% 25% 20% -% 

48 XHnni 12D U 30 2244 42% 41% 41% -% 


48% SftlMHK 
57% «% I*!** 
SftWW 

23% 21%TonMh 
48 SBltmca 


31% 24%8baW| 
8% 4%SnM)s 
23% 17Sn*x* 
29% 27% am POE 
ft ftspwni 
32% 27%Sfeo8k 
28 % Ift SBonEr 
32% zftamou 
10% 9% Safer 
ft '2%SUbr 
26% 21Sl|fe« 
ft 6%a.feoi 
«s%s%So«Hp 


44 40%T«geem 350 75 11 34 43% 42% 43% +% 

37%23%TtM)» S 5488 35% 34% 34% ■% 

1ft 9% Taw 112 IB 15% 15% -% 

15 10%ttwr4 OW 15 71214 11% 11% 11% -% 

14% 10% Team 4 1068 12% 11% 12% ♦% 

111% 97% Tamg < 040 12 10 BB20 lift 107% 107% -1 % 

Z9f« 20% Taut U x 050 15 B SIB 22% 22% 2ft -% 

JH 62% DU 080 07 14BS0 93% 91% 92 -1% 

30% 2ft Tawne 040 15 15 43 30% 30 30 -% 

® 31% Tan 210 SJ HIM 37 39% 36% +1% 

4% 2% Tad) Ml 121 ft 3% 3% 

H6% 00 Trim - 250 1.7 S 23118116% 115% 118 + 1 % 
3 2%Thoctmr IB 10 2% iE% 2% 

10% B%TMCw. 36S 8% dft B% -% 

1*% K1MM 051 15 1085 15%d14% 15 -% 

41% ZftHxnftd 24 7254 33% 33% 33% ■% 

69%<3%TbkN Q5B 15171D3SUB8% 68% 96% -% 
4ft 40%1UfeB 1.12 25 »5DZ8li48% 47% 48 +% 

26 S J% Hon M 040 15 14 77 24% 24% 24% ■% 

24%1ft3B0Cm 32 1878 17 16% 16% -% 

52% 35%TUa4r 050 15 22 5183 40% 39% 40 *% 

42% 39% TBWqr 050 05 23 5188 40% 38% 38% -1% 

38 2B% TJGHdBSl 050 11 11 1448 3ft 27% 2ft ft 

45% SftTxMWn 036 OB 1423045% 44% 45 -% 

59%4ftTMM 0^0 07 31 1532 5B% 55% 55% •% 

0ft 45%TManf> 152 25 12 2483 uBI 50% 50 ft 

3% 2%TtfeaCip 371 3% 3ft 

11% lOUtfflPf 150 85 4 10% 1ft 1ft ft 

8% 4%1WD5hp SB 4% 4% 4% -% 


B1%6ftSH)CtMx -1.15 M 26 <782aB2% 81% 82 ft 

SftZftSaBin m 37% 38% 36% -1 

lft 10 Sudor J 062 3.1 18 90 17% 17 17 ft 

4ft 34%Sty(Mr 050 25 17 B&4 4ft 3ft 30% -% 

ffi% 47%SeMm 27 1448 62 60 HI -ft 

57% *5% SaW 156 15^ 2756x57% 57% 57% ft 

28% 24% Sam 072 2515 2075x28% 28% 28% ft 

74%83%SBVX 030 05 32 2746(08% 75% 78% +1% 

1914%Sfl«ya 040 25 221103-19% 15% 1ft -% 

45% 43% SDKxGxp 0» B5 43 44% 44% 44% +% 

36% »Sn«B9» 050 OB 51x38% 36% 36% 


42 37% Tan 
4% 2% Tad Ml 
Itfi 00 Trim' 

3 ftTMUmr 
10% ftTMCw. 
18% K1MIM 
41% ZftHnfiict 
Eft 43%1WM 
48% ffi\TW 
26 20% ibonaihi 
34% 13%380C0BI 
82% 35%TkMr 


45% SftTlflWn 036 06 1423x48% 44% 45 -% 

59%4B%TMH 040 07 31 1532 5B% 5ft 55% •% 

0ft 45%TManf> 152 25 12 2483 uBI 58% 60 ft 

3% 2%TlMCip 371 3% 3 3% 

11% lOTRuPf 150 85 4 10% 10% lft ft 

6% 4%TW0Shp SB 4% 4% 4% -% 

10 7%TohMnCD OJB 5.7 27 148 Sift ft 0% +% 
20 17% Td Bra* 10 432 18% 18 1ft 

99% 38%7bmHO 20 5038 44% 4ft 43% +1 

48%37%7M*n 029 05 23 54 u«% 48% 4ft ft 

04% 5QTcbxrk 1.18 15 13 1227 Ifi4% 83% 84% ft 

37% SSnraQxi) 048 13 18 322 037% 36% 38% •% 

31%25J8Tora 024 U38B8BSU31% 30% 31% ft 

43% 83% TaIMn 829 41% 41% 41% -% 

34% 22%T0biEM 005 02 75 485 25% 24% 24% -t 

31%24%1W1Ul 170*92 29% 28% 29 

3)4% 23% Turn-fee I 152 85 ID 47 24 23% 24 ft 

82% 77%-rntoi 250 2.4 131384 88 34% 84% ft 

88% 76%T1— —bn 0.54 08 12 BB 87% 87% 87% ft 

15 10% TnmatR 028 15 27 M% 14% 14% 

71% 62% 1MK 024 04 » 3888 Bl% 59% 61% +1% 

10 7%T—B|n 020 25 5 2100 8% ft 8% 

22% 1ft Taxmen 0» 15 11 12 20% 20% 20% -% 


24% 21 aumkd 144 05 14 81 22% 21% 3% -% 

37% 295MH1 040 15 10 043x38% 37% 38% +1% 

23 20%5QM 154 54 13 148(23% 22% 23% ft 

2ft 19% ataCDfx 150 01 13 8800 21% 21% 21% 

35SMXGP 153 2.7 15 853x40% 40% 40% -% 

39% 84% SCW 1.78 4J 13 834 37% 37 37% ft 

27%21%SWUr 006 02 U 44BB 27% 27% 27% ft 

SB% Tft60u0«6B x 052 45 37 449 17% 16 % 17 ft 


15% 11%aa«MBwxa24 15 14 207 13% 13 18 -% 

38 34%SD0MH«V 220 08 15 735158% 37% 88% ft 

12% 10% SpM DM 015 12 401(12% 12% 12% 

8% 7%Sw*xiCp 117 8% ft ft 

1S% ft%femD 018 15 3 Si 8% «% ft 
<7% 41%S«M 152 25 10 SOI 047% 48% 47 ft 

48 3ftS>Uf LOO 22 177835 46% 45% 48% ft 

55% 37% SK IB S5% 55% 55% ft 

42% 28% StJufaMl 354089 35% 34% 34% ft 

21% 1ft SU Dan 5 Wt 17% 17% 17% ft 

aSftSrUBnci 080 14 18 10 58% 58% 50% 

14% 13% SU WOr 032 22 19 138 14% 14% 14% ft 

8% 5%ShaS*U 0.12 14 M 807 8% 8% 8% ft 


10 7% Traflpo 020 2J 

22% 1S% Taxmen 020 13 

5B%<3%Tta#x (UO 1.1 

38% 31%1)PCbx 030 85 281 750 37% 38% 37 ft 

50% 37% Tradugar OS 07 13 38 4ft 48% 48% ft 

35% 33%TnOrtZ5 250 72 M 34% 34% 34% 

lft 10 Titan: A 320 1ft 18% 18% ft 

44% 35% H*— sf 054 14 IS 2737x44% 44% 44% ft 

28% 23% UlCn 054 2J 33 798 B 25% 25% 

3048 M% Unto on 25102773 27% 26% 29% -% 

53%32%71taAf 59 1227 38% 37% 38% -% 

2% 17TIHM 050 33 15 408 18% 17% 18 -% 

16% 14 Than BP 3 440 15 14% 14% +% 

ft 020 3.1 18 91 6% ft ft ' 

54% SOHmm- 058 2J 11 5545 33% 3ft 32% ft 

7% ftlMUito 014 25 118 ft 5% ft 

S lftlMOCM ' 005 03 19 510 lft lft 1ft ft 

21%TUklDfec 070 29 8 65 24 23% 24 ft 

51%-fycxta 020 03 a 8029 (£3% 82% 82% ft 
2% 1% Tutor 49* 1% 1% 1% 


(UO 1.1 1515874 57% 55% 56% ft 


ZB% Z1%Stf>Ba 088 25 18 
30% 24 % a— on . on 35 12 
31 248Mnnto 1.12 18 13 
4126% SOM 074 15 a 
46%2S^SWBn 080 14 23 
31%Z7%Sfemt 072 24 10 
84% 8ft ShMEp 080 05 22 
35%29%8U<feSi 088 23 15 
17% IftEMflor .038 21.13 
3ft SftSnStm ' ' 35 
14% li%SiS 8 

32% 27% StariBSan .18 

ft ftSMAu 012 15 7 
38% 31% StaaUW) xJLOO 15 
17% ftSkxaCM 


088 25 16 158 23% 2ft 2ft ft 
On 35 12 55 25% 25% 25% ft 
1.12 16 13 450 30% 2ft 2ft -1% 
074 15 » 908 30% 38 39% 

040 14 231012 43% 43% 43% 

072 24 10 54 30% 2ft 2ft ft 
080 05 22 1644085% 82% » +2% 

OH 23 15 243 34% 34% 34% ft 


24 15 213 34% 34% 34% ft 
21.13 tt 16% 1ft 18% ft 
' ' 383587 3ft S% 2B% ft 
8 98 11% 11% 11% ft 
.181157 32% 31% 32% ft 
15 7 25 8 9 8 ft 

15 8751141% 38 41 +1% 

4611 1ft 10% 10% 


54%33%Sm* 116001 37% 3ft 38% ft 

42% 26% 9HK 21 3488 42% 41% 42 ft 

S 9%SMdx«g 020 14 2M7 13% 12% 12% ft 

14% SkraKgf. .080 55 12 482 18% 18 16% ft 

50 415MBn 144 24142248 4ft 4ft 48% ft 
ft 4%SxxBix W 042 84 7 78 5% 8 5 ft 

■ 51 3TSmmr , 040 05 2D4154 45% 44% 45% +% 

4ft4ftSn*. . 048. L4 » 1238 4ft 48%. 48% -% 
Tl% I0%annctfx UO 08 32 148X11% 11% 11% ft 
54% 44% Sam 050 1.7 184708 54% 53% E3% +1 

25% 22%&4*rtr " 024 15 13 406 23% 23% 2ft ft 

3Z%28%S0Mto|i 1.90 32 12 1756 S% 30% 31% ft 

22% n%8afei Hlir x 0.10 05 491 #22% 22% 22% ft 

S7.11 aeSjwWTlC 008 02 251809 33% 33 33 

10 8%Synton> 020 25 13 23 9% 8% 9% ft 

2B%UJ7E6miaFB 1UB 14 28Sn25%25%2S%ft 
38% 29%Q—o . 080 14 20 7IHB 34% 33% 34% +1% 


5% 4 TEEY&fcr 020 

47% 37%TCFFtaaK 150 
ID 8%TOKiB4 084 
75 BSUXDniMO.n 

1 % QTISHox 

48%38%TKX 040 

27% l8%1M > B0fl an 
55% 47% HW 154 

2ft 22% m—M 051 
9% 7%7WnW 
4ft 3ftTW«1» UM 
14% 11%1Wm 


35 19 2GB n5% 
33 17 3265 43% 
17 312 ft 

08 38 124075% 
282 01% 
05 20 25(7 49% 
48 ID 600 22% 
25 95 2752 5ft 
245 24% 
4 830 8% 
IB 20 1706 47% 
152587 13% 


5% 5% 

42% 43% +1% 

8% ft 
74% 75% ft 

1% 1% ft 

47% 47% -1% 

22% 22% ft 

54% 55 ft 

21% 24% ft 

ft 8% ft 

47% 47% 

13% 13% -% 


11 BURS 
38% 29% USB 
34% 25% (JET 
60% 5ft UN. 

25% 21% US Cap 
14% 10% UK fee 
28% 18% (Man 
33% 28%IMtacx 
23 1ft (Wot 
oft ttiMbrx 
2DI%W%LMN 
52% «%lftCxBV 
90% 40%lfeCBH 
24% 18% (Han Cap 
50 48 M3JOX 
85 80Ufi45Bx 
39% 34%I8 Bk 

eftsftiww 
48% 38%UWHWX 
23% 17% IHoaltam 
7% 5%IMq* 

.12% 7%1MC0BI 
3ft Z3>2UkMH 
16 iftUOonBft 
27%zftumxmri 
55% 42% UHUe 
82% 23% (Mm 
8 ftUttWBl 
M% iftOkMoMW 
13% iftlfWf 
23% i8%uaw 
38 25% US Rhr 
29% 23U9KHX 
4ft 32% UOJCp 
47 29% USSOq 
79% B6%UHTK 
18 % ISUHHfer 
44% 25% Ur*** 
37% 32IHiRnhx 
22 % ift um UBI 
33% 27% UM Qpx 
45% 86% Umax- 
7ft 57% UHHx 
39% 31% US fed 
37%31%I»NW 
28% 1BU9RM 
38% 2ft USA OHS* 
34% 18%IEAIr 


13 125 ID 9% 8% 
73148 35% 3<% 35% ft 
152 5J 11 9785 28% 27% 2ft ft 

10 2949 75% 72% 74 ft 

154 02 18 817 24% 23 2ft ft 

n 182 14% 14 14 ft 

150 08 7 5935 24% 23% 34% ft 

044 14 18 539 32% 32 32% ft 

012 08 15 148 21% 20% 20% ft 

224 25 20 91 HTIOlOft 110 ft 
435 22 222518199% 197197% 

150 35 53 2488 51% ffl% 49% -1% 

075 LS 11 5214 SO 48% 49% +1 

27 73 21% 21% 21% ft 

150 75 5) BSD 50 H 

4J0 75 JO « 04 64 

254 85 13 1475 37% 37% 37% ft 

L72 25 10 341905% 85 65% 

L5D 12 21 1*7 46% 45% 46% 

020 15 94438 10% 1ft 19% ft 
2571 5% 6% 6% ft 

IB 373 9% ft ft ft 
074 25 172023 3% 25% 25% ft 

151 75 271181 14% 14% 14% 

020 07 14 401 26% *% 36% +% 
053 01 2513916 50% 48% 40% ft 
22811511 570 2ft 28 28% ft 
02B 35 12 178 7% 7% 7%ft 
132 92 81 14% 14% 14% ft 

45 2 13% 12% lft 

020 15 t4 4054 21 20% 20% ft 

•» X& « 29% 30% ft 
6 537 28% 2S% 25% ft 
OJB 25 14 171B Hlft 48% 4ft ft 

018 05 22 8074 35% 34% 3ft ft 

154 1.6 21 53B9 78% 7ft 78% +1% 

052 5.1 18 311 18 17% 18 

M B84 42% 4Z% 42% ft 
LD4 25 14 340 35% 35% 35% ft 

1J0 85 11 82 IB 1ft 19 

156 15 12 987 31 30% 30% ft 

090 25 19 8512 3ft 38% 39% ft 


090 25 19 8512 3ft 38% 38% ft 
1.14 15 20 930 079% 7ft 70% ft 
172848 35% 3ft 35% ft 
114 11 13 6372 3ft 35 35% ft 

14812 18% 17% » ft 

USES 34% 34% 34% ft 

5 8887 33% 32% 33% ft 


AMEX PRICES 


am* 

1117 WR 0 Bm Pm 

U» -Bn k 1 E Hk up lux (fern am 

9% 8% USLHkc 082090 9 9ft Oft 

28% 23% USCII On 27 14 7123 2B% 27% 27% ft 

33% 25% USX US 150 13 8 2945 30% 29% 30% 

17 12%USXDSQf 020 15 22 189 13% 12%. 13 ft 

3% 25% map 1.7B 15 ID 439 Z7% 26% 27 ft 


74%84%UFC» 152 

36%28%«X0Ex 052 

8% B% VXHIoc 020 

25% 17VWXH91 
10% lOWMfepMr 072 
29% 21VMOM 

50ij 47%vatasflsi an 
43% 29ftmr 
54%s%va«m 

14 13% MU 158 
I7\1«%1IM 032 

73 88% WE8F550 550 
27% 21%VUnykf 
35% 24% Kin toe 
48% 4O%V0d3km an 
ft SWMBOr 
71 5D%vmx0ox 258 
67% E5% WaU 158 


2156 15%«MSM 
n% 28% HR KOKH X 250 
29% 25 HU— toe 

64% 53% HU* x 150 
OJB 

4% 3% Uhtooca 
47% 38% toman 048 
35% 25% HMroCS 05B 
2ft 22VKH1 027 
108 BBTzWllmx 152 
22% 10% MstEmor LOO 
25%20%Wuh8L 1.18 

20 27%WBnM 158 
36*325% HMiPBx 456 
8% 6%WHptNn 
30% 21% WOkJs 048 
B% 3% WUma fad 008 
38% afttotortBI 
lft 14%llbbO(D0| 020 
44% 40MMi4> 258 

3% 2%«M0xiS 
92% 27% NHMi OS2 
18% l5%Wtfmn • 052 
320% 24SHMFX 520 
23% 18%mnd|IB 024 
29% 27 HfaS CD x 055 

18% 16% Warn E 
75% 57%WNtn 
77% E2%MHH 
21% 14%«Mntex 020 
31% 20% Omta £10 
20% 1B%MHgB 020 
30% 25 %WMpk 129 
30% 2SHMC0 058 
50%42%9l9ilwx 150 

17% 11% Mxv 012 
52% 45% M*H <26 
22% IStfVMetM 
24% 21% WU— 042 
12% 0%mttalB 
3ft 33%Mcsrlnc 1J8 
47% 38% Mbs 1.04 
8% 5% mm 010 
14% I2«ixkid)uf 020 
36% 29% Mafic 096 

ft 8% Wnmaago 820 

Zft 23%«tacEn 154 

22 % l6%HtaaO 012 

38% 20% WfeoQxp 040 
28% Z3%HWC(U»X 059 
37% 28HMXT 084 
40% ZftlMHtax 0.13 
23% 1B% HOaMl 
34% 21%HMdMW 
4% 2%MxttSS 
28% 23% WPS ft! 150 
62% 54%MHMn 078 
42% 32% Wyla Bad 032 
24%i9%nmsW 052 


-V- 

20 15 2252075% 
1J 4 3588 35% 
24 14 8% 

14 1421 20% 
8.7 190010% 

25 2946 23% 
07 16 777 51% 
92263043% 
33 7B21 064% 
85 0 53 13% 
20 20 577 18% 
55 20 72 

31 2450 27% 
2633851 35 

17 291408 45% 
6 ?0 ft 

45 25 269 Bft 
£8 12 5*0 87 


74% 75% +% 
34% 34% -1 

8 % 8 % -% 
2D 2D 
10% 10% 

22% 23 ft 
49% 4ft -1% 
42% 43 ft 

52% 52% -1% 
13% 1ft 
15% 15% ft 
72 72 

2ft 27% ft 
34% 34% ft 
45 4ft ft 
8% ft 

84 84% 

66% 68% ft 


22 1522 20% 18% 20% ft 
72 13 464 28% Z7% 27% 

11 951 27% Zft 27% ft 
£6 15 2910 81% 00% 60% 

UB 23 38 18% 16% 18% ft 

531 3% dft 3% 

15 28 41731147% 46% 48% ft 
£1 151181 27% 27% 27% ft 
15 2134583 2B% 2B ZB% ft 
15 3412194 99% 08 93% ft 

45 16 20 22 22 22 

55 14 946 24% 23 23% -1% 

18 10 510 28% 28% 2B% ft 
T.3 17 221X310% 364% 573% +6% 
342 8% 8% 8% ft 

1.7 627 20% 28% 28% ft 

£4 2 24 ft dft 3% 

201738 31% 30% 30% ft 
12 7 422 16% 16% 18% +% 

5.7 21 550 44% 44% 44% 

302 2% 2% 2% ft 
32 15 47 29 28% 28% ft 

15 22 2018 16% 18% 16% ft 
15 26 3196 277% 289% 276% +8% 
1.1 17SM0 21% 21 21 

15 9 5 28% 28% 28% 

20 827 18 17% 18 ft 

27 4(09 87% 88% Bft ft 
1811187 73% 71% 72% ft 
12 24 489 18% 16 16 ft 

87 13 558 31% 30% 31% ft 
15 38447 1 7% 16% 17% ft 

46 11 32 28% 27% 27% ft 

10 15 1281 X 29% 29% ft 

35 25 4313 48% 45% 46 -1 

09 18 759 13% 12% 12% ft 

2J 19 2174 48% 48 48% +% 

24 56 18% 18% 18% ft 

1.7181151 24% 23% 24 ft 

483 11% 10% 11% +% 

45 15 30G 37% 33% 36% ft 

25 20 4815 44 % 43% 44% ft 

15 10 29 5% 5% 5% ft 

15 80 404 13% 13% 13% ft 

25 24 2188037% 39 37 +% 

11 10 252 6% 6% 8% 

65 14 1864 25% 25% &% ft 
07 23 19 17% 18% 17% +% 

1.1 2374 » 35% 37 -1% 

22 21 51 24 23% 23% 

22 3013481 30 29% 29% ft 

03 31 981 38% 37% 37% -1% 
18 5804 21% 21% 21% ft 
44 24 23% 23% ft 

7 250 3% 3% 3% 

74 14 240 25% 25% 25% +% 
1J 29 1734 61 58% 50% -1 

09 12 490 37% 37 37 ft 

1 J 15 2® 24% 24% 24% ft 


- X - Y - Z - 


83% 51% Kan 

a 43% XU Cop 

20 % yadae Effir 
55 37% YMH 
5 4ZOBB 
13% 0%ZoMB 
27% 24%ZadBilfedx 
7% 7% art* toe 
23% 17%ZDn> 

11% 10% MOFd* 
8% BZMfeTotl 


128 £0 1713971 
080 12 17 84 
130 85 13 18 
048 15 14 1828 
48 
505 

150 17 12 IS 
073103 255 

012 06 14 150 
1.18 WJ 270 
064 9.7 BIB 


085% 63% 
45% 44% 
21 % 21 % 
47% 48% 
4% d4 
11% 10% 
Z7 26% 
7% d7% 
20% 18 
11 % 11 % 
* 8 % 8 % 


ftto DM Wpiw *T &tol pat Ct FT UunnftK 

Uatam omnim bu— d. hbUb ul aMdaad ora unn—l ilamma—cm la— ad 
— m aaa dKUmn. Mu (feoH n aaom 
■Hm laafr Xu. WE p m -t ai —n * nflto. oto-rtto* ihuw S— rtjr 
apt >.«Hlimad a nx-oofu. yto-yWl 1 — ■ fa U. 


$ FT Free Annual Reports Service 
You can oM*n Ow currant Braid rwwts and If anMds 
qratatp rapnta ol any companies on ttai US exeb—oes win 
a f syndioL To onlor reports ring (htn— Hand Access) 
1-804-3204007 or gtai tbe names of n» caapa d tt *twso 
reports yoa want and fen 1W request to (tnternafional Accra ^ 
1-804-320-8135. Repvto wB be sent the next aaafdng day, 
ndbject to awr labB ty. You can atao ndar radhc at Ml p# 
wwwJdtauaanfcoHdn/Tt. 


ft as 

saade Ha. E MOl 

Adrllfepn 17 

Atangd B £ 

AM fee 5 45 

A0BM 831 

Am far Pa 424 6 10 
ArafeH 2468 

***** . 80 

*m#*0* 23 

ASRhia 250 7 S 

Mratacn 13 151 

AadtawA 1198 

AddToM 2405 

AOBHM 1 2D 


bwi town 

12% 12% 
BH«a 
t% 1% 
ra 7% 

42% 42% 
0% B% 
11 % 11 % 
4% 04% 
21 20 % 
5% 5& 
6% 5% 
1% 1*« 
2% 3% 


BSNOcmi 13 3 5% 3% 

BadgoUtr 044 15 17 22% 21% 

BfcHTA* 62 8 2% 

BKIMrf X 088111133 17H 1% 

Baard ifl ft 4% 

Bids Han liO 44 41% 41 

Bo4MA 12 68 25% 25 

Bomar 10011 24 2 1% 

Bom 038 7 815 » 27% 

BmcanAxUn 29 37(824% 24% 


12% ft 
fSd ft 
ft 

7% ft 
42% ft 
5% ft 

11% ft 
ft ft 
20 % -% 
5ti 

53 ft 

1A 

2% 

3% 

21% -% 
2B ft 
ITS ft 


25% -% 
1% ■% 
27% ft 

2ft 


Contra 02014 174 3ft 35% *% ft 
QfKaAf 081 18G 4& ft +« 

CmS&d 18 51 26% 28% 2ft 
CduTen 262 10 9% 10 ft 

cmpHrac 3 1% ft ft ft 


Strafe Ok, E 100a 0#i LouCbm Ctaag 
CtxrcdRrA 15 ffl 6% 8% 6% ft 

GnaXTAxOM » 248 10% 10% 10% ft 

Crown C A 11 30 13% 13% 13% 

CraoaCB 10 a 12% 12% 12% ft 

(Udc 038 15 51 24 23% 23% 

Cytas 71 ft Bft ft % 

Utada 489 2% 2% 2% ft 

Baton Ca 048 21 S 13% 13% 13% ft 

a* ear 00 m sn 5 % aft 

EcatEnA 032 55 80 7JJ 7% 7% ft 

fMtoxHi at 40 ft aft ft ft 

a*np» TO 15 15 IS 

E^dH £80 243 37% 86% 87 -% 

FUfadB 070 18 « 30% 30% 30% -% 

fMA 120 13 6 65 65 65 -% 

RxodLa 982477 37% 35% 37% +1% 

FnxpBHCfXM0 10 137 3ft 0% 9% 

Banai 050 14 108 20% 18% 20% -% 
BbMhAG 1341 38% 38 38% +1% 
6— (FdA 078 23 413 33% 33% 33% ft 

cut tor 070 12 554 17 18% 16% ^ 

ft*( 488 U% d% % ft 

Had* 76 % ft H 


Ok E IOSi H0b InarCku Cbog 


4/SEdbseUayS 


Ok E lOOs H0I larOwCfaa 


HBdrox 032 189439 24% 24% 24% -% NTTM 060 21 W6B 44% 43% 44 -% 


HeattiQi d % % % Nffl 

Hrico 010 S 20 22% 22% 22% -% Pegwsfi 

ttraM n 118 18% 17% 18 -% PaH 

HmafaaA 10 22 ft ft ft ft HK 


7 IS 13% 13% 13% -% 
n 937 6% 8ft 6% -it 
3 » 7 8% 7ft 

1J4 11 40 13% 13% 13% 

20 25%d26% 26% 


kafeanCp 016 17 180 12% 12% 12% ft feoaoBratf 20 26%d25% 26% 

hL Cans 745 5% 5 5* +A 

37 368 11 10% lift SJW Cap x 228 11 38 a50%51%+1% 

fan 7372 Bft 8% 8% 


J— Bel 72 38 2% 2d 2A 

JTSCOP 22855 1% 1A 1ft -ft 

KtoarVCp 25 65 3* 3% 3* ft 

KrwEqx OJO 28 375 18% 15% 18% ft 

Laura OOB 27 257 8 % 6 % BA 

Lynch Cp 26 4 90l 2 88 % 88 % -% 

Hasan 23 1 22 44 43% 43% ft 

Mufla A 05! 12 IBS 30% 30% 30% -% 

Wramadfa 2139 BA 9% ft ft 

UM4 zl) 08 % 8 % B% 

Hong A 14 17 24 23% 23% 

HSR End 121 81% 1 1 ft 


Tad Prods 02013 15 9ft 0% 0% ft 

TeSOata 0/42 62 zO 36% 38% 38% ft 

Thenada 28 799 1B% 17% 18% +% 

-nwram 23 312 32% 32% 32% -% 

T<OTM 030137 927 9ft 9% 6% -% 

TwnCatry 0 X A A A 

Tdfaic Max 7B4 16% 18% 16% ft 

utfooM a to 1 % 1 % i% 

UHRMH 207100 1% 1% 1% ft 

USC084 15 385 26 25% 25% -% 

HacmA 94 1560 28% 28% 28% -% 

VkorB 95 8832 29% 28% 28% -1 

WBCT 1-1219 30 12% 12% 12% 


WHO* 4 119 7A B% 7A ft 1 Wranfa 


H l dl 1 



Have your FT hand delivered in 


Portugal 


m. E HDi ew ua lae Efaq 


- A- 

ACCCOp 522123 18% 17% 17% •% 
AcdataE 2072 ft 4 dft 
AofexnQl 33 6494 15% 14% 15A ft 

Adap&cb 402128 30% 38^ 37% -2% 

ADCTri 4915359 32% 30% 31 -% 

AfeenADH 016 36 3 41% 41% 41% ft 

AdDOeB 020 203794(147% 44% 45% -1% 
A* Logic 11 402 11% 11% 11% -% 
AdrPtdym 280 8% 7% 7% 
AfaTdd— 2190x40% 38% 38% -1% 

Aha* 044 99426 25% 24% 2ft ft 
AtraiB 053 86896 23% 22 22 -% 
MEqr Q24 ig 99105 % 35% 35ft ft 
AkZDMHx IS 12 239 08% G6% 08% +ft 
MBtX Oni5 3B> 27 26% 26% -% 
ABCom (U4 12 10 18% 18% 18% -A 
ttnOrfl 05613 TO 39 39 33 0% 
APnin IIS 8 7% 73 +% 

AAdCap* 18* T7 475 19% 19 19 

Aid Cap 1.70 9 67 15%d15% 15% +% 
AtaetbC B 21 2S 2% 2% 

Ala Gold 25 2541 2S 2i! 2% ft 

ABoa* 41233)6 52% 51 51A -1A 

AioBtts* 080 11 1322 54% 53% 54% ft 
AraCfttoy 5 39 10% 9% 10% 

Am Haag 75 2233u26% 25% 26% -% 
Am SUM B54 6% 6% 6l 2 ft 

AmFrtwys 49 181 14% 13% 14 

Am&tt 068 15 7329 U34 33% 33% ft 
AnfedP 3788 % B % 

AndOn £80 9 25 82 80% 80% -1% 

AndRadf 1911004 21% 20% 20% ■% 
Amgankc 2421826 82% 61 61% -1% 
finmdiCp 021 ft 4% 5ft 

Analogic 020 22 4*0 32 30% 31% +% 

Andysbx OS 34 035 36% 35% 36% -% 
AnsnoeUm 100 11 B4u1D% 9% 10% +% 
Andrew Cp 2517773 30% 28% 28% -1% 
Apogee EnxOiB 15 943 14% 14% 14% 
AppUat 2354917 61 58% 50% -2 

ApptaC 7184 17% 16% 16% -% 

Appfebea 007 21 4177 27 25% 25% 

ArtraDr 024 25 399020% 19 20% ft 
AfcCat 024 12 322 0% 0% 9% +% 
Aegonaix 1J4 28 28% 28% 28% -% 

ATttS&M 1732 5% 5% 5% 

Arnold to 044 15 51 15% 14% 15% 

*tno& 1317 2% 2% 2% ft 

AmndCon 499147S 51% 48% 49% -3 

AapectTd 20 8189 24 23 23H ft 

AST Rercfe 671 ft 5£ ft ft 

AMneon 200 13 40 7% 8% 7% ft 
Annto 1425670 ffl 27 27% -% 

AusSys 2413 ft ft ft ft 

Aukfek 024 45 8250 o40^ 38% 40 +1 
Aukdrdo 1SS3 ft ft ft ft 

Houfata 7 1012 17% 16% 17% ft 


- B - 

MB 70 338 B% d8 
006 162 B% 7% 

040 10 ffl 17% 17% 
204 ft ft 
13 773 25 24% 

084 12 120 25 24% 
1.16 11 415 43% 42 
048 15 045 2ft 25% 
15 6958 33% 30% 
080 17 295 23% 22% 
084 26 ffl 4ft 4ft 
35 2803 26% 25% 

aeio 39 10 9 % 

63 in 1312% 
080 131239 51% 50% 
012 15 1S3 18% 1B% 
21 782 6% C% 
4418123 37% 35% 
040 18 9661 17% 16% 
1JM 15 22 45% 44 
3118546(151% 47% 
032 281506 14% 14 
31 1801 22% 21% 
1450 7% 6% 
58 ffl£9% 20% 
05 17 838 24% 2ft 
197 33% 32% 
IjOD II 45 30% 30% 
4840 9 8% 

158 2% 2 A 
285681 30% 28 
048 10 ffl 33% 33% 


Biit ft 

711 ft 
17% 


25% -% 
38% +5 
22 % -% 
4ft 


36% -1% 
17% ft 
44 -1% 
48% -1% 
14 

21% ft 
6% -ft 
20 % 

23% -% 
33 -% 
30% +% 
8% ft 

2ft ft 
26 % - 1 % 
33% ft 


-c- 

CTec 61 447 27% 27% 27% -% 

CrtnaOnOffl 14 35 13% 13% 13 % ft 
CSODCp 759 7% 7% 7% -% 

COgena 854 8 7% 7% -ft 

Cal Mbs 35 13% 13% 13% -% 

cram 15 170 B% 5% 5% 

Cndtes 37 2387 ft 4, 7 < «ft +J8 

canon me 049 34 109 tH30129%129% +4% 
CatknQo Q» 21 283 43% 42% 43% +1 
QscslBCm «&64 £% 33% 33% -2% 
Canada 036 10 ffl 15% 15% 15% ft 
CangSx 01016 260 10% 18% 10% -ft 
Cage* 1238 6% 6% ft -ft 

caicp 18 6 6% 8% a% ■% 

Can kmr 309305 34 31 31% - 1 % 

QdrtFU On 15 S57 29% 20% 20% +% 
CnMSpr 15 147 19 18% 10 ft 

Chandfer 12 45 5% 4% 4% -% 

QBpferlxIJO 162368 47% 45% 46% ft 
OnaSh 1535 5ft 5H 5*2 ft 

CfaecktMn 1010 lft lft 1J4 
CnerUb 17 ffl 18 W 18 

CUps&Te 65572 10% 0% 10 -% 

Chinn Cp 5BI310B 20 18% 19% -% 

Cfenm 1 J4 17 4BSu74% 73 73% J 2 
CfadasCp 030 32 2B49oE0% 58% 9% ft 
Ctoeoi 143 137 13% 12% 12% -% 
CbiwL* 13403 10% 9% 0ft -lft 

OxoSye 3712BB 59% 56 57% -1% 
Ora nr 212 1ft 1ft lft ft 

CMKt 22 ffl 54 54 54 

QaaQntaB 1 JM 24 118 41% 40 40% -% 

CDdaNam ffl 1% 1% 1% 

Ceonexqi *241*1x25% 24% 25,*, ft 

Cqpxa 344622 30 26% 29% +% 

Oodent 21 HM 48% 45% 45% ft 

(Mg- Qffl 26 66 17% 16% 17% ft 

QM68S 134 11 215 22% 21% 21% -% 

Cantor x 024 132477 21% 20% 21% +% 

CmcStA 009 T296 16% 16% 16% -ft 
I OnHASp OJB 10in 17 16% 16% ft 
OanretWanW 14 108 48% 45% 45% J 2 

CknonC 2582 29% 26ft 26% ft 
DaapLtoa 1621 2% 2ft 2ft -ft 
Capon* 2496 10 9% 9% -ft 

tamtam 455 12df1% 11% -% 

Cm&m 21 3% 2% 3% t% 

CDtdOda 81880 14% lft 14% ft 
COOOSA ’ OSO 17 4894026% 24% 25ft +ft 
own* 863 5% 5ft 5,1 

CDffifiU 050 8 432 26% (23% Zft -2% 
Coaco 2520693030% 26 29% ft 

Comuco 71921 13% 13 13% -% 
Oskar B Q12 254726H29A 28% 23% -% 
oreanadi 2139640 ulB 18% 17% +1% 
Crown Ffex 1016 6% B% 6% -% 
God » 5B5 14% 13% 13% ft 

Cjftxxgnl 16S 10% 027 127 -58 

Cyrix 6872 22% 21% 21% ft 

CyfeQM 2356 5ft 5ft ft 4ft 


n I* 

Hack Dh E IDh Bfek law LM Day 

Dentil HDI 072 17 IK 1ft 13 lft +% 
OrsEoagy 20 89 32% 31% 31% ft 
Dnafflam 141223 18% 1ft 15% ■% 

DreyGD 024HB 420 32% 30% 32% +1% 
DmgEflpo 47 102 4% 4% 4ft +ft 
Dotal 05B144974 2ft 2ft 25% ft 
Oymctif a ffl 39% 39% 39% +1% 


ff Hi 

tk E Ufa Bpk (*w Ufa EHf 


DSC Cm 

DerlOnou 013 
Dtotoks 


DatfOkiDp 1-20 

jrrnsr^ over your Competitors by havir« the Financial Times delivered to your home or 
Gain the eat: 1 delivery services are available for all subscribers in the business w« u 

° fflCe to Algarve and in Funchal. Please call +351 01 840 82 84 or fax ^ „ 

centres of Lisbon, Oporto, me 
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OkraCp 
Qtt Yin 

<>-•»-»< inn 


-D- 

19526 22% 21 
2100 102 102 
298 3ft 2% 
68 838 2ft 16% 
18 882043% 42% 
298 4% 4% 
44 248 65 63 
33 654u2ft 24% 
3258737 91% 88% 
162575 51% 5ft 
29 ffl 5 5 

SB GO 15% 14% 
573 8% 7% 
391811 30% 27% 
446 ft % 
14 ffl 13% 13% 
23 843050% 50 
230 8% 7% 
aiwm 49l-t 11 L. 


21% ft 

102 *4 
3 

1ft ft 

«A 4& 
4% ft 
65+1% 
2ft +1% 
90% -2 
51% ft 

5 

W% -% 



EegfeFd 

EBtoEmad 

eaTffl 

EtfWl 

QecKSd 

EfeOdfflx 

BwUhta 

EmraiAa 

Endn 

EneoaCop 

Eamp* 

EqrdfaOX 

BDYtate 

ErlcsnBx 

EBdd 

EmvSdi 

Exabyte 


- E - 

18 207 ft 4% 
1505u15% 14% 
(UO 187267 23% 22% 
1673 4% 4% 
12 303 29 2ft 

127 10 161 59% 59% 
3119271 30% 28% 
1279 dft ft 
tB 203 17% 16% 
ffl 1& 1A 

444 2% 2U 
248 3 2% 

4 81 2 13 

028 3315899 33% 33 
79 5% BA 
10 99 24 23% 

53 4732 15% 14% 
6B0 6% 5 

292 II 10% 
OK 26 1373 26% 25% 
IB 70 6% 0% 


- F- 

67 83 ft 
10 163 12% 
CUE 48 1863 44/, 
1.16 23 3022 78% 
4 1040 1ft 
768 11% 
130 IB 231 3 n7D 
1XB 15 3849 37% 
126 161169 45% 
1.16 10 37Bu(4% 
26 4660 40% 
16 733 8ft 
10 221 7% 
013 15 6383 6ji 
013 146112 6[J 
3741690 15% 
S 68 ft 
060191131 27% 
124 12 481 33 

a74 15 8K 54% 
088 15 222 25% 


5% ft ft 
12% 1ft 
43% 43% -1% 
75% 77% +1% 

11% 1ft ft 

II 11% ft 
CB% Eft ft 
36% 36% -% 
44% 45 
4ft 4ft -1% 
30% 40 -1 
Bft 8% ft 
7 7 -% 

6JS 8% -A 
6% efi +4 

ift ift -% 
3 % 3 % -% 

27% 27% 

32% 32% -% 
S2 53%+f% 
2% 25% ft 


GUAM 

BBKSbu 

Baun 

GaadRi 

ew0|2ooo 

field CO 
Gad Had 
fiadyte 
GbbHi 

GentExfe 

Gene toe 

GmynM* 

BnMCat 

Bfason Gt 

QHngsL 

QfflertA 

Sahara 

fihSs 

Good Gup 

G—hfePiq) 

GradcnSys 

Hodfe 

Green AP 

GUDsanra 

6TI Cop 

GKNTSq 

Gjwftores 


-G- 

29 5/. 4% 
007 24 810 33 32 

8 427 2/, 111 

120 % B 

1834819 64% 81% 
6 192 10% 10% 
044 IB 556 20% 2ft 
121464 13% 12% 
3(04 3A dft 
251789 20% 19% 
809 4H 4% 
33200 23% 22% 
3Z7Z 4% ay 
182260 22% 21% 
012 2670 20% 20% 

040 ffl 13%d13% 
250 32 ft 5 
851 8% BA 
451 Bft 5% 
OBD 21 1175038% 36% 
066 9 95 3% 3% 
024 13 ffl 21% 21% 
01614 110 6% 6 

941 A ft 
267 ft 4% 
020 223041108% 18% 
21 5«2 27ft 25% 


Si 1 . 

32% ft 

2ft ft 
% *4 
62% -1% 
10ft -ft 
20% ft 

13 ft 
ft ft 
10% -% 
4% -ft 
23%+lft 

4 -ft 
21 % -% 
20% 

13% 

5 

8% -% 
5?Z -% 
3ft 

3% ft 
21% ft 
0% ft 


HlttSl 

HetenTroy 

HflttfX 

Hototfc 

Home Bad 

Hoi bub 

HndJBx 

HUdingB 

HurcoGo 

Hufe&Tacfi 


- H - 

84 5 6% 6% 

084 11 707 33 32% 
024 16 173 23% 22% 
OJB <42738 56% 54% 
19B2B8 44 4ft 

12 285 10% 10% 
35 179 14% 14 

1320 1ft 1ft 
10 13 10% 10% 
20 374 24% 2352 
080 123780 18% 17% 
17 6466 19%d17% 
038 15 ffl 38% 38% 
056193071 U47 45 
020 28 864 14% 13% 
000 15 7170 29% 29% 
7 3B8 5% 5% 
150592 33 30% 
388 5% 5% 
»5 2% 1% 


56% +3 
4ft -% 


24% ft 

1ft -% 


46% -% 
14% 


3 OB -ift 

5% -% 
2 


towaangei 
rtf Hob 
nfOndx 


15 30 
2 

32 375 
2154 
M88 
1350987 
068 12 506 
12917 
431551 
151 

020 227120)5 
3023 
20 585 
Q2B171446 


Motato mi 

tatetow 21 2226 
totowdc 14 1683 
UdDakyOA 14 272 
taaora 005 15 6*30 
ItoftdHdOx IJfi 29 44) 


18% 18% 16% 

1ft 1ft 1ft ft 
7% 6% 7% ft 

1 % dlft 1 % -% 

15% 14% 14% 

B% 8% 8ft ft 
13% 13% 13% -% 
13% 1ft 1ft -% 
14% 13% 13% -% 

a ft ft +a 

161157% 156 -4% 

2S 2% 2H ft 

13% 12% 1ft ft 
24% 23% 23% -% 
7% 7 7% 

1% 1 1ft ft 

8% 7% 8% ft 
11% 11 11 -% 
22% 22% 22% ft 
21 IB 20% *2% 

20ft 20B20ft+12% 


- J - 

JW Stuck 24 476 14ft 14 14ft +ft 

Jasmine 14 5 6 d6 G -% 

Johranw 13 I2lf% 11 % 

Jones U 3105 9% 8% 8% 

J—esMed (UB 43 2086 X 33% 34-1% 
JSBRix 1.40 16 8 4ft 42% 42% 

JunoUg 03214 111 16% 16% 16% -% 

JttsSn 11$ 13 239 11% 11 11% ft 


K Safes 006316 47 (lift 12% 12% ft 
Karan Cp 04* 24 ae 141ft 13% 

Mr S* «U4 14 431 28% 27% 27% -1% 
KJmM 1JK 14 496 39% 38% 30% ft 
HA-Tn 2B2l380o51% 48% 50 ft 
KniA is % 4ft an 

fang? 2011203 33% 31% 32% ft 

KffldoS 9160 32% 31% 31ft -ft 


4% -% 
15% ft 

22% ft 

4ft 

28% ft 
59% +1% 
29 ft 
3ft +ft 


33ft ft 
5% +ft 
23% ft 


1ft -% 
25% ft 


I totlm S 

(juauft 

LECKB 

UtaTfldi 

LUns 

LhdnwUf 

LtoeaTecx 


-L- 

072 77 87 17 

21 372 14% 
14414724 36% 

07214 323 43% 
006 21 320 19% 
14GB B% 
10 535 13% 
2B 518 6% 
2913002 60% 
05213 113024% 

22 13 3% 
0.1621 71 26% 

23 171 16% 

OW IB 8251 30% 
020 3217B4Q 55% 
05213 38 33% 
137443 21% 
13 305 1B% 
1772 5% 
054 25 41 46% 


MO Cm 005 

ISC0TB 

hfeclffl 020 

■Hdga 

■too Bn 

MscsdQ) 

Marks Dr 

IMtoCD 

ibtofidAffl44 

MehU 074 

MaktaHt 

ttBdnkit 

McGrath H 032 

UcCDmddWOJO 

Ifebatae 

Mentor Cp 010 

MenkG 

M—LB 1JK 
MocoUx 003 
DM 
Mesa Air 
Man M* 020 
Mcreegt 


unerH 029 
Mem 

Unfed 010 
Moutoito 
IfetoanCptoUM 
ModhsMf 068 
UtaxAf OK 
Mtonf OK 
Mason 
IHnsto’f *042 
UTSSys 040 

Myaraa 


072 91147 1Bd17% 
D3B 29 371 26 25% 

013161236 14% 14% 
6 20 17% 17% 
035 30 60u65% 64% 
272007 17% 16% 
10625674 31% 30 

1515312 15% 18% 
IS 1524 18 16% 
00415 142 B% 8% 
ffl 14% 14% 
080 17 261 52% 51% 
050 22 7906 42% 41% 
14 103 16 14% 
072 S 5331047% 44% 
6551B 41% 38% 
Z330C& 842 8% 
1532634 82% 75 
18 182011% 11% 
11 ffl 2 2 


17% 

S +% 
14ft ft 
17% 

65 % + 2 % 
17 -% 
30% -% 
15% ft 
17% ft 
8% 

14% +1% 
51% ft 
«1% ■% 
15 ft 
47 +2 
40% ft 
Bft ft 
77 -1% 
«% 

2 


oarafew M 48BuT4% 

Octfe* IB 5205 17% 

OdDdcxA S 10 12% 
Offitielg 191316 19 
QgltowrN 1*0 6 HOD 39% 
CUoCa 188 11 2433 42 
□KanAn UB 14 348 51% 
DUMB 00217 205 30% 
Odaacop 1JB 141178 40% 
One Pita 84 3% 

Grade 4066448 45 
OrbSCnce 271944 18% 
Orttied 153149 \OA 
OragonMto 12 1011 22% 

| Ortxtox 61 7B7 B% 

Otoap 32735 u6% 

OtofeBA 028102 101 17% 
(HdajdTxQSmtt 13] 11% 
OtHTtoi 186 13 191 33 

QUfll 53353! 677 a 


13% M ft 
17% 17ft -ft 
12% 12% ft 
18 18% ft 
39% 38% ft 
41% 41% -% 
50% 51% 

3B% 39% ft 
49% 49% 

3% 3% ft 
43%43« -« 
15% 16% 4% 
23% 23% ft 

a 22% ft 
6 % 6 % 
s& 6% +ft 

17 17% 4% 

10» 11% ft 

32 32% ft 
64% 66% 42% 


- P - 

Paccar 120 M 3798 
PaeSndop 014 62 121 
FadfiraA 31 ffl 
Pacftafl 32 ffl 
ParamT 44155® 

Pradm4x03G65GG7B 
Paatas 050 13 25 
PtmTrty 1410(2 

nmnWg 1J014 130 
Panutal IK 

PramsIL 020 S 12 
RopBdlCtXlXD 16 3155 
PeopksH X072 14 2006 
PeoptmO 131 SOBS 
ftorrtgo 239295 

PtomHs 1.12 2B 42 
PEUfART 2973685 

Phamfflav 463362 

PtoenxTcfi S 1749 

PlqnCpAffl 2344 

Plain 1410035 

Ptonwrffc 04034 20Q 
PJtWBSt 012 11 1320 
Tan S 641 


Pres Lft 03013 773 
Prcnfak 1341466 
PKftPtS 813506 
Prtnfead 16 346 
PmdOps* 028 29 7 


Q - 

u82 78% 
10 % 10 % 
75 75 
78% 78% 
48 46 
54% 53% 

10% lft 

25 24% 
46% 45% 

1% 1ft 
10 18% 
35% 31% 
033 31% 
40% 46% 
12 % 11 % 


80% +1% 
10% ft 

75+1% 
76% +1% 
48% -1 

53% -1% 

10% ft 
24% +% 
48% ft 

1% -ft 
18% ft 
33% ft 
32% ft 
47% -1% 
12ft -A 


11% 11% 11% ft 
21% 18% 21+2% 
14 12 13% +1% 
5% 5% 5}i +ft 
13% 11% 11% -1 

28% ®% 25% ft 

12% 11% 11% ft 

15% 14% 14fl -fl 
18% 16% 19% 

4J3 Ml* 4JJ -ft 
17% 18% 17% +1 
1814% M% 

% ft % 

15% 15% 15% 

S 70% 71% -1% 
17% 17% 17% ft 

14% 13% 13% 

50% 57% 60% ft 
53% 51% 32 -1% 
a 40 40 
B5D 47% 47H -1ft 
25% 24% 24% ft 
58%55%S% ft 


-R- 

RaHn* 12 134 16 15% 15% ft 
78 %‘d 2E & 

tarn* 025 15 7ft nfl 30% 30% ft 
RCSBRn HOD 11 4SBB 32% 29% 31% +lft 
feaWBa 200929% 28 28% ft 


16% 17 
13% 14% +1% 
35% 36% -ft 
42% 42% ft 

18% 18% ft 

6 % 6 % 

12% 12% ft 
5» 5% ft 
57% 56 -2% 
23% 24% ft 
3% 3% ft 
26% 26% ft 
10% 18% ft 

29% 30% ft 
52% 53% -8% 
32% 33% ft 

20 208 ft 

10% 19% ft 
6 5% ft 

48% 48% ft 


RoaMEvr 

Rfflpfe 


13 225 
UD 142168 
344 
30B49 
23 ffl 
1310 
121 2112355 
020 141087 
012 182 
QJB1372197 
018 173417 
154141 
50 ffl 
OS 181788 
115261 


Hgk laa LM (tog 

1211%*11% ft 
50 5B%; SB ft 
1 it Id id 
28%2fiV 28 ft 
23% 23% 23% 

4% * f 4 ft 
«7%66% J pB% ft 
17% 17% 17% -% 
ffl 5%*5% ft 
23% 23% 23% -% 
28 26%%7d ft 
15% 14% 15 ft 

12%lt12%'l2% 

10 17% JU8 -v33 
U9% 0 0 ft 


2231741 39% 38% 39% -A 
17 475920% 19% 20% 

8 20 14/, 14 14 -% 

B 4865 7% 6% 7% +% 
31 122 20% 20 20% ft 

SB 10% 0% 9% ft 

24 9009 15% 15 15% ft 

17 18 113 111 111 -2 

40 13ft 13 ISft +d 

18 1577 39% 39% 38% ft 

885 5 4% 4% ft 

2910143 56 54% 55% ft 
16 130 17 15% 16% +% 
36 384 24% 24% 24% 

18 60 11% 10% 10% -v49 
23 1640 24% 23% 24% ft 

25 7139 6H 6% 8% -& 

14 702 38% 37% 37% ft 

81301 B% 9 9% ft 

3414 1 A Old '/a 

6 006 B 5% 5% ft 

153077 1ft 15% 15% +% 
141G84 15% 14% 15 
40 077(116% 1ft 1ft 
1120 5% 4% . 5 -% 

5101373 119%116%117/ ( -2% 
1087 1ft 11% 12 ft 
1063 12% 11% 12% +1 
2222S7 35 33% 34% ft 

1716u5ft 47% 47% -1% 
22 190 10% 10% 10% -% 
5546 u10% 0H 9% -A 

15 376(711% 10% 11% +% 
14 E42 20% ffl 28% ft 
25 1261 33% 32% 32% -% 

26 1482 35% 34 34 -1% 

2600 4% 63% 4 -% 

12 418 38 37 37% +% 

13 270 22% 21% 22% -% 
59 821 23% 21% 22% ft 


42+7% 
15 +% 

lft 

51% 

5% ft 
7% +d 
i -A 
32% 

21% ft 
8% ft 

43% +% 
15% -% 

ft +A 
SA -A 

15% +% 
«% +% 
8% +A 
1ft ft 

19% ft 
32% 

3d +d 
36% ft 
23% -% 
9% ft 
% -A 

47% +1% 
38% ft 


28% ft 
19% ft 
28% ft 
8% ft 
10 % 

Id 

17% 

17A -il 


SfflKO 1.18137203 42% 40% 
Saxfenw xQffliiS 190 15% 1ft 
3MdVAffl42 153445 19% 19 
SOSytom 14 ffl 51% 51% 

fttoa 2334 6% ft 

SctaCp 0® 1 3511 7% 7 

Score W 813 1% fi 

SetofaU 120 2 32% 32% 

58 Cp 034 19 9Z7 22% 21% 
SafeefaB 7 42 7ft 

Seats* 1.12 10 183ol3% 42% 
Sapient ffl 3397 17 15% 

Sapxda 651 2% 2% 

Serried 499 5% 5A 

Sanneoi 022 15 47 15% 15% 
Stalled 064 21 7288 43% 42% 
SOTctftor 239 6% 5% 

Shoraanod 15 IDS 18% 18% 

ShowbfaP 23 2141 20 19% 

5(00*1 02 21 4415 32% 31% 

Stoaffln 23 1232 3% 3% 
SOUSe 15 931 36% 35 
Stamp 4613187 25% 23% 
Sbapui 040 91570 9% 9% 
SaffinT 205 A % 

SndBM 28 3678 47% 48 

SouMd 100 13 2482 38% 38% 

SptogtoA 609 ft 5% 

Spygm 42 4028 6% 7% 
SI PfafflC x 048 15 2189 28% » 
Septal 3025442 2ft 19% 
SfeftWfeB 58 8858 29% ffl 
3d Km 4 317 9% 8% 
SmeiTa: OW 11 1722 lft 1ft 
SttftUSA 1643 1% did 
raw (UD 9 31 17% 18% 
SfeawtaQ 051 57 17% 17% 

Stnnfeglc 1574 A J 0 

HncBy 22 2882 24% 22% 
Skyksr 010 S3931 33 32% 

HAad) 020 17 904016% 15% 
SanfeomoB 090 10 ffl 24%d24% 
SunfflTi 2195 8% 5ft 
S out 18*6005 3ft 29% 
SrtftTra 25 3591032% 30 
Sybanhc 1338 18% 15% 
Symxdac 209901 18% 15% 
SysHpy 038 19 IK 16 15% 
Syndic 77 IB 42 40% 
SymnSott 010 6167 6A 8 

Symntoco 22 3565 22% 21% 


-T - 

T-CedSc 95B 1% lA 'lii ft 

TJtomPr 082 294785 50% 48% 5ft +1% 
TBCCp 11 GOB 7% 7% '7% ft 
TCACtodB 064 23 160 34% 34% 34% ft 

TQfipA S0I87 1ft 14% 14% ft 

TocMMx 188349 27% 2ft 25% -1% 

Tecuneab 160 0 13 51d90% 50% -% 

Ttoadec 110 980 2B% 27% 27% -% 
TtocoSys 253 lft lft 13% 

IWCanAUi 50772 21% 202002-165 

TeUto 4236187(146% 43% 43% -2% 

Teton Cp 001 1061 17% 16% 17 

rare Tec 23 957 2«% 23% zft ft 

TtafflfaAOfl 028 375164 55 54 54% ft 

3Com 209)889 38 35 35% +i 

IB* 92129 5% 5A-5A -A 

TJM* 022 18 016 23% 22% 23% ft 

TbddAO OJS M 210 9 6% -.8% ft 

TnkyulfeBx02B 2D16G8u54% 54^ 54% +3% 
TOO BOW 7D35B3 20% )B%-19% ft 

TodxAfeli 14 2 7% 7% ( 7% 

Tapps Co 028 513 4 3% 3% ft 

TraaMrtd 18 27 12 11% i 12 

TnsnEend 398 3% 3% 3% ft 

Tnratocfc OJB 9 815 32% 3232% -ft 

TitM 483 12% 12 12 -% 

Trenton 822 2/, 2^2% 

TrastaOkC 1.10 14 468 20% 20% JD% 

TUglM) 7» 4% 3% ft ft 

TygFdA 010 286074 19,*, 10% JBft ft 


18 ft 
34% 

B& *A 
30% +A 
30% -1% 
18% 


- U - 

1JJ2 18 338 22ft 
0 45 21% 
012 15 340 20% 
£40 14 346 53% 
T2f 19751*060% 
296 9% 
2026118 61% 
21 ZH 
080 23 824 (7% 
040 102015 20% 
OJB 12 ffl 11% 
050 19 8 87% 

113 4% 


21 % 21 % 

20% 21% ft 
19% ^9% ft 
53% 53% ft 
»%**% ft 

8% 9 ft 

59%8l% ft 
2% ^2% ft 

46% 47% ft 

19% 80% ft 
11 % 11 % 

87 87% -1% 
ft ft 


- V- 

WHoat* 045 23 380 39% 38% 39 ft 
VhipdCal BB10B2 10% 10% 10ft ft 
Voter x 038 9 22B023% 23% 23% ft 
Hntran 309 17% 17 17ft ft 

Vtar 31 983 18% 17% 18% ft 

WcapM 58 41 11% 11% 11% -% 

Hmfegle 21 621 15% 14% 15 

%9Tecli 382096 23% 22% 22% -1% 

VtdmBx 048 3538327% Z7% Z7% ft 


NHgLffl 
Wandadi 
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US shares 
continue 
to peak 


AMERICAS 


Continued optimism helped 
consolidate gains in the Dow 
Jones Industrial Average 
after its all-time high on 
Monday. Blue chip gains 
pushed the leading iniiinqtri r 
up 26.49 to 7,241.78, writes 
Jane Martinson m New York. 

Otherwise, trading was 
more mixed. The technology- 
driven Nasdaq composite 
index appeared to fall victim 
to profit takers, while the 
more broadly-based S & P 500 
eased 0.36 to 829.93. 

Mr Michael Metz, chief 
investment strategist at 
Oppenheimer & Co, said that 
there seemed no immediate 
sign of an end to the opti- 


Boeing - 

Share price and Index (rebased) 



ml a m that had seen stocks 
rebound from a spring dip: 
"It's sort of a mania at the 
moment It's really beyond 
any fundamental criteria.'’ 

However, Mr Laszlo Birl- 
nyi. president of Birinyi 
Associates, said there was 
no reason why the leading 
average should not rise to 
8,000 later this year. “It’s not 
so much the business cycle 
as the cycle of psychology. 
People want to make money 
and the market is providing 
them with an opportunity to 
do so at the moment” he 
said. 

Consumers' groups and 
cyclical groups appeared to 
be providing most of the 
momentum. 


CVRD sale suspended 


SAO PAULO traded sharply 
higher as the delayed priva- 
tisation of Cia Vale do Bio 
Doce, the state miner, finally 
got under way. The market 
remained strong at midses- 
sion. in spite of the suspen- 
sion of the auction as 
government lawyers exam- 
ined a court injunction, 
issued by a regional tribunal 
in Rio de Janeiro. 

At noon, the Bovespa 
index was 255 or 2.6 per cent 
higher at 10,249. 

The injunction arrived 
with bidding at RSS0J20 a 
share, compared with a mini- 
mum price of $26.67. 


CARACAS traded higher 
as it followed the fortunes of 
CANTV, the telecommunica- 
tions monopoly that began 
rallying last week after it 
posted solid first quarter 
results. 

The EBC Index was 71.06 or 
1.1 per cent higher at 6^22.12 
by midsession as CANTV 
class D shares rose 60 boli- 
vars to 2^20.00 bolivars, a 
15.4 per cent rise over their 
level a week earlier. 

Brokers said that CANTV 
appeared to be in strong 
demand by one foreign 
hedge fond that was franti- 
cally scooping up the share. 


South Africa hits new peak 


Johannesburg moved up to 
best-ever levels, but volume 
was dull and traders said 
the market did little more 
than tick over outside of a 
bandful of leaders. 

At the close, the all-share 
index was up 21.6 to a new 
peak of 7,212.0. 

The broader market was 
far more pedestrian. 

Industrials gained 5.3 to 


8,568.7 and golds added 6-6 
to 1JSUL3. 

A number of leaders such 
as Amic, HOnorca and Anglo 
American gained ground but 
there were plenty of weak 
spots, notably Edgars, the 
fashion chain that Is part of 
the South African Breweries 
group. 

Disappointing results left 
Edgars down R4.75 at R110. 


FT/S&P ACTUARIES WORLD INDICES 


Nestle figures prompt Zurich profit-taking 


EUROPE 


Procter & Gamble was up 
$1% at $131% and Du Pont 
rose $1% to $109%. Boeing 
rose $% to $100% while Gen- 
eral Motors added $T/«, or 2 
per cent, to $59!4. 

Mr Metz said the desire to 
participate bad led to a 
knock-on effect on the sec- 
ondary markets with inves- 
tors looking for value in the 
smaller capitalised stocks, 
which were moderately 
higher. 

The Nasdaq index fell 7.82 
to 1,331.42 by midsession, a 
decline that followed a 
strong resurgence over the 
previous week. Among 
stocks hit by profit-taking 
were Microsoft, down $2% at 
$117% while Intel, the largest 
semiconductor manufac- 
turer. fell $2% to $159%. 

BTG fell 41 per cent to $9 
at one point after the infor- 
mation technology services 
provider warned that it 
expected fourth-quarter 
losses of 5 cents a share, 
compared with analysts’ 
forecasts of a 15 per cent 
profit. 

NYSE volume was heavy 
at 363.52m shares. 

TORONTO moved lower, 
the Bre-X Minerals scandal 
a deep shadow. At 
noon, the 800 composite 
index was off 18.83 at 
6,131.90. 

Traders watched In awe as 
the Bre-X shares collapsed to 
a point where they almost 
disappeared entir ely. By the 
end of the morning the stock 
WaS rhflng in g hands at jUSt 7 
cents, down C$3.16, in vol- 
ume of 43m shares. 

At their peak last year, the 
shares stood at C$28.65. 

Minorca Resources, which 
has a royalty interest in Bre- 
X’s fraudulent Indonesian 
gold deposit, traded down to 
93 cents, a foil of C$1.10. 

Among leading stocks, 
Barrick Gold added 30 cents 
to C$32.55 and Placer Dome 
put on 45 cents to C$24.60. 

This partly reflected a 
flight to quality among min- 
ing Investors, said one 
broker. 


With bonds and the dollar 
off their best, traders took 
profits. ZURICH pulled back 
after four successive record 
rinsing highs, prompted by 
disappointing first-quarter 
sales figures from Nestle. 

The SMI index closed 4!L2 
lower at 4388.4. Nestle gave 
up SFr40 to SFrl.802 after 
the group’s 18.7 pcs: cent rise 
in first-quarter sales foiled to 
match analysts' expectations 
of a currency-related rise of 
at least 20 per cent. 

Against the trend, Roche 
certificates managed a SFr20 
rise to SFr 12,710 after the 
group repeated its profit 
expectations for 1997. 

Shares in the Swiss 
National Bank continued 
their meteoric, if mysterious, 
rise, jumping 21 per cent on 
the day on top erf Monday's 
45 per cent surge, which 
took gains since the start of 
April to 248 per cent The 
bank said that it saw no rea- 
son for the gains, which it 
attributed to speculative 
demand, exacerbated by the 
thin market in which the 
shares were traded. 

Analysts pointed, how- 
ever, to a local press report 
that mentioned rumours 
that the bank might be 
about to make some form of 
offer to shareholders. 

There were also suggestions 
that the stock had been 



tipped by a small newsletter. 
SNB shares finished SFr460 
higher at SFr2,645, after a 
day’s p eak of S Fr3.000. 

FRANKFURT sailed over 
the 3.600 level at one point 
but brokers were conscious 
that the Dax Index had been 
trading under 3,400 a week 
earlier, and the key index 
came back from a high of 
3,612.46 to close 17.17 lower 
at 3,548.52. 

There were still strong 
points, noted Ms Barbara 
Altmann at B Metzler. Veba. 
the electricity, oil and chem- 
icals combine, produced a 7 
per cent gain In first-quarter 
profits against the 5 per cent 
Metzler expected, and the 
shares led the Dax up with a 
gain of DM2.72 or 8 per cent 
at DM92.92. 


Lufthansa, 69 pfg higher at 
DM26.49, took Its gains to 
over 20 per cent in just over 
two weeks, in the run up to 
today’s earnings press con- 
ference at which some ana- 
lysts expected the airline to 
announce a swing to a pre- 
tax profit In the first quarter 
of 1997. 

However, lower profits at 
SGL Carbon were greeted 
with a faff of DM830 or 3.4 
per cent to DM2.40. Deutz 
fell 50 pfg or 2.9 per cent to 
DM1630 although the engine 
builder forecast further 
recovery In 1997. Sentiment 
took over from fundamentals 
at SAP, the software group’s 
prefo falling DM120.60 or 33 
per cent to DM31430 in the 
wake of the Insider dealing 
furore. 

PARIS moved lower in 
dull volume, unsettled by 
opinion polls suggesting that 
the left had drawn level with 
the ruling coalition in the 
French election race. 

Equities tracked a down- 
turn for both bonds and the 
franc. “In the circ umstance s 
we probably did well to fin- 
ish ll points off the day's 
low,” said one broker. The 
CAC 4) closed down 20.91 at 
2,65133 in 93m volume. 

There were few strong cor- 
porate stories. Carrefour 
shed FFr72 to FFr3,688 after 
disappointing sales and 
Total's turnover figures also 
sparked selling. The ofi giant 
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came off FFr6.20 to 
FFr484.30. Bancaire lost 
FFr16 to FFr753 following a 
downgrade from hold to 
lighten by SBC Warburg. 

Peugeot, which stood at 
FFr660 in March, continued 
to rally in an otherwise dull 
motor sector, adding FFr26 
at FFr614. Seita jumped 
FFr430 to FFr20630 as the 
tobacco group's shares 
responded to the latest news 
on health litigation from the 
US co urts. 

AMSTERDAM notched up 
a record close but traded 
very narrowly in low vol- 
ume. PolyGram provided the 
day’s main spark and there 
was a solid gain at Ahold. 
The AEX index ended up 
2.19 at 78L76 having traded 
within a range of just eight 
paints during the session. 

Ahold rose FI 2.00 to FI 142 
after the retailer turned in 
first-quarter like-for-like 
sales growth of 17 per cent. 
But PolyGram led the pack, 
jumping FI 2.70 or 2.8 per 
cent to FI 99.40. Royal Dutch 


continued to rally, adding 
FI 5.50 to FI 355.60 for a 
two-day gain of 3.1 per cent. 

MILAN turned higher, tak- 
ing its lead from Wall Street 
and as hopes were revived of 
a cut in domestic interest 
rates. The Comit index 
picked up 5.82 to 777.69. 

Fiat added L103 to L5.798 
after the company said it 
believed that the Italian car 
market rose more than 40 
per cent in ApriL 

HPI eased L5.4 at L873 as 
it continued to be penalised 
by the failed merger with 
Marzotto. 

Mediobanca rose L124 to 
L10.385, recovering from 
Monday’s sharp foil after the 
failure of the HPI-Marzotto 
deal, while Marzotto jumped 
L546 to L12.875. 

Ifil, the Agnelli family 
holding company, added 
L239 at L5.173 after It said it 
had signed agreement to 
form a long-term Italian dis- 
tribution alliance between 
its Rinascente unit and 
France's Auchan. 


HELSINKI dosed just off 
the top, the Has index rising 
33.47 or Ll per cent to a new 
all-time high of 3,031.04. 

Forestries liked the news 
that James River and Fart 
Howard were merging in the 
US, and the forecast from 
Momentum, the Swedish 
consultancy group, that 
there could be a sharp down- 
turn in Norscan pulp stocks 
in April. However, the sector 
index tracked the Hex with a 
1.1 per cent gain, well behind, 
the 4 per cent rise In US 
paper stocks ov ern ight. 

Amer, the sporting goods 
and tobacco group, jumped 
FM630 to FM9930 on Its pro- 
posal to convert vote-strong 
K shares into A shares. 
Orion, the pharmaceuticals 
group, put on FM5.90 at 
FM202 after it acquired the 
right to sen 50 drugs in Ger- 
many from Nycomed, the 
Norwegian group. 

ISTANBUL recouped Mon- 
day’s losses as weak demand 
at the day's treasury bond 
auction suggested improved 
liquidity for equities. The 
IMKB National- 100 index, 
down 2.7 per cent on Monday 
on concerns over the politi- 
cal outlook, poor inflation 
data and disappointing com- 
pany results, picked up 41 or 
3 per cent to L433. 


Written and etKsd by WHsn 
Cochrane, Michael Morgan and 
Jeffrey Brown 


Tokyo surges 3.4% to regain 20,000 point level 


ASIA PACIFIC 


Encouraged by New York's 
record gains overnight and 
interest in NTT, the telecom- 
munications leader, TOKYO 
surged 3.4 per cent in heavy 
volume to regain the 20,000 
point level for the first time 
since last December, writes 
Owen Robinson. 

The Nikkei 225 average 
jumped 666.17 to 20,180.92 
after moving between 
19,616.76 and 20,222.52. 
Strong performances by 
high-tech issues on Wall 
Stre et prompted Investors to 
seek atmflar issues in Tokyo, 
closed on Monday for a 
national holiday, from the 
outset 

Active buying by foreign 
investors and securities 
houses drove up carmakers, 
among other blue-chip win- 
ners, and NTT, which is to 
be included shortly in the 
Morgan Stanley Capital 
index. However, some ana- 
lysts warned that much of 
yesterday's buying was due 
to technical factors that 
would not support the mar- 
ket at higher levels without 
concrete incentives. 

Volume ballooned from 
Friday's 487m shares to an 
estimated 715m. Advances 
led declines 1,092 to 91, with 
78 unchanged. The Topix 
index of all first- 
section stocks added 41.60 to 
1,509.13 and the capital- 
weighted Nikkei 300 was up 
8.41 at 293.64. 

NTT rose Y27.000 to 
Y997.000, after breaching the 
Ylm level In earlier trading 
for the first time since 
February 1994. 

Among blue-chip export- 
ers, Sony added Y140 to 
Y9300 after a record intra- 
day high of Y9.590. and 
Toyota finished at an 
all-time high of Y4,030, up 
Y220. The carmaker is expec- 
ted to announce record earn- 
ings for the year to March 
later this month. Honda 
advanced Y80 to Y4.080. 

Matsushita Electric Indus- 
trial rose Y120 to Y2.270 after 
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an intra-day high of Y2,280, 
on reports that the company 
plans to enter the digital 
television broadcasting busi- 
ness in Britain through a 
link with Mr Rupert 
Murdoch’s BSkyB. 

Among other electrical 
and high-tech winners TDK 
rose Y120 to Y9.4Q0, Canon 
Y100 to Y3.270 and Hitachi 
Y70 to YL300. 

Large-capital steelmakers 
rose more than 43 per cent 
as a group, on expectations 
that they would soon raise 
their product prices due to 
the yen's recent weakness 
against the dollar. 

Nippon Steel added Y12 to 
Y387 in the day's heaviest 
volume of 23m shares. NKK 
Corp rose Yll to Y286 and 
Kawasaki Steel by Y5 to 
Y387. 

In Osaka, the OSE average 
leaped 623.77 to 21,192.05 and 
volume swelled to 57.2m 
shares. In London, the I5E/ 
Nikkei 50 index climbed 037 
to 1,624,39. 

HONG KONG extended its 
powerful advance into a fifth 
consecutive session as Wall 
Street’s overnight perfor- 
mance swept local prices 
higher. The Hang Seng index 
jumped 180.00 or 13 per cent 
to 1337934, off an lntra-day 
high of 13,679.92, for a five- 
day rally of 73 per cent 

Turnover climbed to 
HK$ 15.4b n, the fourth heavi- 
est ever. 


Analysts said that Hong 
Kong's strong momentum 
was supported by inflows 
from other Aslan markets 
that were not performing as 
well 

HSBC soared to another 
record high at HK$207 before 
closing at HK$205, up HK$3. 
Property stocks lost early 
momentum, with Cheung 
Kong closing down 50 cents 
at HK$73, off a high of 
HKJ75J25. 

SYDNEY rose on the back 
of Wall Street overnight and 
good demand for banks 
ahead of the interim results 
season. The All Ordinaries 
index gained 20.1 to a record 
2.512.8, after 2,5183. NAB, 
Westjmc and St George all 
report next week and the 
sector index gained 13 per 


cent NAB put on 23 cents to 
A$18.02 on 4.1m shares 
traded. 

WELLINGTON closed 
higher on interest rate opti- 
mism. The 40 capital index 
added 28.63 to 2.30534. “The 
Dow’s overnight gains 
helped, but the real drive 
came from local jobs data 
which reinforced hopes for a 
sus tained decline In interest 
rates," said one broker. 

Brierley Investments was 
active, closing up 4 cents at 
NZ$1.34 in ll.lm shares 
traded. 

MANILA continued to 
rebound on bargain-h unting . 
The composite index jumped 
40.11 to 2,77633 for a two-day 
rally of 63 per cent. Turn- 
over was 3.02bn pesos, lbn 
pesos less than on Monday. 


SINGAPORE saw the best 
of the day's activity in 
recently listed electronics 
sector issues although bank 
and property issues were 
also sought, despite the 
uncertain outlook for prop- 
erty prices. The Straits 
Times Industrial index 
closed 27.08 up at 2,055.68. 

BANGKOK stood out 
against the broad uptrend in 
the region, sliding 2.5 per 
cent on the SET index, 
which closed off 16.23 at 
643.87 in moderate Bt2bn 
turnover. 

Brokers said worries about 
the economy and first- 
quarter company results 
continued to weigh heavily 
on sentiment. The finance 
sector fell 43 per cent. 

SHENZHEN'S hard cur- 


rency B shares picked up 1.7 
per cent, supported by Bei- 
jing’s positive economic fore- 
cast for the first half of 1997. 

The index rose 3.06 to 
18430 while the domestic A 
index was 3.4 per cent better. 

SHANGHAI'S B shares 
continued their strong ran, 
taking the index up 1.153 to 
97.970 while the A index 
added 2.4 per cent 
DHAKA extended its rally 
into a seventh straight 
session as five of the nine 
elected members of the 
exchange’s governing 
council resigned, demanding 
an immediate dissolution of 
the council and reforms. 

The DSE index, sharply 
higher in the previous two 
sessions, finished 173 better 
at 1.11937. 
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0.3 

27128 

23747 

26628 

28827 

1.4 

2.12 

29526 

27022 

23861 

26541 

284.42 

32123 

24872 

249.04 

PhBlppinea P2) — 

164J1 

42 

15027 

131.85 

147.96 

21520 

4.7 

026 

15624 

14870 

12525 

14024 

20815 

— 

- 

_ 

Singapore (43) 

...J374.56 

14 

34229 

300.13 

33729 

24922 

12 

1.13 

36921 

33856 

296.02 

332.05 

24842 

44801 

38026 

43862 

South Africa (44) _ 

36429 

0JS 

333.18 

281 28 

32622 

35424 

0.7 

227 

36222 

33127 

29025 

32559 

35226 

370.12 

301.49 

362.17 

Spain (35) 

234.90 

22 

21424 

18821 

21122 

25928 

Z5 

2.52 

22924 

210.40 

18327 

20626 

25864 

23420 

17121 

17525 

Sweden (49) 

— 424.76 

02 

38849 

34024 

38246 

488.01 

1.9 

2.10 

42129 

36809 

33728 

37887 

48894 

44864 

33425 

34802 

Switzerland (36) 

— 275.03 

12 

25124 

22026 

24724 

251.72 

12 

121 

27121 

24804 

217.75 

24425 

24810 

27803 

22926 

237.91 

Thailand (43) 

75.68 

0.1 

6022 

00.64 

sais 

7823 

02 

426 

75.64 

6830 

60.59 

67.97 

7863 

164.18 

7898 

18122 

United Kingdom (211)... 

.-286.56 

02 

282.09 

229.80 

25823 

262.09 

02 

3.75 

28825 

26229 

22816 

257.05 

262.09 

28723 

228.85 

229.16 

USA (0531 

336.17 

2.1 

30747 

26925 

302.70 

336.17 

2.1 

121 

329.19 

301.61 

26872 

29522 

32819 

33817 

264.79 

28810 

Americas (824).. _ 

—307.12 

2J0 

28020 

246.08 

27825 

258.61 

2.0 

121 

30129 

27527 

24121 

27857 

25324 

307.12 

233.09 

239.68 

Europe (726) 

...25033 

0.7 

22S2S 

200.57 

22540 

23429 

02 

2.70 

24871 

22727 

19924 

22849 

23220 

25023 

204.71 

208.7B 

Nordic (ISO) 

389.09 

02 

33727 

295.72 

33224 

371.58 

1.4 

1.94 

36626 

33821 

28327 

329.75 

3S6j4? 

38525 

29145 

29424 

Pacific Beam (883) 

....137.88 

02 

126.09 

11046 

124.14 

10625 

02 

1.34 

13727 

12805 

11021 

123.62 

10627 

17320 

127.1 B 

17880 

Euro- Pacific (1609) 

—184.75 

02 

166.98 

14a 03 

18626 

isai4 

02 

2.10 

18321 

16850 

14723 

16527 

15S29 

19121 

17326 

107.43 

North America (787) 

327.69 

2.1 

299.70 

262.55 

29526 

32722 

2.1 

122 

32127 

294.18 

25721 

28852 

32043 

327.99 

24865 

25525 

Europe Ex. UK (515) 

-225.17 

02 

20524 

18041 

202.75 

21426 

12 

2.10 

223.12 

2M.43 

17874 

200.50 

211.70 

22817 

IBS 25 

18928 

Pacific Ex. Japan 1398) .. 

..296.72 

02 

27321 

23925 

28828 

259.88 

12 

223 

29812 

27122 

23723 

26810 

25722 

320.65 

26827 

28343 

World Ex US (1824) 

...16842 

02 

17223 

150.97 

16928 

16222 

02 


18727 

17126 

16026 

16855 

16126 

19347 

17624 

16646 

World Ex UK (2266) 


14 

210.98 

184.83 

207.72 

207.07 

1.4 

1.76 

227.60 

20853 

18223 

20423 

204.17 

230.68 

19926 

209.03 

World Ex Japan (1992).. 

-295.06 

1.5 

269.86 

236.41 

265.68 

28813 

12 

2.17 

29877 

26841 

23224 

28129 

2BT24 

29806 

233.10 

239.04 

The World Index (2477).. 

235.48 

12 

215.37 

188.68 

212.04 

212.17 

12 

125 

23220 

213.12 

18834 

209.02 

209.49 

2354S 

20222 

21028 


Copyrigix FTSE bun mfl tnal linted, Gokfcmn. Sachs and Co. ext Standard ft Poor's. 1B97. M rights rmmd. *FffSV MUriMT 
Pt£ASE NOTE: Amendment* n ndceaM/BT Bppflod Id USA, rated redone Moo fed The Work! Index- COHSnTUOfT 
(USA). Loss pica wee innfetabto ft* H» ufcfcn Atoms dosed mar. Inland. Japan, Medea, 1MM ext UK 
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REPUBLIC OF GHANA 




DIVESTITURE OF STATE-OWNED ENTERPRISES 


GIHOC Pwalugu Cannery 




The Government of Ghana, as part of its programme to divest state-owned 
companies, is offering the assets of GIHOC Pwalugu Cannery for sale. 

ENTERPRISE PROFILE 


Pwalugu Cannery is not operating at present but was one of the leading canneries in 
Ghana with an excellent reputation for quality products. 


Pwalugu Cannery produced tomato paste and puree and operated profitably despite 
canning tomato products for only part of the year. It is situated in the centre of prime 
vegetable farming land close to two major irrigation schemes which allow produce to 
be grown all year round. 


The potential for its profitable development is substantial. Most tomato products are 
currently imported and these can be replaced by locally canned products. There is 
also the potential to export to neighbouring states where similar products are also 
mainly imports. The market for tomato products alone is sufficient but this can be 
supplemented with the canning of other vegetable products thus developing a 
profitable year round operation. 

BID INFORMATION 

Interested investors should apply for the selling document which contains details of 
Pwalugu Cannery, its market and Ghana. Bid requirements will also be included and 
the closing date for bids to be received is Friday 30th May, 1997. Visits to inspect 
Pwalugu Cannery are welcomed. 

Documents can be obtained by writing to or faxing the consultants retained by the 
Divestiture Implementation Committee on behalf of Government, namely: 

Roger Hughes Emmanuel Abbey or Tony Sao 

Voscon Associates 
P.O. Box A476 
50 Lokko Road 
Osu 

Accra, Ghana 
Tel: +233-21-779316-8 
Fax:+233-21-779315 


Magna Consulting 
34 Church Street 
Epsom 
Surrey KT17 4QQ 
England 
Tel: +44-1372-741642 
Fax: +44-1372-741642 
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